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INTRODUCTION

Relevance of research. Activation of the investment process is one of the
main components of the economic requirements, which are intended to provide real
changes in the economic structure of society, the transition of the economy to a
qualitatively higher level of industrial development and an intensive type of
reproduction, increase the level of domestic products and its competitiveness in the
world market.

Crisis phenomena in the state economy, increased competition and instability
in the banking sector, and other factors have reduced the investment activity of
banking institutions, caused a number of problems in their investment activities, the
solution of which requires the use of more effective stimulant tools, and,
consequently, the conduct of research in this direction.

Investigation of investment activity is always the focus of economic thought of
economists. This is due to the fact that the investment concerns the basis of economic
activity, defining the process of economic growth in general. However, despite the
presence of a large number of studies, there is no single comprehensive analysis of
the economic essence of the concepts of "investment activity" and "investment
process™ among the authors. Many practical and theoretical issues need to be detailed.

The concept of investment and investment activity is grounded in the work of
domestic and foreign economists. Such scholars as Sharp U. [87], Peresada A.A.
[59], Mayorova T.V. [1], Cherep A.V. [83], Kireytsev G.G. [31], Rumyantsev A.M.
[71] Blank I.A. [11], Laktionova A.A. [36], Lutsyov B. L. [41], Cherevyk N.V. [82],
Pishik B.l. [67] and others have carefully investigated the attraction of banks to
investment processes, forms and methods of their participation in them.

While paying tribute to the scientific work of the scientists on the issues of
investment activity of banks, the theoretical, methodological and practical aspects of
improving state regulation and stimulating investment activity of banks remain
disputed and insufficiently researched. Also, systematization of major types of

investments can be used as a basis for conducting relevant analytical studies,
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compiling business plans for investment projects, developing investment strategies
and other financial and economic processes.

The activities of the bank at the present stage require a more in-depth study of
investment activity, in particular. systematization of the definition of the term
“Investment activity of the bank"; correctness of formation of investment policy,
improvement of state regulation of investment banks in Ukraine, implementation of
concrete measures to stimulate investment activity; development and implementation
of a relevant document that would define the priority areas of activity of banks in the
field of investment business. The urgency of the above-mentioned problems, as well
as the theoretical and applied value of their solution, determined the choice of the
subject of this research, determined its purpose and objectives.

The purpose of final qualifying work is to study the conceptual framework,
mechanism and development of practical recommendations for improving the
investment activity of the financial and credit institution (the bank).

To achieve this goal, the following tasks were formulated:

= To conduct a review of literary sources and research of the essence of
investment activity of financial and credit institutions;

= Get acquainted with the regulation of investment activities of banks;

= To investigate the process of formation of investment policy;

= To structure the main directions of investment activity of banks;

= To analyze the indicators of investment activity of Ukrainian banks;

= Carry out a comparative analysis of banks' investment activity;

= study the experience of foreign countries in the implementation of investment
activities;

= To propose ways to improve the state regulation of investment activity of
Ukrainian banks;

= To develop recommendations for improving the modern practice of investment

activity of Ukrainian banks.
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The object of the study is the investment activity of financial and credit

institutions (banks), and the subject of the study - the toolkit for assessing the

effectiveness of investment activities of a financial and credit institution.

Research methods. Theoretical and methodological basis of the research
consist of scientific works, recommendations of the Basel Committee and regulatory
documents on investment activities of banks. The research is based on general
scientific and special methods of cognition: abstract-logical - for the analysis of
professional literature, theoretical generalization and formation of conclusions about
the essence of the bank's investment activity and directions of its expansion; methods
of analysis and synthesis - for research of investment activity of Ukrainian banks;
observation - for familiarization with the directions of investment activity of banks,
comparison - for comparative analysis with banks-competitors; as well as induction
and deduction, formalization.

The information base of the study is legislative and regulatory acts on the
regulation of credit activities of banks; statistical and analytical materials of the
National Commission on Securities and Stock Market of the National Bank of
Ukraine, results of financial statements of the banks of Ukraine; recommendations of
the Basel Committee; monographic research and scientific publications on the
problem under study.

The scientific novelty of the results obtained is further improved: methodical
provisions on proposals for stimulation and concrete measures to improve the current
practice of investment activity of banks in Ukraine by improving the state regulation
of investment activity.

Practical value of results. Obtained results can be used in the activity of
regulators and participants of the national economy in developing the program
documents that will determine the policy of stimulating investment activity of banks
in Ukraine. Practical recommendations regarding the formation of investment policy
and the choice of priority investment directions can be useful for banks in the course

of their investment activities.
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Master's personal contribution. The final qualifying work is an independent
study by the author.

Publications. Some results of the research were stated in the scientific article
“Theoretical basis of Ukrainian banks investment activities”//Ctparerii po3BHTKY
(dhiHaHCOBOTO PUHKY YKpaiHu: 30. HayK. CT. CTYI. JICHHOI (popMu HaB4aHHsS / BIAM.
pen. H.IL. Illynera. — K.: KuiB. Ham. Topr. - ekoH. yH-T, 2018. — 366¢. (C.182-186).
During the process of the research implementation, main theses were also presented
during participation in all-Ukrainian student scientific and practical conference on the
topic “Strategies for the development of the financial market of Ukraine” and printed
“Theoretical basis of investment activities of banks”/ Crparerii po3BuTKY
dbiHaHcoBoro puHKy Ykpainu: Bceeykp. crya. Hayk.-mpakt. koHd. (Kuis, 22-23
muctonana 2017 p.): re3u gom. / Bian. pen. H.IL Ilynaera — K.: KuiB. Hail. TOopr.-eKkoH.
yH-T, 2017. — 694 c. (C.384-387).

Scope and structure of work. The work consists of 3 parts, introduction,
conclusions, references and appendixes. The work volume is 77 pages, presents 21

tables, 29 figures, 3 annexes and 93 scientific sources used.



PART |
THEORETICAL AND LEGAL BASES FOR FORMATION OF
INVESTMENT ACTIVITY OF FINANCIAL AND CREDIT INSTITUTION

1.1. Investigation of the essence of investment activity of financial and credit
institutions and approaches to their classification

The term “investment" is interpreted ambiguously, which also makes it
necessary to clarify their essence. Approaches of scientists to the essence of the
concept of "investment" are investigated by us (Appendix A).

As can be seen from Appendix A, among scholars there is no single approach
to the essence of the concept of "investment". Although there is no single approach,
however, the interpretation of the essence of the investments of many authors is very
similar. In our opinion, this is due to the fact that different investments have not the
same impact on the management of economic processes and for individual economic
entities are directed to solving various problems. On the whole, they all say that it is a
certain investment of assets in the present to generate profits in the future. There are
laconic definitions of the essence of investments, which is inherent to foreign authors
and more deployed - domestic authors.

In order to determine the place and role of investment activity among other
types of ordinary activities of the enterprise, we will review the judgments of
scientists involved in the research of investment activity of the enterprise in Table.
1.1.

Table. 1.1
Approaches of scientists to determine the essence of the category

"investment activity" *

Author / Source The essence of the concept of "investment activity"

N.O. Tatarenko, A. | Consistent, targeted activity consisting in the capitalization of property

M. Poruchnyk [74, | objects, in the formation and use of investment resources, regulation of

p. 8] investment processes and the international movement of investments and
investment products, creation of an appropriate investment climate and the
purpose of obtaining profit or a certain social effect

A. G. Gryaznov Investments and investments in order to generate profit and (or) achieve other
[77, p. 355] beneficial effects

D. M. Chervanov | A set of measures and practical actions of legal entities, individuals
[81, p. 32] (Ukrainian or foreign), and state for the implementation of investments in any
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form in order to profit or achieve a social effect

M. P. Denisenko

A set of actions of individuals and legal entities that invest their resources in

[23, p.59] order to get profit
G. Ivanov [28, Activities on the formation, placement, investment, transformation and
p.27] reimbursement of investments, including management of them and the whole

system of investment relations

V. Bilolipetskii [8,
p. 19]

Project, organizational, managerial, control work performed in the interests of
planned investment realization [33, p. 19].

S. Panchishin [55,
p. 137]

The set of decisions and corresponding actions, directed on transformation of
savings in the investment [34, p. 137].

S. Berezhnaya [9]

Organized activity, the essence of which is the deliberate process of finding
the necessary amount of investment resources, the choice of appropriate
objects or tools for their investment, the development and implementation of
a phased investment program or strategy and ensuring its effective
implementation in order to get profit

Y. M. Besditko [7]

A long-term process that covers the stages from the formation of investment
resources to obtaining the investment result, and investment is an integral part
of investment activity and characterizes the process of investing, rather than
their formation or receipt of the result

D. M. Chevanov,
L.1.Naikov [81]

They consider investment activity as a chain of metamorphoses: resources
(values) - investments (expenses) - income (effect)

* Note: compiled by the author by sources [74, 77, 81, 23, 28, 8, 55, 9, 7, 81]

As you can see from Table. 1.1, the unity of scientific opinions is followed,

after analyzing their definitions, we notice that the purpose, purpose and process, and

in general, coincide, and all these definitions even complement each other. In general,

investments are defined as a process in which the transformation of resources into

expenditures with future income generation is carried out.

On the basis of the above investigated and analysis of the work of other

scholars, one can highlight approaches to the notion of investment activity of banks,

given in Table. 1.2

Table. 1.2
Approaches of scientists to the definition of "'investment activity of banks' *
No Definition Source
1 | "... the accumulation by the bank of significant volumes of financial resources | [21, p. 191]
of people by using diferent monetary and financial instruments and directing
them to other participants of the investment process in order to accelerate the
reproduction process and economic growth of the country”
2 | Separate segment of investment activity that has the following features: the | [52, p. 9]

goal is to maximize the wealth of the bank's owners; means - assets of the
bank; the result is maximizing the possibilities of consumption of bank owners
and lenders; process - a set of consistent management actions that manage the
bank and appropriate changes in the bank, which ensures maximization of the
value of assets of the bank, and a specific institutional function of the bank’s
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investment activity is to create liquidity "

3 | "... practical activity of banking institutions for the implementation of various [47]
forms of investment in order to receive income, social effect, support a certain
level of liquidity and solvency or other purposes of the bank™

4 | "... the bank's investment activity, aimed at increasing its income; investment [41]
activity from the standpoint of economic development, aimed at ensuring the
continuity of the process of reproduction of fixed assets and, therefore, - on the
process of social reproduction in general "

5 | "Financing by the banks of the development of the economy in general, which | [17, p. 13]
has a macroeconomic orientation, in which banks in the investment market
perform functions: mobilize large capital, necessary for investment, expansion
of production; carry out investment redistribution of free resources in the
money markets and in capital markets; ensure the continuity of the process of
reproduction of fixed assets and the process of social reproduction in general
and significantly increase the overall efficiency of the economy. At the micro-
level, the bank’s investment activity serves as a profit, maintenance of the
necessary level of liquidity, saving of funds until the possibilities of their more
favorable placement, reduction of risks through diversification of investments "

* Note: compiled by the author by sources [21, 52, 47, 41, 17]

Fundamentally different, the approach offers S.V. Onikienko [52, p. 9], where
signs of investment activity of banks are noted, which is positive for determination,
but the distinguished features make it cumbersome for perception.

In addition, we consider the investment activity of banks not a segment, but a
type of investment activity. The definition of A. E. Melnikov [47] is logical and
understandable, but it defines the investment activity of banks as their practical
activity. It deserves attention to the definition of B. L. Lutsiva [41], which
distinguishes two aspects of investment activity of banks, points to the existence of
appropriate channels of interconnection between them and considers them as a whole:
the first is aimed at increasing the bank's income, and the second - to secure the
continuity of the social reproduction process. In the broad sense, defines O. D.
Vovchak [17, p. 13], which takes into account the functions of banks and highlights
the macro- and microeconomic orientation.

In our opinion, the bank'’s investment activity is a process in which investment
resources are invested in the entity's activities on the basis of the appropriateness of
investments, support of the necessary level of liquidity, saving of funds to the
emergence of opportunities for their more favorable placement, reducing risks
through diversification of investment funds in order to profit .
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As for the approaches of scientists to the classification of investments, they are
investigated by us (Appendix B). As can be seen from the table, in the economic
literature, there are many approaches to the classification of investments, on the basis
of which we classify certain features of the classification of investments in the
conditions of global transformations. However, as our studies have shown, today the
only established system of investment classification is practically absent.

We have developed, in our opinion, it is the most complete. The proposed
classification of Majorova T.V. was taken as the basis. [1]. Also, it complemented its
classifications by other scholars. Moiseenko I.P. distinguishes investments for a
number of essential features, identical to the 29 classification of Majorova T.V. It
also separately allocates investment types: according to the functional orientation
(gross and net investment); by the level of investment risk (risk-free, low-risk,
mediume-risk, high-risk, speculative) [48].

Kiiretsev G.G. supplements the above classification with one essential feature.
For purposes of application, it allocates reinvestments and net investments [31]. Leus
M.M. additionally, depending on the purpose of the application introduces the
concept of extensive investment, which are used to increase production capacity.
Also, the researcher divided the investment into a degree of dependence on profit
(autonomous, derivative) and investment needs of the enterprise (direct, related, for
investing in GDR) [39].

Cherep A.V. apart from the above signs, investments are distinguished
according to their liquidity level (highly liquid, medium liquid, low-liquid, illiquid
investments), by the nature of capital use in the investment process (primary,
reinvestment, disinvestment) [83, 84]. At the same time, she also realized the division
of investments in the sectoral direction.

The scheme did not fall into another new type of investment - innovative
investment and intellectual, which are now in the banking sector gaining popularity.

Innovative investment is an investment in innovation [59, p. 13]. The concept
of "innovation" comes from English. "innovation" - a new scientific and

technological achievement, innovation as a result of the introduction of novelty. In
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general, for a stable economy, all investments must be at the same time innovations.
The main forms of innovation investment are investing in: the acquisition of licenses,
patents, know-how, software products; financing of scientific developments,
scientific and technical programs; preparation of specialists of the enterprise [16, p.
50]. Under conditions of crisis, investments in support of existing technically
backward productive assets are possible.

Intelligent investments are investing in intellectual property objects arising
from copyright, inventive and patent law, industrial design rights and utility models
[59, p. 13]. Innovative form is mostly made up of intellectual investment.

On the basis of research by scientists, we will generalize the classification
features and their respective types of investments (Appendix B). Appendix B presents
the classification of investments, which, in our opinion, is the most complete.

Thus, we want to show that the classification of bank investments is
determined by different approaches and classification criteria, and if necessary, it can
be deepened depending on the business or research purpose.

Thus, in the course of the study, we analyzed the approaches to the definition
of the concepts of "investment", "investment activity", "investment activity of
financial and credit institutions”, carried out their comparative analysis. Analyzing
the approaches to the classification of investments, we have led the classification of
investments, which reflects the systematic division of them into the most essential
features in order to assess their significance in the context of global transformations,
and also highlighted the new forms of investment that are part of real investment -
innovation investment.

During the study, we encountered the following problems: the analysis of
literary sources from the investigated problem showed that the concept of
"Investment™ and their economic content often do not coincide and treated differently,
which allowed to identify their main features and reveal their full and objective
significance , namely: each of the wording of the essence of the investment represents
a certain scientific interest, since it allows one to identify the view of an individual

author on the essence of investment and to represent this concept is more extensive.
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In addition, it was observed that laconic definition of the essence of investment is
inherent to foreign authors and more deployed - for domestic authors.

As a result, we came to the conclusion that scientists in the essence of
investment activity see practical, focused actions, measures for placement,
investment, transformation and investment return. The classification of bank
investments is determined by different approaches and classifications, and, if
necessary, it can be deepened depending on the business or research purpose. On the
basis of the researches we investigated, the proposed classification of investments, in
our opinion, sufficiently systematizes the main types of investment and can be used
as a basis for conducting relevant analytical studies, compilation of business plans of
investment projects, development of investment strategies and other financial and

economic processes.

1.2. Regulatory and legal regulation of investment activity of banks

In 1975 the Basel Committee on Banking Supervision was established, whose
recommendations form the basis of the modern system of banking regulation, in
particular, the banking investment activity, too. According to which the necessity and
features of the regime of state regulation of banking investment activities determine
the following conditions and factors, which are depicted in Fig. 1.1.

In the state, a situation where the largest investors are the banks. In pursuit of
the objective of ensuring the profitability, reliability and liquidity of investments in
securities, they operate in the conditions of the unfavorable investment climate that
takes place in Ukraine. In this case, the role of the state is decisive, since it can affect
the situation and change it for the better, thus ensuring the competitiveness of the
national economy.

Thus, banking regulation is a very important element of modern banking. It is
at this angle that the system of regulation of banking investment activity in this work

is considered and perceived.
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Factors of state regulation of banking investment activity

!

- N
Banks are the agent of the realization of monetary policy

and the formation of money supply, ie perform important

economic functions
\ Y,

N
The presence of asymmetric information in banking

markets, which increases the risk of making false

decisions
v / \ 4

The inability of Risk of activity and

depositors to control Internatlona_l ch_aracter potential instability of
and globalization of

banks g \ banking business
banking activity
A 4
Banking business is The social cost of The tendency to
especially attractive to bankruptcy of banks monopolize the
fraudsters and easy-seekers is significant banking sector

Fig. 1.1 Factors of State Regulation of Banking Investment Activities*

*Note: compiled by author by sources [5]

Consequently, banks themselves have the maximum capacity to accumulate
funds and direct them to the development of specific investment programs, which in
the future will bring maximum financial returns.

Non-banking institutions, such as credit unions, insurance companies, etc., play
an important role as subjects of investment activity in investment processes. It is
worth noting that in the investment lending, indirect contributors to the investment
process, which promote or directly create favorable conditions for attracting
investments and their use, which are directed to finance investment activities, are
very important [57].

Regulatory - legal regulation of investment activity was initiated in Ukraine in
1991 by the Law of Ukraine "On Investment Activity" [64]. As of today, the
investment process in the state is regulated by over 100 laws and other regulations.
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We also investigated that the investment activity of banks in the financial
market of Ukraine is directly dependent on legal provision. The main legislative acts
regulating the investment activity of banks in the financial market are the Law of
Ukraine "On the National Bank of Ukraine" [63], the Law of Ukraine "On Banks and
Banking" [62], the Law of Ukraine, the Law of Ukraine "On Financial Services and
state regulation of financial services markets "[65], the Law of Ukraine” On
Investment Activity "[64] and others.

The analysis of the legislative framework showed that the law regulates the
right to carry out activities related to investments by banks and regulate the activities
of banking institutions, but does not have the definition of “investment activity of
banks", which complicates further research.

The main legislative acts regulating the investment activity of banks in the
stock market are the laws of Ukraine "On the National Bank of Ukraine™ [63], "On
Banks and Banking" [62], "On State Regulation of the Securities Market in Ukraine"
[65] , "On Securities and the Stock Market" [66], "On Joint Stock Companies" [61],
"On Investment Activity" [64].

Thus, according to the Law of Ukraine "On Banks and Banking Activity" of
December 7, 2000, banks have the right to conduct direct investments without the
written permission of the National Bank of Ukraine in case if [62]:

e the investment in any legal entity is not more than 5% of the regulatory
capital;

e the legal entity in which the investment is conducted conducts an exclusive
financial services activity;

e Regulatory capital of the bank fully meets the requirements for investments,
established by regulatory acts of the National Bank of Ukraine.

The Bank is prohibited from investing in an enterprise, an institution whose
statute provides for the full responsibility of its owners. Direct or indirect
participation of the bank in the capital of any enterprise, institution should not exceed
15% of the bank's capital. The aggregate investments of the bank should not exceed
60% of the bank's capital.



15

The main task of state regulation is to coordinate the interests of all subjects of
the stock market by establishing the necessary restrictions and prohibitions in their
interrelations, as well as indirect interference in their activities. Forms of regulation

of investment activity of banks in the securities market are shown in Fig.1.2.

Forms of state regulation of investment activity of banks in the securities market
=<\=

Creation (formation) of the legislative base

Issuance of licenses for professional activity in the securities market

Issuance of written permissions for securities transactions;

Control over observance by banks of the legislation regulating their
investment activity in the securities market

Establishment of rules and standards for banks to conduct transactions in
the securities market

Fig. 1.2 Forms of State Regulation of Investment Activities of Banks in the
Securities Market *

* Note: compiled by author by source [65]

By studying the powers of the bodies regulating the investment activity of the
bank, we came to the conclusion that the state regulation of the banks in the stock
market, in particular their investment activities, is carried out by the following
bodies:

1) The National Bank of Ukraine (hereinafter referred to as NBU)

2) National Securities and Stock Market Commission (hereinafter - NCSSMF).

An influential instrument for the coordination of the investment process is the
National Bank of Ukraine, whose competence includes the efficient allocation of
financial resources, including the regulation of mandatory or minimum reserves.
Through the National Bank, the state conducts transactions in the stock market. By
establishing favorable conditions for its own securities for buyers, it facilitates the
purchase of their legal entities and individuals, thus reducing the amount of free
money that can be used to lend investment through the banking system. Conversely,
by reducing the utility of government securities, the state encourages the sale of its

legal and natural persons, which have additional funds that are used to finance
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investments. For commercial banks, the norms of mandatory reserves are important
in the context of an increase in credit resources by the National Bank, which makes it
possible to expand credit operations and increase the share of long-term loans.

In Ukraine, the system of banking investment objectives in securities can be
characterized in the following areas: preservation and growth of capital; the
acquisition of securities that have all the properties of cash and can be a means of
circulation and payment; gain control over the activities of the enterprise through the
acquisition of securities and the redistribution of ownership; a speculative game of
fluctuations in the rates of securities [42, p. 210].

The active operations of commercial banks enable them to make more effective
use of their revenue opportunities, while maintaining liquidity ratios at the required
level. Such a combination of profitability and liquidity has a positive effect on the
overall financial condition of the bank [6, p. 123].51k npaBuio, B HaIlii kKpaiHi OaHKH
BKJIAZAlOTh KOIITH B KOPIOpaThBHi (akiii, o0Jiramii Tomo) ta aepskaBHi (oOmiramii,
Ka3HaueHChKi BEKCEI, Ka3HaUCHChKi 3000B'13aHHs) I[IHHI ITalepH.

By investing in the stock market, the bank forms its portfolio of securities,
which enable it to receive income from operations with them.

Thus, in accordance with banking legislation, the NBU, by carrying out
indicative regulation, and in order to limit the investment risk associated with the
implementation of investment and securities transactions by banks, has established

the following investment standards provided by us in Table. 1.3.

Table. 1.3

Economic norms of investment, in accordance with banking legislation *

Ne | Symbolic Indicator Used for Normative
designation value
1. | H11 The norm of investing | To limit the risk associated with | Not more
in securities separately | investing in shares, units, shares and | than 15%

for each institution investment

2. | HI2 Standard  of  total | To limit the risk associated with the | Not more
investment Bank's investment activities than 60%

* Note: compiled by author by source [93]
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Within the limits of the powers given to it by the current legislation of Ukraine

to minimize the investment risk, the NBU has introduced rules for valuing securities

and forming a corresponding reserve. Securities held by the bank are classified as:

1) securities in the trading portfolio

2) securities in the portfolio to maturity

3) securities in the portfolio for sale

4) investments in associates and subsidiaries.

Normative-legal acts of the NBU also established the procedure for calculating
and forming a reserve for securities transactions with banks of Ukraine.

Thus, the bank is obliged to develop and approve an interbank provision, which
should include the following:

* the conditions and grounds for assigning a security to the relevant portfolio;

» the procedure for valuation of securities and risk of a security, etc.

The NCSSMF, as the body that performs state regulation of the securities
market in Ukraine, also has certain powers regarding the investment activity of banks
in the securities market. Thus, operations for the formation of a portfolio of securities
belong to one of the types of professional activity in the stock market - trade in
securities, namely, dealership, which they can perform after obtaining a relevant
license from the NCSSMF.

The fulfillment by banks of licensing requirements is controlled by the
NCSSMF, which the law granted in the case of activities on the securities market
without a license, if the law provides for its obtaining for the implementation of such
activities, to apply to the banks financial sanctions in the form of a fine. In addition to
the application of financial sanctions for an offense, the NCSSM may, if there are
reasonable grounds, suspend or revoke a license to conduct professional activity in
the stock market that was issued to such a professional stock market participant [65].

Subjects and forms of state regulation of investment activity of banks in the

financial market of Ukraine are considered by us in Fig. 1.3.
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PUBLIC REGULATORY PERSONS

v v
National Bank of Ukraine (NBU) National Commission on Securities
and Stock Market (NCSSMF)

\4

FORMS OF PUBLIC ADJUSTMENT

A 4

Formation of the legislative framework for conducting investment activity

Establishment of rules and standards for the implementation by banks of operations in the
market of capital investments and securities

Issuance of permits for securities transactions

Licensing of professional activity

Estimation of investment activity of banks

Control over observance by banks of the legislation regulating their investment activity and
activity in the securities market

Fig. 1.3. State regulation of investment activity of banks in the financial market of
Ukraine*
* Note: compiled by author by sources [62, 64]

Legal regulation of the financial services market is carried out on the basis of
regulatory instruments, ie, adopted regulatory acts, which should ensure the creation
of equal conditions for all participants in the financial services market and
government bodies that implement such regulation.

Therefore, it would be advisable to develop a concept of a mechanism for legal
regulation of financial intermediaries financial services market can be represented in
the form of structural and logical scheme, presented in Fig.1.4.

Functioning of the mechanism of legal regulation of financial settlements of
the financial services market takes place due to the effective operation of its
constituent elements, which provide targeted influence on the financial intermediaries
of the financial services market. These include - tools, methods and forms of legal

regulation of the activities of financial intermediaries.



The mechanism of legal regulation of the activities of financial intermediaries in
the financial services market

—> Bodies of state regulation of financial intermediaries financial services market

A

A

Group 1 - carry out general
state regulation:
VRU, President of Ukraine,
CMU

Group 2 - regulate FSM
within the limits of their
authority: NBU, MFU,
ACU, NCSSMF,
NCRFSMNJ

Group 3 - carry out special
functions of control and
supervision of observance of
legislation: Courts, Ministry
of Internal Affairs, General
Prosecutor's Office, SSU
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Adjustment
tools

Normative legal acts; discount rate; minimum reserves, open market
operations; tariff price of financial assets; licensing and supervision; state
programs of development of financial services market; depreciation

deductions; investment; penalties

Methods of
regulation

Direct and indirect: 1) economic; 2) information oriented; 3) legislative; 4)
administrative.

Forms of
regulation

Maintenance of state registers of financial institutions and licensing of
financial services. Normative-legal regulation of activity. Supervision and

application of impact measures.

Fig. 1.4 Concept of the mechanism of legal regulation of the activities of

financial intermediaries in the financial services market*

*Note: compiled by author by sources [62-65]

As a result of the analysis of scientific literature, it was established that

effective legal regulation of the activities of financial intermediaries depends on

ensuring favorable conditions for the functioning and development of the financial

services market, monitoring the financial status of its participants, observing them

legislation and enforcement, and protecting the interests of consumers of financial

Services.
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Consequently, in this section we were investigated issues of regulatory and
legal regulation of banks.

During the study, we analyzed the role of the state in the regulation of
investment activity of banks in the securities market, and it was concluded that the
main regulators of this process - the National Commission on Securities and Stock
Market and the National Bank of Ukraine - have a different effect on the banks'
activities in this direction. .

During the study, we encountered the following main drawbacks: in these
legislative acts there is no distinction between portfolio and direct investments, which
would differentiate investment regulation methods depending on the actual intentions
of the investor to invest in real production or to place their free cash for a short
period, using various financial instruments, including issuing securities. In addition,
there was a lack of legal safeguards by the state to protect investors' rights. Thus, an
investor faces a legal risk.

As a result, we came to the conclusion that the adoption of laws and other
normative acts that regulate investment activity, as well as investment lending to
entrepreneurship in general and certain economic entities in particular, is one of the
most important conditions for the implementation of state investment policy in all

branches of the national economy.
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1.3. The process of forming the investment policy of the bank
Banks need to develop a well thought-out and well-founded investment
policy, so it is important to explore the definition by combining the research of
scientists in the Table. 1.4
Table. 1.4
Definition of the concept of "'investment policy™ according to the

approaches of various scholars*

No Definition Source

1 | acomplex of measures that is carried out in order to implement economic, [64]
scientific and technical and social policies based on the goals and indicators of
economic and social development of the country, state and regional programs of
economic development, state and local budgets

2 | long-term investment of economic resources for the purpose of creation and [10, p.
receipt of net profit in the future 20]

3 | component of financial policy and the direction of economic policy implemented [18, p.
by the state in the form of formation of the structure and scale of investment, 94]
sources of investment resources, directions of their use

4 | the process of placing money in one or another financial instrument in terms of [20, p.
increasing its value and (or) obtaining a positive income 18]

5 | national decision-makers and measures determining the directions of use of [27, p.
capital investments in the spheres and branches of economy in order to ensure the 685]

efficiency and proportionality of its development, elimination of inter-branch and
intra-industry disproportions, achievement of optimal correlations between the
development of material production and non-productive sphere

6 | component of economic policy implemented by the state in the form of formation [34, p.

of the structure and scale of investment and directions of their use 120]
7 | A complex of legal, administrative, and economic methods of the state, aimed at [72, p.

expanding and intensifying investment processes 272]
8 | part of the state general economic policy, a set of interrelated actions [38, p.

(implementation of certain functions), aimed at strengthening the state influence 95]

on investment processes in the country

9 | the essence of investment policy is to maintain an investment flow at a level that | [45, p. 5]
guarantees a non-stop with a gradual trend of return on investment, sufficient to
achieve low inflationary economic development

10 | a mechanism that is part of the economic policy of the state, which involves the [66, p.
operation of economic instruments that ensure the impact on the investment 32]
process, within the framework of the current normative legal acts of the country,
in order to achieve social and economic effects, taking into account resource and
institutional constraints

11 | acomplex of legal, administrative and economic measures of the state directed on | [85, p.
activation of investment processes 301]

* Note: compiled by author by sources [64, 10, 18, 20, 27, 34, 72, 38, 45, 66, 85]
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An important element of the investment policy of banks is the investment

strategy and investment tactics, the difference between which is shown in Fig. 1.5.

Elements of investment policy of banks

! I

[ Investment strategy ] [ Investment tactics ]

l A 4
Development of operational, current or
short-term objectives of investment
activity and methods of their
achievement

Development of long-term goals of
investment activity and methods of
their achievement

Fig. 1.6 Elements of investment policy of banks [3]
Investigating the main factors influencing the bank's investment policy, we
came to the conclusion that on: the investment policy of banks is influenced by both

external and internal factors. In our opinion, they can be grouped as follow them next,

see. Fig. 1.6.
Factors influencing the investment policy of commercial banks
Internal (microeconomic) External (macroeconomic)
- Vo e Economic and political
e mission, goals and objectives of situation of the country
development
o life cyfle stages e Macroeconomic indicators of
s \Nolutand stietureof the country's development
e (GDP level; inflation rate;
X ot Vil national currency rate);
P e the state of the investment
e funds of banks etidats:
> Yl bf qsse_ts_ e the state of investment market
e funds of individuals and legal

entities

loan portfolio

securities of the bank

the amount of expenses for the
formation and management of
the investment portfolio;
effectiveness of the investment
security system

conditions;

Efficiency of state tax
regulation of banking
investment activity;

the level of corruption;
normative-legal regulation;
income population;

the number of transactions on
the market

Fig. 1.6 Grouping of factors influencing the investment policy of banks*
* Note: compiled by author by sources [29, 33, 49, 54, 56]
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It should be noted that in the process of managing the portfolio of a bank, it is
necessary not only to analyze the following key market characteristics, such as
profitability, level of risk and liquidity, but also to consider the attractiveness and
efficiency of banking investments in securities in terms of compliance with
regulatory indicators of banks, regulatory capital bank, reserve requirements, and
others. In this regard, one of the main factors in the choice of an investment strategy
of the bank is the institutional flexibility of decision-making, which is the chosen
function of institutional constraints, which, in their turn, are aimed at limiting the
freedom of decision-making in the investment activity of banks from the standpoint
of its volumes and structure, efficiency and risk level [36].

In addition to these market factors - profitability, liquidity and level of risk, the
Bank's investment strategy is influenced by indicators such as stock index dynamics,
interest rates, spread of corporate and government bond defaults, market risk
premium, and total market capitalization [37].

Let's consider some examples of conducting the investment policy of the bank.

So, choosing one or the other types of investments, the investor focuses on the
goals set. When increasing the amount of investment and the term of investment,
financial instruments should be used safely. Typically, higher returns are associated
with a higher risk, so experienced investors split their capital into several parts.

Variants of diversification of risk can be many. For example, 50% of all funds
can be invested in reliable securities with a yield of about 20% per annum. Another
quarter of the funds are invested in instruments with an average risk level and
potential yield of up to 50% per annum. Finally, the remaining 25% of funds can be
invested in high-risk assets that can generate revenue of 50% or more.

These investment options are consistent with conservative, moderate and
aggressive scenarios, that is, you can classify your investments in terms of expected
low, medium and high risk risks. Specific yield figures may vary, but the general
principle remains unchanged - capital must necessarily be distributed among assets
with different levels of risk. At the same time, at least half of all funds must be

invested in reliable securities.
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One of the mistakes of beginning investors is precisely the wrong distribution
of capital. Reducing risks does not mean distributing funds between several high-risk
assets. It is necessary to invest in assets with different levels of risk, with the
maximum of them in the most reliable and highly liquid instruments.

To invest in more profitable tools should be with great caution [32].
Investments have two important characteristics: risk and return, which are most often
interconnected directly proportional. That is, the higher the potential yield, the higher
the risk of loss, without the risk of investment does not happen. In order to be able to
profit, we need to go to the justified risk, if the risk of losses is high, and the chance
of profit - small, then it's a bad investment. If an investor agrees to a high risk, then
the premium for it should be appropriate [86].

In terms of return, the investment can be divided into high-yielding (well above
the average), average income (roughly equivalent to average returns), low-income
(less than average market return), and unprofitable investments (not for profit, but for
environmental, social and other types of non-economic effects) [32].

An investor can invest in various assets, but he must not forget about the ability
to quickly realize their assets at an affordable price.

Considering the main characteristics of investment-oriented banks, we consider
it important to note that today the banks' investments into the Ukrainian economy are
carried out in two main forms:

1) direct financing of investment projects;

2) investment in securities.

Investment investments should also include bank investment loans, since
investments in securities and the provision of loans form an investment loan portfolio
of the bank.

Banks of Ukraine for providing investment loans improve their activities by:

1) the bank invests in securities that significantly diversifies its assets,
significantly increases the stability of the banking sector and ensures the reliability of

depositors' savings;
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2) the expansion of competition between the subjects of investment relations in
the stock market, which helps to reduce the costs of investors and issuers;

3) the formation of banking and industrial capital effectively affects the
activities of the bank, thereby increasing the competitiveness of the institution [56].

The implementation of investment activities by banking institutions should be
related to the adoption of specific decisions in the area of increasing the volume of
bank investment resources. The extent to which banks will focus on the formation of
these resources depends on their ability to carry out active investment operations. The
investment potential of the bank can be divided into own and attracted, as shown in
Fig. 1.7.

Bank's investment potential

e N

Q RN N

Own investment potential of Investment potential is
the bank - it forms its attracted - money resources
authorized capital, reserve placed on deposits, deposits,
capital, bank profit, etc. bank notes, etc.

- N\ J

Fig. 1.7 Components of the Bank's investment potential*

*Note: compiled by author by source [ 3 ]

Insufficient level of accumulation of financial resources, dependence on
external sources of financing and uncertain conditions of external and internal
environments in which banks operate today require from them complex approaches to
the organization of investment-oriented activity in the securities market, namely,
strategic directions of realization of investment activity of banks on the market taking
into account financial support, definition and implementation of an adequate set of
measures to reduce financial risks.

In view of this, we consider it expedient to consider the main characteristics of

investment-oriented banks, they are considered by us in Fig. 1.8
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Investment-oriented banks

a large universal credit institution combines a large number of admissible types of
activities in the securities market, as well as in some other financial markets

!

the main activity is to attract financing from securities

bank, being an independent, liquid and lender, operates primarily on wholesale financial
markets

the use of priority is seen in medium- and long-term investments

YT

) securities are the basis of its loan and investment portfolio, while most banks focus on
non-government securities
L > the bank enters into relations with all the participants of the investment market
capable of solving a complex of tasks for the identification, evaluation, analysis,
—'[ management, control and monitoring of specific investment risks
banks have the exclusive right to carry out cash and cash operations, which provides them
N with access to borrowed resources in large volumes

Fig. 1.8 Characteristics of investment-oriented banks[ 16 ]

In this section we have investigated the issues of the process of investment
policy formation.

In the course of the study, we have highlighted the concept of investment
policy by various scholars, as well as factors influencing it, determined which banks
are investment-oriented. Also revealed the basics of conducting investment policy.

As a result, we came to the conclusion that a well-formed investment policy is
the basis for effective investment activity, which in turn means an increase in credit
and investment depends on the socio-economic development of the state and the
competitiveness of the economy. Significant role in the intensification of investment
activity in the country play the banks that become the main participants in the
investment process. It is the development of bank lending and investment activity that
will increase the investment attractiveness of the state and provide structural changes

in the economy.
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PART Il

ANALYSIS OF INVESTMENT ACTIVITY OF FINANCIAL AND CREDIT
INSTITUTION AT THE EXAMPLE OF JSC “ALFA-BANK”

2.1. Main directions of investment activity in JSC “Alfa-Bank”
Before investigating the main areas of investment activity of Alfa-Bank, we

consider it necessary to review the general information provided by the bank in its
annual report [68].

Joint-Stock Company "Alfa-Bank" registered by the National Bank of Ukraine
on March 24, 1993, Ne 158. The Bank is a resident of Ukraine.

The Bank's strategic goal is to develop a large universal bank that works in all
segments. The Bank's main activities include providing banking services to legal
entities and individuals throughout Ukraine. These services include the attraction of
funds, deposits, loans, advances, investing in securities, making money transfers
across and beyond Ukraine, as well as currency exchange transactions.

The Bank's activities are regulated by the Banking License for the right to
provide banking services No. 61 dated October 05, 2011 and by the General License
No. 61 dated October 5, 2011, for the right to carry out foreign exchange operations.
The Bank is a regular participant of the Deposit Guarantee Fund of individuals from
September 2, 1999.

In 2012, Alfa-Bank JSC obtained licenses of the NCSSMF as a professional
market participant - securities trading activity for brokerage, dealership and
underwriting.

In practice, many foreign and Ukrainian banks have a priority investment
direction - financial investment, because the banking business - is, above all, financial
activity. For commercial banks, securities are one form of saving their assets and a
way to protect customers' financial resources from inflationary depreciation [67].

At the same time, the directions of activity in the investment market are quite

wide range, we depicted them on rice. 2.1
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Investment activity of banks

Investment services of banks
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Investing in the development of your
.| own banking business:

- real estate and equipment;

-new banking technologies and
products;

-development of new branches;
-qualification of bank employees;

Project management within project
investment

Formation and management of the
investment portfolio of the bank

A

Services in the real estate market

Investments in the development of

other enterprises

Hedging of investment risks

A

Formation of the investment

portfolio of the bank

Participation in the financing of
investment and innovation projects

Investment activity in the securities
market: depository, brokerage,
bank's securities management

-

Fig. 2.1 Main areas of activity in the investment market [25]

The Bank actively carries out investment activity in different directions,

are shown on fig. 2.2.

they

Investments of Alfa-Bank JSC include:

\

a set of technical, technological, commercial and other knowledge,

drawn up in the form of technical documentation, skills and
production experience necessary for the organization of one or another
type of production, but not patented ("know-how")

Y\ (‘movable and

(buildings,
structures,

/ ( tangible assets)

immovable property

equipment and other

~N

J

-

rights
J

) N
rights to use land, funds, target bank
water, resources, deposits, shares, proprietary
buildings, structures, stocks and other other values intellectual property
equipment, as well securities (except rights
as other property bills) 0

Fig. 2.2 Areas of investment activity of Alfa-Bank JSC *

* Note: compiled by the author by Appendix C.
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Alfa-Bank JSC recognizes investment property objects that meet certain

criteria, which are shown in Fig. 2.3.

Investment Property Criteria

/\

[ Land ] [ Buildings ]

/ ‘,

1) which is held in order to benefit from
the growth of its value in the long run,
rather than from realization in the short
term in the process of activity;

2) the further use of which by the Bank
has not been determined at this time;

1) the further use of which at the time
the Bank is not defined;

2) if the area leased is equal to or
exceeds 95 per cent of the total area of

the building;

Fig.2.3 Investment Property Criteria *

* Note: compiled by the author by Appendix C.

As can be seen from Fig. 2.1 - 2.3, Alfa-Bank has developed its own
investment policy. This is a set of methodological and technological measures that
form the system according to which the Bank conducts investment activities.

In 2017-2019, the Bank does not plan to invest actively in the non-state sector,
therefore priority investments are investments in government securities and securities
refinanced by the National Bank of Ukraine for the purpose of profit.

The main directions of financial investments of Alfa-Bank JSC are shown in

Fig. 2.4.

[ Directions of financial investments ]
) 2\ >
A\ Shares and other Investments in associates and
RekE SeCiJI’ItIeS ] [ financial investments ] [ subsidiaries held for sale

1) in the trading portfolio of the bank; v : - -
2) in the bank's portfolio for sale; 1) are carried at fair value through profit or loss;

Fig.2.4 Investment Property Criteria *
* Note: compiled by the author in Appendix C.
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Investing in securities in a number of important functions, we suggest to

consider them in Fig. 2.5

Functions of investing in securities

\4 A 4 \ 4

Ensuring
profitability

Possibility to use

] Support for the
as collateral

required liquidity

A4

Diversification of
the risk of active
operations

Improvement of

the indicators of Ensuring the flexibility

balance of the bank portfolio

Fig.2.5 Investment Property Criteria *

* Note: compiled by the author by Appendix C

Uniquely, the Bank sees itself facing the risks arising from investing, covering

the following types, presented in Table. 2.1

Table. 2.1

Risks that arise when choosing investment activities of Alfa-Bank JSC *

Ne Risk name A brief description
1. | Political and | Related to the possibility of changing the political situation, expropriating,
economic nationalizing, pursuing policies aimed at limiting investment in the field of
risks economy, which is a sphere of special state interests, etc.
2. | Credit risk Is related to the possibility of non-fulfillment of obligations assumed by
securities issuers (including state) and counteragents on transactions
3. | Systemic risk | Associated with the failure of a large number of financial institutions to

fulfill their obligations

4. | Market Risk | Involved in fluctuations in exchange rates, interest rates, securities prices
5. | Liquidity risk | Linked to the potential inability to realize assets at favorable prices
6. | Legal risk Risk of legislative change
7. | Risk of force | Risk of onset of unforeseen circumstances
majeure
8. | Compensation | This is a potential or actual risk of regulatory sanctions, financial losses or

risk

reputational losses as a result of the Bank's failure to comply with regulatory
legal documents

* Note: compiled by the author by Appendix C
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The Bank is prohibited from investing in a company whose statutes provide for
the full responsibility of its owners. Also, forbidden investment areas are presented

below in the scheme in Fig. 2.6

-— Prohibited investment areas

—» Production of weapons and ammunition

—» Gambling business, casinos, bookmakers

—» Brothels and business related to the provision of sexual services

—» Production that violates environmental safety

Ly Other areas prohibited by Ukrainian legislation

Fig.2.6 Investment Property Criteria *

* Note: compiled by the author by Appendix C

In addition to forbidden directions, the bank also allocates groups of companies
that are subject to a ban.

- participation in which will negatively affect the image of the bank;

- companies that conduct opaque financial activity, which in turn can worsen
the state of the investment portfolio;

- regarding which (or their controllers and / or beneficiaries) special economic
and other restrictive measures imposed by Ukraine, the EU, the United States and the
United Nations have been applied.

Investment restrictions are regulated by Alfa-Bank JSC by setting limits on
investment activity.

The process of investing in securities by the Bank is divided into two stages.
The first stage involves a preliminary analysis of the investment, in the second stage -
a decision is made.

The investment activity of the Bank shall be suspended or temporarily

suspended upon the decision of the Board of the Bank or the Supervisory Board of
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the Bank. The reasons for the decision to suspend or terminate investment activity are

analyzed by us in Table. 2.2

Table. 2.2
Causes of suspension of investment activity of Alfa-Bank JSC *
Neo Reason
1. | Changes in the Bank's investment policy
2. | Reorganization of the Bank
3. | Deterioration of solvency and capital adequacy ratios, liquidity, investment
4. | If the continuation of investments can lead to a violation of the legislation
5. | The presence of a significant deterioration in the creditworthiness of a company in which bank

funds are invested

If the company in which the bank has invested, it conducts opaque financial activity

Lack of business relations with the top management of the company

Natural disaster or emergency condition

Changing the market situation

B2|©|®oNo

0. | The presence or potential compliance risks or the decision of the person responsible for
financial monitoring

* Note: compiled by the author by Appendix C

When forming an investment portfolio, the Bank prefers securities with the
following characteristics: 1st or 2nd level of listing (for existing ones); the yield to
maturity (for debt instruments) is not lower than the average market for this type of
instrument; low / acceptable level of credit risk; residual maturity up to 1 year.

The priority issuer of securities is the state, priority sectors - wholesale trade,
food industry, agriculture and agro-industrial complex, and pharmaceutical industry.

In order to manage the investment risk weekly, the Capital Markets Division
forms and submits management accounts for the volume of portfolios of financial
investments, their risk / non-market share, sectoral concentration, and yield to
securities for consideration by the Assets and Liabilities Management Committee.

The Bank conducts periodic quarterly stress tests for the purpose of risk
management and quality management of the investment portfolio, the results of
which are submitted to the Management Board and the Supervisory Board for review,
along with an overview of the risk assessment of other positions and portfolios.

Consequently, in this section we investigated the issues of investing in Alfa-

Bank JSC and the process of investment activity.
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In the course of the study, we became acquainted with the general information
of Alfa-Bank JSC, to investigate the investment policy that it adheres to in its
activities, to determine what Alfa-Bank JSC relates to investments and which of them
prefers to form the investment portfolio of the Bank , to consider the risks that may
arise when conducting an investment activity and to highlight the investment process,
its stages where it is forbidden to invest and when the investment is stopped.

During the research, we used the Bank's regulations on investing activities,
practical experience of the Investor's staff and information in the annual reports of
Alfa-Bank JSC

As a result, we came to the conclusion that at the moment the bank is investing
in different directions, it diversifies risks and maximizes its profit. At the same time
carrying out investment activity takes into account risks and does not invest in

prohibited investment policies of the bank direction.

2.2. Analysis of the structure and dynamics of indicators of the bank's
investment activity in the general banking system
We will analyze the structure and dynamics of indicators of investment activity
in the banking system according to the key directions: securities in the bank's
portfolio for sale, securities in the bank to maturity, investments in associate and
subsidiaries, as well as investment property in 2016-2018, the results of the analysis
are reflected us in Table 2.3.
Table 2.3
Analysis of the structure and dynamics of investment activity indicators
Ukrainian banks in 2016-2018 as of 01.01 *

Deviation
Relative, growth
Cost, min. UAH Absolute, min.UAH. rate,%
2017/ 2018/ 2017/ 2018/
Indicator 2016 2017 2018 2016 2017 2016 2017
Ne Assets
1 | Securities in
the Bank's

4 140 598 234 616 275 341 94 018 40725 66,87 | 17,36
portfolio for

sale, ths. UAH
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11| share.% 11,22 18.64 14,68 7.42 -3.96 66,13 | -21.24

2 | Securities in
bank's portfolio |, . 31 260 101311 |8707 |70051 |3861 | 224,09
to maturity, ths.
UAH

2.2 | Share.% 1,80 248 5 40 0,68 2,92 37,78 | 117,74
Investments in
associates - and | 475 887 827 -188 -60 17,49 | 6,76
subsidiaries,
ths. UAH

3.3 | share.% 0,09 0,07 0,04 -0,02 -0,03 2222 |-42,86
Investment
oroperty, - ths, | 19314 19 058 16 317 -256 2741  |-133 |-1438
UAH

4.1 | share.% 1,54 1,51 0,87 -0,03 -0,64 195 | -42,38
Total  assets, | ) oco 570 | 1258643 | 1876037 | 6073 617394 | 048 | 49,05
ths. UAH

5.1 [ Share. % 100 100 100 0,00 0,00 000 |0,00

* Note: compiled by author by source [93]

As we see from the data shown in Table. 2.3 Among the investment assets, the
largest share of banks invest in securities in the bank's portfolio for sale, and each
year their amount increases. At the same time, the number of securities in the
portfolio of the bank is the largest among the selected investment indicators, in 2016
11.22%, in 2017 - 18.67% and in 2018 - 14, 67%. Overall, in 2017, in 2017, an
increase in investment volumes, with the exception of investment property and
investments in associates and subsidiaries, is observed there, there is a decrease. As
far as 2018, the largest increase in securities in the bank's portfolio amounted to UAH
70,051 million, and the largest amount of investment in real estate decreased by UAH
2 741 million.

According to the results of 2016-2018 banks in the banking system received
losses, shown in Table. 2.4.
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Table. 2.4
Formation of profit Ukrainian banks in 2016-2018 as of 01.01 *
Cost, min. UAH Deviation
Indicator absolute, UAH million. relative,%
2016 2017 2018 2018/ 2017/ 2018/
2017/ 2016 2017 2016 2017
The result of the
sale of,securities 574 2008 0 g 1433 2474 24964 123,20
in the bank's
portfolio for sale
Net profit 77935 -195658/ -25971| -117723| -91751| 151,05 -86,73

* Note: compiled by author by source [93]

As you can see from Table. 2.4 that, in general, banks have a loss-making
effect, while in 2017, in relation to 2016, it is 151.05%, and in 2018, in relation to
2017, it is 86.73%. At the same time, the result of the sale of securities for sale
increased in 2017 by 249.64%, and in 2018 compared to 2017 by 123.2%

As for the bank we are investigating, the main areas of its investment are

securities in the portfolio for sale and investment property

We will analyze these areas of investment activity, namely the dynamics of

assets and the share of sales portfolio and investment in real estate in the assets of
Alfa-Bank JSC in 2016-2018 in Table. 2.5.

Table. 2.5

Analysis of dynamics of assets and share of the portfolio for sale and real estate
Investments in the assets of Alfa-Bank JSC in 2016-2018 as of 01.01 *

Deviation
absolute, UAH
Cost, min. UAH million. relative,%
2017/ 2018/ 2017/ | 2018/
Indicator 2016 2017 2018 2016 2017 2016 2017
No Assets
1| Securities in the
Bank's  portfolio 0,4 0,4 0,4 0 0 0 0
for sale
1.1 | Share,% 0,0009 | 0,0010| 0,0008 | 0,0001 | -0,0002 8,75 | -21,26
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? | investment in real 493 693 | 2424 199 | 1731 | 40,32 | 249,87
estate

2.1 | Share,% 1,16 1,77 490| 061| 312| 5259 17547

3 | Total assets 42363 | 38953 | 49472 | -3409| 10518 | -8,05| 27,00

3.1 | Share,% 100 100 100 0 0 0 0

* Note: compiled by author by source [93]

According to the results of Table. 2.5 we can say that the investment in
securities the bank carries on one level 400 thousand UAH. during the last three
years. At the same time, investment in real estate grows significantly with a growth
rate of 40.32% in 2017 relative to 2016 and from 249.87% in 2018 to 2017. As for
the share of these indicators in all assets, the share of securities for sale varies from
0,0008% to 0,0010% for a period of three years. At the same time, the share of
investment in real estate increases from 1.16% in 2016 to 4.90% in 2017. Total assets
in 2017 decreased by 3,409,217 thousand UAH, while in 2018 they increased by
10,518,939 thousand UAH, including those due to real estate investments.

An important aspect of our study is the discovery of exactly where the
investments are made. According to annual reports for 2015-2017, as of January 1,
2016, 2017, and 2018, the bank invests in securities of the same amount (UAH 400
thousand) into the same companies for three years, we have covered them in Table.
2.6.

Table. 2.6
Major investments in shares and other non-fixed-income securities in the Bank's
portfolio for sale in 2016-2018, as of 01.01 thousand UAH *

Company name Activity Country of | Amount, ths.
registration UAH
PJSC "National Financial markets management, stock Ukraine 10
Depository of transactions with stock values, data
Ukraine" processing
PJSC "Settlement | Financial markets management, stock Ukraine 330
Center" transactions with stock values, data
processing
FF "PFTS" Stock transactions with stock values Ukraine 60

* Note: compiled by author by sources [68-70]
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As you can see, from the given data, the range of companies in which
investments in securities are made, in our opinion, is not large enough for such a
bank. The largest share of funds belongs to PIJSC "Settlement Center", the smallest -
to PJSC "National Depository of Ukraine"

The bank's lending and investment activity is effectively combined in a single
loan and investment portfolio, so the banking institution does not prefer one or the
other, but changes its emphasis on investing in lending and vice versa. The same
credit and investment activity of the bank will also undergo changes. These changes
are carried out under the influence of internal and external factors, some of which are
the volume of the bank's resource base, since it is the basis for the formation and use
of credit and investment potential, the level of inflation, the stability of the national
currency, and others. Therefore, we consider it necessary to analyze the loan and
investment portfolio of Alfa-Bank JSC in order to assess the level of the coefficient
and accordingly the nature of credit and investment activity (passive, active, risk).

Table. 2.7

The loan and investment portfolio of Alfa-Bank JSC in 2016-2018 as of 01.01
thousand UAH *

Indicator Actual value, thousand UAH Relative deviation,%
2016 2017 2018 2017/2016 2018/2017

mﬂﬂgy Th qHer 1909 972 138142 | 3272973 92,77 2 269,28

Loans and

customer due 27 462 754 25 225 297 28 225 297 -8,15 11,89

diligence

myeghipiertt 493 933 693070 | 2424823 40,32 249 87

Property

Securities held at 23072 |  2868171| 4103069| 1233139 43,06

fair value

Securities in the

Bank's portfolio 400 400 400 0,00 0,00

for sale

Credit and

investment 29 890 131 28 925 080 38 026 562 -3,23 31,47

portfolio

* Note: compiled by author by source [93]
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Consider the loan and investment portfolio of the bank on an example of JSC
"Alfa-Bank", because this company is a universal commercial bank, which provides a
full range of financial services, one of which is the implementation of credit and
investment activities.

The dynamics of changes in the main components of the loan and investment
portfolio of PJSC "Alfa-Bank™" is shown in Table 2.4. Based on Table data. 2.7, it can
be seen that the loan and investment portfolio of PJSC "Alfa-Bank" during the 2016-
2018 period has a positive dynamics. If in 2016 it amounted to 29 890 131 thousand
UAH, then in 2018 already made 38 026 562 thousand UAH. Significant was the
increase in the volume of the loan and investment portfolio of the bank in 2018,
compared with the previous year, this increase occurred, to a greater extent, due to
the growth of funds in other banks by 2 269.28%. It should be added that investment
property also increased rapidly during 2018. But to trace a clear tendency towards
certain components of the loan and investment portfolio, it is impossible, because
their volume then increased, then decreased during the period under investigation.

The structure of the loan and investment portfolio of Alfa-Bank JSC is depicted
in Fig.2.7.

Credit and investment portfolio A
Securities in the Bank's portfolio for sale [
Securities held at fair value [ NS

Investment Property '16 \ Sl N

Loans and customer due diligence [ NI

Money in other banks [ NENEEGD

0% 20% 40% 60% 80% 100%

w2016 m2017 m2018

Fig. 2.7 Structure of the loan and investment portfolio of PJSC "Alfa-Bank" in 2016-
2018, as of 01.01, % *
*Note: compiled by author by sources [68-70]
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The largest share in the structure of the loan and investment portfolio during
the 2016-2018 years is borrowed and owed customers. But the smallest share is the
securities in the potter for sale.

We notice a rapid increase in investment property in 2018, as well as funds in
other banks. As for investment in real estate, changes in sums occur in the direction
of increase as we see in Table. 2.5, especially in 2018 compared with 2017, so we
want to analyze at what expense this increase occurred and to what extent, for this we
calculate the absolute growth and the role of each article in the formation of growth,
calculations are given in Table. 2.8

Table. 2.8
Analysis of the dynamics of real estate investment in JSC «Alfa-Bank» in

2017-2018, as of 01.01, thousand UAH *

Absolute The rple (?f
. an article in
increase, ths. .
UAH the formation
Article 2017 2018 of growth,%
Fair value of investment property at
the beginning of the period 2958 | (OB 199 137 28,73
Purchase of investment property 261 877 16 331 -245 546 -35,43
Receipt due to foreclosure 31 095 1804 267 1773172 255 84
Capital investment for reconstruction 0 441 441 0,06
Sale of investment property -6 930 -66 135 -59 205 -8,54
Losses from the sale of investment
property 0 Rad\& -39 718 -5,73
Transfer to non-current assets held
for sale 0 -SORe -30 196 -4,36
Disappearance in case of loss of \
ownership Q 1 685 -16 685 -2,41
Revenues from revaluation to fair
value 19743 (R*S 55 740 8,04
Costs of revaluation to fair value -4 680 -11 990 -7 310 -1,05
Investment property valuation in the
Autonomous Republic of Crimea, .61 948 0
Donetsk and Luhansk oblasts, which
lost control 61 948 8,94
Other changes -40 020 -45 39 975 5,77
Fair value of investment property 693 070 2 424 823 1731 753 249 87

* Note: compiled by author by sources [68-70]
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As we see, the largest influence on the increase is taken by the proceeds from
foreclosure on the subject of collateral, which is 1 804 267 thousand UAH. in 2018
and is 2.5 times more than the fair value of investment property in 2017. A significant
part is also the acquisition of investment property, which accounts for 35.43%,
which, on the contrary, affected the decrease in the amount of investment in real
estate by 245 546 thousand UAH. in 2018 compared with 2017. In general, the fair
value of investment property increased by 1 731 753 thousand UAH.

To determine the nature of the bank's lending and investment activity, the
coefficient of the level of the loan and investment portfolio in total assets is used,

given by us in the formula (2.1).

KLIP = ==+ 100% [76, p. 23], (2.1)

where Klip is the coefficient of the level of the loan and investment portfolio in

total assets;
LIP - volume of loan and investment portfolio;
A - total assets.

Criteria for assessing the bank's lending and investment activities are shown in
Table. 2.9.

Table. 2.9
Criteria for assessing the bank’s lending and investment activities [ 76,
p.21]
Value of the coefficient of the level of credit and Characteristics of credit and investment

investment portfolio in assets,% activity

less than 65 Passive

65-75 Active

more than 75 Risky

The calculated coefficient of the loan and investment portfolio level in the total
assets of Alfa-Bank JSC for 2016-2018 is presented in Table 2.10.
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Table 2.10
The ratio of the loan and investment portfolio in the total assets of JSC «Alfa-

Bank» for 2016-2018

Indicator 2016 2017 2018
Assets, thousand UAH 42 363 131 38953914 49 472 853
Sﬁﬂ;t and investment portfolio, ths. 29890 131 28 925 080 38 026 562
Coefficient of level of credit and 71,6% 74,3% 77,9%

investment portfolio in total assets

*Note: compiled by author by Table 2.1ta Table 2.4

From the presented calculations it is clear that throughout the investigated
period the nature of the bank's lending and investment activity is active. But, at the
same time, the coefficient of the level of the loan and investment portfolio in the total
assets of the bank increases every year, and now in 2018 there is a risk proof that
there was 71.6 in 2016, and in 2018 it already equaled 77, 9%.

During the study, we conducted an analysis of the structure and dynamics of
investment activity indicators, analyzed the formation of profits over the past three
years in general in the banking system. It is loss-making. In order to assess the level
of the coefficient and the type of credit and investment activity (passive, active,
risky), we analyze the loan and investment portfolio of Alfa-Bank. Analyzing the
structure, it was found that the largest bank invests in investment property. As the
significant growth took place over the past year, we analyzed its dynamics. In order
to determine the nature of the bank's lending and investment activities, we used the
coefficient of the level of the loan and investment portfolio in total assets.

During the research, we used the annual reports of Alfa-Bank JSC and the
statistical data of the banking system indicators.

As a result, we came to the conclusion that among the investment assets, the
largest share of banks invest in securities in the bank's portfolio for sale, and each
year their amount increases. At the same time, the number of securities in the
portfolio for the sale of the bank is the largest among the selected investment

indicators. The result of the sale of securities for sale is increasing over the last two
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years. From these annual reports, it was noticed that the main areas of investment in
Alfa-Bank JSC are securities in the portfolio for sale and investment property.

During the analysis, it was determined that the Bank's investments in securities
are stable at the same level over the last three years in three companies: PJSC
“National Depository of Ukraine", PJSC "Settlement Center" and PFTS. But
investment in real estate is growing significantly during the period under study. Since
the bank's lending and investment activities are effectively combined in a single loan
and investment portfolio, the banking institution does not prefer one or the other, but
changes its emphasis on investing in lending and vice versa. We also found that the
greatest influence on the increase of investment real estate is taken by revenues due
to foreclosure, as well as through the purchase of investment property. Throughout
the investigated period, the nature of the bank's lending and investment activity is
active. At the same time, the coefficient of the level of the loan and investment

portfolio in the total assets of the bank increases year by year.

2.3 Comparative analysis of investment activity of JSC “Alfa-Bank™ and
competitors banks

Competition in the banking system is one of the driving forces in its
development, since it affects the cost of providing banking services, the availability
of financial resources, determines its reliability and stability. Competition in the
banking system promotes the search for an optimal balance between the level of
concentration of assets and the stability of the banking system.

The formation of competitive advantages of banks is influenced both by
internal factors and external factors, some of them are schematically presented on
Fig. 2.8.
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Factors that affect the competitive advantages of banks

N

complexity of

degree of standardization of Demand in

banking services services the market
\ 4
quantity and capacity of Ioig?i\(/)?ln(;?‘QLe volume of affiliate
banks in the market Nk network

the level of information
technology development

variety of strategies
of different banks

image and reputation
of the bank N Y

Fig. 2.8 Factors influencing the competitive advantages of banks [ 53 ]
In order to choose the competition banks for Alfa-Bank JSC in our theme, we

consider it expedient to consider the 20 largest Ukrainian banks for the total assets
listed in Table 1 below. 2.11.

Table 2.11
20 largest Ukrainian banks for total assets in 2018 as of 01.10 *
Ne Bank Total assets, total UAH Share of total assets
thousand
1 JSC CB "PRIVATBANK" 515 285 913 26,12%
2 JSC "OSCHADBANK™ 299 414 918 15,17%
3 JSC "Ukreximbank™ 234 797 576 11,90%
4 AB "UKRGAZBANK" 94 628 544 4,80%
5 JSC "Raiffeisen Bank Aval" 84 580 832 4,29%
6 JSC "SBERBANK" 68 994 066 3,50%
7 JSC "ALFA-BANK" 66 592 512 3,38%
8 PUMB PJSC 61 470 568 3,12%
9 JSC "UkrSibbank™ 56 673 239 2,87%
10 | PJSC "Prominvestbank" 54 203 875 2,75%
11 | JSC "UKRSOTSBANK" 49 216 241 2,49%
12 | JSC "OTP BANK" 39 094 457 1,98%
13 | PJSC "CREDIT AGRICOLE BANK" 37 686 819 1,91%
14 | Joint-Stock Bank "Pivdennyi" 26 931 345 1,36%
15 | JSC "VTB BANK" 26 030 336 1,32%
16 | PJSC CB "FINANCIAL INITIATIVE 24 877 942 1,26%
17 | JSC "SITIBANK" 22 895 859 1,16%
18 | JSC "PROCREDIT BANK" 21089 120 1,07%
19 | PJSC "KREDOBANK™" 17 319 226 0,88%
20 | JSC"TASKOMBANK" 17 063 289 0,86%
In general, in all banks 1973 089 767 92,18%

*Note: compiled by author by source [93]
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Having analyzed Tabl. 2. 11 it can be said that JSC "Alfa-Bank" is worthy of
the position and in the ranking of total assets is among the top 10 largest. It should be
noted that competition between the key banks is followed, as we see that in these 20
banks are concentrated 92.18% of total assets.
In order to understand what place Alfa-Bank JSC holds in investing in
securities, we will analyze the concentration of investments in securities in the

banking system of Ukraine, given in Table. 2.12.

Table. 2.12
Concentration of investments into securities in the banking system of Ukraine as
of 10.01.2018 *
Share in ?Qrirrib?mi ty Share of
community _Volume of ; \oldfaSaf !nvestmfar_lts
sarc | T e | VOIS ot | e | 1SS |
banks of UAH million SPEICIES Of of the
Ukraine,% bankg of bank,%
) Ukraine,% ’
JSC CB 1 1 4
"PRIVATBANK" 26,12 85 150 30,79 16,52
JSC 2 2 2
"OSCHADBANK" 15,17 70 335 25,44 23,49
JSC "Ukreximbank" 11,90 3 41189 14,90 3 17,54 3
AB 4 4 1
"UKRGAZBANK" 4,80 23 789 8,60 25,14
JSC "Raiffeisen 5 6 6
Bank Aval" 4,29 5841 2,11 6,91
JSC "SBERBANK" 3,50 6 3561 1,29 7 5,16 7
JSC "ALFA-BANK" 3,38 7 0,4 0,0001 | 10 0,001 10
PUMB PJSC 3,12 8 8 939 3,23 5 14,54 5
JSC "UkrSibbank" 2,87 9 2542 0,92 8 4,49 8
PJSC 10 9 9
"Prominvestbank" 2,75 74 0,03 0,14
Total 78 276 526 87,31 88,17

* Note: compiled by author by source [93]

As we can see, although Alfa-Bank JSC occupies the 7th place in terms of
assets, while the bank does not invest in securities, investment property is the key
area of investment of this bank. The leaders in investing in securities are CB CB
Privatbank, JSC Oschadbank
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For further analysis we will take two banks-competitor - JSC "Raiffeisen Bank

Aval" and PJSC "FUIB". Let's start an analysis of the indicators of their investment

activity over the past three years, as shown in Table. 2. 13.

December 31, 2016-2018 *

Table. 2. 13
Indicators of investment activity of Alfa-Bank and competitors-banks as of

Bank Securities in Rank | Investments Rank Investment Rank
the Bank's in associates property, ths.
portfolio for and UAH
sale, ths. UAH subsidiaries,
ths. UAH
2016
JSC 1172 3 49 155 1 127 728 3
"Raiffeisen
Bank Aval"
JSC "ALFA- 2 285 380 2 0 2 693 070 1
BANK"
PUMB PJSC 9 132 655 1 0 P 185 857 2
2017
JSC 0 3 1 3
"Raiffeisen
Bank Aval" 49 155 121 523
JSC "ALFA- 3576 030 2 2 1
BANK" 0 2 424 823
PUMB PJSC 10 233 489 1 0 2 149 347 2
2018
380 3 1 3
"Raiffeisen
Bank Aval" 4937 107 49 155 108 388
JSC "ALFA- 2 2 1
BANK" 400 0 1747910
PUMB PJSC 8939 276 1 0 2 132174 2

* Note: compiled by author by source [93]

As you can see in Table. 2.13, according to the ranking according to the

ranking of Alfa-Bank and PUMB, Alfa-Bank alone has invested more in real estate

during the given period, PJSC "PUMB" focuses its assets in the securities portfolio of

the bank on selling. Among the three banks, Raiffeisen Bank Aval is the least

actively engaged in investing activities in all areas taken, although the total number

of assets as we previously showed in Table. 2.11 is the largest among the other two.
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Consequently, we investigated the issue of a comparative analysis of the
investment activity of Alfa-Bank JSC and competitive rival banks.

In the course of the study we will determine the place of competition in the
banking system and the main factors that affect the competitive advantages of banks.
Investigated the largest banks for the total assets and the place of Alfa-Bank JSC
among them. To analyze the concentration of investments in securities and place of
JSC "Alfa-Bank" among them. Analyzed the indicators of investment activity of JSC
"Alfa-Bank™ and competitors' banks.

During the study, we used the statistical data of the banking system indicators.

As a result, we came to the conclusion that the formation of competitive
advantages of banks is influenced both by internal factors and external factors. JSC
"Alfa-Bank" holds a worthy position and in the ranking of total assets is among the
top 10 largest. Banks-competitors for Alfa-Bank JSC are JSC Raiffeisen Bank Aval
and PJSC "FUIB". Alfa-Bank JSC invests in real estate for the most part of the
period, PJSC "PUMB" focuses on assets in securities in the bank's portfolio for sale.
Among the three banks, Raiffeisen Bank Aval is the least actively engaged in

investing activities in all areas taken.
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PART 111

DEFINITION OF PROBLEMS AND DEVELOPMENT OF PROPOSALS ON
IMPROVEMENT OF INVESTMENT POLICY OF FINANCIAL AND
CREDIT INSTITUTIONS IN UKRAINE

3.1. Improvement of state regulation of investment banks in Ukraine

To date, the state has been given an active role in the field of stock regulation
market: it should contribute to creating an attractive investment climate, improve
legislation and liberalize regulation on the market of value securities, to develop
markets of state, municipal securities, as well as valuable ones securities of
enterprises supported by the state. Promotion of stock development the market can be
carried out by the state through the system of administrative support and economic
incentives.

The state regulation of banking investment activity of banks is intended to
establish the preconditions for effective banking activities aimed at obtaining profits
while protecting the interests of depositors of banks. Creation of prerequisites for
effective investment activity of banks is connected with the macroeconomic policy of
the state.

The main subjects of state regulation of banking investment activities include:
the Ministry of Finance of Ukraine, the National Bank of Ukraine, the National
Commission on Securities and Stock Market, the Fiscal Service, the Antimonopoly
Office [2]

An important aspect of the study, in our opinion, is familiarization with the

methods and mechanisms of state regulation in the stock market, shown in Fig. 3.1



METHODS AND MECHANISMS OF PUBLIC REGULATION

Adoption of special legislative acts on issues of activity of securities market
participants, including financial intermediaries

Regulation of issuance and circulation of securities, rights and obligations of securities
market participants

Issuance of licenses for professional activity on the securities market and ensuring
control over such activities

Prohibition and suspension for a certain period of professional activity in the securities
market due to violation of ethical norms and rules

Introducing more stringent requirements for the registration of securities issues
(emission) and dissemination of information on the issuance (issue) of securities

Control over compliance by issuers with the procedure for legal registration of
contracts for the sale (placement) of securities

Creation of a system for protection of investors' rights and control over observance of
these rights by securities issuers and persons who carry out professional activity in the
securities market.

Control over openness and transparency of the securities market, reliability of
information, system of standards

Integration into European world stock markets

Observance of the participants in the stock market legislation

Control over pricing systems in the securities market

—

Carrying out other measures on state regulation and control over issue and circulation
of securities

Fig.1.4. Methods and mechanism of state regulation at the stock market *

*Note: compiled by author by source [65]
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However, there are virtually no mechanisms in the state that would clearly
regulate the joint activity of banks and the state in the sphere of investment, as well as
the distribution of risks between the state and banks in the long-term investments.

In our opinion, in order to intensify the investment activity of banks, the state

must realize the following, pictured in Fig. 3.2.

Necessary actions of the state to activate the investment activity of banks

Ve

Divide with them the risk

Provide the ) - s
opportunity to of investment activity, To promote increase of
accumulate the due to the economic profitability of

situation of the country investment activity

necessary funds for
this

Fig. 3.2 Methods and mechanism of state regulation at the stock market*

* Note: compiled by author by source [16, p. 22]
It should be noted that there is no exhaustive list of instruments of state

regulation of investment activity of banks, this is enshrined at the legislative level. At
the same time, in our opinion, the main instruments of state regulation of investment

activities of banks should include the following, depicted in Fig. 3.3.

Instruments of state regulation of investment activity of banks

> Regulatory framework
> Tax policy
— Foreign investments
——X Monetary policy
> State guarantees

Fig. 3.3 Instruments of state regulation of investment activity of banks *

* Note: compiled by author by source [38]
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A powerful instrument of state regulation of the BDI is a regulatory and legal
framework, the development of which contributes to improving the efficiency of all
spheres of the economy.
Execution of the mission of the regulatory framework in the system of state
regulation of investment activities of banks is realized through the implementation of

specific goals, which we grouped in Fig. 3. 4.

Objectives of the normative and legal base of investment activity of banks

L 5 Ensuring sustainable development of the banking system

S~ Establishing preventive measures to prevent systemic crises

— Limitation of monopoly control in the market of financial resources

> Ensuring the competitiveness of banks

—> Active stimulation of investment activity of banks

Fig. 3.4 Objectives of the legal and regulatory framework for banks' investment
activities *

* Note: compiled by author by source [9]

The main task of the development of the legal and regulatory framework is to
update the conditions of the banks' activities to the conditions of economic
development. This is especially true for expanding the list of securities that banks can
use in their activities.

Another important instrument for regulating banking investment is tax policy.
If the state seeks to attract banks to invest, then it should take care to maintain a
satisfactory level of profitability of banks. Therefore, the use of the income tax rate
derived from investment activities in general terms does not encourage banks to
prefer investment. As an option, it is possible to introduce privileges for taxation of

income from investment operations of banks. Reducing the tax burden will increase
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the investment activity of banks through the growth of banks' profitability, in
particular from the implementation of investment lending [51].

The third instrument of state regulation of banking investment activity is the
attraction of foreign capital. To date, foreign investors invest in the Ukrainian
economy through two channels: investment funds, which are represented on the
Ukrainian market; professional participants of the stock market of Ukraine (including
banks), which form trading securities that are the object of interest of foreign
investors. As professional stock market players in Ukraine perform better in the
domestic stock market, the second channel of foreign investment is used more often.

The fourth instrument of state regulation of banking investment is monetary
policy. In accordance with the current legislation, the NBU, through monetary
regulation, pours emitted funds into the economy and regulates the level of funds
already issued through banks of the second, which significantly affects the business
activity of economic entities. Thus, in the course of monetary policy, the NBU deals
with securities in the open market, stimulates their acquisition by legal entities and
individuals, thereby reducing the amount of free money that can be used for
investments through the banking system. By redeeming government securities, the
NBU pours additional resources that are used for investing through the banking
system [35].

In other areas of state regulation of investment activity of banks through
monetary policy it is necessary to enumerate: the establishment of economic norms to
the activity of banks, namely, the norms of investment; the formation of mandatory
reserves for the redemption of losses due to the depreciation of securities.

The fifth instrument of state regulation of BID is state guarantees. One of the
main factors determining the activity of investment activity is the volume of its equity
capital. This is explained by the fact that equity capital performs an insurance
function in the event of losses from activities. Therefore, the state should provide
sufficient capital of banks and a partial equalization of the risks associated with

banking investment.
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In our opinion,, it is expedient to apply such measures to stimulate investment

banking, which we give in rice. 3.5.

Measures to stimulate investment banking

/@ \/@\/@\

Providing state

Organization of state guarantees to banks The state should act as a
insurance of investment for investments full-fledged partner that
investments of banks aimed directed to priority is ready to divide with
at enterprises, whose sectors of the banks all risks from
activities are associated economy and investment activity
with significant risks projects

N TN AW /

Fig. 3.5 Measures to stimulate investment banking *
* Note: compiled by author by source [4]

We believe that there is now an objective need to develop and implement an
appropriate document - the Program for the Promotion of the Development of
Investment Activities of Banks, which would determine the priority areas of activity
of banks in the field of investment business, as well as economic, organizational and
legal principles and measures to stimulate the participation of banks in the field
financing investment projects aimed at economic growth and providing enterprises
with long-term financial resources for the realization of investment objectives. And
these, the above-mentioned concessional terms for stimulating investment activity of
banks, should be reflected in this document.

Therefore, in our opinion, in order to boost the investment activity of banks
and involve them in direct participation in the implementation of the state investment
policy, it is necessary to implement the following measures, which envisage

strengthening the role of the state in the investment process, given by us in Fig. 3.6.



Measures to strengthen the role of the state in the investment process
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investing

Fig. 3.6 Measures to strengthen the role of the state in the investment process*
* Note: compiled by author by source [25]

Thus, we have been investigating the issue of improving the state regulation of
investment banks in Ukraine, as the state regulation of bank investment activities of
banks is intended to establish the preconditions for effective banking activity.

During the study, we encountered such problems that there were virtually no
mechanisms in the state that would clearly regulate the joint activity of banks and the
state in the sphere of investment, as well as the distribution of risks between the state
and banks in the long-term investments.

During the study, we became acquainted with the methods and mechanisms of
state regulation in the stock market. We have identified the instruments of state
investment regulation, which would cover the need for joint regulation - banks and
the state.

As a result, we came to the conclusion that banks need to implement certain
measures to stimulate investment activity that we have invested. We also came to the
conclusion that there is now an objective need to develop and implement a relevant
document - the Program for Promotion of the Development of Investment Activities
of Banks, which would determine the priority areas of activity of banks in the field of

investment business.
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3.2 Studying the experience of foreign banks in relation to investment activity

In the developed countries of the world, at the state level, the legally enforced
effective incentives for the investment activity of banks operate effectively, as there
are institutions of banking operations in the securities market that act as constituent
elements of a competitive liberal institutional market economy system. In order for
banks' investment activities in Ukraine to develop effectively, it is necessary at the
state level to solve systemic problems in this area by studying the experience of other
countries.

In this paragraph, the research will focus on identifying the features of
stimulating the investment activity of banks in foreign countries for the purpose of its
application in the activities of domestic banks in the financial market.

The study of foreign experience in relation to state interference in the
investment process distinguishes between the two approaches that we set out in Fig.
3.7

Approaches to state interference in the investment process of foreign countries

e W

The state gives maximum freedom to
The state assumes a large part of the actions of investors and influences
investor's functions (concentration of investment activity only through
capital, provision of design and estimate macroeconomic regulators (tax, credit,
documentation) depreciation policy, system of sanctions and
subsidies)

Puc. 3.7 Approaches to state interference in the investment process of foreign
countries*
* Note: compiled by author by source [46, 75]
The studied experience of leading countries in the field of investment policy
makes it possible to argue that there are no universal models that are suitable for all
countries, any successful model is based on the foundation of the market system and

uses the features of the national economy.
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Thus, E. D. Mal'kov proposes to consider "... five countries (the USA, Great
Britain, Germany, France, Japan) whose economic development strategies could
serve as a clear example for a domestic housekeeper in the future," the essence of

which models is given in Table. 3.1.

Table. 3.1
Essence of models of investment policy of foreign countries *
Ne Country The essence of the investment policy model
1. | USA Focusing on the implementation of the principles of economic freedom

and economic liberalism, and not on direct interference with the economic

process.

2. | UK It is aimed at protecting the rights of owners of capital and ensuring the

smooth and rapid accumulation of capital in the interests of its owners.

3. | Germany It is characterized by an orientation towards domestic financial

institutions and a rigid progressive taxation

4. | France A feature is a clear distinction between direct and other foreign
investments and for other foreign investments, preferential regulation is

applied

5. | Japan Emphasizes the state funding of projects, is built on an active partnership

between the state and private investors

* Note: compiled by author by source [46, p. 39]

World practice shows that the main direction of stimulation of banking
investment processes is the monetary policy, which is realized with the help of
central bank's monetary stimulus instruments and tax policy implemented with the
help of tax incentives applied by the tax authorities. Tax and monetary policies have
an impact on banking investment activities in the form of such incentives (Figure
3.8).

Stimulating investment activity of banks to create financial and industrial
groups. An important component of the global economic system is the integrated
financial-industrial structures characterized by the interpenetration of industrial and
banking capital, which increases the efficiency of the use of material, scientific,

technological, financial, managerial and other resources [4, p.140-141].
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International experience shows that economic growth, development of the real
sector of the economy are possible only if the investment activity of the banks is
intensified, which is being implemented, in particular by investing and investing in

various types of securities.

lf Directions of stimulation —l

Monetary policy (realized with the Tax policy (implemented through tax incentives
help of monetary stimulus instruments applied by tax authorities)

of the Central Bank

> Stimuli of influence M

v

Minimum Interest Policy

Compliance policy for specific types of activities

Selective policy of addressing refinancing of banks

Policy of support of financial investments

Policy of tax privileges for banks for co-financing investment projects

Policy of development of financial-industrial groups

Small and medium business investment promotion policy

Banking investment activity

Fig. 3. 8 Areas of stimulation of banking investment processes in world
practice

* Note: compiled by author by source [15, 40, 50, 79, 92]

Thus, in Fig. 3.8 we made an attempt to generalize the world practice in
stimulating banking investment processes and to highlight its main directions.

In order to stimulate the commercial activity of commercial banks, central
banks of different countries can use a monetary instrument such as "credit ceilings"
that are aimed at curbing excessive investment and credit expansion. Credit ceilings
relate to administrative methods of monetary regulation, that is, the limits of lending.
[73, c. 315-316].
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In addition to "credit ceilings", in the monetary policy system in foreign
countries one more tool is used - portfolio restrictions, which oblige banking
institutions to invest part of the generated resources in government securities. With
regard to the participation of commercial banks, the German banks are the most
active in this regard. German banks, which have the right to carry out all types of
securities transactions, actively enter the market as issuers, intermediaries and major
investors. In those countries where the role of commercial banks in the stock markets
is limited (US, Canada, Japan), they find indirect ways to participate in investment
and intermediary activities - through trust companies, lending to investment
companies and banks, and cooperation with brokerage firms.

In the practice of many foreign and Ukrainian banks, financialinvestment is a
priority investment area, because banking business is, first and foremost, financial
activity. For commercial banks, securities are one form of saving their assets and a
way to protect customers' financial resources from inflationary depreciation [67].

In international banking activities, banks purchase a significant portion of
funds (from 1/3 to 1/5 of cash) for the purchase of securities. In Ukrainian banks, the
share of securities portfolio in aggregate assets is much lower and in the late 90's did
not exceed 2-3% of its assets. Today, its share has increased slightly, but investment
in securities is about 11% of the total assets of the banking system of Ukraine.

Thus, we have been studying the issue of studying the experience of foreign
countries in the investment activities of banks and the possibility of using their
experience, because in order for banks to invest in Ukraine effectively, it is necessary
at the state level to solve systemic problems in this area, by studying the experience
of other countries

In the course of the study, we reviewed foreign experience with government
intervention in the investment process and also studied the essence of foreign
investment policy models, since there are no universal models that would suit all
countries. The study of foreign investment incentives by commercial banks indicates
that developed countries of the world are widely using monetary and tax policies such

effective instruments as: policy of minimum interest rates, interest rate policy,
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restrictions by the Central Bank of certain types of activities of commercial banks,
selective policy of addressing refinancing of commercial banks, refinancing policy,
open market operations, tax policy, investment promotion ba through the creation of
financial and industrial groups, the development of bank investment in small and
medium-sized businesses.

As a result, we came to the conclusion that the study of foreign experience is a
very important aspect, which will enable the use of the practice of encouraging
investment activity of banks in foreign countries in the development of state
programs and strategies for the development of state investment policy. We believe
that the use of foreign experience in the investment activities of Ukrainian banks is
justified, given the systemic crisis problems and the specifics of the development of

the financial market of Ukraine.

3.3 Proposals for improvement of modern practice of investment activity of
banks in Ukraine

Investigating Ukraine's investment policy, O. A. Shatilo notes that in Ukraine,
the investment crisis is characterized by a steady decline in the efficiency of
investments into real and sector and highlights its main forms of manifestation, which

we presented in Fig. 3.9.

The forms of manifestation of lowering the efficiency of investments

D 7

the faster pace of decline in investment activity compared with the rate of GDP decline

negative tendencies of investment activity in the real sector of the economy led to
significant physical and moral depreciation of fixed assets

significant unevenness of investment activity by branches of economy: high indicators of
investment activity are observed in the raw materials industries and

deepening of disproportions in the level of socio-economic development of regions due to
the extremely uneven distribution of regional investment activity

Fig. 3. 9 Forms of reduction of investment efficiency

* Note: compiled by author by source [89, c. 270]
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According to some scientists, in order to increase the reliability of the banking
system, and hence the improvement of the investment climate in Ukraine, the

following actions, shown in Fig. 3.10

Necessary actions to improve the investment climate in Ukraine

WS

ensuring the flow of capital to the banking system

increase in the profitability of banks, including by expanding the spectrum of risk-free
commission operations

optimizing the structure of bank expenditures, in particular, a more balanced approach
to operating and administrative costs

ensuring harmonious coexistence of large banks with small and medium-sized banks on
the basis of equality of requirements for compliance with their prudential supervision
standards

Fig. 3.10 Necessary actions to improve the investment climate in Ukraine*

*Note: compiled by author by source [78, p. 17]

Investment activity for domestic banks is an asset diversification tool, a
liquidity support facility and a source of profit. In turn, the macroeconomic policy of
the state, while regulating the investment activity of banks, aims to expand the sphere
of bank investment and increase its efficiency, as well as to protect the interests of
depositors.

The problems of activating the investment activity of banks are directly
dependent on the state investment policy, therefore, the ways of overcoming the
problems are the measures of the state aimed at stabilizing the development of the
economy: a stable regulatory framework and taxation regime, support of the financial
stability of the participants of investment projects, and the development of a clear
mechanism for regulating the joint the activities of banks and the state in the field of
investment.

We have developed a variety of incentive methods that the state can use to

encourage banks to carry out investment activities, as shown in Fig. 3.11
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Methods of stimulating banks to invest

financial
incentives

~ =

\
][ promotion of specific

infrastructure

support investment projects

J

4T
IT

1) reduction of the
tax rate,

2) investment tax
discount

3) cancellation of
taxes on
reinvestment

4) tax agreements
with other countries

1) accelerated
depreciation

2) preferential loans
3) investment
guarantees

4) interest-free
loans

1) the provision of
land for free use or
at preferential
prices

2) provision of
necessary premises
for free use or at
preferential prices

A

1) targeted
financing of
resource-saving
equipment

2) targeted
financing of
projects

3) focused on the
improvement of

5) tax credits

professional skills,
retraining of
personnel

4) improvement of
working conditions,
assistance in
conducting
feasibility studies of
projects

Fig. 3.11 Methods of stimulating banks to invest

* Note: compiled by author by sources [91, 83, 78]

Also, it should be noted that the state, using the tools of state policy of
stimulation, may even nationalize commercial banks In this case, banks can switch to
its one hundred percent ownership and already the state becomes a guarantor of the
uninterrupted operation of banks and is responsible for keeping their funds in the
accounts. Thus, it can be argued that the nationalization of commercial banks is an
instrument of the state policy of stimulating investment activity of banks that can be
implemented through administrative and economic methods, in particular: provision
of state guarantees; investment insurance, which may be carried out by the state;
settlement of investment disputes, etc.

In addition, we believe that in order to boost banking investment activity in

Ukraine, we need specific measures that we have put in the Fig. 3. 12.
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~—+ Specific measures to intensify banking investment activity in Ukraine

increase public confidence in the banking system, create more attractive conditions for
long-term deposits of the population, in order to provide banks with long-term resources

reduce the cost of refinancing loans of the NBU and set it at a level below the discount
— rate, facilitate access to commercial banks, activate long-term refinancing mechanisms of
banks that provide lending to the innovation sector

to improve the legislation in the area of protecting the rights of creditors, to recognize the
— non-repayment of a loan as a crime and to implement these provisions at all levels of state
and judicial power

to improve the legislation in the area of protecting the rights of creditors, to recognize the
non-repayment of a loan as a crime and to implement these provisions at all levels of state
and iudicial nower

to introduce the state system of insurance of risks of innovative activities, including the
specially created state insurance company, the mechanism of state insurance of innovative
loans, to provide state guarantees on loans in the innovative sphere

accelerate the capitalization of banks by improving the conditions for investing in the
banking system, introducing tax incentives for investments in bank capital

create a network of specialized banks - investment, mortgage, land, etc., which will carry
—n out long-term credit support of innovative projects

Fig. 3.12 Specific measures to intensify banking investment activity in Ukraine
*Note: compiled by author by source [82]

In order to activate banking investment activity, it is necessary to have a wide
range of securities that would enable an investor to find an investment object with
acceptable investment characteristics in terms of yield, risk and liquidity. We
identified a number of measures that are appropriate for this purpose, among which

the following are shown in Fig. 3.13.
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Measures to realize investment in a wide range of securities

= =

introduction of a permanent, transparent mechanism of mid-term refinancing of banks by
the National Bank of Ukraine (NBU) on bail of corporate bonds

formation of a developed market of government securities at which low-risk and highly
liauid securities issued for financina the economv

creation of conditions for the implementation of new issues of medium- and long-term
municinal debt securities

creation of conditions for the implementation of new issues of medium- and long-term
municinal debt securities

Fig. 3.13 Measures to realize investment in a wide range of securities

* Note: compiled by author by source [ 50 ]

In the course of the study, we came to the conclusion that the investment
activity of domestic banks needs improvement and is in the development stage,
therefore, it is necessary to apply a whole range of strategic measures to ensure the
normal conditions for their functioning. We have developed some measures that will
help develop the investment activities of banks, as shown in the Table. 3. 2.

Table. 3.2

Measures for the development of investment activities of banks *

Direction Characteristics of events
General measures | Consolidated counteraction to unregulated financial intermediation,
aimed at the transparency of financial services;
development of Increasing the financial literacy of individuals and small and medium
the market businesses;

Encouraging fair competition in regional financial markets.

Measures aimed | Development and promotion of new investment services on the market;
at improving the | Minimization of investment and credit risks;

quality of Reducing the cost of investment resources, transparency of pricing;
financial services | Expansion of refinancing channels;
Improvement of personnel qualification and level of service, training for
staff;
Active advertising company.

Measures aimed | Increase of territorial availability of bank's credit and investment products;
at increasing the | Focus on the development of targeted investment services;
availability of | Clarification of target client groups and active work with them;

investment Expanding the function of banking agents, developing an agency model for
services providing investment services, as well as a model of remote banking;
Development of new information technologies in the field of investment
services

Measures aimed | Organization of distribution to customers of new products, birthday
at improving the | greetings, etc .;
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quality of Interactive consultations;
customer service | Conducting trainings, advanced training, communicative skills of operational
cash staff and other personnel involved in providing investment services;
Improving the quality of consulting services;
Constant monitoring of customer service quality;
Website development for the contents of investment services (navigation,
various credit and investment calculators, analytical tables, tariff
comparison).

* Note: compiled by author by source

Thus, we have been studying the development of a proposal to improve the
current practice of investment activities of banks in Ukraine.

In the course of the study, we reviewed the forms of reduction of investment
efficiency and the necessary actions to enhance the reliability of the banking system,
and hence the improvement of the investment climate in Ukraine. We have developed
a variety of incentive methods that the state can use to encourage banks to invest.
They substantiated the instruments of stimulating state policy by nationalizing
commercial banks.

As a result, we came to the conclusion that the investment activity of domestic
banks needs to be improved and is in the development stage, therefore, it is necessary
to apply a whole range of strategic measures to ensure the normal conditions for their
functioning. We have developed certain measures that will help develop the

investment activities of banks.
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CONCLUSIONS AND RECCOMENDATIONS

In the final qualification work was considered the investment activity of banks,
the classification of bank investments, which is determined by different approaches.
We also explored the issues of regulatory and legal regulation of banks, the process
of formation of investment policy, a comparative analysis of banks ‘investment
activities, and the development of a proposal to improve the current practice of banks'
investment activities in Ukraine.

According to the results of research carried out in the work, the following
conclusions can be drawn.

1) The essence of investment activity sees practical, focused actions, measures
for placement, investment, transformation and investment return. And the
classification of bank investments is determined by different approaches and
classifications, and, if necessary, it can be deepened depending on the business or
research purpose.

2) Adoption of laws and other normative acts regulating investment activity, as
well as investment lending to entrepreneurship in general and certain economic
entities in particular, is one of the most important conditions for the implementation
of state investment policy in all branches of the national economy.

3) A well-formed investment policy is the basis for effective investment
activity, which in turn means an increase in lending and investment depends on the
socio-economic development of the state and the competitiveness of the economy.

4) At the moment Alfa-Bank JSC carries out investments in different
directions, thus diversifying risks and maximizing profit. At the same time carrying
out investment activity takes into account risks and does not invest in prohibited
investment policy of the bank directions

5) The formation of competitive advantages of banks is influenced both by
internal factors and external factors. JSC "Alfa-Bank" holds a worthy position and in

the ranking of total assets is among the top 10 largest. Banks-competitors for Alfa-
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Bank JSC are JSC Raiffeisen Bank Aval and PJSC "FUIB". Alfa-Bank JSC invests
the most in real estate during the taken period.

In order to improve the process of investment activity in banks were developed
the following proposals:

1) On the basis of the researches of our scientists, the proposed classification of
investments, in our opinion, sufficiently systematizes the main types of investment
and can be used as a basis for conducting relevant analytical studies, compilation of
business plans of investment projects, development of investment strategies and other
financially -economic processes.

2) Banks need to introduce certain measures to stimulate investment activity,
which we have guided and substantiated. Currently, there is an objective need to
develop and implement a relevant document - the Program for the Promotion of the
Development of Investment Activities of Banks, which would determine the priority
areas of activity of banks in the field of investment business.

3) Investment activity of domestic banks needs to be improved and is in the
development stage, therefore, it is necessary to apply a whole range of strategic
measures to ensure the normal conditions for their functioning. We have developed

certain measures that will help develop the investment activities of banks.
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APPENDICES

Appendix A
Approaches of scientists to the definition of ""investment''*
Ne Authors / Source Definition
1 Zvy Bodi, Alex This is spending at present cash or other funds in anticipation of
Kane, Alan J. future benefits
Marcus [13]
2 Fedorenko V.G. This is a capital investment in order to further increase it. The growth
[76] of capital as a result of its investment is a compensation for the risk
of losses from inflation and the non-receipt of interest from bank
capital investments

3 Rumyantseva E. E. | One of the key factors of economic growth, long-term and short-term

[71] capital investments, consisting of capital expenditures (capital
investments); expenses related to the growth of working capital (with
the expansion of production) or working capital in the full amount
necessary for the start of production (in the creation of new
industries), as well as the costs necessary for the preparation of an
investment project

4 Azryliyan A.N., Cash, securities, other property, including property rights, other

Azryliyan O. M., rights, having a monetary valuation, are invested in objects of
Kalashnikova E.V., | business and (or) other activities for the purpose of profit and (or) to
Kvardakova O. V. | achieve another beneficial effect

[14]

5 Gavrilyshyn B.D., | Long-term capital investments in different fields and sectors of the

Ustenko O.A. [26] | national economy inside and outside the country for the purpose of
profit

6 McConnell K. R., | Costs of production and accumulation of means of production and

Brue S. L. [44] increase of material stocks

7 Law of Ukraine These are all kinds of property and intellectual property that are

"On Investment invested in objects of entrepreneurial activity and other kinds of

Activity" [64] activity, which results in the creation of profit (income) or social
effect is achieved

8 Sharp U., It is a rejection of a certain value for a (possibly indefinite) value in

Alexander G., the future

Bailey J. [87]

9 A. Bogatyrev [12] | These are, first of all, productive expenditures, that is, the costs are
aimed at the extended reproduction of life, material and spiritual
goods, as the necessary conditions for human existence in society

10 J. Keynes [30] Increase in the value of specific property as a result of production
activity in this period

11 A.A. Peresada [58]. | This is a more general economic category than long-term capital
investments, as they can be implemented in a variety of forms: real,
financial, intellectual, innovative, unlike investment, which are
carried out only in high-performance projects that result in revenue,
profits, dividends

12 I. O. Blank[11, Considers the investment as an investment of capital for the purpose

¢.10] of its subsequent increase

13 D.L. Levchinsky These are all types of financial, material and other values invested by

Z.Gerasimchuk[22]

investors in the objects of entrepreneurship and other activities in
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order to generate income.

14 V.Ya. Shevchuk, These are assets, funds invested in economic activities for the
P.S. Rogozhin[90, | purpose of obtaining income; economic, where investments are
p. 6]. considered as expenses for the creation, expansion, reconstruction
and technical re-equipment of fixed and working capital
15 V. Sharp, L. To part with the money today in order to get more of their sum in the

Guitman [88, p.29,
19 p. 23].

future ", a method of allocation of capital, which should ensure the
preservation or growth of the amount of capital

30, 58, 11, 22, 90, 88, 19]

* Note: compiled by the author by sources [13, 76, 71, 14, 26, 44, 64, 87, 12,




Appendix B

Classification of investments*

Investments

By ownership forms of investors: private, state,
foreign and joint

By object of investment of funds (property): real
and financial

<

On a regional basis: internal and external

For investment purposes: aimed at reducing costs,
in order to obtain income from expansion of
activities, in order to increase the value of
business, aimed at diversifying business, in order
to obtain a social or environmental effect, to
achieve the scientific and technical effect

At periodicity of attachments: ordinary,
extraordinary

By the nature of the naming links: independent,
dependent, alternative, mutually exclusive,
complementary and investment-related
relationships

By the nature of participation in business: direct
and portfolio

By investment period: short and long term

By size: large, traditional, small

Depending on the choice of investment strategy:
passive, active

For reasons that caused the need for investment:
initial investment, investment in the restoration of
existing material and technical base, investment
associated with increasing the volume of economic
activity

By the nature and frequency of income: regular,
replacement, etc. irregular, annuity, conservative,
venture

In the areas of implementation: investment in
material production, investments in the social
sphere, investments related to the implementation
of environmental projects, scientific and technical
investments, investments in the sphere of culture

and art

By functional orientation; gross and net investment

Depending on the payback period of investments:
long-term, medium-term and short-term

By sectoral orientation (characterizing the
distribution of capital investments by industry
and types of productions)

By the level of liquidity: high, medium, low -
liquid, illiquid

Degree of dependence on profit: autonomous,
derivative

3a piBHEM IHBECTHILIIHOTO PU3NKY: OE3PU3HUKOBI,
HU3bKOPHU3UKOBI, CEPEHBO N3UKOBI,
BHUCOKOPH3HKOBI, CIIEKYJISITUBHI

By the nature of changes and depending on the
tasks of management of investment activity:
strategic and operational

=

For the purposes of application: net investment,
reinvestment, extensive

<—

By the nature of capital use in the investment
process: primary, reinvestment, disinvestment

*Note: compiled by the author by sources [1, 44, 31, 39, 83, 84]



Appendix C
InBecTuniiina noJrituka AT «AJIb@PA-BAHK)»

3MICT

3ATAJIBHI TTOJIOXKEHH ST 78

[IPEJMET IHBECTUIIIHOI AISIBHOCTI 78

MIPUHLATIN IHBECTULIMHOT ITOJITUKA BAHKY 80

JOKEPEJIA ®IHAHCYBAHHS IHBECTULIMHOI ASUIBHOCTI BAHKY 81
YMOBU 3AIMCHEHHS TA ITPUTTMHEHHS IHBECTULIIHOL ASUILHOCTI 81
VIIPABJIIHHSI IHBECTULIITHAM TTIOPT®EJIEM BAHKY 82

MPUKIHIEBI [IOJIOKEHHS 83

i G S B X

1. 3ATAJIBHI IOJIOKEHHSI

1.1. TmBectumirina momituka ITAT «AJIbBO®A-BAHK» (mami bawvk) (mami — Ilomituka) - 1¢ CYKyIHICTH
METOAMYHHX, TEXHOJOTIYHHX 3aXONiB, SKi yTBOPIOIOTH CHCTEMY, BIAMOBIHO 1O 5KOi baHKOM NPOBOAUTBCS
IHBECTHUIIHA TiSUTLHICTD.

1.2. Tlomituka po3po0OIieHa BiMOBITHO 10:

- 3axony Ykpaian «I[Ipo 6aHKH i 6aHKIBCHKY JisUTBHICTEY (31 3MiHAMU Ta TOTIOBHCHHSIMH);

- 3akony Ykpainu «[Ipo minHi marepu Ta GOHIOBHI pHHOKY (31 3MiHAMH Ta JOTIOBHEHHSIMH);

- 3akoHy Ykpainu «IIpo iHBeCTUIIHHY AisUTbHICTEY (31 3MiHAMH Ta JIOTIOBHEHHSMHU);

- «lHCTpYKIIT NPO TOPSIOK PEryiioBaHHS MiSUIBHOCTI OaHKIB B YKpaiHi», 3aTBeppKeHOl mocTaHoBoro llpaBiiHHA
HanionaneHoro 6anky Ykpainu Big 28.08.2001 Ne368 (3i 3MiHaMH Ta JOTIOBHEHHSIMH),

- «lHCTpYKIIT 3 OyXrantepchbKoro oONiKy onepariif 3 IiHHUMHU nanepaMd Ta (IHAHCOBUMH IHBECTHLISIMH B OaHKax
Yxpainuy», 3aTBepKkeH0i noctaHoBoro [Ipasninns Hanionansaoro 6anky Ykpainu Bin 22.06.2015 Ne400,

- IlonoxeHHst mpo BH3HAueHHs OaHKaMKM YKpaiHM PO3MIPY KPEIMTHOTO PH3MKY 3a aKTHBHUMHU OaHKIBCHBKHMH
oTiepamisMH, 3aTBepIKEHOro moctaHoBoro [IpaBninHa HamionanpHOoro Oanky Ykpainu Bim 30.06.2016 Ne351 (3i
3MiHaMH Ta JOMOBHEHHSIMH);

- {HIIMX HOPMATHBHUX JOKyMeHTiB HarioHaipHOro 0aHKy YKpaiHH, YHHHOTO 3aKOHOJABCTBA YKPAiHH Ta BHYTPILIHIX
HOPMATHBHUX JIOKyMEHTIB baHKy.

1.3. IeBectumiiiHa misIbHICTH baHKY 32 Mex)aMu YKpaiHU PeryiIroeThCsl 3aKOHOIaBCTBOM 1HO3EMHOT JIepKaBH,
Ha TepuTopii sAKOI W MisUTBbHICTH 3MiHCHIOETHCS, BIAMOBIIHUMH JOTOBOpPaMH YKpaiHH, a TaKOX CIeIiaTbHUM
3aKOHOAABCTBOM Y KpaiHu

1.4,  MerojosoriuHl NPUHIUIN IHBECTYBaHHS, NPHHUHITI B baHKy, 3aKkpiluieHi B BiJIOBIJHUX BHYTPIIIHIX
JIOKyMEHTaX, 110 BU3HAYAIOTh NOPSIOK 3IHCHEHHS OKPEMHUX OTIeparliii.

1.5. OpranizauiiiHi NPUHIMIIN 1HBECTHLIAHOT isUIBHOCTI HaBe/eHi y JOKyMEHTax baHKy, 110 BH3HAYalOTh
MOPSIZIOK B3AEMOJIIT CTPYKTYPHHX ITIPO3IUIIB 1 MOBHOBAXEHHS KOJETiabHUX OpraHiB baHky B Tpoleci 3miHCHEHHS
IHBECTHIIITHAX OTIeparliil.

2. TMPEJAMET IHBECTULIHHOI JISIJTIBHOCTI

2.1. TeBecTHuii — BCi BUAM MafHOBHX Ta IHTEICKTYAIbHUX IIHHOCTEH, 10 BKIIAIAIOTHCS B

Cy0’€KTH MiANPUEMHUIBKOI IisUIBHOCTI Ta IHIIOI JISTIBHOCTI, B Pe3yJbTaTi SKOT CTBOPIOETHCS MPHOYTOK (j1oxin) abo

NpUOYTOK IHMKX BU/IB. TaKNMHU IIHHOCTSAMH MOXYTb OyTH:

® KOIITH, iJIbOBI OaHKIBCHKI BKJIAAM, Tai, akiii Ta iHOIN I[iHHI Mamepu (KpiM BEKCENiB);

® pyXxoMe Ta HepyXxoMe MaiHO (OyIMHKH, CIIOPY/N, YCTaTKYBAaHHS Ta iHII MaTepiaibHi IIIHHOCTI);

e MaiiHOBI TpaBa IHTENEKTYaJIbHOI BIACHOCTI;

® CyKyNHICTh TEXHIYHUX, TEXHOJOTIYHUX, KOMEpILIHHMX Ta IHIUX 3HaHb, O(POPMIECHNX Yy BHUTISAAI TEXHIYHOL
JIOKyMEHTaIlll, HaBHUKIB Ta BHPOOHMYOrO JOCBiqYy, HEOOXIJAHUX JUId OpraHizamii TOro YW IHIIOTO BHIY
BUPOOHMIITBA, ajie He 3anaTteHToBaHuX ("Hoy-xay");

e IIpaBa KOPUCTYBAaHHS 3eMJICIO, BOJOIO, pecypcamy, OyAWHKaMH, CHOpyAaMH, 00JIaTHAHHIM, a TaKOX 1HIII MalHOBI
paBa;

e iHIII I[IHHOCTI.

2.2. Y 2017-2019 poxax baHk He ruiaHye 3/1iHCHIOBATH aKTUBHE IHBECTYBAaHHS KOIITIB y HE/IEPXKABHUM CEKTOpP, TOMY

MPIOPUTETHUMH HANpsSMKaMH 1HBECTYBaHHS € BKJIQJCHHS B JICp)KaBHI IIHHI Tamepyd Ta I[iHHI Mamnepu, sKi

pedinancyrorscs HanionansanM 6aHKOM YKpaiHd, 3 METOI0 OTPUMAaHHS MPHOYTKY.



Continuation of Appendix C

2.3. 3 meroro auBepcudikaiii GpiHaHCOBHUX iHBECTHUIH baHk MOXe 3/iiCHIOBATH BKJIAICHHS B!

2.2.1. KopoTkocTpoKoBi (ITOTOYHI) IHBECTHIIIT - IHBECTHIIi1, IO 32 CBOEIO MPUPOIOI0 MOXKYTh OYTH JIETKO pealli3oBaHi, i
CTOCOBHO SKHX TIependadaeThes 30epiranas He OLTbIIe OTHOTO POKY.

2.2.2. JIoBroCTpOKOBI iHBECTHIIIT — IHBECTHUIIIT CTPOKOM Jii Oinbime 12 MicAIiB.

2.3.Knacudikamis ¢iHaHCOBUX IHBECTHITIH:

1) 6oproB.i iHHI TanepH, Mo pediHaHcyOThCA HamioHamsHIM OaHKOM, y TOPrOBOMY MTOPTQei OaHKY;

2) Oopro.i LiHHI nanepw, 1o pedinaHcyroThest HarionansHnm 6ankoM, y nopTderni 6aHKy Ha IpoJIak;

3) 6oprosi HiHHI nanepw, o pedinancyoTbess HarionansHuM 6aHKoM, y opTderti 6aHKy 10 MoramieHHs;

4) axuii Ta iHmi QiHaHCOBI iHBECTHIIIT, 10 OOIIKOBYIOThCS 32 CIIPABEUIMBOIO BAPTICTIO Yyepe3 MPHOYTOK ab0o 30UTOK;

5) OoproBi 1iHHI Manepu B TOproBomy noptdesi 6aHky;

6) akuii Ta iHII (hiHAHCOBI iHBEeCTHLIT B OpT(esti 0aHKy Ha MPOAAK;

7) Ooprosi LiHHI Manepu B mopTdeii 6aHKy Ha MPOJIaK;

8) iEBecTHMii B acomifioBaHi KOMITaHil, 0 YTPUMYIOTECS 3 METOIO TIPOJIAXKY;

9) iHBecTHIil B TOYipHI KOMIAHI1, III0 YTPUMYIOTECS 3 METOIO TIPOJIAXKY;

10) 6oprosi minHi manepu B moptderni 6aHKy IO IMOTaIIeHHS.

2.4. bank 3a BciMa (iHAHCOBHMH IHBECTHINSIMH, KpPIM THX, IIO OOJIKOBYIOTHCS 3a CIpaBEIIMBOI0 BapTICTIO 3
BU3HAHHIM MEPEOIiHKA Yepe3 MPUOYTKN/30UTKH, 3iHCHIOE aHai3 Ha 3MEHIICHHS iX KOPHCHOCTI.

2.5. bank BU3HA€E 3MEHIICHHS KOPUCHOCTI Ha KOKHY JIaTy OalaHCy MUITXOM (OpMYBaHHS OLIHOYHHUX PE3EPBIB, SKIIO €
00'eKTUBHI JOKa3M MO/Iii, [0 MaIOTh BIUIMB HA O4iKyBaHi MallOyTHI IPOIIOBI MIOTOKH 32 ()iHAHCOBHUMH 1HBECTHUIIISIMH.
2.6. LliHHi nanepu - JOKYMEHTH yCTaHOBICHOI ()OpMH 3 BiJINOBIAHUMHU PEKBI3MTaMH, IO MMOCBIAYYIOTh IPOIIOBE 200
iHIIIe MaifHOBE MpaBO, BU3HAYAIOTh B3a€MOBIJIHOCHHU €MITEHTa LIIHHOTO marepa (ocolu, sika BHajga LiHHWE mamip) i
ocobu, 10 Ma€ mpaBa Ha I[IHHUH Marip, Ta nepeadavarTh BUKOHAHHS 3000B's3aHb 3a TAKUMU LIHHUMHE MariepaMu, a
TaKOX MOXIIMBICTh Nepeiadi paB Ha LIHHI Nanepy Ta Mpas 3a HiHHUM MariepoM 1HIIUM 0co0aMm.

2.7. Bigmoimao 1o 3akony «IIpo minHI mamepu Ta (OHIOBHI PHUHOKY, B YKpaiHi MOXKYTh BUITYCKATHCA i Tepe0yBaTH B
00Iry Taki TpyIH IIHHAX ManepiB:

1) maiioBi WiHHI aepy - IiHHI MANepH, SKi MOCBIMIYIOTh y4acTh iX BIACHWKA Y CTaTYTHOMY Kamitami (Kpim
IHBeCTHIIHHIX cepTudikaTiB Ta ceprudikatieB ®OH), HamaroTh BIACHUKY IPaBO HA y4acTh B YIPaBIiHHI EMITCHTOM
(xpiM iHBeCcTHHIHHUX cepTUdikaTiB Ta ceprudikartiB DPOH) i oTpuMaHHS YaCTHHH MPHOYTKY, 30KpeMa Yy BHIILII
TUBIICHMIB, Ta YaCTUHHU MaifHa y pasi JikBimamii emiteHTa (Kpim ceptudikatie ®OH). [o maiioBuX IiHHUX TamepiB
BIZIHOCSITBCS:

a) aKuii;

0) iHBeCTHUIIIHHI cepTudikarTy;

B) ceptudikatu OPOH;

r) akuil KOPIOPAaTHBHOIO IHBECTHULIWHOIO (OHY.

2) GoproBi WiHHI manepu - I{HHI [anepu, IO MOCBIIYYIOTh BIJHOCHHM TIO3UKH 1 mependavyaroThb
3000B's13aHHS eMiTeHTa abo 0co0H, sika BUAANa HEeMICIHHWN IIHHWK Marip, CIUIATUTH Y BU3HAUYEHHUH CTPOK KOIITH,
mepefaTh ToBapu ab0 HAJATH IMOCITYTH BIAIOBIAHO 10 3000B's3aHHA. Jl0 OOpProBHX IIHHHUX IANepiB BiIHOCATHCS:
a) oOirarii miaImpHueEMCTB;

0) neprkaBHi oOuiramnii Ykpainu;

B) 00Jirarii MicCIieBruX MO3HK;

T') Ka3HaYeHChKi 3000B's13aHHS YKpaiH;

I') ola/Hi (JIeno3uTHi) cepTudikary;

1) BEKCEJIi,;

e) oOuriranii Mi>kHapoJHUX (DIHAHCOBUX OpraHizaiii;

€) obuiranii @oH1y rapaHTyBaHHS BKJIQJIB Qi3UIHUX 0CI0;

3) inoTeyHi IiHHI Manepy - I[iHHI ManepH, BUIYCK SKUX 3a0€3I1€4YeHO IMOTEYHUM MOKPUTTAM (ilOTEUHUM
MyJIOM) Ta sIKi IMOCBIMYYIOTh MPABO BIIACHHWKIB Ha OTPUMAHHS BiJ] €MIiTEHTa HAJICKHHUX IM KOIITIB. J{o imoTedHmMxX
[IHHHX TTanepiB BiTHOCATHCS:

a) imoTevHi o0Jiramii;
0) imoreuHi ceprudikary;
B) 3aCTaBHi;

4) mpuBaTH3aliiiHi IHHI mHarmepu - IiHHI [arnepw, sKi NOCBIIYYIOTH NMPABO BJIACHUKA Ha Oe30IuIaTHe
oJlepyKaHHsl y TMpolieci MpuBaTH3alil YacTKW MaiiHa Jep>KaBHUX MIANPHUEMCTB, JEPKABHOIO KHUTIOBOTO (OHY,
3eMeIbHOTO (hOoHITY;

5) moxifgHi HiHHI Mamepu - I[iHHI MamepH, MEXaHi3M BHITyCKy Ta 00iry SKWX TIOB'3aHUIl 3 TIpaBOM Ha
OpUIOaHHS YU MPOJAXK MPOTATOM CTPOKY, BCTAHOBJIGHOTO JIOTOBOPOM, IIHHUX MarepiB, iHIMUX (iHAHCOBHX Ta/a0bo
TOBapHUX PECYPCIB;

6) TOBapOPO3MOPSIUi I[IHHI NANepH - LiHHI ManepH, sKi HAJAal0Th IXHbOMY JIEPKATENIO TIPABO PO3MOPSIIKATHCS
MaifHOM, BKa3aHHWM y NHX JOKYMEHTaXx.

2.8. IHBecTyBaHHS B LiHHI TIAlIEpPH MOXKE OYTH BUKOPUCTAHO JJIS:
2.8.1. niompumanus ma NOKpaweHHa 1iK8iOHocmi.
a) 00JIIKOBO-TTO3MYKOBI oneparii (HaJlaHHs KOPOTKOCTPOKOBHX MO3HK ITiJ] 3aCTaBy LIHHUX Harepis);



Continuation of Appendix C

0) igBecTHIiiiHI onepaii (TpuI0aHAS BUCOKONIKBIIHNX IIIHHNUX MAnepiB);
2.8.2. 0ocsienennst 6ucoxoi 0oxionocmi.
a) 00JIIKOBO-TIO3MYKOBI OTIeparlii (HaZaHHS CepelHbO- Ta JOBIOCTPOKOBHUX KPEINTIB TIiJl 3aCTABY IIHHUX HarepiB
Ta MPUI0AHHS [IIHHKX MATepiB 3a OIEPAIlisIMH PETIo);
0) igBecTHuIiiiHI oneparii (TpuIOaHHS BUCOKOIOXITHUX MIHHUX HarepiB);
B) apOiTpaxkHi omepamii (OTpHMaHHA AOXOAY 3a PAaXyHOK KYPCOBHX PI3HHIF Ta 3a PaXyHOK IEPEMIIICHHS
pecypciB MK pi3HUMU pUHKaMH (KPEAUTHHUN PHHOK i PUHOK IIHHUX ITarepiB)).
2.9. IHBecTyBaHHS KOLITIB B LiHHI NAlepy BUKOHYE PsiJl HAMBAKIMBILINX (DYHKILIH:
- 3a0e3neueHHs TpUOyTKOBOCTI;
- MiATPUMKA HEOOXITHOT JTIKBITHOCTI;
- quBepcudiKalis pU3UKy aKTHBHHUX OTIEparliii;
- MOXJIUBICTh BUKOPUCTAHHS SIK 3aCTaBH;
- TIOJIMIIIEHHS TOKa3HUKIB OaJTaHCy i 3a0€3MeYeHHs THYYKOCTI OaHKIBCHKOTO TOPT(hEIs.
2.10. Pu3ukwm, 0 BUHUKAIOTH IIPH 1HBECTYBaHH1, OXOIUTIOIOTH HACTYIIHI X BUAH (aJe HE 0OMEKYIOTHCS HAMH):
®  TONMTHYHI Ta CKOHOMIYHI PH3UKH, IOB’S3aHI 3 MOJIMBICTIO 3MIHM TONITHYHOI CHTYyaIlii, EKCIIpoIpiarii,
HaIlioHai3a1li1, MPOBEICHHS MOJMITHKH, CIIPSIMOBAHOI Ha 0OMEKECHHS 1HBECTHIIIH B Taly3i EKOHOMIKH, IO € Cheporo
0COOMBUX JIepKaBHUX 1HTEPECiB 1 T.11.;
e  KPCIUTHHUU PH3HK, MOB'SI3aHUN 3 MOKIMBICTIO HeBHKOHAHHS NPUHHATHX Ha ceOe 3000B’s3aHb 3 OOKY €MIiTEHTIB
[[IHHUX T1anepiB (B TOMY YHCII JAEpKaBH) Ta KOHTPAreHTIB 33 yroaamu;
®  CHCTEMHMH DH3HUK, IOB'S3aHUH 3 HECHPOMOKHICTIO BEJMKOi KUTLKOCTI (DIHAHCOBHUX YCTaHOB BHMKOHYBATH CBOI
3000B’sI3aHHS;
PHHKOBHI PHU3HK, TIOB'SI3aHMH 3 KOJIMBAHHIM KypCiB BAJIIOT, BIZICOTKOBHX CTaBOK,BAPTOCTI IIHHKX IarepiB;
PH3HK JIIKBITHOCTI, OB'SI3aHUH 3 TTOTEHIIMHOIO HEMOXITUBICTIO peasli3yBaTH aKTHBH 32 CIIPUATIMBUMY IIHAMH;
PH3HUK 3MiHH 3aKOHOJaBCTBA,;
PH3UK HacTaHHS HOPC-MaKOPHUX OOCTABUH;
KOMIUIA€HC-PU3UK — II¢ TOTCHIIWHUN abo peambHUH PU3HWK PEryIATOPHUX CaHKIIH, (piHAHCOBHUX 30WTKIB abo
pemyTamiiHUX BTpPAaTH BHACTIJOK HEIOTPHUMAaHHS bBaHKOM HOPMATHBHO TNIPaBOBHX MOKYMEHTIB (BHYTpINIHIX
TIOJITHK, TIPOIIECAYD, ITOJOKEHB Ta 3aKOHOJABYMX aKTIiB), pPUHKOBHUX CTAHIAPTIB, (B T.4. CTAaHAAPTiB JOOPOCOBICHOT
KOHKYpEHIIii, CUTyaliii KOH(JIIKTY IHTepeCiB, HENJOTPUMAHHS BHUMOT KOPIOPAaTHBHOI €THUKH Ta aHTHKOPYIIIHHOT
MOJITHKH), CIHCI[aJbHUX EKOHOMIYHMX Ta IHIIMX OOMEXKYBaJbHHUX 3aXOJ(iB, BCTAHOBJICHUX Yy MEpeOAYCHOMY
MOPSJKY 1010 Qi3HYHMX Ta/ado FOPUIMYHHUX 0Ci0 Ta/abo OKpEeMUX JiepikaB Ta/abo TepUTOpiil.

3. NPUHIMIIN IHBECTULIMHOI MOJITUKH BAHKY

3.1. Meroro iHBECTHIIIHHOT TisTTBHOCTI € OTPUMAaHHS JOXO/IB Ta YIPABIIHHS JiKBIIHICTIO baHKy
3.2. 'V BuUmMauKy, KO PErYISITUBHUM KamiTall baHKy MMOBHICTIO BiAIIOBIIa€ BUMOTaM JIJIs
3[IMCHEHHS 1HBECTHUIIH, BCTAHOBJICHUM HOPMATHBHO-NIPaBOBUMM akTamMu HamnioHaspHOro OaHKy, baHk mae mpaBo
3MIHCHAUTH 1HBECTHUIIIF0 O0€3 MICEMOBOTO J103B0y HarioHansHOTO baHKy, y pasi sKio:
1) iHBecTHLIs y (DiHAHCOBY YCTAHOBY CTAHOBUTB y CYKYITHOCTI He OUIBII sIK 1 BiICOTOK CTaTYTHOTO KamiTay
0aHKY;
2) iHBeCTHIIiS 3IMCHIOETHCS Y CTATYTHHUIT KamiTala OF0po KPEAUTHUX iCTOPIi, 10 Mae JIIIEH31f0 HaIllOHAIBHOT
KOMIcii, 110 3/1iHCHIOE JIep:KaBHE PerylitoBaHHs y cepi puHKiB piHAHCOBHX IMOCIYT;
3) B iHmMX, nepeadaYeHUX 3aKOHOTABCTBOM Y KpaiHHU, BHMAIKaX.
3.3. Bank Mae npaBo 3AICHUTH 1HBECTHUIIIIO JIMIIIE HA MiJCTaBl MHCbMOBOIO 10380y HallioHaipHOrO OaHKy:
1) y dbinaHcoBY ycTaHOBY B 00Cs3i Oinbine 1 BimcoTKa cTaTyTHOrO Kamitany baHky;
2) topuau4Hy 0co0y B 00cs3i 20 i Ginblie BiICOTKIB i CTaTyTHOTO KarmiTaiay Ta/abo royociB (KpiM iHBeCTHLIH
y (hiHaHCOBY ycTaHOBY B 00Cs131 MeHIIe | BiZICOTKA CTaTyTHOTO Kamitary baHky);
3) B iHIMMX, MeperdauYeHNX 3aKOHOJABCTBOM Y KpaiHH, BUTIAIKaX.
3.4. Omepamii 3 noxinHUMH (HiHAHCOBUMH iIHCTPYMEHTaMH baHKOM 3/1iHCHIOFOTHCS BUKIFOUHO IS
iJIeH XeKYBaHHS PU3UKY.
3.5. Tlpsima Ta/abo omocepeakoBaHa ydyacTb baHKy y craTyTHOMY Karitasi Oy/b-sIKOT FOpHINYHOT
ocobn He Mae TepeBHIIyBaTH 15 BincoTkiB craTyTHoro kamitamy bamky. CykymHi iHBecTmIlii GaHKy HE MAaioTh
nepeBuryBaTd 60 BiZICOTKIB pO3MIpy CTaTyTHOTO Kamitany baHky.
3a3HaueHe 0OMEKEHHSI HE CTOCYEThCS:
1) akuift Ta iHIKX IHHUX TanepiB, npuadaHux baHkoM y 3B'S3Ky 3 pearizalielo mpaBa 3acTaBojAepKaTens i
baHk He yTpuMye iX OiJIbIIe OTHOTO POKY;
2) iHBECTHINH y CTATYTHHH KamiTaa 0aHKY - y9acHUKa OaHKIBCHKOI TpyTIH;
3) niHHMX manepiB, npuabdaHuX baHKOM 3a JOrOBOPOM TPO aHAEPPAWTHHI Ta SIKI 3HAXOJATHCS Y BIACHOCTI
Banky He Oiblie 0JJHOTO POKY;
4) akuiii Ta iHIIUX [[IHHKUX MATepiB, MPUIOAHUX OAHKOM 32 PaXyHOK Ta BiJl IMCHI CBOIX KITi€HTIB.
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3.6. Ilomitmky iHBecTHHilHOI nmismpbHOCTI B banky Bm3magae Cnocteperkna Pama. OmepaTuBHI pilleHHS IIOI0
3MIMCHEHHST 1HBECTHIIWHOT MiSUTBHOCTI TPHWHMAalOThCs (B paMKaxX CBOiX TOBHOBaXkeHb) [osioBHUM KpeaurHum
KomiTeToM Ta/abo KomiTeToMm 3 ympaBiiHHS akTHBaMH ImacuBamu Ta/abo [IpaBninasam banky.

3.7. Yroam, mo 3aiHCHIOIOTHCS 3 TTOB'I3aHUMH 3 barkoM ocobamu, HE MOKYTh Iiepe1dadaTH YMOBH,

10 HE € TIOTOYHUMHU PUHKOBHMH yMOBaMH. [IOTOYHUMH PHHKOBMMH yMOBaMH HE BBa)KAIOTHCS, 30KpeMa: 3MiHCHEHHS
IHBECTHIIII B WiHHI TTATIepH TOB'A3aHOI 3 OAaHKOM 0CO0H, Ky OaHK HE 3/MiHCHUB OW B iHIIE MiAMPHEMCTBO; HapaXyBaHHI
BIJICOTKIB Ta KOMICIHHUX 3a TOCIIyraMH, HaJaHUMHU OaHKOM IIOB'S3aHUM 13 OaHKOM 0c00aM, sIKi € MCHIIUMH, HiXk
3BUYANHI.

BinHeceHHs NO3MYaIbHUKIB /10 KaTEropii MoB’s3aHMUX 3/11HCHIOETHCS BIJMOBITHO IO YUHHOT'O 3aKOHO/ABCTBA Ta
BHYTPIIIHIX HOPMaTHBHUX JOKyMeHTIB bauky. Ilepenmik moB’si3aHMX oci0 Miusirae IMOCTIHHOMY MOHITOPHHTY Ta
IOMiCSTYHOMY 3aTBeppKeHHIo [IpaBninusam banky.

3.8. IlpuHumMnM npoBeieHHs IHBECTHLIIHOT AisibHOCTI baHky:

KosmerianpHiCTh IPUAHATTS PillICHHS.

LenTpanizamis yrpaBiliHHSI iHBECTHIIISIMH.

OriHKa MepcreKTUBHOCTI iHBECTYBAaHHS Ha TIICTaBl MiXKHAPOTHIX CTAaHAAPTIB.

LenTpanizoBaHmii KOHTPOJIb 32 IPOBEACHUMH IHBECTHIIISIMH.

IIpo3opicTs iHBECTHIIHHOT AisSUTEHOCTI

3.9. banky 3a00poHs€TbCsI IHBECTYBATH KOIITH B KOMIIaHii, CTaTyTOM SIKUX IepeadaueHa

MOBHA BiJIITOBIJAJIbHICTH HOTO BJIACHHUKIB.

J1o 3a00pOHEHUX HAIPSIMKIB IHBECTYBaHHS BIJTHOCSATHCS:

BupoOGuu1TBO 30p0i Ta 6Goenpumnacis;

['panbHuii 6i3HEC, KA3UHO, OYKMEKEPChKI KOHTOPH;

Bynuskn po3mycrtu ta 6i3Hec, OB s13aHUH 3 HAJIAHHSAM CEKCYaIbHHUX MOCIYT;

BupoOHHIITBO, 1110 MTOPYIITY€e SKOJIOTIUHY OE3MeKY;

[HI1Ii HAIPSIMKH, 100 3a00POHEH] 3aKOHOAABCTBOM YKpaiHH.

[Tix 3a00poHy miAmagaroTh KOMIIaHii:

®  yYacTh y AKHX HETaTUBHO BIUTMBAaTHME Ha iMi/DK/OpeHa OaHKY;

e  KOMITaHii, 0 BEIyTh HEMPo30py (hiHAHCOBY MisIIBHICTH, IO B CBOIO YEPTy MOJXKE TOTIPIIUTH CTaH iHBECTUIIITHOTO
nopTdeJro 1 CyTTEBO BIUIMHYTHU HA IMIJK OaHKY;

e 110710 siKuX (a00 X KOHTPOJIepiB Ta/abo OeHediliapiB) 3aCTOCOBaHI CreliaibHi €KOHOMIYHI Ta 1HII 00MEKYBaIbHI
3ax0/1H, sKi BBeJeHI Ykpainoto, €C, CLIIA ta OOH.

3.10. [uBecTHIifiHI OOMEKEHHSI PETYJIIOIOTHCS B BaHKY IUISXOM BCTAHOBJICHHS JIIMITIB Ha 31MCHCHHS 1HBECTHIIIHOT

JiSUIBHOCTI.

4. JUKEPEJA ®IHAHCYBAHHS IHBECTUIIMHOI JISIJTbBHOCTI BAHKY

4.1. InBecTHIiiiHA DiSUTHHICTD MOJKE 3/IIHCHIOBATHCH 33 PaXyHOK:
- BiacHUX (hiHAaHCOBUX pecypciB baHKy (cTaTyTHOTO KamiTary, HEpO3IMOIUICHOTO IPUOYTKY);
- MO3UYKOBUX (hiHAHCOBUX KOWITIB baHKy (00miramniitHi mo3muku, 6aHKIBChKI KPEIUTH, 3aITyUeHi JETIO3UTH TOIIO).

5. YMOBH 3JIICHEHHSI TA IPUNMMHEHHSA IHBECTULIMHOI AISIJIBHOCTI

5.1. Tlpouec inBecTyBaHHs B IiHHI nanepu baHkoM mofiyisiersest Ha JiBa etany. [lepmmii etan nependavyae nepBUHHUMA
aHaJIi3 IHBECTHLIIT, HA IPYTOMY eTarli — IPUUMA€EThCS PILLIEHHSL.

5.2. Ha nepriomy etari npoiecy 3/iiCHIO€ThCS:

- BUBUCHHS MalOYTHHOTO 00’€KTa 1HBECTHIIT BIAMOBIAHO O BHYTPIIIHIX IONITHK Ta Tpoueayp (B TOMY YHCII 100
HasBHUX IMOTEHIITHIX KOMIUTA€HC-PH3HKIB),

- ToTepenHiii BceOIiYHMI aHami3 (iHAHCOBOTO CTaHy EMITEHTa Ta SKOCTI MIHHUX NarepiB, 3’sSCOBYETbCS MeTa iX
BUITYCKY, JDKEpeaa MOralleHHs BMITYCKY LIHHHMX TanepiB, po3Mip iHBecTHIii Ta ¥oro oOIpyHTyBaHHs, OILHKa
IHBECTHLIHHUX PU3MUKIB (y TOMY 4YHCIi OLIHKM DPHU3UKY EMITEHTA, HasBHOCTI JO/JATKOBOTO 3abe3nedeHHs Ta/abo
PCUTHHTOBHUX OLIIHOK), BU3HAUCHHS CIIPaBEJIMBOI BAPTOCTI MIHHKUX IIaIlEPiB, YMOBH Ta IiJICTaBU BiHCCEHHS LIHHOTO
namnepa J10 BiIOBIIHOTO TOPTQeENst 3 ypaxyBaHHIM Hamipy HOro MpuUAOAHHS 1 MOKIMBOCTI YTPUMaHHS, Ta MOKJIIUBI
BapiaHTH 3a0e3MeueHHsI.

OCHOBHI MapaMeTpy 3a3Hau4€HUX MPOIECIB (B T.4. PO3PaXyHOK MPUOYTKOBOCTI iHBECTHIIIH, i1 Yac MPpUAOAHHS IIHHUX
nanepiB/3aiHCHEHHsI 1HBECTHIIHN Ta y mepion ix nmepeOyBaHHs B mopTdesnsax baHky) AeTanbHO BUKIQICHI Y BiIMOBIJHIX
BHYTPIITHIX TOJOXXEHHSAX baHKy, B T.4. ajie He BUKIIOYHO, IO PETJIaMEHTYIOTh 3iHCHEHHs omepalliii 3 MiHHUMHU
narepamH.

5.3. OmiHKa SKOCTI IIIHHUX TarepiB 0a3yeThcsl HA BH3HAYCHI (DIHAHCOBOI CTIMKOCTI eMiTeHTa HiHHUX marepiB. OliHKa
IHBECTHIIHHOT NPUBAOIMBOCTI I[IHHUX MAarepiB OLIHIOETHCS 33 JOMOMOTOIO PANY KOE(DIIi€HTIB, sKi XapaKTepH3yIOTh
Horo (iHaHCOBY CTIMKICTh Ta €KOHOMIUHY edeKTHBHICTH. [[kepesnoM iHpOpMaIii Uil po3paxyHKy Koe]ilieHTIB €
(binaHCOBa 3BITHICTH EMITEHTA.
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5.4. TlepmoueproBoro 3HaYeHHS HAOyBalOTh TIIOKA3HUKH, IO XapaKTepU3yIOTh (IHAHCOBHH CTaH Ta PU3HKH

HEIUTATOCTIPOMOKHOCTI eMiTeHTa. Cepell HUX MOYKHA BUIUIUTH TPH TPYIIH:

® TIOKA3HUKH, II[0 XapaKTePU3YIOTh HAMIWHICTh EMITEHTA B [IJIOMY Ta HOTO 3IaTHICTh MPOJOBKYBATH CBOIO MisIHHICTH
B yMOBaX HeCTaOUTFHOI EKOHOMIKH;

® TIOKAa3HUKH, 1[0 BU3HAYAIOTH HOTO HAIIHICTE Ta INIATOCIPOMOYKHICTH;

® TIOKA3HUKH, 1[0 OI[iHIOIOTH PUHKOBY HEOOIIHEHICTh €MITEHTa TIOPIBHIHO 3 1Or0 OCHOBHUMH TalTy3¢BIMU
KOHKYPEHTaMH 1 JAF0Th MOXKJIMBICTD CIIPOTHO3YBAaTH MMOTEHIIA 3pOCTAHHS I[IHU [IHHOTO Marepy Mpy MposiBi
3pOCTAIOYOr0 TPEHIY.

5.5. TuBectyBaHHs MoB’3aHMX 3 baHkOM 0CIO 3/1iHCHIOETBCS Ha 3arajbHUX MiJCTaBax 3 JOTPUMaHHSIM EKOHOMIYHHX

HopMaTHBiB HarionanbHOro 6anky YKpaiHu Ta BHYTpIlIHIX npaBui baHky.

5.6. Ha npyromy erami NpHMAarOThCS PIlICHHS MPO YYacTh B IHBECTHULIMHOMY NPOEKTI. |HBeCTHLINHI pilieHHS

NPUIMAIOTHCSl BUKIIIOYHO Ha piBHI ["osoBHOTO 0(hicy baHKy yIOBHOBa)KEHUMHM CIIBPOOITHUKAMU B MEKaX BH3HAYEHUX

JMITIB Ta 0OMEXEHb, MO0 THITY/BUIY (iHAHCOBOTO IHCTPYMEHTY Ta OOCSTY Omepartii, yroau Oiiplie IbOT0 JIMITy

Y3TOKYIOTECS (B paMKax CBOiX MOBHOBaKEHB) [ OJIOBHHM KpemTUTHHM KoMmiTeToMm Ta/abo IlpaBminasm bamky. IIpu

IbOMY 3a0€3MeTyEThCs MOCTIAYIOUNH KOHTPOIb TOTPUMAHHS JTIMITIiB Ta BIAMOBITHOCTI MMapaMeTpPiB YTOAW PHHKOBUM

napameTpam.

5.7. TaBectumniitaa mismpHICT baHKY 3yIHHAETHCS a00 THMYACOBO MIPUMTHHSIETHCS 32 PIIICHHSIM:

[paBninust banky abo Crnocrtepexxnoi Paam banky. PimeHHs npo 3ynuHeHHss a00 NPUIMHEHHS IHBECTUIIWHOT

JISUTBHOCTI MOKE OYTH NPUIHSTO 3 TAKUX IPUYHH!

e  3MiHM IHBCCTHUIIIITHOT MOIiTHKN baHKy;

e  peopranizauii bauky;

®  TOTipIIEHHS HOPMATHBIB [UIATOCIIPOMOYKHOCTI 1 JOCTATHOCTI KaIliTajy, JiKBIIHOCTI, IHBECTYBaHHS, SIKE MOB'A3aHE 3
orepalisiMi IHBECTYBaHHsI y 3B'A3KYy 31 3MiHaMK HOpMaTuBHUX BUMor HaiionansHOro 6aHky YKpaiHU Ta BUKJINKAE
noTpedy CKOpoucHHs akTuBiB baHky;

e SKIIO NPOJOBKCHHS iHBECTHUIIIH MOXKE NMPU3BECTH 0 MOPYIICHHS BCTAHOBJICHUX 3aKOHOIABCTBOM ITPaB Ta
IHTEepeCiB IPOMaITH, FOPHINIHUX 0Ci0 1 JepKaBH, [0 OXOP OHSIOTHCS 3aKOHOM;

e  HasgBHOCTI ()aKTiB 3HAYHOTO MOTIPIICHHS CTaHy KPEIUTOCIIPOMOKHOCTI KOMIIaHii, B IKY iIHBECTOBaHO OaHKIBCHKIi
KOLITH;

®  SIKIIO KOMIIaHisl, B IKY IHBECTOBAHO OAHKIBChKI KOIITH, BEJIC HEMPO30Py (piHAHCOBY MisIIbHICTH, YCUISKO

MEPEIIKOKAE peati3allii mpaB OaHKa, K y4aCHUKA KOMIIaHii;

BIJICYTHOCTI JIJIOBUX BIHOCHH 3 TOI-MEHEPKMEHTOM KOMIIaHif)

CTUXIHHOTO JI1Xa;

3MiHa PUHKOBOT CUTYaIlil;

BTUJICHHS! IPOIHO30BaHUX TUIAHIB Ta BUTO/ BiJl BOJIOJIIHHS [IIHHUMU ITaliepaMu;

BBCJICHHS HAJ3BHYAIHOTO CTaHY;

HasBHUX 200 MOTEHIITHUX KOMIUIA€HC-PU3HKIB,

3a pilleHHSIM 0c0o0U BiATIOBITaIbHOT 32 (PiIHAHCOBUI MOHITOPHHT.

6. YIPABJIHHA IHBECTUIIIMHAM INOPT®EJEM BAHKY

=)}

.1.OCHOBHMMH MiJIX0/IaMH JIO YIIPABJIIHHS IHBECTUI[IIHUM PU3UKOM €:
KOHTPOJIb 33 JOTPUMaHHSIM JIMITIB 3 OZIHOTO OOKY i (hakTy JOTPUMAaHHs HOPMATHBIB, BCTAHOBIICHUX
Harionansaum 6ankoM Ykpainu, 3 iHIIOTO O0KY;

e  JIIMITH BKJI3JICHb B L[IHHI ITallepU BCTAHOBIIOIOTHCS KOJIETi1aIbHIM OPraHoOM;

e  IDIAHOBHH MEperyis JTiMiTiB BKIIaIeHb KOIITIB B I[iHHI MATICPH;

MO3aIUTAaHOBHMH TIEPETJIsi/L JIIMITIB y BUMAAKY pi3K0i 3MiHM KOH IOKTYPH PUHKY 200 3HAYHOT'O 3HIKECHHS [TOKa3HUKIB

JIKBITHOCTI Ta IIATOCIIPOMOKHOCTI baHKky;

OLlIHKA IHBECTULIHHOTO MOPT(EII0 32 PUHKOBUMH I[IHAMH;

OLIIHKa MOXJIMBOTO JIialla30Hy 3MiHM KOTHPYBaHHS;

(opmyBaHHs 000B’SI3KOBHX PE3epBiB HA MOKPHUTTSI MOXKIIMBHUX 30HUTKIB;

MPOBEICHHSI CTPEC-TECTYBAHHSI.

6.2. Ilpu popmyBanHi iHBecTHIIiHOrO TopTdesst baHk Hazae nepepary LHiHHUM Manepam 3

HACTYITHUMU XapakTepucTUKaMu: i abo 2# piBeHb JICTUHTY (JUIS BXKE iCHYIOUMX eMiciif); TOXiJHICTh O TOTAIICHHS
(st 6GOproBUX IHCTPYMEHTIB) HE HWKUE CEPeIHHO PHHKOBOTO ISl JJAHOTO THUITY 1HCTPYMEHTIB; HU3bKUN/TIPUHHATHUAN
PIBEHBb KPEIMTHOTO PU3UKY; 3JIMIIKOBUH TEPMIH JI0 MOTaleHHs - 10 1 poky.

6.3. IlpiopuTeTHUM €MITEHTOM LiHHMX MAlepiB € JepXKaBa, IPIOPUTETHUMH Tally3sIMHU — ONTOBA TOPTIBIIS,
XapyuoBa MPOMHUCIIOBICTH, cinbebke rocronapetBo i AIIK Ta ¢papmaneBTruHa ramyss.

6.4. 3 MeToro yIpaBITiHHS IHBECTUIIITHIM PU3UKOM MOTHKHEBO Bimmimom Punki Kamitamy
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(hopmyeThes 1 momaeThes Ha po3rian KomiTeTy 3 ympaBimiHHSA aKTHBaMH 1 TTACHBaMHU YIPABIIHCHKA 3BITHICTH IIOIO
o0csry moprdeniB GpiHAHCOBUX IHBECTHINH, iX PO3MOAIITY HAa PU3HKOBI/ HEPU3UKOBI, IIOI0 TAITy3CBUX KOHIICHTPAILIIi,
JIOX1THOCTI I[IHHUX TaTepiB.
6.5. Bask, 3 METOIO yIIpaBIiHHS PH3UKAMH Ta YIPABIiHHS SKICTIO IHBECTUIIIHHOTO MOPTQEI,
TIPOBOIUTH MEPiOINYHI CTPEC-TECTH.
6.6. Ctpec-TecTyBaHHS BKITIOUA€ B ce0e KOMIIOHEHTH SIK KUTBKICHOTO, TaK 1 AKiICHOTO aHaIi3y.
KinbkicHuii aHaii3 crpsMOBaHMW Ha BH3HAUCHHS MOJJIMBHX KOJIMBaHb OCHOBHHUX MaKpPOCKOHOMIYHHMX MOKa3HUKIB i
OLIIHKY IX BIUIMBY Ha pi3HI CKJIaJ0Bl IHBECTHUIIMHMX akTHBIB baHky 1 Ha moprdenb B nimoMy. SkicHMN aHami3
AKI[CHTOBAaHWH HA JIBOX OCHOBHUX 3aBJIaHHSX:

—  OILIHKa CIIPOMOXXHOCTI baHKy KOMIEHCYBAaTH MOXKJIMBI BEJTUK] 30U TKH;

— BHM3HAUCHHS KOMIUICKCY JIil, sKi MOBUHHI OyTH BXXWTI baHKOM JUIsl 3HM)KEHHS PIBHS PU3HKIB 1 30€peKeHHs
KarriTany.
6.7. BaHK IOKBapTaIbHO 3IIMCHIOE CTPEC-TECTYBAHHS HASIBHOTO IMOPTQEITIO IIHANX TTanepiB.
PesynbraTtu cTpec-TecTyBaHHS BHHOCATHCS Ha po3ririn [IpaBminas ta CroctepexHoi Paxn mopsin 3 orysaoM OLiHKA
PU3UKIB IHITNX TO3ULIH Ta TOPTQETIIB.

7. NPUKIHIOEBI NOJIOKEHHS

7.1 TuBecTuItiiina nmoJiTHKa HaOyBae YMHHOCTI 3 MOMEHTY ii 3aTBeppkeHHs CriocTepekHoro Panoro Banky.

7.2 luBecTHIiliHA MOJITHKA MEPErNSAAEThCS pa3 y ABa poku abo y pasi 3MiH 1o Crparerii po3BuTky banky. 3minu ta
JIOTIOBHEHHS 10 [HBECTUIIMHOT MOJIITHKK 3aTBepKyloThess CriocrepeskHoro Pamolo Ta oGopMIIIOIOTECS B HHCHMOBIH
dopmi, sk 3MiHM Ta jgomoBHeHHs 10 [lomiTuku, abo muiixom 1l BUKJIAACHHS Y HOBIM penakiii. BukimamgeHHs
[HBecTUIIHOT TIOJIITHKM B HOBIM pelakilil aBTOMaTHYHO NPU3BOUTH 10 TIPUMMHEHHSI i1 MONepeIHHOTr0 JOKYMEHTA.
7.3 'V pa3i HeBiAMOBimHOCTI OyIb-1KOi YaCTHHHW I[HBECTHIIIHHOI MOJITHKH YHHHOMY 3aKOHOJABCTBY YKpaiHW,
HOPMATHBHO-TIPaBOBUM akTaM HamionampHOTO OaHKYy Ykpainm, [lomitka mie nmumie y Tiff 4YacTHHI, sKa He
CynepeunTUMEe YHHHOMY 3aKOHOABCTBY YKpaiHU Ta HOPMAaTHBHO-TIPABOBMM akTaM HarioHanpHOTO OaHKY YKpaiHu.



