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Final qualifying paper: 85 p., lllustrations - 14, Tables -8, annexes -2, references -70

The object of investigation is the process of formation of international image in
terms of its investment attractiveness.

The subject of investigation the theoretical and methodological methods of
improvement and strengthening of international image with respect to its investment
attractiveness.

Organization that is a basis for writing final qualifying paper is Ministry of
Economic Development and Trade of Ukraine.

Purpose of final qualifying paper: to reveal and investigate the theoretical and
practical issues of a country’s image formation in terms of its investment
attractiveness.

Task: make research on the factors that influence the investment attractiveness;
Investigate the main approaches towards forming and measuring the international country
image; make observations towards the latest dynamics of foreign direct investment inside
and outside of Ukrainian economy; make research on the global rankings in order to define
the factors that influence the perception of Ukraine worldwide; make conclusions and
forecasts of strengthening Ukraines positions in the world economic system.

Methods of investigation: the research was held on the basis of system-
functional, dynamic and complex research approaches. Scientific analysis was used (in
the study of methods towards evaluating all possible country risks when making
investment decisions), method of expert evaluation (when calculating competitiveness
on the macroeconomic level and making suggestions on investment attractiveness
from the economic and legal perspective); generalization and systematization;
economic and statistical methods (in the collection and grouping of data); graphic and
tabular methods (when illustrating the results).

In the introduction to the work the actuality and the practical value of the chosen
topic are explained; the purpose and the urgency of its practical significance are formulated,
the research object, the subject of research and its tasks are represented. Also
methodological and theoretical part of the study, methods that were used in the work are

descried.



In the first part of work “Theoretical aspects of increasing investment attractiveness
in global scale” the main approaches towards measuring investment attractiveness were
analyzed; methods of formation of international image of the country were discovered;
comprehensive tools of evaluating the investment attractiveness were investigated.

In the second part of the work "Research and evaluation of Ukraine's investment
attractiveness” dynamics and structure of foreign direct investment into Ukrainian
economy were observed as well as the impact of international ratings on on investment
attractiveness of Ukraine has been assessed; institutional foundations for the formation of
the international image were determined.

In the third part of the work "The ways of strengthening Ukrainian investment
positions worldwide” the directions for improvement Ukraine's international image
were justified; different options of marketing measures in order to raise the investment
attractiveness of national economy were examined; finally, the levels of investment
attractiveness of Ukrainian economy in the medium term were forecasted.

Conclusions and proposals contains theoretical generalization and ascertain solutions
to the given scientific problem, the essence of which is in the comprehensive study,
assessment of international image of Ukraine's economy and the possible measures to
increase its perception worldwide as well as to make it more attractive from the investment

point of view.



AHOTANIA
I'an:ka A. @opmMyBaHHSI MIsKHAPOIHOIO iMiXKy KpaiHHM y BUMIpI 1 iHBeCTHLiHHOI
NpuBadJINBOCTI

Bunyckna kBamidikaiiiina podora Ha 3400yTTS OCBITHBOI'O CTYIEHS Marictpa
3a cnemianbHicTiIO 051 “ExonHomika”, cnemianizamiero “MibkHapoaHa EKOHOMIKA™.
KwuiBchbkuii HallioHaIBHUN TOPrOBEIbHO-EKOHOMIUHU M yHIBepcuTeT, 2018.

VY BunyckHiid kBaniikauiiHiii poOOTI BU3HAYEHO OCHOBHI MIAXOAH [0
dbopmyBaHHS  IMUIKY KpaiHu y cBiTOBoMy Macitadi. OOIpyHTOBAaHO METOAHN
MOKpAIICHHs] 1HBECTULIHHOT NpUBAOIMBOCTI E€KOHOMIYHOI CHCTEMH B LLUIOMY Ta
Ykpainu 30Kkpema.

3aiiiCHEHO aHali3 1HBECTHUI[IMHUX MOTOKIB B €KOHOMIKY YKpaiHM 3arajioM Ta
BUSIBJICHO HAWOUIbII MPUBAOIMBI 3 TOYKU 30pYy IHBECTULIM ramy3l YKpaiHChKOi
€KOHOMIKHK. 3JIMCHEHO METOAMYHUI aHalli3 1HBECTUIIMHOT MNPUBAOJIUBOCTI 3
€KOHOMIYHOI Ta IPaBOBOI TOYKU 30py Ha OCHOBI AaHUX MI>KHAPOJIHUX PEUTHHI1B.

BusiBieHO OCHOBH1 HampsMH MOKPAIICHHS MDKHApOAHOrO IMIIKY YKpaiHH.
Kpim TOro, 3amponoHoBaHO crenudiyHl MApKETHHTOBI 3aXOJU MIOJ0 TMOKpalICHHS
IHBECTULIIMHOI MPUBAOIMBOCTI BITYU3HAHOI €KOHOMIKM. 3pOOJIEHO NPOrHO3yBaHHS
o0 00’eMiB IHBECTHULIM B YKpaiHChKY €KOHOMIKY Y CEpPEeIHbOCTPOKOBIN
MEPCIEKTUBI.

KittouoBi ciaoBa: MKHAPOAHUM IMIK, MPsIMI 1HO3€MHI 1HBECTHIII, IHBECTUIIIHHA

MpUBAOJIUBICTh, MDKHAPOAHI PEUTHHIH, KOHKYPEHTOCIPOMOXKHICTb, EKOHOMIYHA

TISUTBHICTD.



ABSTRACT
Ganzha Anna “Formation of a country's international image in terms of its
investment attractiveness”

Final qualifying work in order to obtain a master's degree in specialty 05.051
"Economics", specialization "International Economics”. Kyiv National University of
Trade and Economics, 2018.

In the final qualifying work the main approaches to the formation of the
country's image on a global scale. The methods of improving the investment
attractiveness of the economic system in General and Ukraine in particular are
substantiated.

The analysis of investment flows in the economy of Ukraine as a whole and
identified the most attractive in terms of investment sectors of the Ukrainian economy.
The methodical analysis of investment attractiveness from the economic and legal
point of view on the basis of international ratings data is carried out.

The main directions of improvement of the international image of Ukraine are
revealed. In addition, specific marketing measures to improve the investment
attractiveness of the domestic economy are proposed. Certain predictions have been
made about the volume of investments in the Ukrainian economy in the medium term.
Keywords: international image, foreign direct investment, investment attractiveness,

international ratings, competitiveness, economic activity.
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INTRODUCTION

Since the world economy has become more globalized and many countries
provide the policy of open borders and free trade, the notion of international image
occupied a very important place in the hierarchy of values of most countries. The way
in which a particular country is perceived leaves a big footprint on its ability to attract
enterprises, tourists and investors in order to achieve its goals towards development
and global prosperity.

Actuality of the topic lies within the fact that modern economic system in
today's high-tech society implies fast growth and development of new economies.
Thus, the competitiveness between countries is becoming more severe and in order to
be attractive from the investment point of view, countries as long as their major
representatives pay an increasing attention to their international image. Yet, the
concept of international image remains relatively new and needs further observations.

The question of international country image has been researched by L. Zak,
A. Kashliev, E. Galumov, V. Shepel, A. Kononenko, J. Nay, G. Pocheptsov, F. Kotler,
P. Van Hem and others.

Object of the study — process of formation of international image of the country
in terms of its investment attractiveness.

Subject of the study — methods of improvement and strengthening of
international image with respect to its investment attractiveness.

The purpose of the qualification research: to reveal and investigate the
theoretical and practical issues of a country's image formation in terms of its
investment attractiveness.

In order to reach the purpose of the paper, the following tasks were assigned:

— Research on the factors that influence the investment attractiveness;

— Investigate the main approaches towards forming and measuring the
international country image;

— Make observations towards the latest dynamics of foreign direct

investment in and out of Ukrainian economy;
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— Research on the global rankings aiming at defining the factors that influence the
perception of Ukraine worldwide;

— Make conclusions and forecasts of strengthening Ukraine’s positions in the
world economic system.

The theoretical background of the research included statements and concepts
introduced by internationally well-known organizations and scientists on, data of
UNCTAD, World Bank, World Economic Forum and OECD.

The research was held on the basis of system-functional, dynamic and complex
research approaches. Scientific analysis was used (in the study of methods towards
evaluating all possible country risks when making investment decisions), method of
expert evaluation (when calculating competitiveness on the macroeconomic level and
making suggestions on investment attractiveness from the economic and legal
perspective); generalization and systematization; economic and statistical methods ( in
the collection and grouping of data); graphic and tabular methods ( when illustrating
the results).

The practical value of the thesis is to develop possible strategies and direction of
increasing the international image of Ukraine’s economy and can be used by Ministry
of Economic Development and Trade of Ukraine when making predictions towards
investment attractiveness of Ukraine and its regions, using the following research as an
additional material for reports concerning investment attractiveness, observations over
the country risks and their influence on the investment flows.

Qualification paper contains: 85 p., lllustrations -14, Tables -8, Annexes -2.
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PART 1. THEORETICAL ASPECTS OF INCREASING INVESTMENT
ATTRACTIVENESS IN GLOBAL SCALE.

1.1 Essence and Main Approaches towards Measuring Investment Attractiveness

An important driving element of the welfare and growth of living standards of
the country's population is its investment attractiveness. The development of the
economy and the solution of social and economic issues largely depend on the volume
of investment and the direction of capital investments. At the same time, the problem
of lack or insufficient investment is relevant for any state that seeks growth and wants
to be successful. This problem has several planes. On the one hand, the country, and
especially the one that is on the way of reforms (economic, social, political and legal,
etc.), wants to grow, but does not have investments for this. Her government, in the
process of implementing those reforms, was working hard to create favourable
conditions for increasing the country's investment attractiveness and, consequently, for
attracting additional capital to its economy and social projects. On the other hand,
when the reforms finally give a positive effect, and the expected development of the
state takes place, the need for investment grows again. Therefore, ensuring the
Investment attractiveness of a country is a process, the regulation of which involves
taking into account changes in the dynamic environment: within the country and in its
environment. The situation is complicated by the constant simultaneous increase in the
requirements of both investors and the needs of the country, as well as by the General
limitation of global financial and material resources. Thus, there is an aggravation of
competition for the possession of these resources, and the growing importance of the
rating of investment attractiveness of the country. All of these aspects of the problem
of increasing investment attractiveness are directly related and are extremely relevant
for Ukraine as a state, is now in a state of active reform, has significant potential for
development and seeks to take a stable position on the world stage.

It is worth noting that the science of assessing the investment attractiveness of
the world is relatively young, its history is about 40 years. Among the first studies in

this area were the scientific developments of representatives of the Harvard business
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school, when the assessment was based on the expert scale, which was based on the
study of characteristics such as investment legislation for foreign and national
investors, the possibility of capital export, the stability of the national currency, the
political situation and the level of inflation in the country, the possibility of actively
attracting domestic investment processes of the national capital of this country.

The main objective of the investor is to make investments in already high-
performance mechanism of work in the region. Based on this, the government of the
region should first of all think about the issue of mobilizing all existing industries and
resource bases that are already present in the region, establish their work, and even
further think about the issue of attracting the necessary investments from the outside.

I. A. Blank [2] considers investment attractiveness as one of the factors of
investment decision. He believes that the assessment of investment attractiveness is
necessary in the development of investment policy of the enterprise or investor,
representing the strategy of capital use, which is to select and implement the most
effective forms of real and financial investments in order to ensure high rates of
development of the country.

Since investments are tied not only to specific enterprises, but also to regions,
industries and countries, the investor should also be informed about their investment
attractiveness when making a decision. Therefore, investment attractiveness is
considered at different levels [6, p. 5]:

1. macro level - investment attractiveness of the country;

2. meso-level —investment attractiveness of the region, investment attractiveness
of the industry;

3. micro — level — investment attractiveness of the enterprise.

Despite the fact that the state occupies a central place in the investment process,
since it is the direct object of investment, such influence is mutual because the
territories and industries, having their own investment attractiveness, in turn, depend
on the investment attractiveness of enterprises belonging to this industry in a certain
geographical area.

To date, in the domestic and foreign economic literature there are a variety of
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approaches to the assessment of investment attractiveness, among which are the main
groups based on the factors laid down in the methodology of its evaluation [22, p.52]:

1) based solely on financial indicators;

2) on the basis of financial and economic analysis, which takes into account not
only financial but also production indicators;

3) based on the relationship of profitability and risk;

4) on the basis of a comprehensive comparative assessment;

5) based on the cost approach, where the main criterion is the market value of
the company and trends to maximize its value.

The results of the analysis of investment attractiveness of countries presented by
well-known investment, intermediary and consulting companies and rating agencies,
as well as large corporations, exchanges and financial groups and business magazines
representing their interests are very popular today. The most well-known are estimates
of investment attractiveness of individual countries from World Bank, Institutional
Investor, Euromoney, Business Environment Risk Index (BERI), Moody's Investor
Service, methods of Tain-waters, Kotler-Heyzler, magazines “the Economist”,
“Fortune”, “Euromoney” and others [5,11]. However, these estimates tend to provide a
limited, mostly one-sided characterization of the country's investment attractiveness
(IPC),that is, they do not provide an integrated approach. Most of the research
conducted in this area makes it impossible to consider integrally the main existing
problems that need to be overcome in order to increase the PKI, do not answer the
question of what should be the ways of its growth, and what should be done to do this.

Since the formation of Ukraine's independence, scientists have paid great
attention to the creation of an effective system of attracting foreign direct investment.
At the same time, Ukraine is among the countries with an unattractive investment
climate, as evidenced by a number of international ratings. For Ukraine, the
importance of foreign investment is constantly growing, because they are the key to
sustainable economic development, which will reduce the gap in the main
macroeconomic indicators between our and other countries of the world, will help to

create conditions for cooperation with other countries. The quality of life of the
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population and other characteristics of the development of society depend on the rate
of economic growth of the country, including investment. This expresses the need to
deepen and accelerate Ukrainian reforms aimed at increasing the level of investment
attractiveness of Ukraine.

Today, as a result of the economic recession, the conditions for investment in
Ukraine are unfavorable. The creation of a favorable investment climate in Ukraine
remains a priority, the solution of which depends on the economic stability in the
country. Since the domestic stock market is still underdeveloped, foreign investment
takes place mainly through foreign direct investment (FDI). Cheap labor force,
competitive economic and geographical position, high availability of natural resources
contribute to attracting FDI to Ukraine (fig. 1.1)[7]:

Main problems of Ukrainian
investment climate

Political Economic 3
problems problems SR proglens
Imperfect tax :
= and judicial | == Unemployment | j=— nghrr:tc;rstgage
system
A significant - Negative
—  shareof the | = L?Vx(;'vr'é‘g — international
shadow economy SIaDRASS image
Low level of
— protection of | b= Inflation
investors” interests

Figure 1.1 Problems of Investment Climate in Ukraine
Source: Compiled by the author based on [7]
After summarizing the data revealed that the main factors that reduce investor
confidence in Ukraine are: the political situation (General instability, the conflict of

power with the opposition, the incomprehensible vector of foreign policy of Ukraine);
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complex tax administration (especially problematic are the issues of VAT refund and
the transfer of losses of previous periods); increased pressure on business from the
authorities and market regulation; corruption; imperfect legal environment
(unsatisfactory changes in the Tax code and certain inconsistencies in the new code of
Criminal procedure).; the absence of a law on the division of products for companies
investing funds); the opacity of the judicial system (investors are not sure of the
security of their business); technical barriers in the process of customs clearance and
VAT refund; problems during the receipt of Bank loans. It follows that our state is
unattractive for investors due to the unsatisfactory state of the legal, judicial and tax
systems. And that is why we still do not have those millions of investments that could
already enter the economy of Ukraine and “work for it”.

At the same time, it is worth emphasizing that Ukraine attracts investors with
such positive facts and changes as: simplification of customs procedures in the context
of the adoption of the new Customs code and Amendments to the law on permits;
positive changes for international companies in the oil and gas sector and it business;
maintaining a stable exchange rate of the national currency. This means that we have
opportunities to improve the investment climate in the country. And here it is
impossible not to pay attention to the experience of those countries that, being in a
situation similar to ours today, and facing similar problems, have managed to increase
their own investment attractiveness. In the TOP 10 investment attractive countries of
the world along with traditionally the most economically strong countries-Germany,
the UK and the United States, where the diversification of investment risks is the best
of the former *“socialist camp” included the Czech Republic and Latvia.

In particular, it is advisable for Ukraine to first of all solve the main problems
that reduce the IPC. These include in particular [25]:

—  the complexity and uncertainty of the political situation within the state,
which sets an incomprehensible vector of Ukraine's foreign policy;

— weakness of the legal system — lack of a production sharing law for
companies investing in;

— low efficiency of Antimonopoly regulation;
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— imperfect tax system — complex tax administration, technical barriers in
the process of VAT refund, pressure from authorities, corruption and regulation of
business establishment and management;

—  opacity of the judicial system;

— low level of business culture between the parties and a lack of trust
between the subjects of economic activity — problems of obtaining Bank loans.

Ways to solve these problems for Ukraine, in our opinion, can be as follows:

—  political stabilization and prioritization in foreign policy-a clear focus on
the creation of a free trade area with the EU;

— adaptation of legislation and regulatory system to the EU legislation
system — preparation, adoption and implementation of the law " on production sharing
for investor companies”;

—  creation of conditions for free competition-reduction of administrative
barriers and preferences to the movement of capital, including in foreign trade;

—  simplification of tax administration;

— elimination of technical barriers in the process of VAT refund and
customs clearance of goods;

— application for investment purposes of the rate of return, which tends to
zero due to the use of accelerated depreciation and a set of tax exemptions (as is done
in the EU, where the tax system is built so that the company that decides to reinvest
profits in production is exempt from taxation of these funds);

— development of the stock market, assistance in increasing the number of
public companies and the quality of their financial statements disclosure;

— adoption of a package of laws to eliminate corruption, reduce
administrative pressure on business and facilitate the separation of business from
government (following the example of Georgia);

— non-interference of the authorities in the decision-making process of the
judicial branch of power, and consequently, the preservation of the judicial system of

independence and non-bias;
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— complete and timely provision of information for business (investment
ratings, forecasts of macroeconomic indicators, etc.) through the creation of
specialized centers. A noticeable shift for Ukraine should be the implementation of the
tasks set for the domestic economy in accordance with the Concept of the state target
economic program for the development of investment activities, namely:

— creation of conditions for the transition to the investment and innovation
model of economic development, promotion of private investment, improvement of
legislation governing investment activities, removal of obstacles to investment;
Improvement of the methodology for the development, evaluation and selection of
investment projects, as well as the definition of principles and mechanisms of public
investment for the implementation of projects requiring public financial support;

— identification of priority investment projects aimed at the development of
export-oriented and import-substituting production of high-tech competitive products,
development of infrastructure and basic sectors of the economy, electric power
facilities that produce electricity using alternative energy sources to provide state
financial support;

— ensuring the development of the system of direct public investment on the
terms of co-financing;

— rationale for improving the efficiency and transparency of public-private
partnership mechanisms (concessions, joint activities, production sharing agreements,
etc.) , development of the investment market and investment infrastructure;

— ensuring the development of the securities market and creating conditions
for attracting investments in international capital markets (consolidation of stock
exchanges, protection of the rights of consumers of investment services, creation of a
Central securities Depository, clearing and settlement systems that minimize risks
during transactions with securities);

— the establishment of state-owned enterprises internal relationship
regarding the establishment of a variety of organizational forms of management

market-oriented and attract private investment;
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— ensuring transparency of the process of state financial support of
investment projects aimed at the implementation of priority tasks of social and
economic policy of the state, as well as the introduction of a mechanism for assessing
the results of public investment.

In turn, given the international experience, to improve the investment climate in
Ukraine should focus on:

—  provision of preferential tax treatment in the implementation of large
investments in the economy of Ukraine;

—  promotion of investments in the real sector of the economy through the
development of the system of state guarantees provided to the investor in the priority
areas of investment for Ukraine;

— increase in joint public-private financing of investment projects with the
involvement of foreign capital;

— implementation of antitrust measures and provision of internal
competitive environment for the development of investment activities;

— organization of tenders and auctions for the provision of strategically
Important objects in the state concession to domestic and foreign investors. Therefore,
at the first ("breakthrough™) stage, it makes sense to focus on the development of such
areas of management as agriculture, energy, wood processing, processing of household
and industrial waste, as well as tourism, because these are the areas in which Ukraine
“wins” from other countries in many positions (return on invested capital, speed and
high efficiency of adequate transformations, significant potential, and the like), and
therefore, with the development of these areas, our country will become attractive for
Investment and at the same time have a great impetus for the disclosure of its potential.

On the other hand, there is a feedback: developing these areas, we develop the
strengths of our country, increasing the level of its IPC. In addition, these areas are
characterized by the coincidence of public and private interests, as well as the interests
of economic life and raising funds in these promising areas of business, which in the
future should have a positive impact on the overall development of the economy

(including its other sectors, less attractive to investors), improving production
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efficiency and addressing many socio-economic issues. And this, in turn, will

contribute to the revival of domestic and foreign investors

1.2 Approaches towards Formation of International Image of the Country

Despite a significant number of scientific sources, the authors do not have a
common position on the definition of the essence of the concepts of "country image"
and "country brand". The paper proves that the methodological basis for the disclosure
of the essence of the categories is the image and brand of the product, as well as the
ratio between them. It is proved that: the presence of the brand stable positive
emotional connections leads to similar connections in the perception of the image;
image cannot guarantee stable quality in the absence of a brand. It is shown that these
principles are implemented in the relationship of the concepts of “image" and "brand"
of the country (fig.1.2) [47,p.81-83].

International organizations and institutions

A

A 4
State authorities of the country

A

\ 4
Subjects of entrepreneurial activity

A

\ 4
Existing and potential consumers

Figure 1.2 Levels of Perception of International Image of the Country

Source: based on [47]

At the level of consumer perception, the international image of the country is
reflected in the tourist flows, the attractiveness of the country for tourists, recreation
and the choice of the country as a place to live, as well as the attractiveness of the
goods and services that the country produces. Subjects at this level are both existing

and potential consumers within the country and consumers in other countries. The
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economic interests of subjects at this level are to meet the needs of the individual
(personal interest).

At the level of perception of the subjects of entrepreneurial activities of the
international image of the country is manifested in the implementation of the national
enterprises with international activities, the exit of companies from national brands to
international markets. The subjects are private and public national companies of
different forms of organization and ownership engaged in international activities.

The economic interests of countries at this level are manifested in additional
opportunities for international transactions, obtaining loans and the influx of highly
qualified specialists into the country. The result is an increase in the welfare of the
population, the economic growth of the country and additional opportunities for the
realization of the country's interests at the level of international organizations and
supranational institutions.

The perception of the international image of the country at the level of
supranational institutions means the global recognition of the country by the world
community due to its economic power and influence on the adoption of both economic
and political decisions in the world, the high status of the country in the world
community [7].

Classical subjects of this level are international economic organizations, such as
the international monetary Fund, the World Bank, the world trade organization, etc.

The economic interests of the countries at this level are the prospects for equal
entry into the system of world economic relations and obtaining a certain place in the
civilizational development, which makes it possible to increase not only the
Investment attractiveness of the country, but also to become an active participant in
solving global problems.

Economic factors include: the country's economic development, the level of
infrastructure development, commercial risks, the efficiency of enterprises, the
assessment of the geo-economic situation and the international activities of national
companies. To political and legal: domestic and foreign policy, the image of the

country's leaders. In the scientific and technical group of factors of formation of the
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international image of the country should be noted factors of innovation policy, factors
of high-tech production and technological developments and factors of development of
information space. Natural factors included the assessment of the country's
geographical location, availability of natural resources, climatic conditions and the
level of environmental security of the country.

Trends in the formation of the international image of the countries are identified:
1) focus on the subjects of all levels of perception of the international image of the
country; 2) focus on the innovative component of the country's development;
3) creation of conditions for attracting highly qualified specialists or labor force
[39, p.89]:

I Study of the existing international image of the country

1.1 Analysis of opportunities and threats, determination of strengths and
weaknesses

1.2 Comparison of SWOT-analysis of the country and SWOT-analysis of
country image

1.3 Defining the core competencies of the country on the level of image
perception

\ 4
Il Creation of a positive format of international image of the country
2.1 Development of the concept of national identity

2.2 Positioning of the country at different levels of image perception

A

y
111 Development of the program and projects on implementation of the
strategy of forming a positive international image

3.1 Defining the instruments of the strategy

3.2 Selection of information transmission channels

A

y
IV Institutionalization of the formation of a positive image of a country
4.1 Development of instructions for representatives of state authorities

4.2 Development of instructions for non-governmental organizations

Figure 1.3 Stages of Developing a Strategy for Positive International Image

Source: based on [39]
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The study of world experience in the formation of the international image of the
world allows us to establish that the program of formation of the international image of
the country are implemented at the first two levels of perception of the international
image of the country, namely, at the level of consumer perception and business
entities, as countries apply the strategy of positioning the country as an investment
attractive, the positioning of the tourist destination and national brands in international
markets. Programs for the formation of the international image of the country and its
promotion on the world stage are presented in the form of public, public-private and
public programs with the participation of non-profit organizations. The main channels
of information transmission to promote the international image of the country are
printed publications, television and radio, as well as the computer network — the
Internet slogans, themes, visual symbols and image and information events are used as
marketing tools to promote the international image of the country.

Systematization of factors of formation of the international image of the country
at the level of perception of business entities allowed establish links between the
international image of the country and the factors of its formation, which are
considered on the example of Poland, Russia, the United States of America and
Ukraine.

On the basis of the analysis of factors of formation of the international image of
the country the technique of an assessment of these factors which allows to define the
international image of the country as positive, neutral or negative by means of an
integral indicator of the international image of the country is offered. To determine it,
It IS necessary to assess each indicator of a separate group of internal factors at each
level of perception of the international image of the country on a 10-point scale, where
1 is the lowest value and 10 is the highest. Taking into account the weighting factor for
each factor of a separate level, the values of the integral indicator of the country's
image from 1 to 3 will be evidence of a negative image, from 4 to 6 — neutral image
and from 7 to 10 as a positive international image of the country [28, p. 119-124]

State programs for the formation of a positive international image of Ukraine are

haphazard, which is associated with the change of responsible entities the formation
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and promotion of a positive international image of Ukraine. In addition to state
authorities, non-governmental and public organizations are engaged in the formation
of an international image, the activities of which can be productive subject to
cooperation with state authorities. It is proposed to create a body for the formation of a
positive international image of Ukraine, defined tasks and analyzed the interaction
with other subjects of the formation of the international image of the country.

At the level of international organizations and supranational institutions, the role
of commercial diplomacy is to harmonize the interests of the country at forums and
conferences of international economic and political organizations. At the level of
national authorities, the role of commercial diplomacy is to coordinate interests and
conclude agreements with state authorities of other countries involved in international
economic activity, as well as to organize bilateral joint commissions, which include
diplomats and business representatives of both countries through the network of
chambers of Commerce. At the level of subjects of perception of entrepreneurial
activity, subjects of commercial diplomacy are entrepreneurs who use the influence of
state structures and act as actual agents of foreign economic policy.

Among the directions of improving the policy of formation of a positive
international image of Ukraine identified key competencies at each level of perception
of the international image of Ukraine, promotion tools and a strategy for positioning
the country.

Key competencies of Ukraine at the level of consumer perception is a
picturesque country with a great cultural heritage, the geographical location of which
allows you to use such natural resources in the Crimea, as the Black sea, and in the
Carpathians — ski resorts. For Ukraine, the formation of its image as a country whose
culture is located on the border of Western and Eastern cultures and thus can occupy a
unique niche, become an inter civilizational translator of cultural meanings and a
nation that retains its unique cultural traditions that are attractive to foreign target
audience. These key competencies are the basis for the promotion of the tourism
industry in Ukraine, which has all the prerequisites for the intensive development of

foreign tourism: geographical location and topography, favorable climate, rich natural,
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historical, cultural and tourist-recreational potential [15]. At this level, there are
opportunities for positioning Ukraine as an attractive country for tourists.

At the level of business entities, efforts should be directed towards creating an
enabling environment for enterprises and industries with the best prospects for
economic growth. Attention should be paid to development of export-oriented
industries and enterprises, highly profitable industries, high-tech enterprises. For
Ukraine, the key competencies at this level are the development of heavy industry.
Ukraine has opportunities to increase the output of competitive products, for this it has
both significant natural resources and highly qualified personnel. Many industrial
products, such as metal, launch vehicles, aircraft and many others are in great demand
in the world market. Despite the impact of the global financial crisis, Ukraine has
competitive advantages in rocket, tank and manufacture of aircraft engines.

At this level, not only the promotion of national brands in the field of heavy
industry, but also the positioning of Ukraine as an investment attractive country
becomes relevant.

As an economic category, the international image of the country in the context
of globalization of world economic processes characterizes and determines the
country's place on the world stage. The positive impact of the international image of
the country on leveling the negative consequences of globalization is found out.

The methodological basis for the disclosure of the concept of "international
Image of the country" is a theoretical approach to the analysis of the economic nature
of the concepts of image and brand of the product [15]. The formation of your own
brand is extremely important not only for companies but also for countries. This
relevance is due to the conditions of the global environment because when any
obstacles are leveled and there is free access to almost all goods on the world market,
it is the international image of the country that creates a competitive advantage that
will allow the country to take an appropriate place in the world economic system.

The existence of an image without a brand is an uncontrollable process, which in

the case of the image of the country leads to negative consequences, while the basis for
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the formation of a positive international image is the formation of the country’s brand,
on the basis of which the image management process becomes possible.

Therefore, the country's brand is defined as its key competence, which
determines its place in the formation of the global socio-economic system and
civilizational development. And the international image of the country as its image
arising at subjects of perception of the international image of the country at the level of
consumer perception, level of perception of subjects of business activity, level of
perception of public authorities and perception at the level of the international
organizations and supranational institutes as a result of understanding of its key
competences formed under the influence of system of factors of the market
environment and forms their attitude to the country as positive, neutral or negative.

The perception of the international image of the country differs depending on
the subjects of international economic relations, and therefore it is advisable to
consider it at four levels, namely: consumer perception subjects are existing and
potential consumers within the country and consumers of other countries; at the level
of perception of business entities are private and public national companies of different
forms of organization and forms of ownership engaged in international activities; at
the level of perception of public authorities, the subjects are the public authorities of
the country of other countries, which are responsible for the implementation of
international economic relations; at the level of international organizations and
supranational institutions, the subjects are international economic and political
organizations [19].

Assessment of the international image of the country is based on the analysis of
market environment factors. It is worth to divide the factors on internal and external.

Where the external factors of formation of the country's international image
include: the country's participation in international organizations, the country's place in
the international official rankings, the country's participation in integration groups, the
volume of foreign direct investment. The internal factors of formation of the
international image of the country include: political and legal, economic, scientific and

technical, socio-cultural, natural and demographic.
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Factors of formation of the international image of the country vary depending
on the level of perception of the international image of the country by the subjects of
international economic relations, which is due to the difference in the economic
interests of the subjects of perception of the international image of the country. At each
level, the factors of international image formation are identified, which countries
should take into account to determine their key competencies, which are the basis for
the formation of the country's brand.

Based on the analysis of perception levels of the country's international image
and their agents the international image of the country at each level and determined the
Integrated indicator of the country's international image, on the basis of analysis and
significance of factors shaping the international image of the country at each level of
perception of the country's international image. This will allow not only to define the
existing international image of the country as negative, neutral or positive, but also to
identify priority strategies for positioning the international image of the country at
each level.

Programs for the formation of the international image of the country are
implemented at the first two levels of perception of the international image of the
country, namely, at the level of existing and potential consumers and business entities,
as countries apply positioning strategies as investment attractive, positioning of tourist
destinations and national brands in international markets. Programs for the formation
of the international image of the country and its promotion in the world space are
presented in the form of public, public-private and public programs with the
participation of non-profit organizations [40]. The main channels of information for
the promotion of the country's international image are print media, television and
radio, as well as the Internet. Marketing tools to promote the international image of the
country are slogans, themes, visual symbols and image and information events. Also,
the tendencies of the formation of the international image of the country at the level of
perception by public authorities are determined, which is manifested in the form of
positioning of countries as innovative and those that are attractive for attracting highly

qualified specialists.
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The formation of a positive international image of the country be undertaken in
accordance with the stages: 1) study the existing international image of the country; 2)
create a format for positive international image of the country; 3) development of
programs and projects to implement the strategy of formation of positive international
image of Ukraine; 4) institutionalization of forming a positive international image of
the country [40, p. 119].

The creation of a separate state body for the formation of a positive international
image of Ukraine will allow coordinating the activities of private enterprises and non-
profit organizations to promote the state program for the formation of a positive
international image of Ukraine. The role of commercial diplomacy in the process of
forming a positive international image of the country at the level of perception of
business entities, the perception of public authorities, international organizations and

supranational institutions is proved and determined.

1.3 Methodical Tools for Evaluating the Investment Attractiveness of the
Country

In the literature there are many approaches and methods to assess the investment
attractiveness of a particular country. Among the well-known tools for assessing
investment attractiveness it is worth highlighting: economic and mathematical
methods, analysis of influence factors and the method of export valuation.

Evaluation of investment attractiveness can be divided into 6 stages [51, p.27]:

1. First stage. Construction of the scheme of structural properties of
indicators of investment attractiveness of the country.

2. Second stage. Information collection and pre-processing.

3. Third stage. Transition from the absolute values of the measurements for
each indicator to the total scale of the measurement.

4. Fourth stage. Calculation of a complex indicator of the territory for each
group of factors.

5. Fifth stage. Determination of a comprehensive indicator and rating

assessment of the investment potential of a given country.



22

6.  Sixth stage. Determination of the rating assessment of the attractiveness of
the territory.

Investment attractiveness of a certain territory can be divided in the following
parts (fig.1.3) [33, p.240]:

Investment attractiveness

Investment )
potential Investment risk
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Figure. 1.3 Components of Investment Attractiveness of the Country
Sources: Compiled by the author based on [33].
Among the methods of evaluation by rating indicators can be
highlighted [21]:

—  formed on the basis of expert assessment (the methodology of Harvard
business school, the methodology of Euromoney, the method of determining the credit
rating);

—  formed using statistical data (methodology of the Economic Department
of the Bank of Austria, methodology I. Blank);

—  formed with the help of interest rates of incentives to raise funds
(methodology of the Economic Department of the Bank of Austria).

Harvard business school offers an assessment of the investment attractiveness of
the territory on the basis of the following factors: political stability in the country, the
legal framework for non-residents, the possibility of unimpeded export of capital
outside the country. The above grounds characterize the risks of investment receipt to a
greater extent than the investment attractiveness as a whole. Nevertheless, this method

Is the leading one among other attempts to evaluate investment promotion.
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Euromoney magazine identifies nine groups of indicators for assessing the
investment attractiveness of the territory: the openness of the economy, political risks,
the presence and level of public debt, service of internal and external debt of the state,
the credit rating of a particular state, short-term and long-term lending, the ability to
raise funds.

One of the most in-depth methods of assessing investment attractiveness is the
method of “credit ratings". This method uses data from international investment
agencies, such as Moody's. These agencies assess the state from the standpoint of the
probability to fulfill its obligations, which in turn indicates the feasibility of attracting
investment capital in the selected country.

According to the given method of assessing the investment attractiveness of
countries are divided into five groups depending on the level of risk[17,p.41]:

—  high (0-2) - high credit risk and there is no possibility to fulfill the
assumed debt obligations;

—  above average (2-4) — investment climate largely depends on favorable
economic environment;

— medium (4-6) - changes in economic conditions can lead to
destabilization of the financial system;

—  below average (6-8) — a sufficient level of financial stability in the
country, which allows the state to operate in adverse economic conditions;

— low level of risk (8-10) - high level of financial stability in the economic
system of the state.

A similar method is used in the evaluation of investment attractiveness in the
Agency "Standard & poor's". Ratings are used for long-term and short-term loans. The
letters from the lowest category "D™ in the highest "AAA™ are used to indicate the
place in the ranking. The symbols "+" and "-" are also used for a more complete
description of the dynamics of the investment attractiveness of the country.

The methodological tools of the economic Department of the Austrian Bank are
based on the definition of the risk of attracting investments from different countries. At

the same time, the economic, political and social situation of a certain state is taken
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into account. This methodology aims not only to identify potential investment risks,
but also to justify the positive or negative dynamics of the investment environment.
Based on the specified methodology, the Bank prepared the report "Regional Risk
Rating in Ukraine". The report includes the investment rating of the state and its
regions in particular.

As a result of the collected materials, a rating is formed, where all countries are
divided into 6 classes [17, p. 43]:

1 class — a favorable investment environment;

2 class — a relatively favorable environment;

3 class — a controversial situation;

4 class — an unfavorable investment environment;

5 class — a seriously unfavorable environment;

6 class — a dangerous environment for investment.

Blank's methodology is based on the comparison of important social and
economic indicators for the state: economic growth, the level of infrastructure
development, demographic shifts, the quality of relations in international markets and
the development of Commerce, the level of security of raising funds.

In addition, there are many other tools to assess the investment attractiveness of
the country. Among them is to highlight[4, p.128]:

— the technique of Guseva K., which is based on definition of "market
reaction of the territory”. Much attention is paid to the differences in the" starting
conditions” of territorial units entering the market, the peculiarities of industry
development and the availability of natural resource base, as well as the standard of
living of the population. The main idea of K. Guseva is the justification of the" market
reaction" as a consequence of the influence of traditional factors that determine
investment activity, as well as the result of reforming the system of regional relations.
The author forms such concept as" positive market reaction™ that means visibility of
prerequisites for improvement of investment climate. Conversely, "weak market

reaction” is the cause of stagnation in economic relations.
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— method of Sazikina V. L. with which it is possible to determine not only
the rank of the object in the data series, but also to assess how it is better than others.
The idea is that the values of a group of indicators are equated to an "authoritative
average". It is understood here that a certain sample of data is attached and distributed
over the total. After that, each individual indicator is equated to the "authoritative
average". Thus, it is possible to make a judgment about deviations of each of the
characteristics of the sample from the mean of the entire series.

— the methodology of "private indices", formed as a result of attempts to
assess the socio-economic infrastructure of the territory. Due to the lack of
methodological approaches to the definition of socio-economic infrastructure, the
calculation of the SEI index was proposed by M. lichenko and MA Jun. Under the
socio-economic infrastructure, they understand the total number of enterprises
providing services of an industrial nature or provide services to the population. Socio-
economic infrastructure combines several indicators: economic opportunities of the
individual (based on the level of GDP), business activity (based on the level of
employment) and daily living conditions (health, education, housing). In addition, the
socio-economic infrastructure takes into account the development of the transport
network and the ecological purity of the individual territory.

— methods of investment promotion to administrative institutions, based on
the analysis of economic and social factors of the country, the appropriateness of the
use and distribution of budget funds, debt management of the country.

—  methods of economic and mathematical methods: the method of
correlation and dispersion, optimization and mathematical modeling.

— the United Nations UNDP Human development program, which publishes
its own report each year. The basis of this technique is the index of growth of human
capabilities. It takes into account: changes in life expectancy, level of education, the
index of living standards. It should be noted that the ILM does not cover such
economic components as: export, the effectiveness of the government, the

effectiveness of the public administration.
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— atechnique that combines the investment potential of the country and the
analysis of investment risks. Supporters of the first part prefer to assess the investment
potential of the country, while others advocate the calculation of all possible risks of
investment in the economy of the selected country. To assess the risks of this method
include: political, social and criminal risks. In addition, the assessment of the
components of the investment potential of the territorial unit is based on the results of
expert surveys.

The most complete method of assessing the promotion of fundraising in a
certain area is the integrated assessment. Using this methodology, the level of
investment promotion is determined in relation to several indicators that combine
factors at the institutional level, as well as taking into account the risks of raising
funds. Investment risk is assessed on the basis of several parameters: social, economic
and financial. Among the opportunities for investment are: consumer, industrial, labor,
tourism, infrastructure, innovation and others. Using this technique, a comparative
analysis of the investment attractiveness of countries is often performed. It  should
be noted that the investment promotion refers to the characteristics of a certain
territorial unit with respect to this object, which enable the latter to achieve the goal as
quickly and effectively as possible. Interested methods of evaluation of investment
promotion can be divided into 2 groups: territories that require investment in their own
development, and the territory that have the goal to attract their own funds.

The main objectives of investment attractiveness assessment include:

o Definition of the socio-economic development of a particular country;

o Assessment of the impact of investment attractiveness on the volume of
investments;

o Development of directions of regulation of investment attractiveness.

It is necessary to highlight the methods that can be used in determining the
conditions that have an impact on the development of territories. Among them:
methods of economic and mathematical calculations, analysis of factors and the
method of expert evaluation.

The most recent methods are those using quantitative methods for assessing
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Investment attractiveness. They are based on the use of expert assessments, as well as
a combination of economic and mathematical modeling and expert assessments.

Among the privileges of methods using expert judgment is the ability to take
into account seemingly insignificant details. On the other hand, the use of expert
assessments requires a high level of specialization of respondents, compliance with the
absolute disinterest in the results of the provided assessments.

Summing up, it is worth noting that the advanced countries are more attractive
in terms of labor migration. This, in turn, creates favorable conditions for the
economic development of the territory or the country as a whole. This ensures the flow

of investment flows.

Conclusions to the Part |

In the contemporary society based on the value of information and increasing
influence of globalization, it is logical to take into consideration the system of
international relations. From the one side, the process of adoption by the subjects of
world politics of common values and principles constantly grows. From the other
perspective, the struggle for cultural identity and upholding specific values emerges.

In international image of the country plays an important role in attracting all
kinds of investments to its economy: young professionals, tourists, all forms of
capitals. There are several determinants, which have direct and indirect influence on
international image. Among them: cultural features of a particular nation, geographical
position, the image of the most important representatives of the country, different
cultural clubs across the world, availability of different youth exchange programs and
so on. All this factors increase the notion of a particular country and establish special
features in the minds of people, which are closely tied to its perception.

Thus, a state’s image has a big influence on the overall competitiveness of the
country's enterprises. For instance, positive image creates trust to the products and
services made in that particular country. As a result, the foreign currency inflows
increases in that country, the unemployment rates decrease and the consumer demands

increase sharply.
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PART 2. RESEARCH AND EVALUATION OF UKRAINE'S INVESTMENT
ATTRACTIVENESS

2.1 Analysis of Dynamits and Structure of Foreign Direch Investment into
Ukrainian Economy

Foreign Direct Investment (FDI) is defined in the 4™ edition of the OECD
Benchmark Definition of Foreign Direct Investments as follows: “Foreign direct
investment (FDI) is a category of investment that reflects the objective of establishing
a lasting interest by a resident enterprise in one economy (direct investor) in an
enterprise (direct investment enterprise) that is is resident in an economy other than
that of the direct investor. The lasting interest implies the existence of a long-term
relationship between the direct investor and the direct investment enterprise and a
significant degree of influence on the management of the enterprise. The direct or
indirect ownership of 10% or more of the voting power of an enterprise resident
Inmone economy by an investor resident in another economy is evidence of such a
relationship. ...”[62].

Modern mechanisms for the development of economic systems influenced by
the market transformations dictate the need for reforming of existing approaches to the
provision of financial resources of the state. Unstable economic and political situation
in Ukraine, exacerbated by the negative consequences of the global financial crisis,
necessitates closer attention of the country's leadership to the processes of economic
growth stabilization. Since Ukraine has chosen the way of European integration, an
urgent need has arisen for the adapting of innovative development model that would
ensure the economic growth of the country, increase its potential and economic
security, and allow resolving existing problems of social protection of the population.

Over the past 20 years, Ukraine has created favorable conditions for investment
activities promotion. Thus, a certain legal framework, which defines the main
mechanisms for investment policy implementation in the country has been established.

But, despite the positive trends at the level of government regulation, the state of
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investment activities remains at extremely low level, which is significantly aggrieved
by a permanent reduction of investment resources. Among the main reasons for the
decline in investors™ activity are limited domestic savings and the failure to recover
capital investments [12].

The investment attractiveness is significantly influenced not only by the general
state of the country's economy but also the conditions of doing business, in particular,
the degree of state intervention and the level of corruption. Over the past ten years, the
volume of investment from the EU countries has increased significantly. Talking about
the CIS countries, there is a significant reduction in the volume of foreign direct
investment [58].

So, in 2017, foreign investors from 76 countries invested in the economy of
Ukraine 1630,4 millions of dollars (fig.2.1) [48]:
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Figure 2.1 Dynamics of Foreign Direct Investment into Ukrainian Economy
Source: Compiled by the author based on[ 48]

The volume of initially invested foreign direct investments in the economy of
Ukraine in 2017 amounted to 39144,0 millions of US dollars (fig.2.1). Investment
flows are directed to highly-developed areas of economic activity. By the end of 2017,
the most significant volume of direct investment was directed to institutions and
organizations that carry out financial and insurance activities — 26,1%, and industrial
enterprises — 27,3% [48].
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Among the key investors are Cyprus — 25,6%, Netherlands — 16,1%, Russian
Federation — 11,7%, Great Britain — 5,5%, Germany — 4,6%, Virgin Islands — 4,1%,
and Switzerland - 3,9%. The volume of development of capital investments of
Ukrainian enterprises in 2017 was 412, 8 billion of dollars, which is 22,1% more than

the volume of capital investments for the corresponding period of 2016 (fig 2.2) [48]:
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Figure 2.2 Dynamics of Foreign Direct Investment in Ukraine by source of economic
activity
Source: Compiled by the author based on [48].
The leading spheres of economic activity in terms of development of capital

investment remain [48]:

— industry — 33,1%

— building - 12,3%

— agriculture, forestry and fish farming — 14,0%

— information and telecommunications — 4,1%

— wholesale and retail trade, repair of motor vehicles — 7,0%

— transport, warehousing, post and courier activity — 8,7%

— public administration and defense, compulsory social insurance — 7,4%
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Among the positive trends in 2017 the growth of the share of capital investments
from public funds, especially from local budgets was observed (table 2.1). Thus, there
are changes in the structure of capital investments in terms of financing resources in
favor of increasing of the share of enterprises’ own funds (up to 69,9% of the total
volume of capital investments compared to 69% in 2016) and budgetary funds (up to
12,7% compared to 10,1% in 2016) [48].

Table 2.1
Capital Investments in Ukraine by Source of Financing for 2013-2017

Source 2013 2014 2015 2016 2017
Total, billion, UAH, including: 247891,6 | 204061,7 | 251154,3 | 326163,7 | 412812,7
State budget funds 6243,5 1511,2 6114,5 7468,9 14324,6
Local budgets funds 7036,7 5276,8 12423,2 | 23225,1 | 38175,9
Enterprises’ own funds 157122,0 | 145883,7 | 169257,9 | 226398,9 | 288644,2
Bank credits and other loans 36650,0 |17992,3 | 18299,5 | 23249,5 | 21826,9
Foreign investors funds 4009,5 5536,6 7834,8 9416,7 5667,1
Funds of population for housing | 21770,0 | 21365,6 | 30283,2 |29117,9 | 32288,1
construction

Other sources of financing 9143,7 6495,5 6941,2 7286,7 11885,9

Source: Compiled by the author based on [48].

Along with direct investments, capital investments are of utmost importance for
the economy of the country. The volume of capital investments increased by 22,1% in
2017 compared to 2016. Among industries that still have high investment potential are:
manufacturing industry - 33,1%, construction -12,3%, agriculture, forestry and
fisheries — 14,0% [48].

No less important is the issue of how to increase investment opportunities and
potential of regions of Ukraine. Analysis of the current practices of investments
promotion for regions development shows that it is impossible to solve high-priority
tasks of local authorities by means of market self-regulation.

Deepening of regional disparities requires authorities close attention to the issue
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of providing regions with investment resources, as well as studying the factors that
shape the investment climate and increase the investment activity of the regions.

The social and economic state of the regions of Ukraine is characterized by
crisis phenomena, the emergence and development of which is caused by not only
external challenges and unfavorable macroeconomic trends, but to a large extent by the
negative consequences of industrial enterprises™ restructuring and political crisis. The
increase in the volume of domestic and foreign investment is an important prerequisite
for the gradual recovery of economic growth which can be reached by creating
favorable investment environment in Ukraine that will provide the appropriate
regulatory and legal guarantees to foreign and domestic investors [45].

It is worth to take a look at the investment inflows of Ukrainian regions (fig.2.3)
[48]:
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Figure 2.3 Dynamics of FDI in Ukraine by Region, 2010-2017
Source: Compiled by the author based on [48].
From the chart upstairs, we can see that Dnipropetrovsk was the biggest
recipient of investment flows during 2010-2017. To other major regions according to
the investment amounts belong Kyiv, Lviv and Kharkiv. Chernivtsy and Ternopil can

be judged as the least attractive from the investors™ point of view.
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Taking into account the insufficiency of budgetary funds at region level
especially the issue of attracting investment funds remains quite urgent as well as
assessment of investment attractiveness of the regions. It is the investment
attractiveness of the region that makes it possible to attract resources and provide
financing for the programs of social and economic development of the region.

Consequently, Ukraine remains attractive for investment, at the same time it is
not outside the world's processes, it is sufficiently integrated into the world economy.
Thus, violation of macroeconomic stability on foreign markets has a strong influence
on Ukraine.

It should be noted that in the rating of Moody's Investors Service Ukraine has
improved its credit rating in the international economic list. It has changed from Caa3
to Caa2 [55], which means changing the forecast from “stable” to “positive”. Thus, the
improvement of the indicators was influenced by the implementation of structural
reforms in Ukraine, which helped the country to cope with the debt burden and
improve its position on foreign markets.

In the ranking of the Global Competitiveness Index, Ukraine has improved its
position by 4 points and ranked 81% out of the 137 countries studied [55].

In order to further improvement of the investment climate in Ukraine, the
current issue is the improvement of the legal and organizational framework in order to
increase the capacity of mechanisms of ensuring a favorable investment climate and
the formation of the basis for the preservation and enhancement of the competitiveness
of the domestic economy.

A number of positive steps in this direction have already been made [37, p.435]:

1. To date, Ukraine has created a legal framework for investing and
developing public-private partnerships. The legislation of Ukraine defines the
guarantees of activity for investors, the economic and organizational principles of the
implementation of public- private partnership in Ukraine.

2. On the territory of Ukraine, the national regime of investment activity is

applied to foreign investors, that is, equal conditions of activity with domestic
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investors are provided. Foreign investments in Ukraine are not subject to
nationalization

3. Signed and ratified by the Supreme Council of Ukraine intergovernmental
agreements on the promotion and mutual protection of investments with more than 70
countries of the world.

To sum up, even though there are a large amount of gaps towards mobilizing
investments into Ukrainian economy, some visible improvements have been already
done. In 2016 Ukraine has signed an Agreement on Free Trade with EU, as well as
introduced a lot of reforms in the legislative and political spheres. The GDP amounts
have started to increase and the minimum salary went up for approximately 40%.
These signs could seem to be the beginning of opening a great potential of Ukraine's

economy.

2.2 Assessment of the Impact of International Ratings on Investment
Attractiveness of Ukraine and its International Image

The last decades are characterized by increase in the scale of international
capital movements, the creation of international production complexes. Foreign direct
investments are made with an intention of the merger of transnational corporations
(TNCs) to sources of resources or consumers. At the same time, TNCs choose
countries with a high potential market capacity and return on investment with a
minimum risk. The majority of the world's governments pursue a liberal policy
towards foreign investors and, thus, benefit from the division of offices throughout the
territory, create new jobs, transfer modern technologies and models of effective
management, cover the deficit of investment resources [43, p. 108]

Consequently, in the context of globalization the competition for foreign
investors between countries increases. For this purpose, governments create favorable
investment climate, offer tax breaks or incentives to representatives of international
companies. The ratings of the investment indicators of countries serve as a guideline

for TNCs when choosing a country for direct investment.
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Investment attractiveness is mainly considered as a generalizing description of
the advantages and disadvantages of foreign direct investment from the perspective of
an investor. The assessment of investment attractiveness is applied in relation to the
country, industry, region, enterprise or a separate project. From this definition it
follows that the concept of investment attractiveness is subjective for the investor. The
attractiveness of the country largely depends on the degree of welfare in the
investment climate, such as from the aggregate of political, economic, social, cultural,
organizational and legal and geographical factors, that induce or repel investors to
invest their money in this or that economic system (the economy of a country, region,
and enterprise). Currently, several international projects are being implemented to
evaluate one or another aspect of an investment attractiveness of the country.

As the first step, it might be useful to learn about the country risk, when making
a decision to invest in a particular country. This information can be taken from the
reports published by the PRS Group. It usually makes researches for central banks,
multilateral organizations, transnational firms and leading academics. (Annex A) . Itis
worth to take a look at the changes of Ukrainian Country risk during 2013-2017 years
(Fig.2.4) [60]:
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Figure 2.4 Country Risk Index for Ukraine, 2013-2017
Source: Compiled by the author based on [60]
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Looking at the graph, it is clearly visible that the situation in the country is quite
unstable. There was a slight increase in the riskiness during 2014-2016, but already in
2016, the indicators started to decrease. Already in 2017, the point went down to its
lowest indicator since the time span observed — 51.5 point.

However, there is a need for a comprehensive assessment of the rating of the
countries” investment attractiveness, which will help:

—to form actions in order to improve the conditions for activities of foreign
investors;

—acts as a tool in scientific research dedicated to comparative analysis of
investment attractiveness of the selected countries.

Rankings reflecting the investment climate and attractiveness of countries for

investors are presented below (table 2.2):

Table 2.2
International Ratings for Investment Assessment
Rating Ranking authority Estimated Information sources
parameter
Doing business World Bank Legal environment for | Statistical and legal
doing business information, expert
surveys
Global Competitive World Economic Social and economic | Statistical information
index Forum parameters of and company
countries executives surveys
State incapacity index | Foundation For Peace | Risk level for people Internal system for
and companies collecting and
present in the country | analyzing information

Source: Built by the author based on [53, 55,56]

In the Doing Business report (Annex B) annually published by the World Bank,
which sometimes presents the rating of countries of the world on the creation of
favorable conditions for doing business. Analysts evaluate and monitor changes in
regulatory and legal acts, which regulate the activities of small and medium-sized
companies during their life cycle from creation to liquidation.

Doing Business measures aspects of business regulation and their implications
for firm establishment and operations. It does not include all the issues that are

relevant for businesses™ decisions, but it does cover important areas that are under the
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control of policy makers. Governments worldwide recognize the economic and
political benefits of improved business regulation. In fact, 119 of the 190 economies
measured by Doing Business 2018 enacted at least one business regulation reform in
2016/2017[55]:

Doing Business measures the processes for starting a business, obtaining a
building permit, getting an electricity connection, tranferring property, paying taxes,
taking a commercial dispute to court, and resolving an insolvency case, as well as
credit and equity market regulations and logistics of importing and exporting goods.

The overall measure of the ease of doing business gives an indication of where it

Is easier for domestic small and medium-size firms to do business (fig.2.4) [55]:
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Figure 2.4 Rankings of countries by the Ease of Doing Business for 2016, 2018
Source: Compiled by the author based on [55]

It is clearly seen from the bar chart that Ukraine embraces the middle position
between the highest performing countries like Singapore and New Zealand and the less
perspective from the point of easiness of doing business, for instance, Lybia and
Eritrea. In 2018 the ease of Doing business in Ukraine has increased by roughly 5
points in comparison with 2016. This can be the result of implementation of certain

reforms in Ukrainian economy. In the last reported year Ukraine showed about the
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same level of readiness for business as Jamaica, Oman, Indonesia and El Salvador.
The above points can be considered as too low for an average European country.
Although, it can be predicted that the situation will change dramatically if the arm
conflict on the east will be solved. In any case, the business environment in Ukraine
has an upward trend.

Nevertheless, for a more in-depth knowledge of the investment climate in
Ukraine it is worth to take into account the distribution of investment flows per capita
(fig.2.5) [48]:
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Figure 2.5 FDI per capita in Ukraine by Region for 2017-2018
Source: Compiled by the author based on [48]

It can be observed that the most investment attractive regions of Ukraine are
Dnipropetrovsk, Kyiv and partly Poltava. To the less attractive can be referred
Ternopil, Chernivtsy and Kirovograd.

Geographical destinations into Ukrainian economy can be also of a particular
interest as it provides the most relevant information about the major investors into the
economy of Ukraine. It is very important to have the notion of resources of
investment, since it may give better understanding of strengths and weaknesses of a
particular country. It can be especially helpful when making decisions on budget

allocation as well as implementation of laws on the macroeconomic level (fig. 2.6):
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Figure 2.6 FDI in Ukraine by Source of Investment for 2013-2017

Source: Compiled by the author based on [48].

It can be clearly observed that the investment flows had a downward trend
during the whole period of observations. The only exception was Russia Federation,
which increased its investments into Ukrainian economy in 2017 in comparison with
2013. The major investors of Ukraine are Netherlands, Cyprus and Russian Federation.

World Bank experts have investigated the administrative procedures required to
open an enterprise in the relevant country. It is one of the main factors that characterize
the degree of complexity and ease of doing business in the country. However, this
research doesn't take into account the economic potential of the country (market
volume, the cost of labor force and so on), as well as the risks that potential investors
may face.

The World Economic Forum defines competitiveness as “the ability of a country
and its institutions to ensure stable economic growth rates that would be sustainable in
the medium term”. The global competitiveness index is determined annually by the
World Economic Forum together with a network of partner organizations (leading
research institutions and organizations, which exist in different countries of the world)
according to a methodology based on a combination of publicly available statistical

data and global survey results of company executives. The global competitiveness
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index is composed of 113 variables, two thirds of which are the results of a global
survey of company executives to cover a wide range of factors affecting the business
climate in selected range of countries. One third of the index consists of publicly
available statistics. All variables are grouped into 12 groups determining national
competitiveness: quality of institutions, infrastructure, macroeconomic stability, health
and primary education, higher education and professional training, the efficiency of the
goods and services market, the efficiency of the labor market, development of financial
market, the level of technological development, size of the domestic market,
competitiveness of companies, the innovation potential.

Another project characterizing such a component of the investment climate as
the index of state incapacity is being developed by the “Foundation for Peace”
organization [56]. In the annual compilation of the index of state disability, experts
conduct analysis using a special system tool for assessing conflicts. The analysis is
carried out on the basis of 12 criteria — “indicators of vulnerability” of the state, which
are grouped into three groups: social, economic and political. Social indicators include:
the level of migration, the presence of disgruntled and vengeful groups, steady and
permanent migration out of the country. The economic indicators embrass: uneven
economic development, the level of economic instability. Political indicators
encompass the level of criminalization of state structures, the availability and quality
of public services, the level of human rights, violations and the rule of law, the level of
influence of the state security apparatus as a “state within a state”, the level of
influence of group and clan elites, the degree of interference of other states or external
political subjects.

In addition, well-known global rating agencies evaluate the attractiveness of
Investing in securities of companies and states. However, the purpose of this ratings is
to determine the reliability of investments in a strictly defined asset (such as a
company's security), or government bonds. Such ratings cannot serve as a tool for
assessing the investment climate of the country due to the fact that they have the main
purpose of determining the degree of probability of interest payments in the principal

amount of the debt.
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The information below shows how ambiguous the investment attractiveness of
countries is assessed in the ratings of various organizations. This confirms that the
above ratings assess a particular parameter of doing business in the country, while
global companies demand a comprehensive indicator of the investment attractiveness

of countries (table 2.4):

Table 2.4
Ukraine's Investment Scores in International Rankings
Country Ranking position
Doing Business | Global Competitiveness Index | Fragile State Index

Singapore 84,57 92,6 30,4
New Zealand 86,55 100 20,9
Denmark 84,06 100 19,8
Vietnam 67,93 75 68,4
Morocco 67,91 90 74,0
Jamaica 67,27 70 63,1
Oman 67,20 85 52,6
Indonesia 66,47 89,7 72,3
El Salvador 66,42 74,9 71,2
Thailand 77,44 89,9 75,0
Turkey 69,14 67,4 82,2
Ukraine 65,75 55,9 72,6
Kyrgyz Repuplic 65,70 75 78,6
China 65,29 98,3 72,4
Panama 65,27 89,8 49,5
Kenya 65,15 69,5 97,4
United States 82,54 99,6 37,7
Libya 33,21 67,9 94,6
Zimbabwe 48,47 65,1 102,3

Source: Built by the author based on [53,55,56]
For a comprehensive assessment of the investment attractiveness of a country, it
IS necessary to proceed from the position of a potential investor. When making a

decision, the investor, as a rule, considers the potential profitability of investments, the



42

amount of necessary investments, and also risks. The following approach to determine
the investment attractiveness of a country includes three main blocks [53]:

1. Economic attractiveness

2. Legal appeal

3. Risks when investing

The block “economic attractiveness” is an assessment of the possibilities for an
investor to receive benefits when investing in a country. The potential profit of an
investor depends on the general state of the economy, internal market size,
qualifications and labor costs, infrastructure development and other factors. The source
of information for this block is the report of the World Economic Forum [53].

The block “legal attractiveness” reveals how easy it is to make investments in
the country's economy, as well as how much money and time it is necessary to incur.

The block “risks when investing” is introduced because the assessment of the
country's investment attractiveness will be incomplete without determining the
potential risks of investors, since not a single successfully developing company today
can do without risk assessment and management.

The risks of an investment project may be of different nature: political,
economic, cultural. For a comprehensive assessment of the risks of each country, it is
proposed to use the Fragile State Index of the Foundation for Peace, which
characterizes the ability or disability of state authorities to monitor the integrity of the
territory, as well as the demographic, political and economic situation in the country.

In general, investment attractiveness can be observed from different points of
view. A useful methodological approach towards measuring investment attractiveness
of a territory lies within the evaluation of certain indicators. Thus, a system of factors
has been formed for assessing the investment attractiveness of countries in three
blocks based on the methodological approaches of international organizations analyzed

above. The following parameters are (table 2.4) [51]:
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Table 2.4

Investment Assessment Parameters

Block Indicator

Macroeconomic stability (me)

Effectiveness of labor market (I)

Quality of infrastructure (inf)

1. Economic attractiveness Quality of institutions (inst)

Size of internal market (im)

Level of technological progress (tech)
Innovation potential (innov)

2. Legal attractiveness Ease of doing business in the country from a
legal point of view

Demographic pressure level (dp)

The presence of disgruntled and vengeful
groups (gr)

Level of crimimalization of state structures (cr)
Level of human rights violations (hr)

Level of influence of group elites (el)

Level of influence of the state security
apparatus (sec)

Degree of interference from other states (inf)

3. Risks when investing

Source: Based on [55]

Taking into account the differences in information sources for assessing
indicators from different blocks, as well as in order to clearly compare the investment
attractiveness of a country with other countries, a matrix approach was developed,
namely: to use the coordinate plane, where the integral rating of the *“economic
attractiveness” block is ploted along the X axis, and the Y- axis is the country's rating
in the “legal attractiveness” block. The size of the circle indicates the level of riskiness
for the investor in the respective country. In order to compare, the ratings of countries
in three blocks are determined by the same list of countries.

To assess the economic attractiveness of investing in the country, the original
data of the World Economic Forum Report were used. The indicator on a scale of X is

calculated by the following formula [53]:

OX=me+l+inf+inst+im+tech+innov, (2.1)
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where OX - the number of points for the country on a scale *“economic
attractiveness”
To assess the legal attractiveness of investing in the country, the Doing Business

rating was used. The indicator on a scale is calculated by the formula [55]:

oY=-, (2.2)

where OY - the number of points for the country on a scale “legal
attractiveness”, r — place of the country in terms of rating “Doing Business”.

To assess the level of risk when investing in the country, the baseline data of the
Fragile State's Index [56]. The indicator characterizing the level of risk when investing
in the country and indicated in the matrix in the form of the size of a circle is

calculated by the formula:

rk= , (2.3)

where rk — indicator characterizing the level of risklessness when investing in
the country: the higher the indicator, the lower the risk of capital investment.
Let's now make some calculations to be familiar with the investment

attractiveness from the economic perspective (table 2.5):

Table 2.5
Investment Attractiveness from Economic Perspective

Country Indicator > of coefficients
me I inf | inst | im | tech | innov (OX)
1 2 3 | 4 5 6 7 8 9
Singapore 92,6 |1 80,2 |95,7|80,7|71,1| 733|750 568,6
New Zealand 100 | 78,4 | 76,1 | 81,6 | 53,8 | 38,4 | 61,4 489,7
Denmark 100 | 78,0 | 86,3 | 75,9 | 59,6 | 100 | 75,4 575,2
Vietnam 75,0 | 55,6 | 654495709 125|334 362,3
Morocco 90,0 | 50,0 | 71,5| 56,6 | 60,0 | 23,8 | 34,0 385,9




1 2 3 4 > 6 7 8 9
Jamaica 70,0 | 67,2 | 63,5(50,9 (36,1 (0,7 |34,3 322,7
Oman 85,0 | 55,6 | 81,8 | 63,1 | 55,8 (8,2 |32,6 382,1
Indonesia 89,7 |57,8|66,8|579|816|28 |371 393,7
El Salvador 74,9 (52,2 59,7 | 40,7 | 43,2 | 43 | 26,9 301,9
Thailand 89,9 | 63,3|69,7 | 55,1|74,9 209|421 415,9
Turkey 67,4 151,2|726|529|785| 335 |44,0 400,1
Ukraine 55,9 |59,5| 70,1 | 46,3 | 62,7 | 20,6 | 39,0 354,1
Kyrgyz Republic | 75,0 | 57,5 | 54,3 | 50,4 | 36,0 | 4,0 | 26,7 303,9
China 98,3 59,3 | 78,1 |54,6| 100 | 689 | 64,4 523,6
Panama 89,8 | 56,5| 68,3 (509|489 |21 |375 354
Kenya 69,5 59,9 |54,8 | 54,6 | 52,2 | 26,2 | 36,5 353,7
United States 99,6 81,9895 |74,6|99,2 93,1 86,5 624,4
Libya 67,9 | 54,2 |58,5|45,2|48,9 | 17,6 | 38,6 330,9
Zimbabwe 65,1|49,7|429|43,0|37,1|83 | 255 271,6

Source: Calculated by the author based on [55]
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Now the same can be done to investigate the investment attractiveness from the
legal point of view. The legal approach can be estimated as the second most important
variable. The evaluation of the investment attractiveness from both sides will give the
more comprehensive picture. After that the level of riskiness of investing in the
country can be calculated (table 2.6):

Table 2.6

Investment Attractiveness from the Legal Perspective

Country Starting | OY 3 of RK
Business indicators

1 2 3 4 5
Singapore 6 0,166 30,4 0,032
New Zealand 1 1 20,9 0,047
Denmark 34 0,029 19,8 0,05
Vietnam 123 0,008 68,4 0,014

1 2 3 4 5
Morocco 35 0,028 74,0 0,013
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Jamaica 5 0,2 63,1 0,015
Oman 31 0,032 52,6 0,019
Indonesia 144 0,006 72,3 0,013
El Salvador 140 0,007 71,2 0,014
Thailand 36 0,027 75,0 0,013
Turkey 80 0,012 82,2 0,012
Ukraine 52 0,019 72,6 0,013
Kyrgyz Republic 29 0,034 78,6 0,012
China 93 0,01 72,4 0,013
Panama 39 0,025 49,5 0,02
Kenya 117 0,008 97,4 0,01
United States 49 0,02 37,7 0,02
Libya 167 0,005 94,6 0,01
Zimbabwe 180 0,005 102,3 0,009

Source:Calculated by the author based on [53]

To conclude, International ratings play an important role in a decision making
process of the foreign investor. Since the investor is not familiar with the economic
and political system of the selected country, he relies on the information provided by
consulting companies, which in turn use the data from such organizations as World
Economic Forum, World Bank, IMF and Fund For Peace.

Talking about Ukraine, it stands in the middle of most ratings. The weakest
factors are the “effectiveness of labor market” and “quality of institutions”, which in
turn, make a big impact on the overall economic stability. Still, the positions of
Ukraine have an upward trend because of some legislative improvements in 2017-

2018. So, we can expect the growing interest towards Ukrainian economy.

2.3 Institutional Foundations for the Formation of the International Image

The main subject of management of investment processes in the country is the
state, represented by federal, regional and local authorities. With the help of legislative
and regulatory acts, the state can stimulate the development of investment programs,

regulate, restrain and control investment processes.
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Thus, the state is considered as an institutional link between investors, the main
purpose of which is to ensure the progressive development of the economy.

According to the theory of globalization, investments in the country do not
depend on domestic savings, international capital becomes absolutely mobile and
rushes to where there is a high level of profitability and low - risk investments.

In the context of accelerated mobility of international capital, competition
intensifies over strategic foreign investments, especially among the countries that are
in need of modernization of the economy. In particular, Ukraine is also making some
efforts to create an attractive image, but these efforts, unfortunately, are either
declarative or superficial.

As a result, reputational losses that materialize in the restriction of interaction,
the requirements of additional guarantees and collaterals, raising discount rate on
investment projects to a virtually prohibitive level, generate a huge amount of added
value in the economy.

The greatest losses from the unfavorable image of the country are in the field of
foreign investment. Investment image may have different names (climate, atmosphere,
etc.), but, in fact, we mean the same - a set of objective investment conditions,
including both economic and political, social components, natural resources, labor ,
legislation, etc. Some of these factors are largely dependent on the actions of the
authorities, others may not be associated with them (for example, geographical
location, preferences of the population, the situation on foreign markets, and a number
of others). In addition, the investment image is also a comprehensive reflection of the
different views of investors.

The international conference in Jamaica (1976) [52] actually consolidated the
system of international economic cooperation (in the financial sphere), thus, the moral
characterization became a full-fledged condition for the functioning of the world
economy.

In the international financial business environment, reputational losses are
closely related to the concept of “"country risk™ [60]. In the eyes of a foreign investor,

Ukraine remains a high-risk country, which negatively affects decision-making on
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project financing, as well as the overall nature of economic cooperation.

This risk is a fairly stable concept in business practice, but remains insufficiently
defined in the scientific environment. It is defined for the subject of international
activity not as an arithmetic sum of certain external risks, but as an integrated result of
interaction does not depend on this subject of events and circumstances.

The high degree of risk of the country has a very negative impact on the
development of the investment process, because, in addition to modest foreign
investment, it leads to the outflow of domestic capital. In addition to financial aspects,
the country's risk can be determined through a state of institutional uncertainty that
"scares" international capital.

At the moment, Ukraine looks rather modest in the international capital market,
despite the growth of international investment activity. Ukraine has advanced
technologies in some specific sectors, such as the production of materials, weapons,
space exploration, but in general the country's economy needs serious modernization.

Our country occupies a negligible share in the market of high technologies,
having a huge human and information potential. In the analysis, as a rule, the essence
of the problem is seen mainly in the underfunding of projects and existing economic
risks. This ignores the institutional approach to problem-solving in the investment
process.

In this regard, it is necessary to define the concept of "institution”. The founder
of institutionalism-American economist T. Veblen (1857-1929) [40]. Proved that
consumers are exposed to all kinds of social and psychological pressure in the market
economy, it is necessary to take into account non-economic factors that explain
consumer behavior in its social aspect. G. Coase [40] argued that the productivity of
the economic system is determined by specialization and exchange, but the costs of
exchange (transaction) depend on the institutions of the country: legal, political, social
systems, education and culture, etc.

In the composition of institutions D. North [40] has identified three main

components: formal rules (laws, Constitution, rules of law etc.), informal constraints
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(customs, traditions, agreements, contracts, etc.), enforcement mechanisms to enforce
the rules (courts, inspection, police, etc.).

Modern institutionalists (neoinstitutionalists) talk about bounded rationality,
which is influenced by external environmental factors: opportunism (the pursuit of
personal goals at the expense of other participants), the need for the establishment of
special structures for the effective implementation of regular deals, impact on the
implementation of the product not only of its price and quantity, but also quality,
incomplete specification of property rights.

The Institute can be metaphorically imagined as a labyrinth, entering in which
can lead to the exit in different ways. Some will make decisions easily, others will
come to a standstill and will be forced to return back, the third, taking risks and
bearing costs, will try to break the wall, someone, having got the second time in the
maze, will take into account previous mistakes. And if one day the labyrinth requires
restoration, people's opinions will be divided. Some conservatives, will advocate the
preservation and restoration of the "old walls", others will build a maze with quick
exit. The same thing happens with institutions that are prone to evolution.

The concept of investment promotion should be adapted to the modern needs of
the Ukrainian economy. At the same time, special attention should be paid to attracting
foreign investment.

The ineffectiveness of the way to overcome the technological gap of civil
industries is obvious. There is no doubt that there is a need to import strategic capital
and use proven technologies in the real sector. However, so far, no significant effort
has been made to create an institutional environment for active international
interaction.

Summarizing the above, we can identify the main components of the
Institutional system in relation to investment:

The institutions of a competitive market. Investors tend to invest in efficient
sectors of the economy. One of the key institutions of an effective market economy is
private ownership of both economic benefits and factors of production. Property

relations, of course, should be regulated by the state to maintain a balance between
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personal and public interests, at some point the property should be limited to special
conditions of use and disposal. Investors react painfully to any attempts to impose a
certain order of pricing.

The fact is that the price of products today is the basic indicator for an
investment project, the accepted practice of targeting costs - when the cost of
production is "adjusted” to an acceptable price for a potential consumer, any form of
coercion to adjust prices will be a clearly negative factor in making investment
decisions. The development of market infrastructure - banking services, stock
exchange business-is also of great importance. A simple, clear, certainly fulfilled
regulatory framework. In legislative and regulatory documents, rights, guarantees and
preferences should be clearly and unambiguously recorded, the slightest possibility for
double interpretation is excluded, not to mention the contradiction of some acts to
others, as is often the case in the analysis of regional and Federal legislation. A judicial
system with international authority is needed [37, p. 436-441].

Customs and traditions in the recipient country. They are clearly undervalued,
while they are often even more important than formal rules and procedures. Without
well-established business ethics, effective interaction of economic entities is almost
impossible, since no formal agreement will keep from unfair practices if there are no
endogenous prohibitions and restrictions. Ideally, informal rules should correspond
exactly to formal rules and serve as an additional guarantee of their strict
Implementation.

Control over the implementation of formal rules. This is the main function of
power in the economic sphere. The following characteristics of the existing political
system come to the fore: legitimacy, efficiency (ability to resolve disputes and
conflicts quickly), accessibility (non-discrimination in respect of jurisdiction and
social status of the objects of protection).

The existence of formally regulated property rights must be supported by the
unconditional protection of a third party, which is understood to mean a state that is
able to be objective in its judgments and has the power and authority to resolve

conflicts of property rights. The constant economic policy of the state should also be
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justified, especially in such ambiguous areas as privatization, tax, financial and credit
policy.

The main objective of the government in this area should be progressive
economic development, which is facilitated by low interest rates and inflation at the
macroeconomic level, support for free enterprise at the microeconomic level, openness
of the economy to productive international cooperation at the level of the world
economy [38].

Availability and reliability of available information. This condition is the key to
decision-making. In an environment of lack of information, the decision with a high
probability will be made under the influence of random factors, the presence of
deliberately incorrect information leads to a previously incorrect decision regarding the
stated goals. The information factor is very important for potential investors.

The information system should provide potential investors with data on
economic indicators, the legal framework, that there are investment projects and
potential partners.

In our country, there are a number of problems faced by national and foreign
investors. The main obstacle is uncertainty and insecurity of property rights. In
Ukraine, the level of protection of property rights is artificially reduced, while the state
acts not as an independent expert, but as a subject that acts in its own interests, which
negatively affects not only the state itself, but also the society as a whole. Therefore,
administrative and judicial reforms can be an important step to remedy the situation.

The implementation of these changes will be difficult, the obstacle may be
different factors, first of all, will have to face the reluctance and unwillingness of the
ruling elite to give up income in the form of political rent. At the same time, it is
necessary to overcome the "institutional trap": all those involved in the current system,
therefore, it is easier not to change anything than to risk and try to take the path of
"non-corruption' behavior.

Finding a solution to this problem is quite difficult, but it must be done: business
must become transparent and legal. There are serious problems in the protection of

intellectual property rights, if we set the goal of attracting "technological™ investment
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in the country. In our state intellectual property has long been protected, representing
the state interest. Relatively recently, there was an adequate market system of
legislation on the rights and protection of intellectual property in Ukraine.

Today, not only administrative, civil, but also criminal liability is provided for
the violation of intellectual property rights.

At present, the Federal service for intellectual property has been established, and
special patent courts are starting to work. However, law enforcement in this area
leaves much to be desired, due to a large number of factors, ranging from the lack of
qualification of the judiciary, ending with a General tolerant attitude of society to the
free use of the results of intellectual work.

One of the main suppliers of new technologies to the world market is the United
States of America, whose special agency United States Trade Representative (Office of
the U.S. trade representative) prepares an annual report on countries that do not
provide effective legal protection of intellectual property [61].

A few years ago, Ukraine entered the" black list" along with such countries as
Algeria, Chile, Pakistan, Venezuela. The main claims are not new: insufficient
compliance with international agreements in the field of intellectual property,
especially those signed in preparation for membership (the law "on circulation of
medicines”, etc.); the need to improve judicial reform and its effective enforcement;
irregularity of the electronic sphere of sales; lack of visible success in the fight against
violation of technological protection of intellectual property; undeveloped practices of
investigation of crimes related to the violation of intellectual property rights; lack of
resources and powers of law enforcement agencies to combat crimes related to the
violation of intellectual property rights.

At the same time, some progress has been noted in the field of intellectual
property protection, in particular: the adoption of the law on the establishment of a
special court on intellectual rights; amendments to the criminal Code that strengthen
responsibility for the violation of intellectual property rights; the closure of plants that
produced counterfeit products, etc. But all this is clearly not enough for Ukraine to

enter the zone of trust of a strategic foreign investor.
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In addition to the uncertainty of property rights, the following principal claims
of investors can be identified [6]

e underdevelopment and instability of government institutions, which generates a
high level of corruption and semi-legal economic processes in the country;

e |ow, in contrast to many developing countries, economic indicators of GDP
growth and its inefficient qualitative structure, resulting in insufficient income
of the population;

e insufficient level of income of the population to form a stable solvent demand;

e |ow level of overall development of market infrastructure;

e partial convertibility of the hryvnia;

e high cost of entry because of the total monopolization;

e inefficiency of the institutional framework for investment promotion and
protection.

The synergetic impact of these factors of the investment climate leads to the fact
that Ukraine is not considered as a country for strategic investments, so the capital
coming to the country is mainly borrowed and does not contribute to the
modernization of industry.

Technology transfer is most likely to occur with direct investment in fixed
assets, and, contrary to the General opinion, not necessarily for technological re-
equipment only foreign direct investment, portfolio investment opportunities are
incomparably wider.

This is due to two factors. First, there is a General tendency to displace direct
investment by portfolios as the country's stock market develops. Secondly, large-scale
production is organized, for the most part, in the form of corporations, respectively,
raising capital in the form of sale of shares is the most natural way to attract capital.

There are also many problems in the development of portfolio investment in
Russia, the main of which are related to the underdevelopment of market institutions
of the stock market. This and gaps in the legislation, does not provide adequate

protection of shareholders ' rights, underdeveloped financial infrastructure, etc.as a
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result, foreign portfolio investment is aimed in Ukraine at extracting speculative
profits, the volume of investment is extremely small, and with minor fluctuations in
profitability, capital goes to more stable regions.

In spite of the massive formal opposition to capital outflows, in fact, all the
obstacles have been successfully overcome. But the harder the regulated movement of
capital, the less investors are willing to take risks with their resources.

A rather serious problem is the situation regarding informal rules. Modern
business ethics in Ukraine is at the stage of initial development. Historical memory,
which is present in this area since the break of the command and administrative system
of management, for a very long time will make itself felt. The problem of lack of
business ethics is largely a social problem, the problem of the business part of society.

Norms of business communication, adopted in the business elite, set the social
scale of behavior. Social assessment serves as a social incentive (positive or negative)
that defines ethical rules and norms in business. Modern Ukrainian business elite as a
social group affects the public consciousness, imposing specific rules of business
relationships and focusing on the values, unfortunately, corresponding to the lowest
pre-conventional level of moral judgments [11].

After analyzing the conditions for investment in Ukraine, we come to the
conclusion about the unsatisfactory situation. The main reason for foreign investment
in the economy of Ukraine, for example, is exclusively access to resources, mainly
natural, as well as, in some areas, human, intellectual, technological.

Statistics confirm that the largest volume of foreign investment is concentrated
In the extractive industries.

The main investors in the domestic economy are: Switzerland - 13.7% of the
total foreign investment, Cyprus — 9.2%, the Netherlands - 8.7%, the UK - 7.4%,
Germany - 4.6%. From CIS countries: Belarus-2,3%, Kazakhstan-0,7% [44].
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Conclusions to the Part 11

To sum it up, as a result of analysis of dynamics and structure of foreign direct
investments into the economy of Ukraine it has been investigated that the major
investors of Ukrainian economy are: Cyprus, Virginian Islands, Germany, Netherlands
and Russian Federation. The leading directions for investment are: industry, building,
agriculture and transport. Among the most popular regions for investment destinations
are Dnipropetrvsk, Kyiv, Lviv and Kharkiv while Chernivtsy and Ternopil can be
referred to the unattractive regions for investment flows.

In the second part of the research the impact of international ratings on
investment decisions were discovered. The main ranking systems were pointed out and
the investment climate in Ukraine was discovered from both economic and legal point
of view.

Finally, in the third part the institutional foundations for formation of the
international image were highlighted. At the moment, there are some organizations in
Ukraine, aimed at observing the fluctuations of the Ukrainian international image and
make proposals on how to improve it. To this organizations belong: Ukrainvest, which
was founded in 2016, but has successfully completed lots of objectives on the way of
increasing Ukrainian investment image, Kyiv International Economic Forum, iGov,
Impact Hub, Urban Space, Ukrainian Davos Nights and Prozorro.

Summarizing all the information, provided above it can be said that Ukraine is
currently situated on at the crossroads between Asia and Europe. Roughtly, it has two
options for further development: either to remain a major raw materials supplier and
continue under protectorate of Russian Federation, or to move on in the direction of
highly developed market economy country. In the first case, it is easier because it
doesen't need any significant changes in the contemporary legislative and executive
branches of authority, as well new approaches towards all spheres of life including
educational system, medical treatment, social support and even the attitude towards

environmental protection.
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Second scenario of development is much more complicated. First, because it
implies the correction of all branches of authorities, large amendments to the laws and
legislative acts.

Secondly, there is a purely psychological aspect of economic development. It
lies within the change of values and approaches of a country's citizens towards
different aspects of life:

e Reactions on corrupt practices;

e Attitude to the educational process;
e System of family values;

e Behavioral patterns and so on.

The above-mentioned clues are the most complicated for implementation, as
they have in their core age-old heritage. Yet, without such changes further movement

in the direction high —performance economy is almost impossible.
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PART 3. THE WAYS OF STRENGTHENING UKRAINIAN INVESTMENT
POSITIONS WORLDWIDE

3.1 Directions for Improvement of Ukraine's International Image

In modern conditions of globalization of the economy and the strengthening of
international and economic relations one of the main tasks is improving the
international image of the state. It creates the civil and public opinion about Ukraine in
front of the international community and its separate targeted audiences and leaders.
The image or reputation of the country is a strategic asset and achievement, a sign of
competitiveness both of the state generally, and of its components for example
political, economic or social areas.

The image of the state has been forming for decades, and it is extremely difficult
to create and then it’s difficult to change it, but it is possible. It’s especially important
to have good international image of the state for the formation of its investment
attractiveness [7, p.82-84].

It is the improvement of the investment attractiveness of the state, its branches,
directions and individual enterprises, an important condition for the forward movement
of the national economy.

Investment attractiveness is an important condition for successful market
transformation of the Ukrainian economy, growth of its competitiveness in world
markets. Attracting foreign investment will not only improve the current economic
situation, make a profit, introduce new jobs and develop local infrastructure, but also
lead the country to fundamentally new levels of economic development. Therefore, the
purpose of this study is to identify the main directions of improving the international
image of Ukraine and its investment attractiveness in front of the world community.
So it was used information, analytical data and research results of the European

Business Association (EBA) and its partner Gemius Company, the results of research
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and developments of famous scientists U.O. Balik, Yu.B. Krakosa, L. Pobochenko, T.
Dolinksky, N.V.Kovala and others [18].

In recent years, the image of Ukraine in the international arena has changed
dramatically. The Revolution of Dignity gave a new impetus to positive changes in the
vision of Ukraine and society as a political and economic foreign elite, as well as
leading world media and ordinary people. But these changes still remain largely one-
sided and superficial, such as the recognition of the Holodomor as genocide of the
Ukrainian people, the signing of a visa-free regime with the EU or the next victory of
our athletes on the international arena. Therefore, unfortunately, it’s too early to talk
about systemic changes in the vision of the image of our state, because the openness
and democratic changes that Ukraine has shown to the whole world in recent years are
clearly insufficient.

For a deeper understanding of the problem, it is necessary to define the meaning
of phrase «the image of Ukraine» [21].This is an emotionally colored image of the
state, its parts, constituent elements, industries and areas of people’s life (political,
economic, socio-cultural, educational, etc.) in the imagination of international entities
on the world, national, regional and local levels. In other words, the image of a state is
its reputation among other states, it consists of the sum of the above-mentioned
components.

To achieve a positive image of the state in the international arena, a clear and
balanced program of action is needed, which in the long term should determine the
main directions and ways of forming the image, as well as determine the main
priorities, prospects, measures and approaches to this problem. There is a clear
marketing link between the formation of an international image of the state and the
image of a large corporation or enterprise, but much more complicated and wider.
Such a program of marketing actions to improve the image should have a certain
scientific and theoretical basis, the basis, which should become the concept of strategic
management of the formation and improvement of the international image.

This concept has certain characteristics that are necessary for its implementation

in specific programs and action plans [21, p. 241]:
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— the combination of a systematic, situational and targeted approach to the
functioning and improvement of the state’s image;

— the orientation on the study of the conditions in which the state and its
bodies operate, which will allow creating systems of strategic management for
improving the international image that are appropriate to these conditions;

— the focus on the necessity of collection and use of strategic information
bases, analysis, interpretation and application of which for making strategic decisions
will allow to determine the content and sequence of actions for image changes
reducing the impact of the situation uncertainty;

— the prediction the consequences of decisions that are making and
influencing the situation by appropriate allocation of resources, establishing effective
relations and forming the strategic behavior of the state on the international arena;

— the use of certain tools and methods for the development of the
international image of the state.

Scientists identify the following main stages of improving the formation of a
positive international image of the state [28, p. 141-143]:

1) a problem statement of the image formation;

2) choosing an effective strategy and tactics for improving the international
image;

3) implementation of the specific activities planned for improvement of the
image of the state;

4) evaluation of image optimization results and the possibility of making
changes to this process.

According to the ideas of a well-known scientist, a specialist in the field of
strategic management A. Fisher [34], the following key features should be taken into
account in the implementation of the strategy for the formation of an appropriate
public image:

— Interests, values, aspirations and paradigms of all social groups of the

population of the state;
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—  peculiarities of the media environment in the state, open communication
between social groups and the state as a whole;

— the main trends of public opinion of the international orientation of
Ukraine;

—  the presence of internal and external threats, risks and opportunities;

—  presence of strengths, successes and achievements of the state;

— a reasonable ratio of risks, costs and expected results in the
implementation of measures to improve the international image;

—  setting both long-term and short-term objectives and specific tasks;

— flexibility of the chosen strategy, the possibility of changes and additions
during its implementation;

— discussion of the strategy in a broad range of experts, politicians, business
and the general public.

Experts and marketers point out that in order to form an international image of
the state, it IS necessary to develop a clear and effective algorithm for the
implementation of the image strategy. In general, it looks like this [45]:

For more than 27 years of historical experience of Ukraine, since that moment
when Ukraine has finally became a full-fledged subject of the world community and
international law, our state has already declared itself in the international arena full
voice. But, unfortunately, these statements have not always been positive and stable. In
particular, along with the successes of the young democracy of the 90's and the
victories of outstanding Ukrainian athletes, the rise of crime and economic chaos was
always mentioned, with the victory of the ideas of democracy after the Orange
Revolution and stabilization of the economy - the formation of a clan-oligarchic elite
and aggravation of relations with Russia. Therefore, before talking about ways to
improve the international image of Ukraine, the focus should be placed on key issues
that are being addressed abroad, recalling in some way about Ukraine. Among them:

1. An awful size of corruption in virtually all spheres and areas of public life.

The lion's share of publications, references and speeches of both European politicians
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or economists and the media is devoted to this particular national problem. Despite the
well-publicized and widely advertised anti-corruption authorities both inside the state
and abroad, such as NABU, NACP, and others, demonstrative loud detentions and
processes, Ukraine has steadily taken root in the consciousness of the world
community as one of the recognized centers of corruption. Therefore, one of the key
tasks that needs to be addressed effectively as quickly as possible is to overcome
corruption, especially in the economic and social aspects of life.

2. Weakness and relative lack of effectiveness of economic reforms. Economic
reforms go too slowly, despite the constant statements of the highest figures of the
state, which in turn negatively affects the international image of Ukraine. For example,
the extension of the moratorium on the sale of agricultural land, which has long been
required by the European Union and international financial institutions, the regulation
of the tariff grid for energy, restructuring of external debt, etc. In this area, the
situation has been somewhat improved in recent years, especially given free trade with
Europe, but significant image effect in the economic sphere is still far.

3. Manifestations of censorship, secrecy and persecution of the media in
Ukraine. It is no secret that the image of any state in the international arena is
primarily formed by the media. And when in the middle of the state itself, persecution
of unwanted authorities, clan or oligarchic structures of journalists, political scientists,
experts begins, there are manifestations of censorship, what kind of democracy,
publicity, openness of the state can we talk about! Freedom of speech is the
cornerstone of democracy, so such manifestations will always negatively affect the
image of any country.

These problems are most often reflected on the pages of the world media and in
the end in the tonality of political and economic leaders. However, they indicate that in
recent years there have been significant positive developments in Ukraine, which
significantly affected the formation of its international image [45]:

1. First, it is the Revolution of Dignity and all its consequences - from
geopolitical to sociocultural The landmark milestone of history, divided Ukrainian

society into “before” and “after” the revolutionary events, brought Ukraine to a new
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level of perception as a nation, capable of accepting the real values of democracy and
thus changing its life, could not escape the interest of the world community. After
2013, Ukraine's image on the international arena has grown substantially, so the
significance of revolutionary events for the state and in the context of shaping its
international image cannot be overestimated.

2. Secondly, it is the modernization and optimization of the authorities
according to the advanced European standards and norms. The creation and activity of
anti-corruption bodies, judicial and administrative reforms, the signing of a visa-free
regime with the European Union and a significant revival of Ukraine’s economic and
commercial relations with the West - these phenomena reinforced Ukraine’s positive
image and gave a significant impetus to its further improvement.

3. The anti-terrorist operation in the east of Ukraine (ATO), "hybrid war" with
Russia, loss of the Crimea and the threat of a full-scale war with the Putin's empire.
These topics are constantly relevant to most of the world's media, speeches of
politicians and economists. Ukraine has been able to resist the onslaught from the East,
retain its statehood and independence and effectively repel the aggressor - this has
largely shaped the new face of our country’s international image - the image of a
strong state that can protect itself and its citizens.

4. Changing the global political orientation of the state and society from the East
to the West. This topic will never lose its relevance, because thanks to the successful
and highly effective work of our foreign policy department, Ukraine became
entrenched in the public consciousness abroad not as a former Soviet republic, but as a
young, strong democratic state.

By the way, it was from the activities of the domestic Foreign Ministry, the
active actions of the ambassadors and consuls abroad, its embassies and consulates in
many respects that the Europeans, Americans and citizens of other countries changed
their vision of our state’s image in Ukraine from a dismissive, ironic, often even not

serious sight on an appropriate serious attitude.
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Therefore, taking into account the above-mentioned successes and problems of
forming the international image of Ukraine, the following key areas for its
Improvement can be highlighted [47, p.121]:

1. Determination of the main characteristics of the international image of the
state through the research of experts, scholars, think tanks, etc. First of all, it is
necessary to highlight those key factors that directly affect the economic and
investment attractiveness of Ukraine in the eyes of the international community. This
may be a fight against corruption, effective economic reforms, improvement of the
quality and standard of living of the population, optimization of the tax area, and
others.

2. Further democratization of all spheres and directions of public life in the state,
especially with regard to freedom of speech and press, political trends and preferences,
accessibility of all branches of government, etc. In this regard, an extremely important
aspect of image formation is the access to information for ordinary citizens and the
provision of guarantees for this access, the openness of all branches of government,
and use without censorship and restrictions of any sources and forms of
communication, including the Internet.

3. More active involvement of all citizens in the governance process, primarily
through local authorities and active political and public stance.

4. Consideration of political, economic, socio-cultural, ideological interests of
all sectors of society, individual social groups and territories.

5. Taking into account the peculiarities of relations of Ukraine, its individual
territories, industries, aspects of life or individual communities with one or another
international entity.

6. Mandatory consideration of those key features of our state, which are now
recognized in the world. For most countries or individual communities in the world,
our country is:

— acountry that is engaged in a complex and bloody fight against terrorism,

as well as new forms of military actions (“hybrid war), and at the same time proves



64

what price it is willing to pay for its choice in the direction of the civilizational
development of the West;

— an interesting and beautiful country with courageous, friendly and hard-
working people;

— acountry with high technologies - space, aviation, military, IT, industrial,
unique (such as, for example, the production of artificial diamonds, nanotechnology,
Antarctic research, scientific centers), etc.;

— a country for effective business, investment and innovation projects,
including due to a good geographical position, optimized legislation and a better than
before investment climate;

—  highly educated population, highly professional workers (which have
already been highly appreciated abroad);

— famous and interesting tourist points, routes, tours, recreation zones
(Carpathians (Bukovel), Dnieper, Dniester, Askania Nova, Khortytsya, Shatsk lakes,
etc.);

— interesting cities for excursions and visits, work and leisure (Kiev,
Odessa, Truskavets, Kamenets-Podolsky, Ostrog, etc.);

— active development of agricultural technologies on fertile soils, expansion
of the network of farms and a sharp increase in exports abroad, especially to EU
countries;

—  the country of the successful football European Championship — EURO-
2012.

It should also not be forgotten that the development strategy of Ukraine’s
international image should also highlight specific methods, tools and management
mechanisms, without which it would be impossible to plan clear and effective
measures to optimize the image. In addition, such a strategy, as well as the concept and
immediate implementation plan, should be systematic, relevant, focused, reasonable

and have a significant effect in all areas.
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3.2 Justification of Marketing Measures Aimed at Raising the Level of

Investment Attractiveness of National Economy

Foreign investment is extremely important and relevant to any national economy.
Ukrainian economic isn’t an exception ever since the foreign investment has already
become as integral part of its economic processes. Foreign investment is the best way
to create favorable conditions for increasing cash revenues into the country and the
way of systematic positive changes in all fields of economic life, improving the branch
quality indicators of the domestic economy. Therefore, the activation of investment
processes is an extremely important factor and mechanism of qualitative socio-
economic transformations in the country [39].

Summarizing the approaches to the definition and evaluation of investment
attractiveness of the country, it can be concluded that the basis of this study are the
economic characteristics of this territorial unit. It reflects the ability to attract, absorb
and utilize investment through developed investment potential and supportive policies.
Thus, in order to make a decision on the feasibility of investing in a particular country,
it is necessary to analyze the investment attractiveness of the country using marketing
methods.

According to the definition of Kaynova T.V, territory marketing is an activity
related to the development of the main marketing tools and technologies aimed at the
most effective and profitable use of available resources for the territory in order to
Improve its image and competitiveness. An important place in the marketing of the
territory is occupied by objective conditions: natural resource potential, financial,
labor, organizational and other conditions [23].

Several organizations use the marketing tools when making decision on
investing into a particular country or region. Among the most popular tools it can be
pointed out PEST, SWOT and SNW - analysis. Usually, investors use only one of the
above-mentioned tools, but using tools in conjunction with each other may be much
more effective.

The first tool, PEST-analysis, includes the evaluation of investment
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attractiveness from four perspectives: political, economic, social and technological.

The evaluation process consists from 5 major steps:

— | step: it is highly recommended to add external factors, which have a direct
influence on the investment attractiveness of a particular country to the four
highlighted components of the analysis;

— Il step: evaluate the importance of each investment factor on the decision-
making process;

— 111 step: evaluate the importance of each factor on the investment indicators and
assign them a weighting factor from 1 to 0. Furthermore, the sum of all
coefficients should be 1;

— IV step: calculation of a weighted rating with the help of multiplying each
indicator of investment by weighting factor;

— V step — the sum of factors of each indicator should be multiplied by a weighted
coefficient. All the results should be summed up.

As a result of PEST-analysis the influence of each factor of investment process
can be determined and further decisions on improvement the investment environment
out of the results can be done.

The next highly popular marketing tool is SWOT-analysis. With the help of this
method, investment attractiveness can be identified from different sides. The
components are: “S” — stands for strengths, “W” — stands for weaknesses, “O” — is
referred to opportunities, and “T” — threats. First two components evaluate the internal
factors, while others — external factors of the investment environment.

The scale of influence of all the factors is determined by the next scores:

1 — Very low influence of the weak and strong sides of the territory on the
usage of opportunities in order to overcome the dangers of investment decisions;

2 — Average influence of the weak and strong factors to overcome the
dangers of investment decisions;

3 — Very high influence of weak and strong factors to overcome the dangers

of investment decisions.
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As a result of SWOT-analysis it is possible to observe the general conditions of
investment potential of a certain country, as well as making further decisions on
Improving the investment climate (table 3.1).

Another very useful tool to determine the investment attractiveness of a
certain territory is the SNW-analysis. This method helps to define strong, neutral and

weak positions of a particular country or region.
Table 3.1

SWOT-Analysis of Ukraine's International Image

Strengths Weaknesses
1. Good geographical position; 1. Political and economic instability;
2. High transportation potential; 2. Lack of clear development strategy of the
3. Rich culture heritage; country;
4. High educational level of 3. The problem of energy supply;
population; 4. Low level of economic development;
5. Space technologies; 5. Social structure of population;
6. 30% of world black soils; 6. Legal insecurity of dwellers;
7. Ethnically and culturally 7. Corruption in all the authorities;
homogenous population 8. High levels of amortization of infrastructure;
9. Insecurity of investors.
Opportunities Threats
1. High agrarian opportunities; 1. No guarantee of territorial integrity;
2. Regional leadership; 2. Provoking of separatism;
3. Cultural capital; 3. Military base of Russian Federation;
4. Production and sale of military 4. High mortality level of population;
equipment; 5. Demographic catastrophe;
5. Equal member of the European 6. Epidemics of tuberculosis;
community; 7. Energy dependence on Russia.
6. Investment oasis. 8. Weak protection of transport highways and
pipelines from terrorist attack.

Source: Compiled by the author based on [51].
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In view of the created a free trade zone with the European Union and,
accordingly, the growth of domestic and foreign enterprises competition, Ukraine
obviously doesn’t reach the main indicators of investment attractiveness and the total
attraction of investment funds to the domestic economy. According to analysts'
estimates, in recent years the share of foreign investments in the Ukrainian economy is
about 13% instead of the recommended 25%, which indicates a serious deficit of
foreign investment in the Ukrainian economy. At the same time, approximately 70%
of investment needs are met by enterprises and organizations at their own expense. It
means there’s the urgent need in increasing of the foreign investment flow, and in
shaping the investment attractiveness of Ukraine and its economic fields [50].

In accordance to foreign consulting agencies, among the 174 countries Ukraine
has the neutral place and it takes the 61 place at the end of 2017, on the 5-point of the
Likert scale has 3.03 points. If pay attention on the fact the index was much lower in
the past years, it didn’t reach the neutral limit (2015 - 2.88, 2016 - 2.85), so today’s
result is successful. The next key factors have caused this situation[41]:

— accessibility of the enterprises and branches state data;

— gradual deregulation of the main economic systems;

— electronic services development (in particular, electronic system of VAT
refunds, etc.);

— significant simplification of the procedure for obtaining building
permissions, an inspections moratorium;

— lower currency control;

— introduction of private performers institution;

— adoption of the squeeze-out law, etc. [19].

Besides, obtaining a visa-free regime for Ukraine is an important factor in
enhancing investment attractiveness, it became a kind of guideline for the development

of our country on a European model.
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Analytical research data conducted in the domestic business environment also
show significant positive developments in the field of Ukraine investment
attractiveness. According to entrepreneurs, the following factors have caused this:

— introduction of VAT automatic reimbursement;

— prohibition of the forced removal of company servers, installation and
current financial documentation during unscheduled inspections;

— introduction of a non-mandatory seal of the enterprise;

— improved opportunities in the electronic payments;

—  further increase the volume and quality of electronic document circulation
In the country and internationally as well;

— implementation medical, educational, administrative reforms, etc.
[21, p.241].

At the same time, in the domestic business environment, the negative attitudes
towards the investment attractiveness of the domestic economy for potential foreign
investors have not disappeared. As before, unresolved situation remains in:

—  the extremely high level of corruption in all fields of public life, especially
in the economy;

— problems and difficulties in the creation of an anti-corruption Court,
which were finally overcome in the summer of 2018;

— lack of privatization;

— extension of the moratorium on the sale of agricultural land;

—  the war in the East of Ukraine [19].

According to the European Business Association, a non-governmental
organization that includes more than 900 international and domestic companies, and
establishes relations of European business with the central Ukraine government and
creates the optimal conditions for cooperation and further attraction of foreign
investments in Ukrainian economy, specifically these risks are crucial for such an

assessment of the investment climate of our domestic economy.
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By the way, the index of country investment attractiveness is measured on
Likert scale with 5 grades on the system: 1 point - extremely negative, 5 points -
extremely positive, and 3 points - neutral. For questioning and further analysis, the
answers of respondents-members of the Association are taken on 5 key issues:

1) What do you think about the current investment climate in Ukraine?

2) Has it changed in comparison with the previous quarter (half year or year);

3) What are your forecasts about changing of the investment climate of the next
quarter (half year, year) will change?

4) Whether it will be profitable to invest in Ukraine in the next 3 months;

5) What changes are you expect in your branch in the nearest quarter (half year,
year) [19].

In addition, the questionnaire indicates another optional, but so-called "bonus"
iIssue - which of the public authorities is currently the most and the least effective in
terms of improving the investment attractiveness of the domestic economy?

So the presence of foreign investments, especially European ones, is an
important factor in further cooperation with European business partners and
opportunities for further expansion of our business. A free trade zone with the
European Union has already made such positive changes [19]:

— simplification of the conducting investment activities conditions for both
parties (both domestic and European businesses);

—  establishment of closer cooperation between investors (EU) and recipient
of the investment (Ukraine);

— Increasing the level of competition - this positively influences the
development of the business environment in Ukraine;

—  creation of proper conditions for improving the technical and
technological state of domestic enterprises through the simplified access to quality
imported equipment and technologies;

— ensuring the capital free movement, especially in relation to the provision

of loans for the trading operations or the provision of services involving a resident of
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one of the parties, as well as capital related to portfolio investments and financial loans
of investors of the other party [45].

It should be noted that other Eastern European countries, which have already
entered the free trade area with the European Union, record a significant increase in
the growth of the inflow of foreign investments, first of all European ones. The part of
foreign investment in GDP before and after the country's entry into the free trade area,
for the last three years, was: in Poland - 1.0% versus 2.4%, in Slovakia - 1.5% vs.
5.3%, in Hungary - 4.8% vs. 7%, Romania - 0.6% vs. 1.75%. Therefore, domestic
business-circles should be able to take advantage of the free trade zone and use all
possible factors to increase their own investment attractiveness [7, 10].

The qualitative difference between the investment market and the ordinary
consumer market is faster turnover of capital and its quicker broader nomenclature.
Therefore, the participants in the investment market can be citizens (individuals),
domestic and foreign legal entities (enterprises, firms, companies), and original joint
investment institutions, insurance companies and various financial institutions.

The current level of investment attractiveness is influenced by a lot of factors,
both internal and external. Without emphasizing the external factors, should pay
attention the internal factors that domestic business circles can (and they should)
skillfully and qualitatively change in the better way. So they include[19]:

1. Financial and economic conditions of the whole economy, separate industries
and enterprises.

2. The current level of competitiveness of all economic entities.

3. Personnel potential.

4. Production technologies and its current level of adaptability and innovation.

5. Control both management and financial also monitoring.

Foreign investors consider the system of investment attractiveness of the
domestic economy at the following levels:

1. Rating the economy investment competitiveness at the interstate level. Such
valuation is important for the investor in the case of weighing the probability of

investing in another country.



72

2. Rating the investment competitiveness of the economic sectors (used to
determine the investment branch, because investor starts searching the investment
object not from the country but from branch).

3. Inter-industry rating of investment competitiveness of individual economy
branches.

4. Interregional assessment of the investment competitiveness of the region's
economy as a whole and its individual branches in selected regions.

5. Interregional assessment of the investment competitiveness of the economy of
big cities in general and its branches.

6. Inter-regional assessment of investment competitiveness of the economies of
urban and rural areas in general and its branches separate.

7. Rating the competitiveness of individual investment projects.

8. Interregional rating the competitiveness of individual investment projects [10,
16].

So, specific marketing measures directed at both the promotion of existing
investment projects and the promotion of fundamentally new ones should be an
important factor in improving investment attractiveness. In accordance with the
definition of the norms of the Law of Ukraine "On Investment Activity", the
investment project is a set of purposeful organizational, legal, administrative,
analytical, financial and engineering-technical measures implemented by certain
subjects of investment activity and executed in the form of clear planning and
documented, necessary and sufficient to substantiate, organize and manage project
Implementation activities.

Therefore, marketing techniques are designed to:

1) satisfy the own investment needs also investor needs within a particular
enterprise and industry and the entire economy of the country;

2) establish close cooperation with foreign investors;

3) reach the maximum level of consumption of the given investment product, thus
increasing the part in the investment market of the industry, the country and the world

market;
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4) get the maximum possible profit [21].

In order to optimally planning and implementation of marketing strategy of
investment attractiveness improving of the domestic economy and its branches and
specific enterprises, it is necessary to monitoring and determination of the investment
market, specially the specific demand of consumers, potential investors. In particular,
according to the International Center for Policy Studies experts mark, most likely,
investors from Europe will invest their funds to the entities of such areas and Ukraine
business fields such as:

- fat production;

- production of long-term storage items;

- drinks production (first of all non-alcoholic);

- tobacco industry;

- pharmaceutical production;

- wholesale and retail trade;

- vehicle trades;

- textile industry and tailoring;

- realty operations;

- activity in the field of information about business [11].

There is a need to evaluate competing enterprises (industries, sectors, branches) to
attract foreign investments. Also evaluate producer’s advantages and disadvantages,
opportunities and risks, their marketing strategies also evaluate the investment
attractiveness for foreign investor, in comparison with own enterprise (industry, sector,
branch). Search for business partners is also important, if it’s required by the
Implementation of the investment product.

Rating the possible risk is the important step in the investment funds involving.
Not only inside the enterprise or domestic risk but international as well. It enables to
safe the funds and the whole investment project.

The demand and supply stimulation of existing investment products as programs

or projects for enterprise and domestic economy is the next marketing technique.
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This step will be ineffective without proper justification and clear planning of
promoting the investment product in the domestic market. For this purpose, specialists
develop their own strategy of investment activity and investment marketing tactic.

The strategy of investment activity is a kind of long-term action model of
marketing in the field of attraction of foreign investments, which has multiple goals
and ways to achieve these goals. To attract foreign investments marketers recommend
involving all variety of marketing strategies and techniques by defining them in
depending on the investment attractiveness of the recipient of investment for investors.
They include next strategies [47]:

- Leadership (investor) and growth (the recipient of the investment) strategy;

- Diversification (investor) and growth (the recipient of the investment) strategy;

- Retention (investor) and selective growth (the recipient of the investment)
strategy.

Implementation of investment project control and the level of its effectiveness are
important things in the marketing system of investment attractiveness. Such
information is an important basis for the future investment products.

So, we should say that successfully selected marketing investment strategy for
each individual producer also industries and domestic economy gives the opportunity
to attract much more investment funds of potential foreign investors, improve the
Investment attractiveness of a specific entity (manufactories, sectors, fields of
economic in general) and will open new opportunities for further qualitative changes

in this area.

3.3 Forecasting the Level of Investment Attractiveness of Ukraine in the Medium
Term with Regard to Proposed Measures.

The Executive Director of the European Business Association in Ukraine Anna
Derevianko said that taking into account all the factors, strategies and possible

measures for improving the investment attractiveness of Ukraine, the index of
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Investment attractiveness of the domestic economy had reached the level of 2010-2011
and is continuing to be steadily neutral for almost a year and a half - at 3.00 - 3.20.
Also in recent years, the key economic parameters so as the nominal amount of
GDP and the level of foreign direct investment in the domestic economy of Ukraine
have been significantly changed (Table 3.2) [51]:
Table 3.2
Dynamics of Nominal GDP of Ukraine and FDI for 2011-2017

Jhe amoynt U1 e Nominaf Foreign direct investment (equity), billion
Year GDP of Ukraine, billion ’
uSD
USD
2011 162,9 49,362
2012 180,2 54,462
2013 134,9 58,157
2014 129,9 45,916
2015 90,1 43,371
2016 91,7 37,656
2017 1121 39,144

Source: Compiled by the author based on [51]

In order to make predictions about the investment attractiveness of a certain
country, it is necessary to take into consideration the main factors, which influence the
country's performance. Based on the data of these factors, it is possible to make
prediction about a country's performance in the future. Information about the stated
factors regarding Ukraine might be found on the websites of National Bank, the
National Statistics Committee and Ministry of Economic Development and Trade of
Ukraine.

To conduct an objective evaluation of investment attractiveness of Ukraine, as
well as other countries, the methodology of European Business Association is used. It
Is worth saying that the investment attractiveness of Ukraine has worsened in 2017
since 2013. Certain steps should be made to improve the investment attractiveness of
Ukraine.

In order to improve the investment climate of Ukraine, it is essential to reform
the economic and legal systems. For this aim it is necessary to solve the problems of

corruption and shadow economy, on the one hand. On the second hand, it is essential
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to develop the legislation of the intellectual property rights as well as ensuring the

openness of the economy (fig. 3.1):
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Figure 3.1 The Volume of Capital Investment inside Ukraine's Economy for
2009-2017
Source: Compiled by the author based on [48]

Nevertheless, there are some positive movements towards the investment
inflows inside the Ukrainian economy. For instance, there was a significant increasing
in the volume of capital foreign investments inside Ukraine in the last reporting year.
In 2017 they were amounted to UAH 412.8 billion against UAH 359.2 billion in 2016,
which is an important positive factor of further growth of the investment attractiveness
of the leading sectors of the Ukrainian economy for foreign investors (fig. 3.2) [48].

The above data indicate good prospects for the growth of the investment
attractiveness of the Ukrainian economy for potential foreign investors and make it
possible to look at the near future with cautious optimism.

To assess the possible amounts of investment inflows inside Ukraine's
economy, it is necessary to look closer at some indicators. First of all, it is obvious that
the investment itself is nothing without labor force. So, the first idea is to make an

Insight into the demographic situation in the country (fig.3.2):
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The above chart shows the dynamics of increasing population within the

country. Judging from the illustrative material, it can be said that there is a sharp

decrease in the population within Ukraine. It has decreased by almost a half within the

last five years. This is a warning indicator, so that people don't usually leave a

prosperous country with high living standards (fig.3.3):
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The above figure shows average earnings of dwellers of a certain country. It is
clear that the earnings are raising up. In case of Ukraine, this is mostly because of
unstable economic and political environment. The inflation rate gets higher, which
means that the value of currency loses its primary cost. Out of the above-mentioned
data, it is possible to make conclusions and forecasts. Otherwise, the forecasts
introduced by the National Bank of Ukraine can be used.

Basing on the data upstairs it is possible to make a forecast of the investment

inflows inside Ukrainian economic system (fig. 3.4).
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Figure 3.4 Forecasted index of Ukrainian Investment Attractiveness

Source: Compiled by the author based on [48]

Therefore, according to these results specialists of the European Business
Association with the public opinion research center Gemius Company, the Office for
Attracting and Supporting Investments under the Cabinet of Ministers of Ukraine and
the National Investment Council have developed several main scenarios for the future
level of investment attractiveness of the domestic economy in the medium term:

1. Further growth of the index of investment attractiveness. About 35% of all
business companies in Ukraine speak about this, assessing the actions of the authorities
in the economic area, and many steps have already been taken in the political one:

1) the creating and commencement of activities of the Anti-Corruption Court;

2) establishing effective economic cooperation with the EU after the opening of
a free trade zone (as an example the export of poultry meat, in terms of the quantitative

parameters of which Ukraine came out on top in the world);
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3) relative stability of the hryvnia and rather low inflation compared to previous
years;

4) progressive, maybe not so significant growth of Ukraine’s GDP, but now it
stands at 1.1%;

5) the development of electronic services and the digitalization of the economy
[19].

Measures such as automatic VAT refund, cancellation of the seal, health system
reform, education, administrative and managerial reform (creating of united territorial
communities), etc., should also be an important factor in the further growth of
investment attractiveness.

The index and the real level of investment attractiveness of Ukraine will remain
at the same level. About 40% of experts and business representatives surveyed are
inclined to believe this. In support of their contention they are giving the following
factors:

—  the lack of noticeable progress in the fight against corruption. Despite the
creation and activities of numerous anti-corruption bodies, the level of corruption in
Ukraine, especially in the economic area, are continuing to be one of the highest
among all civilized countries of the world, and in the near future of global success
should not be expected in the context of combating corruption;

—  the unresolved conflict in the East of Ukraine, the absence of an effective
mechanism of the Minsk agreements, the failure to implement the international
peacekeeping contingent in the Donbas and the loss of control over the Crimea/ These
political factors are largely continuing to scare off potential investors, especially those
who could bring new investments specifically to the eastern regions of Ukraine — the
energy, mining or metallurgical industries;

—  the beginning of the presidential election campaign. Any elections in the
country, especially presidential ones do not bring comfort to potential investors, but
are always a source of heightened tension and anxiety, since there is always the threat

of a worsening of the general economic situation in the state as a result of a possible
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political crisis (consider at least the Orange Revolution during the presidential election
campaign of 2004) [29];

—  further strengthening, despite numerous declarative statements by the
authorities, the pressure of tax and regulatory authorities on the business community
under such conditions, foreign investors will not risk investing in enterprises or
industries that may be the reason of constant “fights” or judicial decisions.

3. Reducing the index of investment attractiveness of Ukraine from neutral to
negative. Such pessimistic predictions make about 25% of all respondents in the
course of a global survey of respondents. In their opinion, in addition to mentioned
problems and negative aspects that may affect the level of investment attractiveness of
the state in the future should be also included:

— increasing social tensions within Ukraine as a result of the decision about
Tomos. Social cataclysms have never contributed to the improvement of the
investment climate, and such serious fateful decisions as the unification of the
Orthodox Church in a state can bear an extraordinary global imprint (and actually in
the light of the conflicts of believers are not at all positive);

—  “wars” between law enforcement agencies, as recently (for example, the
conflict between NABU and SAP), during which, most likely, the investment
attractiveness index may also fall;

— instability in the global currency, oil and securities markets;

—  the lack of land reform and an unsatisfied moratorium on the sale of
agricultural land; according to experts in the agricultural sector, Ukraine annually loses
hundreds of millions of dollars due to the lack of progress in this matter;

—  the threat of a full-scale war with Russia. Despite the heavy sanctions for
Putin on the part of the international community no one can give security guarantees
for Ukraine regarding the possible direct aggression of Russian troops on our territory,
as it was with the Crimea in 2014;

— other possible adverse external and internal factors are the threat of a

global economic crisis, natural disasters and man-made disasters, etc. [19].
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In general, the forecast of the future level of investment attractiveness of
Ukraine to foreign investors is still mostly positive, but both the Europeans themselves
and domestic analysts, business members and officials say that it’s important to
improve or at least maintain the current level of investment attractiveness, it is
necessary to solve such important problems:

1) corruption (lack of clear progress in fighting it, despite many declarative and
frankly populist statements)

2) economic factors such as instability of currency, inflation leaps, gradual
devaluation of the hryvnia, mass departure of the working-age population abroad for
work, especially from Western Ukraine, unresolved permitting and control procedures,
lack of progress in the detestation of the economy, tax pressure, etc.

3) slowness and relative inefficiency of reforms (lack of land reform and labor
market reform, further inhibition of judicial reform, slow modernization of the
infrastructure, actual stopping of the reform of administrative and territorial
administration, etc.)

4) numerous political factors (political instability, numerous corruption and
other scandals, legislative and political uncertainty, the upcoming presidential
elections, etc.) [45].

It is an effective solution for these complicated issues that will not only preserve
the existing level of investment attractiveness, but also can improve it toward a

positive one.

Conclusions to the Part 111

So, the international image of Ukraine is an extremely important in its
perception of the world, and in turn forms the investment attractiveness of the state in
the international arena and the competitiveness of its enterprises, goods or services. To
improve it, a comprehensive, integrated strategy with a well-defined plan and concrete
measures are required. Not only power structures or business circles, but the entire

society should take part in its implementation.
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Investment competitiveness from the perspective of a foreign investor should be
considered as a multi-level system, which includes products, enterprise, region,
industry, country. In most cases, investors are interested in all levels of the competitive
advantages. A similar specificity of investment competitiveness allows a foreign
investor to comprehensively evaluate the competitive advantages for making the right
investment decision.

A powerful advertising of economic potential at all levels is also needed, which
has attracted the attention of foreign investors and has helped to attract their capital.
Such work should be carried out in all areas of investment activity that interested
potential foreign firms, companies and transnational corporations. But first of all, it is
necessary to correctly and accurately assess the existing level of investment
attractiveness for foreign investors.

This assessment is carried out by the European Business Association (EBA) and
its partner, Gemius Company, and in their assessment the investment climate in
Ukraine has finally become neutral, moving from a negative rank.

However to achieve a positive investment image, it is necessary to carry out
many measures and complex both economic, and political, social and social

transformations.
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CONCLUSIONS

The question of international image in conjunction with its investment
attractiveness on the macroeconomic level has been studied in the following research
paper.

At first, the main approaches towards measuring investment attractiveness were
investigated. It is clearly understandable that in order to increase the investment
potential of a country or a region, the clear picture of the main forces of influence on
investment climate as well as the notion of investment attractiveness itself should be
pointed out. Regarding this fact, the author investigated the implications of moving
towards increase of investment inflows inside a particular economy and came to the
conclusion that the main indicators of the investment potential of a territory are:

1. discount rate and its dynamics;
the rate of inflation;
cyclist of economic dynamics;
technological progress;

the level of development of the investment market;

Sy G po W DS

State regulation of the investment climate.
Second important feature of the decision-making process when investing is
taking into account the risks, which can be divided on:
1. political;
2. economic;
3. social;
4. environmental;
5. financial
6. legal.
In addition, the investment attractiveness is closely tied with international image

of the country, which means general perception of a particular country on international
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level. So, in order to attract more investments inside the region, it is logical initially to
make some steps on improving the international image. Roughly speaking, the way a
country is perceived by foreigners.

In the second chapter, the dynamics and structure of foreign direct investment
inside Ukrainian economy was analyzed. It was found out that in the last year Ukraine
slightly improved its positions in international rankings provided by The World
Economic Forum, World Bank, Foundation For Peace and OECD. For instance, it
should said that Ukraine improved its credit rating in the international economic list
published by Moody's Investors Service. It has changed from “stable” to “positive”.
Moreover, in the ranking of the Global Competitiveness Index 2017, Ukraine has
improved its position by 4 points and ranked 81% out of the 137 countries examined.
This can be the consequence of some legislative improvements in Ukraine in 2016-
2017.

Using the method of export evaluation and the data provided by international
organizations, it was possible to make the observations on investment attractiveness of
different countries and the position of Ukraine on the world investment map. Judging
from the calculations, Ukraine is situated between Turkey and Kyrgyz Republic on the
investment map.

Talking about current issues on its way of improving an international image of
Ukraine it is worth to point out:

e An awful size of corruption;
e \Weakness and relative lack of effectiveness of economic reforms;

e Manifestations of censorship.
Yet, it was highlighted the steps, which can be taken in order to improve the situation:

e Further democratization of all spheres and directions of public life;
e More active involvement of all citizens in the governance process;
e Consideration of political, economic, socio-cultural interests of all sectors of

society.
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On the microeconomic level the next steps were proposed:

e Introduction of VAT automatic reimbursement;

¢ Prohibition of the forced removal of companies servers;

¢ Introduction of a non-mandatory seal of the enterprise;

e Improve the opportunities in the electric payments;

e Implementation of administrative reforms.

Among other steps, which can be proposed to Ukraine in order to improve its
international image and, as a result, increase investment flows, is to become an active
participant in international summits and conferences in order to demonstrate its high
potential and skills.

Secondly, it is highly recommended start more closely co-working with
International agencies in order to get access to the most valuable resources of
information and observe its own position in the world ranks.

Lastly, different exchange programs among young people will be a great
preference as it will give the foreigners more relevant and positive information about

Ukraine as a country.



86

REFERENCES

1. AnimoB A.H. KOHKypeHTOCIPOMOXKHICTh HAI[IOHAJIbHOI €KOHOMIKH / A.
H. AnimoB, B.H. €Emuenxo // HAH VYkpainu; [H-T ekonomiku. — K., 2015. — 59c.

2. bnank I. A. IHBecTHMHiMHUN MeHEIKMEHT: [HaBuambHui Kypc] / LA.
bnank. — K.: Ensra-H, Hika-Ilentp, 2015. — 644c.

3. borym JI. MipkHapoauuil iMimK YKpaiHu: npoOieMu 1 NEpCHEeKTUBH.
[EnexTponHmii pecypc]. Pexum NOCTYILY:
https://blogs.pravda.com.ua/authors/bogush/4b843f0bd3e45/

4, bpykinr E. I[uBecTuiiiinuii moTeHIiaid: K04 J0 YyCHiXy y HOBOMY
tucsaoniTti, [urep, 2014, 150c.

5. BytHsipoB A. CnpusTIMBUI IHBECTHLIIMHUN KIIMAT KpaiHU — 3amopyka
3aJIy4eHHs iHO3eMHUX iHBecTuIill / A. BytHsapo // PuHok miHHMX nanepiB YkpaiHu. —
2014. - No3-4. — c. 29-32.

6. [avigynpkuit A.IL. OriHKa iHBECTHIIMHOT MPUBAOIUBOCTI EKOHOMIKH | A.
I1. laiinyupkuii // Ekonomika i mporuo3yBanss. — 2014. — Ne4. —¢. 3-7.

7. INagpumox O.B. IHBecTHLINHUN IMIK Ta 1HBECTHI[IIiHA MPUBAOIMBICTD
Vkpainu // O.B. I'aBpuitok // @inancu Ykpainu. — 2016. - Ne3. — ¢. 79-93.

8. l'opuuk B.I'. InBecTuiiiiHo-1HHOBAI[IMHUNA PO3BUTOK MPOMMCIOBOCTI:
monorpadis / B. I. Topuuk, H. B. Jlamiit. — K.: Bua-so HAZIY, 2005. — 200c.

9. Homninceka T., FOpeBa T. [uBecTuiiHMN KIIMaT YKpaiHu Ta HUIIXU HOTO
dopmysanus /I TlpoGnemu mninBuiieHHs e()EKTUBHOCTI THPpACTpyKTypH. 30ipHHUK
HayKkoBuX npanb. — 2012. — Bun. 25. — ¢. 9-18.

10. HomoBigs CaiToBOro 06aHky Ta MiXHapoaAHOI (IHAHCOBOI Kopmoparlii
«Benenns 613necy 2018. Pedopmu 3a15151 CTBOpEHHS poOOUUX MICUbY. [ENeKTpoHHUN
pecypc]. Pexum JOCTYNY:
http://www.doingbusiness.org/content/dam/doingBusiness/media/Annual-
Reports/English/DB2018-Full-Report.pdf

11. [suenko M. 1. @opmyBaHHS 1HBECTULIMHOIO KIIMaTy Ta 1HBECTHI[iIiHA

npuBabiuBicTh periony / M. 1. Isuenko, O. M. CakoBcbka // Exonomika. ®dinancn.



87

MeHeKMEHT: akTyallbHI MHUTAaHHS HAayKW 1 NPAKTHKU: BCEYKpPAiHCbKMH HayKOBO-
BUPOOHMYMIA )KypHaN / BiHHUIIbKUY Hall. ArpapHuil yH-T. — Binauis, 2016. - No4(8).
- C. 15-24

12. 3amazeeBa ['.B. OuiHka iHBECTUIIMHOI TPUBAOIUBOCTI PETIOHIB:
metoponoriunmii acniekt / [.B. 3amaseeBal/ 30ipuuk Te3 momoBigei MiKHApOIHOT
HayKOBO-TIPAKTHYHOI KOH(pepeHlli «HaykoBi €KOHOMIYHI OCHIIKEHHA: Teopid Ta
npono3uilii» - M. 3anopixoks: 11-12 nucronanga 2016 p. —c. 35-38.

13. Exonomika minmpuemctBa: maricrepcbkuil kypc [Iligpyunuk] / M. B.
3aripusik, II. T'. Ilepepsa, O. 1. Macnak Ta iH. // Yactuna | / 3a pexn. Ilpodecopis
3aripusika M. B., Tlepepsu IL.I'., Macnak O. 1. — Kpemenuyk, 2015. — 736 c.

14. IBaxuenko I. IHBecTuuiliHa ALSUIBHICT B YKpaiHi: CyyacHUW CTaH Ta
MOXJIMBOCTI 11 akTuBizaii / I. IBaxHenko // [HBecTunii: npaktuka ta gocsin. — 2014. -
Ne2. —¢.7-9.

15.  Imimx Ykpainu B cBiTi: aktyanbHi mpoosiemu // 3a pen. O. Haraiuyk
[EnexTponHmii pecypc]. Pexum NOCTYILY:
http://www.ya.org.ua/index.php?option=com_content&view=article&id=508:2010-10-
13-13-44-20&catid=40:2010-08-29-07-09-53& Itemid=128

16. IuBectuiifiHa MPHUBAOIMBICTH MIANPUEMCTBA: KOJIeKT. MoHorpadis / 3a
3ar. ped. kaHi. ekoH. Hayk, mpod. T. €. AnapeeBoi, XapkiB. Hall. yH-T OyJ-Ba Ta
apxitekTypH. — Xapkis: [Tanos A. M., 2016. — 89c.

17.  TuBecTuIlii 30BHIIHBOCKOHOMIYHOT JisuTbHOCTI; 3a pea. JLM. Oaenko //
Cratuctnunuii 30ipauk. — K.: lepxkomcrar. — 2015. — 67c.

18. Impexc imBecturiiiHoi mpuBadiuBocTi. [Enektponnuit pecypc]. Pexum

nocrymy: http://www.eba.com.ua

19. 3youx O. Imiymx VYkpainu: normsin 3-3a Mex. — Pexum poctymy:

http://www.experts.in.ua/baza/analitic/index.php?ELEMENT 1D=11063

20. Kosanpe H.B. IuBectuiiiiHa npuBaO®JuBICTE YKpaiHM B MDKHAPOJHHX
periTuHroBux ominkax // [aBectuiii: npaktuka ta nocima. — 2015. - Nel7. — c. 42-48.
21. JIudosa I'.B. ®opmyBaHHS IMIZDKY AK (bakTopy

KOHKYypeHTocnpoMoxkHocTi kpainu / I'.B. JIuyosa // llleBuenkiBcbka BecHa: Martepinn



88

MixHapOIHOT HAYKOBO-TIPAKTUYHOI KOH(pEpEeHIIi CTYJEHTIB, aCHIPAHTIB Ta MOJOANX
BueHUX. CyyacHUM CTaH HayKu: JOCSITHEHHS, MPOOJEMHU Ta MEPCHEKTUBUA PO3BUTKY. —
Bun. V: V¥ 5-x vact. — Y.4 // 3a 3ar. pea. npod. B.Jl. bazunesuua. — K.: BII «ITpunt-
HeHTp», 2014. — c. 240-242.

22. Jlo6imoB B.I. CuctemHi XapakT€pUCTHKHU Ta TNPUHUUIMN YIPABIIHHA
iHBecTuIiiiHO0 cheporo periony / Jlro6imos B. 1. // IuBecTuilii: npaktuka ta JOCBiI. —
2010. - Ne21. —c. 51-53.

23. Mamorin O.K. KoHuenuis mnoinieHHs I1HBECTULUIMHOIO KIIMAaTy B
Vkpaini // @inancu Ykpainu. — 2015. — Nel1 (156). — c.65-74

24. Mapxkesuu K.JI. BB npsiMux 1HO3€eMHUX IHBECTHIIH HAa €KOHOMIYHUUI
po3BuTOK Kpainu // ExoHoMika 1 perioH. — 2013. — Ne2, — c. 220-224

25.Muxkomok [.B. CydacHi oco0auBOCTI (pOpMyBaHHSI 1HBECTHUI[IHHOIO KJIIMaTy B

Vkpaini / Mukomok [.B. — [Enekrponnmii pecypc]. — Peum nmoctymy:

http://www.rusnauka.com/12_ENXXI_2011/Economics/4_85290.doc.htm

26. Hocosa O.B. O1inka iHBECTUIIIITHOT TPUBAaOIMUBOCT1 Y KpaiHU: OCHOBHI MIJX0IH

Il Exonomika i mporuo3yBanns — 2014. - Ne3. —c. 119.

27. OOcsaru mnpsAMUX 1HO3EMHHUX IHBECTHLIH B VYkpainy [EnekTpoHHui
pecypc]: OdiuiitHuit BeO-callT MiHicTepcTBa €KOHOMIYHOTO PO3BUTKY 1 TOPriBii
Vkpainun // Jlep>kaBHe areHTCTBO 3 IHBECTUIIM Ta YNPaBIiHHSA HalllOHAJbHUMU
MIPOEKTaMHU YkpaiHu. - Pexum JNOCTYILY:
http://www.me.gov.ua/Tags/DocumentsByTag?lang=uk-UA&id=e520650c-ae54-
443c-9b77-6330a339c5el&tag=Investitsiino-innovatsiinaPolitika

28. ITlaBamaki M. Imiypk VYikpaiHu Ha MDKHApoAHIN apeHi // AKTyajbHI
npoOiemMu 30BHIUIHBOT TOJITUKM YKpaiHU: MaTepiin TpeThoi BceeykpaiHChKoi
HAyKOBO-TIPAKTHYHOI KOH(EpEeH1i CTYIeHTIB Ta MOJOJMX BUCHUX, NpUCBsIUYeHOI 10-i
PIYHMIII MOYATKy MIATOTOBKM (haxiBILIB 3a HAMPSIMOM «MDKHAPOAHI BiIHOCHHUY,
YepHisuyi, 5 rpyans 2009 p. — Yepnisui, 2014. — 312 c.

29. Tlo6ouwenko JI. OuiHka I1HBECTHLINHOI TPHUBAOJMBOCTI YKpaiHu Ta
3apyOikHuit nmocein // 3a pen. JI. TloGouenko // 30ipHMK HayKOBHX Tpalb

HamionansHoro aBiarniiiHoro yHiBepcurety // Xapkis, 2014. —c. 112-121.



89

30. TIlorpimyk b. Metononoris AOCIIPKEHHsS] 1HBECTUIIMHUX TMPOIECIB B
Vkpaini: crad 1 Hanipsimu po3BUTKY / b. [orpimyk, B. Ko3noscbkuii / Hayka momnona.
—2017. - Ne7. - 125-130.

31. IlonensHioxoB P. B. IuBecTuiifina npuBaOIMBICTh €KOHOMIKM YKpaiHU
(iaBectuiiitnuii xiimar) / P.B. IlonensHioxoB // IHBecTHIi: mpakTuka Ta JOCBIA. -
2012. — No21. —c. 24-28.

32. Ilannm B. IIpioputeTHi HanpsiMu (OpMYyBaHHS pPEriOHATBHOT 1HHOBALIHHO-
iaBectuliiinoi nomituku / B. TTanm // Exkornomict. — 2016. — Ne9. — C.40-42

33. IIpoGnemum 1 NEpPCHEKTUBU  PUHKOBO-OPIEHTOBAHOTO  YIpPaBIIHHSA
iHHOBaLIiHUM po3BUTKOM: MoHorpadis / C. M. Imnsmenxo, II. I'. Ilepepsa, H. IL.
Tkauona, O. I1. Kocenko Ta 1H. / 3a pea. a.e.H., npodecopa C. M. Innsmenka. — Cymu:
TOB «/Ipykapcekuii nim «Ilamipycy, 2015. — 644c.

34. Penyranis Ykpainu y cBiti. HeoOXiqHO mokparniyBaTH iMimk nepxasu //
32 pea. T. [TlomoBoi  [Enextponnmii  pecypc].  Pexum  gocrymy:
https://www.radiosvoboda.org/a/29107381.html

35.  Pusax O.C. [uBecTuniiina nisnpHicTh B YKpaini [Enekrponnuit pecypc] /
O.C. PuBax // HaykoBuii Bichuk HIJITY Vkpainu. — 2014. — Bun. 20.13. — Pexum

nocrymy: https://cyberleninka.ru/article/n/investitsiyna-diyalnist-v-ukrayini

36. Pym'suHueBa C. 3amydyeHHsS NOpAMHX 1HO3eMHMX 1HBecTtulid // L{iHH1
nanepu Ykpainu. — 2016. - Ne21. —c.11.

37. Ckipka H. 4. [llnaxu Ta HanpsiMyu ONTUMI3ALl1 JEPKaBHOIO PETyIIOBaHHS
CTPYKTYPHUX 3pyIlieHb Ta iHBecTUIiitHOI mismpHOCTI / H. SI. Ckipka // Bichuk JIbBiB.
Hail. akagemii. Cepisi ekoHoMiuHa : 30. Hayk. np. — JI. : JIKA, 2008. — Bum. 28. — C.
432-445.

38. Crenpmamyk A.M. IHo3eMH1 iHBecTHIi SK YWHHUK EKOHOMIYHOI'O
3pOCTaHHs BHYTPINTHROro puHKY Ykpainu / A. M. Crenpmaryk // Ctanauii po3BUTOK
exoHOMIKU. — 2014. - No5. — c. 240-247.

39. Tabaunuk JI.B. IuBecTumiiiHa npuBaOIUBICTE perioHiB. [H-T €KOH.

JOCJIIJIK. Ta TOJIT. KoHCybTamii. — K.: [6. B.], 2016. — 356 c.



90

40. Tarapenko H.O. Teopii inBectuiii: HaBu. moci0. / H.O. Tataperko, A.M.
[Hopyunuk. — K.: KHEY, 2013. - 160 c.
41. Trkauenko IO.B. MeroanuyHi nOigAxXoad OO0 OLIHKH I1HBECTUIINWHOIT

MpUBaOIMBOCTI HAI[IOHATBHOI ekoHOMIkH [Enexktponnuii pecypc] / FO.B. Tkauenko —

Pexxum noctyny: http://www.economy.nayka.com.ua/?0p=1&z=2343
42. Tomapesa B.B. Ouinka iHBecTULIHOrO KiiMaTy YKpaiHH Ta ii perioHis.

[Enextponnuii pecypc]. Pexxum goctymy: http://irbis-nbuv.gov.ua/cgi-bin/irbis_nbuv/

43. ®panuyk T.M. IuBectuuiiiHa mnpuBaOIMBICTG Ta  IHBECTHULIMHA
KOHKYPEHTOCTIPOMOXHICTh ekoHoMikn /[ 3a pen. T.M. ®panuyk // dinancoBa
NoJITHKA Ta eKoHOMIuHe perymtoBanns // 2014 p., Ne5 — ¢. 101-110.

44.  Yanuii B. MuixHapogHUR MUK VYkpainu: OLIIHKA
excrepTiB.[EnekTponHumii pecypc]. Pexum JOCTYILY:

http://old.razumkov.org.ua/ukr/journal pos.php?y=2000&cat=3&pos=5

45. UYepniok O.B. [IlpioputerHi ramy3i s 1HO3€MHOI 1HBECTHILIMHOI
nisibHOCTI B YKpaini [Enextponnuii pecypc| / O.B. Uepniok, K.B. Cugopenko // -

Pesxxum noctymy: http://jrnl.nau.edu.ua/index.php/PPEl/article/view/239

46. Xapnamona I'.O. Inaukatopu 1HBECTHULIMHOI MPUBAOIMUBOCTI YKpaiHu /
I'.O. Xapnamona // Akryanbhi npodsieMu ekoHoMikH. — 2016. - Ne3(93). — C.45-56
47. Xowmwuu JI. B. Crpareriuni npioputetu / Xomuu JI.B. — [Enexrponnuii

pecype]. Pexum moctyny: http://www.niss.gov.ua

48. IllanosamoB O.B. Ponp wMicueBux oOpraHiB Biajid Yy CTBOPEHHI1
cpusTiuBoro iHBectuuidHoro kiimary /lllanosanos O.B. // ®inancu Ykpainu. —
2015. - Ne7. - C. 68-74

49.  Slcrpemchka O.M. InBecTuuiiina pUBaOJIUBICTh pErioHiB
VYxpainu/Scrpemceka O.M. /[ HaykoBi mpaii: HaykoBo-texHiunwii 30ipHUK No75
HuuJITY. Cepis ekonomiyna. — 2016. — Ne49. — C.26-34

50. [naitnep .M. MbkHapoguuii iMiipk Ykpainu (mocioHuk). K., Opisau,
2012. - 318 c.

51. Odimifinuit  caidt  JlepKaBHOTO  KOMITETY CTaTUCTUKU  YKpaiHH

[Enextponnuii pecypc]. Pesxxum noctymy: http://www.ukrstat.gov.ua/




91

52. Od@iuifinuii calt MiHicTepcTBa €KOHOMIYHOI'O PO3BUTKY 1 TOPriBii
Vkpaiuu [Enektponnuit pecypc]. Pexxum gocrymy: http://www.me.gov.ua/?lang=uk-
UA

53.  Odiniitamii  caiitr  HamionaneHoro banky VYkpainm [EnexrponHuit

pecype]. Pexum moctyny: https://bank.gov.ua/control/uk/index

54.  Odimifinui cailT HalioHanbHOro 1HCTUTYTY CTPATETIYHUX JOCHIIKEHb

[Enextponnuii pecypc]. Pexum goctymy:_http://www.niss.gov.ua

55.  Odimiiinuit  caliTt arentrcrBa  cTpareriynux  gociaikeHb  A.C.D.
[Enextponnuii pecypc]. Pexum goctymy: http://sd.net.ua
56.  Od@imifinui  cailT  peWTUHroBoro  areHTcTBa  «EKcnepT-pedTHHI»

[Enextponnuii pecypc]. Pexxum noctymy: http://expertra.com/index.php?temp=region

S57. Zamazeeva G.V. Ilizxomu Ta  I1HCTpyMEHTH 10  (GOpPMYBaHHs
IHBEeCTHUIIIHOT ToniTUKU periony. Approaches and tools for the formation of
investment policy in the region /G.V. Zamazeeva // Baltic Journal of Economic
Studies — 2016. =Vol. 2. - Ne2. — P.150-156.

58. Nasal O. Evaluation of investment attractiveness of Ukraine: basic
approaches // Economics and Forecasting — 2015. — Ne3 — P.119

59. The official website of the magazine “Academy of Management”,

available at: https://journals.aom.org/toc/amj/59/6

60. The official site of The World Economic Forum, available at:

http://www.weforum.org/

61. The official site of the United Nations Conference on Trade and
Development UNCTAD, available at: http://www.un.org/ru/ga/unctad/
62. The official website of the World Bank, available at:

http://www.worldbank.org/

63. The official website of the Fund for Peace, available at:

http://fundforpeace.org/global/

64. The official site of the magazine “Euromoney”, available at:

http://www.euromoney.com




92

65. The official site of the magazine “Forbes”, available at:

http://www.forbes.com/

66. The official site of the rating agency “Moody’s”, available at:

http://moodys.ru/

67. The official site of the rating agency “PRS Group”, available at:

https://www.prsgroup.com/

68. The official site of the American Research Center The Heritage

Foundation, available at: http://www.heritage.org/

69. The official website of The Organization for Economic Co-operation and

Development (OECD), available at: http://www.oecd.org/about/

70. International Institute for Management Development, available at:

http://www.imd.ch




Risk Rating among Countries (2017)

93

Annex A
Table “A.1”

Country Political Risk | Financial Risk | Economic Risk
Albania 66,0 39,0 32,5
Armenia 56,5 34,5 34,0
Azerbaijan 56,0 46,5 39,5
Belarus 57,0 29,5 30,0
Bulgaria 69,0 38,0 36,5
Crotia 69,5 37,0 36,5
Czech Republic 77,5 39,5 39,0
Estonia 76,0 34,5 38,5
Hungary 78,0 31,5 40,5
Kazakhstan 62,5 29,5 34,5
Latvia 74,0 35,5 38,5
Lithuania 75,5 38,5 39,0
Moldova 58,0 34,0 27,5
Poland 79,0 38,0 40,0
Romania 66,5 38,0 38,0
Russian Federation 56,0 40,0 29,0
Serbia 61,0 36,0 30,0
Slovak Republic 72,5 34,5 39,5
Slovenia 70,5 33,5 40,0
Ukraine 58,5 33,0 19,0




Doing Business Indicators

94

Annex B
Table “B.1”

Indicator

Indicator calculation

Creating business

Number of Procedures

Cost of procedures

Time span

Size of authorized capital

Obtaining building permits

Amount of procedures

Terms, days

Price

Connecting to the power supply system

Amount of procedures

Term, days

Price

Property registration

Amount of procedures

Term, days

Price

Getting loans

Legal rights index

Credit information index

Number of people registred in the state register, % of adult population

Number of people registred in private bureaus, % of adult population

Investor protection

Openess index

Director liability index

Shareholder index

Investor protection index

Taxation

Amount of tax payments

Time span

Icome tax, % of income

Payroll tax, % of income

Other taxes, % of income

Total tax rate, % of income

International trade

Amount of documents for export

Time for export, days

Cost of export

Amount of documents for import

Time for import, days

Cost of import

Term, years
Contract enforcement Legal costs
Amount of procedures
Time, years
Insolvency resolution Cost

Recovery rate




