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INTRODUCTION

Modern transformation and crisis economic and political processes that
characterize business environment in Ukraine have a decisive influence on activity of
industrial and trading enterprises.

The decisive prerequisite for ensuring the effective management of industrial
and trading activity of the enterprise in modern conditions is a correctly formed
production and trading strategy, providing production of quality goods that meet all
the technical norms and standards, executing the balanced pricing policy, identifying
the most significant factors that affect on the effectiveness of activity, hiring high-
quality staff and execute effective management towards it.

The most difficult and important tasks for modern industrial and commercial
enterprises is to build a clear and consistent management mechanism at all stages of
the product lifecycle and identify factors of influence on the effectiveness of
management. Thus, importance of performing effective management of industrial and
trading activity determines the actuality of this research topic.

Highlighting of the theoretical principles of management of industrial and
trading activity of the enterprise, the problems arising in the process of organizing
management in the enterprise is reflected in the works of domestic and foreign
scholars, namely Aguinis H., Fayol H., Robisch K., Baraban O., Dudukalo H.,
Holoshubova N., Hrechko A., Hrechuhin A., Kutsyk P., Mykytenko N., Zubkov S.

The purpose of the final qualifying paper is research of theoretical and
practical aspects of management of industrial and trading activity.

Based on this purpose the main objectives of this paper are:

- to define theoretical and methodological principles of management of
industrial and trading activity of the enterprise;

- to specify the content of the main stages of management of industrial and
trading activity of the enterprise;

- to characterize the methods of assessment the effectiveness of

management of industrial and trading activity of the enterprise;
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- to perform general characteristics of industrial and trading activity of the
enterprise;

- to execute factor analysis of industrial and trading activity of the
enterprise;

- to fulfill the estimation of effectiveness of management of industrial and
trading activity;

- to clarify priority directions of improvement of management of industrial
and trading activity;

- to accomplish the predicted evaluation of the effectiveness of the
proposed measures.

Object of the final qualifying paper is a system of the management of industrial
and trading activity.

The subject of the final qualifying paper is a set of methods of research of
management of industrial and trading activity.

Methods of research. In order to achieve goal in the analysis of overall
economic condition and effectiveness of managerial measures in the industrial and
trading activity of the enterprise the following methods were used: analysis and
synthesis, grouping, comparison, factor analysis, economic-statistic method,
extrapolation, graphical.

The information base of the research was: laws, regulations, educational and
methodical literature, scientific publications in periodicals, financial statements and
accounting reports of JSC “Slovyanski Wallpaper — KFTP” for 2015-2017 years.

Scientific novelty of the obtained results:

- own definition of management of industrial and trading activity of the
enterprise is given;

- measures for improvement of management of industrial and trading activity at
the enterprise are justified.

The practical value of the obtained results consists in the fact that the
theoretical provisions, conclusions and methodical recommendations are brought to

the level of concrete methods and proposals, which can be used in order to improve
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the management of industrial and trading activity at the enterprise. Scientific and
practical provisions on the increase of efficiency of management of industrial and
trading activity can be adopted at the enterprise.

In accordance with the theme of this paper was prepared the article on the
topic: “Analysis the methods of efficiency assessment of management of production
and trading activity of the enterprise” that was published in the collection of scientific
articles of students (part 2) in 2018 year and submitted in appendix A.

The structure of the final qualifying paper: introduction, 3 parts that include 8
sections, conclusions and proposals, references. The text of the main body presented
on 56 pages, paper includes 8 tables, 2 figures, 16 appendices, references contain 33

resources.



PART 1
THEORETICAL AND METHODOLOGICAL PRINCIPLES OF
MANAGEMENT OF INDUSTRIAL AND TRADING ACTIVITY OF THE
ENTERRISE

1.1 The essence, purpose and tasks of management of industrial and

trading activity of the enterprise

Modern interpretations of the concept of management appeared in the early
20™ century, when violent changes took place due to scientific and technological
progress. Notion of management does not have the single correct definition, because
the history of management process improving and business forms dictates its vision
of this notion.

Proceeding from this point of view, we will consider the essence, goals, and
objectives of management of production and trading activities as management in
general, referring to foreign and domestic economists, theorists and practitioners.

According to Buffa E. “production management deals with decision-making
related to production processes so that the resulting goods or service is produced
according to specification, in the amount and by the schedule demanded and at
minimum cost” [15, p. 154].

According to Fayol H. “to manage is to forecast and to plan, to organise, to
command, to coordinate and to control” [19, p. 35-36 ].

For effective implementation of management of industrial and trading activity
Is important to compliance with the principles of organization management named
after Fayol H. namely discipline, unity of command, unity of direction, stability of
tenure of personnel, initiative, order that must encompass all stages of industrial and
trading processes [14, p. 82].

Current conditions of competitive environment trigger the changes in priorities

of the management of industrial and trading activity. In the process of determination
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of the strategy for long-term efficient functioning it is important to put the goal to
obtain positive both economic and social effect.

Management as every other scientific concept has its distinguishing key
characteristics. We will introduce the most important of them.

Management is the result-oriented activity, which in turn should be reflected in
tangible results and visible indicators for the enterprise (achieving certain goals in
terms of sales, profit, etc.).

Management has a leadership character that defines management as the system
of hierarchical relations in person — person system, the activity of coordinating the
efforts of subordinates and successful motivation towards them aimed to achieve the
expected results.

Management is a social and communicative process. It means that management
occurs between people in the process of communicating which are determined ways
and methods of achieving the goals.

It should not be neglected by the importance of human factor in the process of
management, due to this phenomenon management determined by personal approach.

The process of modern management cannot be imagined without high-quality
software which generates the informative base for ongoing analysis and decision
making. However, the management process is inherently cannot be fully automatized,
it is comprehensive mental process.

Management is a complex and multifactorial category, efficiency of which
cannot be characterized only by conducted quantitative calculations, for example, the
level of public confidence to the brand of the enterprise, its awareness or the level of
competitiveness of the enterprise are comparative indicators.

It is worth to say that the concept of “management of industrial and trading
activity” did not find its reflection in the world scientific thought.

In order to give own definition of management of industrial and trading activity
it is needed to better understand the certain peculiarities of this concept and for it we
will consider production and trade sphere separately, taking into account the specific

sides each of them.
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Industrial management means converting inputs (resources) into outputs
(goods) through the operational system with the using of the main management
functions, namely planning, organization, motivation and control of production
activities.

The main purpose of industrial management is to produce goods and services
of high quality, sufficient quantity, at the right time, at the right place and at a
minimum cost. Industrial management is aimed at the full or optimal use of existing
production capacity at the enterprise, elimination bottlenecks.

The major tasks of industrial management can be defined as: 1) achieving
indicators specified in production plan of the enterprise; 2) the growth of market
value of the company; 3) minimization of the level of production costs per unit of
output; 4) creating the safe working conditions for productive staff; 5) decreasing the
production cycle duration; 6) decreasing unemployment rate.

On the next step we will consider the essence, main characteristics and
objectives of trading activity of the enterprise. According to Article 263 of the
Economic Code of Ukraine commercial business (entrepreneurship) defined as “an
independent, initiative, systematic, at its own risk, economic activity carried out by
economic entities (entrepreneurs) in order to achieve economic and social results and
profit” [2].

The most important type of entrepreneurial activity is economic and trading
activity, that is, activities carried out in the field of commodity circulation and aimed
at the sale of products of industrial and technical purpose and products of consumer
consumption, as well as auxiliary activities that ensure their implementation through
the provision of appropriate services [10, p. 63].

The management of trading activity is determined by the range of interrelated
management subsystems such as procurement management, inventory management,
financial management, personnel management, logistics management, brand

management, merchandising etc.
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The main indicators for determining the effectiveness of trade activity of the
enterprise are commodity stocks, the volume and assortment structure of the turnover
of the enterprise, current assets turnover, income, profit, level of distribution costs.

The primary tasks of the operational management of trading activity is to create
a well-running trading and logistics network, implementation of balanced pricing
policy, ensuring execution of post-production operations (packing, warehousing,
storage).

The main objective of tactical management of trading activity is ensuring well-
functioning operations aimed to satisfy customers with goods and services and
Increasing turnover at the enterprise.

The main objective of strategic management of trading activity of the
enterprise is converting trademark into brand and enter to the foreign markets.

Summing up, we can state that combination of industrial and trading activity of
the enterprise defines its operating activity, which determines the specialization of the
enterprise and brings the greatest profit value.

Operational activity — purposeful activity aimed to create any goods (any
material and intangible benefits). It covers the production of material products, the
provision of services, and performance of works in any field of activity [8, p. 152].

Hence, we can offer our own approach to determining the concept of
management of industrial and trading activity. Management of industrial and trading
activity is a system of specific, practical measures aimed at efficient use of all
available resources, ensuring unity and consistency of industrial and trading
processes and enhancing the socio-economic effect of activity of the enterprise.

Management of industrial and trading activity encompasses on all production
and trade operations that determine the cycle of various stages from obtaining raw
materials, production resources, equipment for manufacturing to gaining the profit
from selling products.

The purpose of management of industrial and trading activity is to ensure the

profitability of the enterprise by rational organization of production and trading
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processes at the expense effective usage of resources (material, financial, technical,
personnel etc).

In the process of management of industrial and trading activity one of the most
important task is understanding correlation between production and trade processes,
between causes and consequences of certain events, and the determination of factors
that carry out significant influence.

Thus, the main purpose of the management of industrial and trading activity is
to provide efficient use of resources (material, financial, human, information) for
production high-quality goods and ensure effective system of its distribution and sale

with the purpose to obtain commercial profit.

1.2 The content of the main stages of management of production and

trading activity of the enterprise

In today’s management theory there is a large number of approaches to
determining the management process.

It should be emphasized that management process is a comprehensive by its
essence; it spreads at all divisions of the enterprise and activities related to each of
them. We can state that each individual approach referred to this definition
characterizes the certain aspect of management process.

So, Aguinis H. defined that “Performance management is a continuous process
of identifying, measuring and developing performance in organization by linking
each individual’s performance and objectives to the organization’s overall mission
and goals” [21, p. 153].

The essence of management is manifested with the help of such management
functions as planning, organizing, motivation and control.

In the process of management of industrial and trading activity these functions
reflect the enterprise as a coherent system engaged in conversion input resources (raw
materials) into outputs (finished products) and organization of products sale and its

distribution.
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The process of tactical management of industrial and trading activity is a set of
sequential actions of managers from the definition current state of the object
management to decision-making in different stages of management (planning,
organizing, motivation, control) regarding the achievement of tactical objectives.

Performing the effective management of industrial and trading activity at the
enterprise requires the stages of this process being clearly identified. Table 1.1.
reveals the stages of process of management of industrial and trading activity at the
enterprise.

Table 1.1

Stages of process of management of industrial and trading activity

=

Stages of management process

Determination of the enterprise mission

Analysis of market and choosing the target audience

Searching partners (suppliers, intermediaries)

Planning of production process and costs (production plan)

Organization of production process

Organization of sales

Monitoring of efficiency of industrial and trading processes

Motivation of staff to achieve the desired results

OO N OB |WN|F-

Control of efficiency of industrial and trading activity performance

=
o

Applying proposals for improvement of management of industrial and trading activity

Source: Own elaboration

In trade as a field of commodity rotation, a large complex of different
processes and operations is executed. By the nature of the functions performed in the
sphere of the commodity rotation, processes and operations can be divided into two
types — technological and commercial (namely trade) [4, p. 362].

Technological processes related to the movement of goods and are the
continuation of production process in the sphere of rotation (transportation, storage,
packing). These processes reflect the mechanism of management of material flow of
cargoes including production and technological operations, accompanying the
organization of promotion of goods from manufacturer to the final consumer [26].

The main objective of commercial activity organization is the change of the
form of value in the system commodity-money. Trade processes determined by

commercial operations concerning to the change form of possession. They involve
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processes that provide trade mechanism functioning, in particular, market research
investigation, estimation of the main competitors, establishment partner relations,
undertaking measures aimed for enhancement in selected market niche.

It is worth noting that the distinguishing peculiarity of modern highly
technological enterprises is such fact that process of the various market
investigations is carried out before actually the industrial process.

In terms of the management of trading activity, undertaking the pre-production
marketing research plays an important role. After all, managers must have a clear
vision and accurate answers to the questions: “What to produce?”, “For whom?”,

“In which volumes?”, “Who is our customer?”.

Once the market investigation had been carried out, the pre-production
marketing measures were undertaken, stages of the production management can be
considered.

The first stage of this process is planning of production volumes according to
production capabilities and identifying amount of resources required for every stage
of production cycle.

An initial part in the implementation of production process is to determine by
production management of the enterprise the production planning scheme according
to which production process will be carried out. It can be the pull or push system of
production planning.

The next stage is design of production process graph. The most widely used
tool in project management known as Gantt chart which illustrates operations
included in the project and their duration. Operational managers must define the
operational cycle duration, anticipate possible failures and develop measures aimed to
eliminate their negative impact.

The main assignment of the next stage is the coordination of staff, resources in
a process of production new goods. The next stage of production management
process is a motivation of staff involved in production of goods. It can be achieved by

means of monetary as well as moral encouragement.
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Final step in the production process management is a task performance control,
comparison the achieved results in accordance with the assigned tasks.

Mentioned above functions of operational management are inherent as well in
the management of trading activity. For enterprises engaged into production and
trading processes it is becoming a crucial task to organize sale of their goods, what
will be the final stage in the system commodity-money.

Managers should have the overall vision of the enterprise capabilities for
planning how trading activity must be organized. They have to find answers to the
questions: “How we will organize the sale of our goods?”, “If we have enough own
financial resources to organize sale abroad?”, ” Who are our main partners?”, “How
we will carry out the price policy?”.

In the stage of organization of the process of trading activity management it is
important constantly to ensure monitoring the main indicators that enable to find out
the ways for its improvement, ensure timely information flow between all
departments of the enterprise.

The motivation of the personnel dealing with the trade operations is an
important function for achieving expected results.

In the stage of control managers estimate the results obtained from carrying out
trading activities for a certain period of time, based on these results they can make
suggestions for production department concerning changing the produced volume of

certain goods, analyse possibilities for potential growth of trade indicators.

1.3 Methods of assessment the effectiveness of management of production

and trading activity of the enterprise

Ensuring efficiency of business activity is a one of the most important aspect of
optimal functioning of the modern enterprises in a competitive market conditions.
Efficiency is one of the main characteristics of enterprise management, which

should be studied detailed. Ensuring efficiency is directly related to its evaluation.
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Evaluating of efficiency has an important place in the management system
activity of the enterprise and it is an important component in the process of
identifying problems, finding out the sources for their elimination, as well as defining
strategic and tactical objectives for production and trading activity.

Nowadays there is no single approach to assessment the effectiveness of the
two most important areas of enterprise — production and trade. It determines the
importance of the problem of choosing a methodological tool for assessment the
efficiency management of production and trade activity for every business entity.

Each enterprise has its own specific features, thus the issue of improving the
methods for assessment the management production and trading activity of the
enterprise remains to be open and flexible.

The evaluation of the effectiveness of management at the enterprise is
necessary in today’s business environment. So, Dudukalo H.O. in her article gives a
predominant role to financial indicators, such as profitability, net profit, the cost of
the company as performance indicators of the enterprise management [5, p. 24-27].

Kabanov V. H. define that an assessment of the effectiveness of an enterprise,
as a rule, is based on analysis of various financial indicators such as net profit,
profitability investments, market value of the enterprise [7, p. 30-33].

Kutsyk P.O. and Hereha H.F. on the basis of the thematic analysis, they
conclude that “The criterion of profitability of total assets can objectively be
considered the main instrument of the management system of domestic enterprises of
trade” [9, p. 6-11].

Efficiency of business activity is determined in different ways. Efficiency in
the most general sense is the ratio of the value of sold products (services) to their
costs. The main task of managers is to get the best results at the optimal cost level. In
an unstable economic situation, the ability to accurately assess the effectiveness of
business activity, to identify the directions of its further development, to react quickly
to factors of the external and internal environment becomes crucial for achieving the

underlying goal of business — obtaining and maximizing profits. This raises the
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question of selecting a methodological tool for assessment the effectiveness of
enterprise management.

For selecting a specific method for assessing the effectiveness of enterprise
management, first of all, it is necessary to determine the criteria by which the
obtained data will be analyzed. An important element of evaluation system of
resource potential using is the chosen approach to evaluation. Zubkov S.O. highlights
the following main approaches: resourceful, functional (structural), target,
synergistic, benchmarking [6, p. 76].

Management is a category that cannot be measured quantitatively, for example,
we cannot estimate the level of public confidence to the brand of the enterprise or the
level of competitiveness of the enterprise. However, the components (in particular,
financial and economic), which determine the effectiveness of management in
different divisions of the enterprise, can be quantified (profitability indicators,
coefficients of turnover, periods of turnover all kinds of assets). Assessment of
management as a complex concept is determined by a combination of all components
and levels of management that are present at the enterprise.

Using annual financial date and financial statements of the company gives
possibility to evaluate the results of economic activity, calculating different economic
indicators that reflect bottlenecks and level of achieving of planned indicators at the
enterprise. They serve as an instrument for analyzing current economic situation.

Financial analysis gives possibility to obtain information about current
situation and make forecast for future. There are different classifications of methods
of financial analysis. Economic theory defines next economic and statistical methods:
periodic analysis, structural analysis, trend analysis, analysis of relative indicators
(coefficients), comparative analysis, rating method, grouping method.

These methods allow us to assess the performance of an enterprise in terms of
the structure of assets or liabilities, in the ratio of indicators of certain periods to
determine the regularity of economic processes, as well as for comparability of

indicators in the time interval.
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Also factor analysis should be singled out separately as a method of evaluation
of different variables on obtained results. It can represent which factors have more
significant impact on final result, what economic situation should expect in future if
continue chosen strategy in some direction of business activity. It is very important
for business analysts to understand how to react in unpredictable situations, how to
manage resources.

Factor analysis enables to determine the factors that have the most visible
Impact at the performance of the enterprise. For example, factors that can be related
to trade are the seasonality of sales, the income of the population, the price policy of
the company, the positioning of the company and its products on the market and in
the manufacturing sphere those factors can be the price of raw materials, the
frequency of its supply, the qualifications of workers, the working conditions of
employees. Nowadays factor analysis is widely used in management in business
environment.

These methods of analyzing the economic results of an enterprise are the most
common and are used in enterprises of all forms of economic activity. In order to
assess and plan the future of business development, it is necessary to analyze
competitors, identify their weaknesses and strengths, and to make their own
development strategy that maximally attracts its strengths and minimizes
disadvantages. The most widely used methods are SWOT and PEST analysis. The
first of them determines the strengths, weaknesses, opportunities and threats for a
company, and the second determines the influence of factors of the environmental
Impact — political, economic, social and technological.

Strategic business positioning instruments are also often used to improve the
efficiency of trading activity, in particular the McKinsey and Shell-DPM Matrix
which enable to define a strategy in the market according to different conditions of
market attractiveness and competitiveness of the enterprise.

The determined above methods give an opportunity to comprehensively
evaluate the efficiency of management at industrial and trading enterprises. Table 1.2

contains overall view of advantages and disadvantages of the main methods for
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assessment of efficiency of management of industrial and trading activity of the
enterprise.

Table 1.2

Advantages and disadvantages of the main methods of assessment of

efficiency of management of industrial and trading activity

Method Advantages Disadvantages
1. Coefficient analysis | variety of indicators does not reveal problems and ties
authenticity of results with other indicators
2. Comparative revealing the weaknesses high spending time
method variety of indicators not clear interpretation of results

availability of use
the authenticity of results

3. Rating method clear interpretation of results not operative application
fast performing of analysis and does not reveal weaknesses
processing of results

4. Grouping method high level of objectivity does not reveal weaknesses
variety of indicators not clear interpretation of results
availability of use

5. Factor analysis the clear interpretation of results no variety of indicators
revealing weaknesses not operative application

high level of objectivity
the authenticity of results
6. Methods of enables to assess the future high level of subjectivity
strategic positioning perspectives for the enterprise spending time
prevalence of application

Source: Own elaboration

So, to sum it up, we can conclude that the efficiency of management is a
complex and multifaceted category. There is no single approach to assessing the
effectiveness of management. Consequently, the choice of methods for assessing the
effectiveness of management depends on the selected criteria, accordingly to which
assessment is carried out, the time period, the objectives of evaluation, as well as the
specifics of the enterprise itself. In modern production and trading enterprises for the
assessment of management efficiency it is necessary to use the methods of economic
and statistical analysis, factor analysis, methods for assessing the internal and

external environment, methods of strategic positioning.
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PART 2
ANALYSIS OF INDUSTRIAL AND TRADING ACTIVITY OF
JSC “SLOVYANSKI WALLPAPER - KFTP”

2._1 General characteristics of industrial and trading activity of the
enterprise

As a basis for our research joint-stock company “Slovyanski shpalery — KFTP”
was chosen. Joint-stock company “Slovyanski Wallpaper — KFTP” (Koryukivska
factory of technical paper) — the company is located in Koryukivka, town in
Chernihiv region. The main economic activity of the enterprise is a production of
wallpapers. The wallpapers are produced under the well-known trademark called
“Slovyanski Wallpaper”.

By a decree of the Council of Ministers of the USSR in May 1946 on the place
of the destroyed sugar plant working since 1858 up to the beginning of Patriotic war,
construction of factory on production of technical papers was begun. In 1949, the
first product coated paper — was manufactured, and somewhat later they began to
produce a colored paper. Construction of the factory was finished in 1961. The first
wallpaper of Koryukivska factory of technical paper production were sold abroad in
the 1980 [18].

Reorganization of the enterprise was in the mid-nineties carried out to open
joint- stock company and the concept of attraction of domestic investments, first of
all is developed for production of wallpaper. According to the decision of the general
meetings of the shareholders from 02.03.2011 the closed joint-stock company
“Koryukivska factory of technical papers” was renamed into the public joint-stock
company “Slovyanski Wallpaper — KFTP”.

In the process of performing this final qualifying paper by the decision of the
Extraordinary General Meetings of the Shareholders (protocol from 24.11. 2017), the
type of partnership has been changed from the public to a private joint-stock

company. Full name of the joint-stock company before change: public joint-stock
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company “Slovyanski Wallpaper — KFTP”. Full name of the joint-stock company
after change: private joint-stock company “Slovyanski Wallpaper — KFTP [18].

Nowadays JSC “Slovyanski Wallpaper — KFTP” is well known as the biggest
factory of the wallpaper production in Europe.

Besides wallpapers the company renders complex printing services in
production: business cards, leaflets, letterheads, cards, folders, notebooks, posters,
brochures, booklets, magazines, labels, calendars [18].

JSC “Slovyanski Wallpaper — KFTP” is an independent participant of foreign
economic activity carrying out the sales of wallpapers overseas.The main markets for
the company are Middle East countries, SND, European Union, Baltic countries.

Products of company have a wide assortment of wallpapers such as: corrugated
wallpapers, washable, duplex, acrylic, vinyl, flizelin based and hot stamping
wallpapers.

The wallpaper assortment consists of 16 different collections. They are
presented as Le Grand Platinum, Le Grand Diamond, Le Grand Gold, V.I.P. Class,
V.I.P. Class Plus, Office Style, Elegance, Comfort, Comfort Plus, Expromt, Airy
Walls, Garant, Gracia, Harmony, Venice, Colorit.

Powerful technological capabilities of the enterprise ensure to produce
different types of wallpapers. Represented collections vary by the production
technology.

Such collections as Airy Wall, Comfort, Comfort Plus, Expromt belong to
vinyl wallpapers. Harmony, Colorit belong to corrugated wallpapers. V.I.P. Class,
V.I.P. Class Plus, Office Style — vinyl wallpapers based on flizelin. Le Grand
Platinum, Le Grand Diamond, Le Grand Gold, Elegance — hot stamping vinyl
wallpapers. Venice — washable wallpapers. Garant — acrylic wallpaper collections.
Gracia — duplex wallpapers.

The process of production wallpaper is a complicated and needs a lot of time to
implementation the designers’ ideas. Below we give in more detail the stage of this

process. Table 2.1 reveals the cycle of wallpaper production.
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Table 2.1
Stages of the process of wallpaper production

Stages Content

A Projecting by designers of a new wallpaper sketch.

2 Selection of colors and prints — samples of new wallpapers.

3 Approval of a new design by a high level of management.

4 Production of a printed stencil.

5 Manufacture of plastisol — basis for the wallpaper decor creation.

6 Large-scale coloring based on designer’s idea.

7 Directly manufacturing process, during which quality checks and compliance with
technological parameters are carried out.

8 Next stage-check the quality of the already manufactured wallpaper in the appropriate
laboratories.

9 Packaging wallpaper in shrink film.

10 Packed rolls are laid in boxes of corrugated cardboard.

11 Placement of products on warehouses.

Source: Own elaboration based on statistic data of JSC “Slovyanski Wallpaper — KFTP”

In the production process the enterprise uses the high-quality production lines
and raw materials bought abroad. The main suppliers are European entities,
particularly entities from SND, Germany and Poland.

The latest production technologies are used at the enterprise, which enable to
produce the quality, safe products and meets all technical parameters. Wallpapers are
produced according to requirements of DSTU state standard specification 6810:2004
“Wallpaper. Specifications”.

On production the control quality system of 1SO 9001:2001 which covers all
activities which are carried out on stages of life cycle of production is developed and
certified. All wallpapers of JSC “Slovyanski Wallpaper — KFTP” are certified in
systems of UKRSEPRO (Gosstandart of Ukraine).

Concerning to trading activity it should be noted that the enterprise realizes
payments with buyers exclusively by cashless method. New clients are not provided
with any price preferences and the main condition for making the trade agreement is

to receive from the client 100% advance payment. The policy of setting prices in the



23

enterprise considers the demand of certain buyer, the number of ordered parties, the
rhythm of the orders, and currency of the contract.

Trade transactions are performed in accordance with the condition Ex Works
Incoterms 2010. According to this condition the buyer’s duty — submit finished
goods in their warehouses. All these terms are prescribed in the contract with each
foreign counter-agent.

Wholesale trade is the main type of trade carried out by JSC “Slovyanski
Wallpaper — KFTP” for wallpaper sales. The distribution network is represented by
some big dealers and their smaller subdealers. The main dealers are “Home decor”
and “Wall decor” operating in Dnipro, Kharkiv, Khmelnytskyi, Kyiv and have their
own distribution channels.

The retail trade is only represented by storefront that operating in Koryukivka
and was built by the factory.

The main competitors JSC “Slovyanski Wallpaper — KFTP” in the external
market by volume of sales and quality of products are next companies:

- JSC “Edem” (TM “Status”, TM “Versal’”) Dnipro;

- LLC “Vinil” (TM “Lanita”), Dnipro;

- LLC “Sintra” (TM “Sintra”), Kalush;

- LLC “Block LTD” ( TM “Slobozhanski”), Kharkiv.

In the conditions of market relationships the economic analysis of financial
results contributes to improve production and trading activity management,
strengthen its economy aimed to implement goals and plans, increase the overall
company efficiency.

We will accomplish this analysis for decision-making purposes and
understanding the overall health of this enterprise, finding the main directions for
improvement the management of industrial and trading activity. For its carrying out
we will use balance sheets, income statements for the last three years which
contained in appendices B - G.

First of all we will start analyzing the indicators which characterize the

financial results of the enterprise and its financial stability.
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Table 2.2 provides the data on the formation of financial results of the

enterprise, namely profitability of products and profitability of the activity.

Table 2.2
Formation of financial results of JSC “Slovyanski Wallpaper — KFTP” for
2015 - 2017
Ne Indicator 2015 2016 2017 Absolute deviation | Growth rate,%
2016/ 2017/ | 2016/ | 2017/
2015 2016 | 2015 | 2016
1 | Proceeds from 1538246 | 1191516 | 1258436 | -346730 | 66920 |-22,54 | 5,62
sales of goods
(works, services),
ths.uah
2 | Cost of goods 1160560 | 903095 | 1046486 | -257465 | 143391 | -22,18 | 15,88
sold, ths.uah
3 | Gross profit, 377686 | 288421 | 211950 | -89265 | -76471 |-23,63 | -26,51
ths.uah
4 | Net financial 198367 | 180720 | 101840 | -17647 | -78880 | -8,89 | -43,65
result: profit, ths.
uah
5 | Return on 12,89 15,16 8,09 2,27 -7,07 | 17,61 | -46,64
activity,%
6 | Return on 17,09 20,01 9,73 2,92 -10,28 | 17,09 | -51,37
products, %

Source: Own elaboration based on statistic data of JSC “Slovyanski Wallpaper — KFTP”

Analyzing table data, we can make the following conclusions:

1) regarding to proceeds from sales we can see that the score of 2017 year is a

better than 2016 year but still less than in 2015. Cost of goods sold has the same

tendency;

2) regarding to net financial result we can state that the activity of this

enterprise is profitable but along with this we observe the negative tendency of such

indicator. In 2017 year score of this indicator reduced at 43,65% compared to the

previous year. In 2016 year we also can observe the negative tendency of this

indicator which is 8,89%:

3) regarding to the return on activity we can state that the enterprise has

positive value of this indicator only in 2016 year. In 2016 year profitability of activity

increased at 17,61% accordingly to 2015 and in 2017 we see the negative growth rate
which is 46,64%;
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4) regarding to the return on products we can say that in 2017 this indicator
was reduced at 51,37%.

The main reasons of such change were: a) increasing of the cost of goods sold
value; b) decreasing of net income value. In our next analysis we will identify the
reasons that caused by obtaining such results.

The next step of our paper is analysis of the enterprise financial state indicators
over the past three years, which are decisive in the activities of any business entity.

It is advisable to evaluate the financial stability of the enterprise in a phased
manner, based on a set of indicators. The financial sustainability indicators are
submitted in appendix H.

The solvency ratio indicates which part of assets the enterprise is able to
finance at the expense of its equity. This indicator in the investigated period has its
maximum value in 2016 year and totaled 0,95, in 2017 year we can observe a slight
decrease in this to 0,92. It means that in 2017 the enterprise was able to finance 92%
of assets at the expense of its equity. The high value of such indicator means an
insignificant amount of risks and financial stability of the enterprise, which is secured
by its equity, but as we can observe the value of indicators is greater than the value
0,5 and it indicates that the company uses not all its potential, as a conclusion it is
expected to attract additional borrowing funds.

The dependence ratio is opposite to the solvency ratio and enables to determine
the share of assets financed by short-term and long-term financial resources.
Analyzing this indicator we can say that such scores are within norm, thus in 2017
year for each hryvnia of its equity accounted for 0,11 hryvni of financial resources,
which is 0,06% more than in previous year.

Own to borrowing funds ratio has increased in 2016 compared to 2015 year
and totalled 20,3, but in 2017 year there was a reduction to 11,3, indicating that on
each hryvnia of own funds invested in enterprise assets, accounted for 11,3 hryvni to
borrowed funds. The reduction of this indicator testifies about decreasing in
dependence of the enterprise from investors, creditors, thus it indicates some

increasing of financial sustainability.
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The long term capital ratio characterizes the capital structure. In the
investigated period the long-term capital ratio has decreased compared to previous
years and in 2017 it is equal 0,011.

The availability of own working capital is a guarantee of normal functioning of
the enterprise. The investigated enterprise is sufficiently provided with own working
capital during analyzed period. The sum of own working capital is the indicator
which reveals that part of current assets of the enterprise which can be financed by its
own financial resources. We can mark that the enterprise increases his working
capital during the last three years; accordingly it is a good indicator for the enterprise.

The equity mobility ratio enables to determine the share of equity, aimed at
funding of current assets. Thus, the value of score indicates which part of its equity
can be used to finance current assets, and which part is aimed to finance non-current
assets.

The enterprise has high value for three last years, it is within 0,61-0,69. The
maximum level of this indicator was reached in 2016 and totaled 0,69% which is at
0,06 points greater than value of 2017 year. However, we can state that values of
such indicator are high.

Positive scores testifies about sufficiency of own financial resources for
financing of fixed assets and part of current assets. We can conclude that due to
equity predominantly the enterprise is funding its current assets.

The securing of current assets to own funds ratio reflects the ability of the
enterprise to finance the current assets due to its equity. Obtained results have a
positive dynamics in 2016 and negative in 2017, but still such indicators. According
to calculation we gained in 2015 value is 0,06, in 2016 value is 0,09, in 2017 the
value is 0,08. The high level of the indictor testifies to the ability to quickly respond
to its short-term liabilities at the expense of its equity.

The financial stability ratio indicates the rate of own and borrowed funds of the
company. In 2016 we obtained the positive change (at 6,78%) of such indicator
compared to 2015 but in 2017 it reduced at 7,06%.
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Financial sustainability ratio enables to identify which part of assets is financed
due to long-term sources of financing — equity and long-term borrowed financial
resources. We obtained the high values of this indicator that determine low risk of
solvency loss and good prospects of the enterprise functioning.

So, to sum up, we can make the overall conclusion and say that the financial
state of the company is satisfactory. Indicators of 2017 mostly have a negative
dynamics, however all indicators, in general, are within normative values. Thus, the
financial stability of the investigated company is strong, financial risks are at the
acceptable level, which also indicates a steady financial state.

In the process of carrying out the management of production activity it is
necessary to take into account the importance of such asset as fixed assets. Fixed
assets are the priority component of non-current assets for manufacturing companies.
Effective use of the fixed assets reflects production management efficiency.

The rational use of the fixed assets and production capacities of the enterprise
contributes to the improvement of all technical and economic factors, in particular
increasing of produced output, reduction its cost. The tasks of the analysis of the state
and efficiency of fixed assets are determination trends of the enterprise technical
base, evaluation dynamics, analysis of efficiency of their use, determination of
improvement directions.

Fixed assets of JSC “Slovyanski Wallpaper — KFTP” mainly consist of
machinery and equipment, buildings and structures, vehicles, tools, and land.

The most common indicator which reveals the effectiveness of the fixed assets
usage is capital productivity that is characterizes the value of output products in the
calculation for 1uah of total amount of fixed assets. It reveals the amount of finished
products produced per unit of fixed assets.

Return on fixed assets is defined by score of net profit in the rate of luah of
average annual cost of fixed assets.

Analyzing the data submitted in appendix | we can conclusions that capital

productivity, ratio of fixed assets, capital ratio per employer, return on fixed assets —
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indicators which characterize performance of use of fixed assets have negative
deviation in 2017.

Value of capital ratio has positive variation and this figure indicates that the
cost of fixed assets accounted for one hryvnia income was increased at the enterprise
in 2017 year. In conclusion, we can state that basic indicators of the use of fixed
assets have a negative deviations in 2017.

To assess the effectiveness of industrial management cost approach can be
applied, according to which costs are the main indicator. Operating expenses are the
costs associated with a company’s main operating activities and which are reported
on its income statement.

The next stage of our research is an analysis of the dynamics and structure of
operating expenses of JSC “Slovyanski Wallpaper — KFTP”. Table 2.3 contains data
about change of operating expenses for three last years.

Table 2.3
Dynamics of change of operating expenses of JSC “Slovyanski Wallpaper
— KFTP” for 2015-2017

Indicators 2015 2016 2017 Deviation; | Deviation;
Material expenses 966775 989521 993002 22746 3481
Remuneration costs 93403 110453 160927 17050 50474
Payments for social institutions 32027 22533 34026 -9494 11493
Depreciation 83108 64628 71244 -18480 6616
Other operating expenses 472070 482964 146751 10894 -336213
Total 1647383 | 1670099 | 1405950 22716 -264149

Source: Own elaboration based on statistic data of JSC “Slovyanski Wallpaper — KFTP”

Based on data of table 2.3 we can state that total operating expenses decreased

in 2017. Figure 2.1 reveals the structure of operating expenses in 2017.

Fig. 2.1 The structure of operating expenses in the enterprise in 2017
Source: Own elaboration based on statistic data of JSC “Slovyanski Wallpaper — KFTP”
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The main components of total operating expenses are material expenses and
remuneration costs that have a positive dynamics in analyzed period due to ongoing
increasing exchange rate and minimum salary established by government. The bulk
of material resources are bought from foreign companies, so exchange rate changes
play a crucial role in setting cost of goods sold. Increasing remuneration costs caused
by inflation and consequently, increasing of salary and wage level.

Thus, we can state that macroeconomic factors are driving force in such
changes. Managers of the enterprise should pay attention to finding the ways aimed
to decrease level of operating expenses.

On the next step of our research we will undertake the analysis of production
and sales volume for the last 3 years using the data represented in table 2.4.

Table 2.4
Volume of production and sales of wallpapers in JSC “Slovyanski
Wallpaper— KFTP” for 2015-2017 years

Ne| Year Production volume Sales volume
in natural | incash | in percentage of | in natural in cash in percentage
units units, all manufactured units units, ths. of all
ths.uah goods uah manufactured
goods
1] 2015 39245 1392389 99 41532 1399150 99
2| 2016 28534 1060734 99 28757 1039742 99
3| 2017 26786 1009237 97 27559 1018424 97

Source: Own elaboration based on statistic data of JSC ““Slovyanski Wallpaper — KFTP”

Analyzing the data of table 2.3 we can state the following:

a) during analyzed period volume of sales exceeds production volume in

natural units. This fact certifies that the company performs sale from its

inventories;

b) we can observe negative tendency in sale volume from year to year. So, in
2015 the company sold 41532 units of wallpapers, in 2016 — 28757 units,
and in 2017 — 27559 units.

To sum up, in 2017 sales of wallpapers decreased at 33,6% compared to 2015.

As a result, we can see negative score of net profit caused by reduction of sales level.
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For production management the value of cost of goods sold is decisive,
because it enables to define where it is possibly to reduce certain types of costs and
run them effectively.

Appendix J.1 reveals the structure of cost of goods sold in 2017. The structure
of cost of goods sold is practically unchanged from year to year. The main items of
cost of goods sold are raw materials and total production costs. In 2015-2016 raw
materials were equal to 80%, total production costs totaled 8%.

Appendix J.2 contains the data about sale price of different wallpapers types on
the territory of Ukraine during the analyzing period. We can observe increasing of
sale price during last three years. The increasing of raw materials price was the main
reason of the sales price changes. The most expensive in the assortment of wallpapers
are hot stamping wallpapers, because for its production the special technology of
manufacturing and more resource costs are required.

The next of our research will be analysis of the dynamics of wallpapers sales,
for its implementation we will use the data presented in figure 2.1. that reveals the

dynamics of wallpapers sales in 2017 in total volume and sales of wallpapers abroad.
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Fig. 2.2 Dynamics of total and export volume sales of wallpapers in 2017
Source: Own elaboration based on statistic data of JSC “Slovyanski Wallpaper — KFTP”

We can make conclusion that there is a clear seasonality of wallpapers sales.

This is due to the specifics of consumers’ demand on this type of goods. We can
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confidently constant that in the warm months of the year the demand for this type of
goods increases due to carrying out of repair works in dwellings.

Analyzing data we can also make conclusion about export-oriented activity of
the enterprise. The chart reveals that most of the products are sold overseas. Total
sales volume in 2017 totaled 1018424 ths. uah, and abroad sales volume was
631698 ths. uah and it is 62% of total sale. In recent years the average share of
export of the enterprise is approximately 60-65%.

The next step of our analysis is to find out exactly what kinds of wallpapers are
used in greater demand and sales of which makes it possible to obtain better incomes
for the enterprise.

For this research we will use the methodology of ABC analysis, which
introduced in appendix K. After carrying out ABC analysis we can make the next
conclusions about obtained results:

1. The bulk of enterprises sales — 80% mostly is defined by sales of

such collections as Le Grand Platinum, Le Grand Diamond, Le Grand Gold,
V.I.P. Class, V.I.P. Class Plus, Office Style. As we can see such collections
are expensive.

2. Medium level of sales — 15% the enterprise gains from sale such collections

as Air Wall, Comfort Plus, Expromt, Elegance.

3. The minority of sales level — 5% determined by the sales of such collections

as Harmony, Colorit, Comfort Plus, Garant, Venice, Gracia.

By production technology wallpapers from the category A are vinyl wallpapers
based on flizelin, hot stamping vinyl wallpapers. The category B includes wallpapers
of such production technology as vinyl wallpapers, acrylic wallpapers. The category
C includes wallpapers of such production technology as washable, duplex, corrugated
wallpapers.

Summing up, we can conclude that the expensive wallpapers have the great
demand. The sale of this kind of wallpapers is the enterprise priority.

Moreover, having carried out this analysis gives us the opportunity to

understand that the enterprise foolishly focuses on consumer inquiries and market
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trends. Buying the cheapest wallpaper products for the costumer is not very
rationally. Renovations in houses is always process which requires a lot of time and
financial resources. Therefore, from the standpoint of customers’ benefits, it is
becoming properly clear the fact that purchasing expensive but high quality
wallpapers which will serve longer period of time is more beneficially than
purchasing average quality level wallpapers.

Thus, we can generalize that the economic activity of JSC *“Slovyanski
Wallpaper — KFTP” is profitable which reflects general economic efficiency.

However, it is worth considering the main reasons obtained results.

The main reason of decreased level of sales is a significant loss of sales market
in Russia that consequently is the major cause for financial indicators deterioration at
JSC “Slovyanski Wallpaper - KFTP”.

Changes in political area, which happened in recent times adversely affected at
the enterprise activity. Russia was a major trading partner of JSC “Slovyanski
Wallpaper — KFTP” averaging 60-70% of wallpapers sales carried out to Russia.

Due to clear reasons the enterprise cannot change geopolitical today’s state in
Europe, so it remains to carry out ongoing changes in management of activity, taking
into account those challenges that today’s economy brings to the enterprise.

In 2017 the enterprise expanded sphere of its activity, so the wood processing
department was built and began its functioning. Such department is engaged in wood
processing, timber harvesting.

Any entrepreneurial activity requires initial investments for its development
and time that determines the payback period of the investments. Obviously, the
expansion of activity and carrying out the capital investments causes changes in
overall state of the enterprise, because of redistribution of equity, current and non-
current assets.

Based on this, we can observe indicators which enable to make conclusions
about fixed assets. The increase in value of fixed assets in 2017 was caused at the

expense of capital investment in the construction of new wood department that had
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led to increase the replacement factor of fixed assets, capital ratio, the main reason of
which was purchasing new equipment for newly created department.

Undoubtedly, in order to improve the results of production and trading activity
of JSC “Slovyanski Wallpaper — KFTP” additional managerial measures must be
executed.

Hence, the general characteristics of the production and trading activity of
JSC “Slovyanski Wallpaper — KFTP” was fulfilled.

The parameters describing efficiency of production activity of the enterprise
were revealed and analyzed, namely the indicators describing the fixed assets,
indexes of profitability of products, activity in general.

We have provided the characteristics features of organization trade activity,
indicated the specifics of sales of wallpapers, figured out the range of wallpapers,
using ABC analysis we specified which wallpaper collections are the most profitable,
clarified how the distribution network organized in JSC “Slovyanski Wallpaper —
KFTP”, discovered the markets of wallpapers sales and found out the trade
development strategy of the enterprise.

For modern managers in decision making it is necessarily to understand the
impact of those or other factors, be able to predict the possibility of their occurrence,
implementing efficient management measures.

In the constantly changing conditions for running business, in the process of
expansion activity, production of new goods or search for new markets for
distribution, the one of the main problem which the enterprise will encounter is
finding factors that have the greatest impact on results of enterprise activity.

A clear understanding of these factors is important at all levels of management
hierarchy, particularly at the top level of management for directing the overall
business strategy.

Revealing of priority factors helps to concentrate attention on measures that

will bring benefits to the enterprise, and, therefore, to increase net profit.
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Thus, identifying the factors that play a crucial role in the production and
trading activity of JSC “Slovyanski Wallpaper — KFTP” and its analysis according to

various management and economic methodologies and tools will be our next task.

2.2 Factor analysis of industrial and trading activity of the enterprise

Today’s companies run their businesses in environment that is changing faster
than ever before. This has become a real challenge for managers. In a process of
analyzing the consequences of these changes and defining the way how the company
reacts to them reflected in company’s business strategy.

Initial part of the factor analysis is in decision making process is, firstly,
analyzing the organizations external environment, secondly, evaluation the
company’s internal capabilities and how well and quickly it can react on external
forces, thirdly, definition and outline of organizations strategy, and the last step is
implementation of chosen strategy.

All organizations need to identify external driving forces that could have
impact on their activity. Many of them are factors that the organization has no control
over, but the likelihood of their occurring and possible implications of which must be
clear understandable for decision making activity and management measures
undertaking.

The well-known tool for identifying the external factors is the PEST analysis,
which used to consider political, economic, social and technological factors. With
help of this analysis we will simply identify as much factors as possible and evaluate
their impact on the business activity of JSC “Slovyanski Wallpaper - KFTP”,

The PEST factors in conjunction with micro-environmental factors and internal
driving forces can be submitted as SWOT analysis which we will carry out in the
next part of our research.

Methodology of this analysis consists of the set of following steps such as
identifying factors, rate them according to their influence on the company’s activity,

evaluate state of the factors, character of the factor influence, degree of influence of
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such factors, consider possible management measures aimed to eliminate their
negative impact (if factors have negative value of its impact) and enforce it in the
case when factors have positive impact and ultimately consider implications of
undertaken measures. Methodology of this analysis is submitted in appendix L.

So, we consider starting analysis from the identifying political factors. We
confidently can say that such factors as government stability, taxation system, trade
restrictions, inflation rate, exchange rates have a significant impact on
implementation of production and trading activity of JSC “Slovyanski Wallpaper —
KFTP”.

Next step is overview and analysis of economic factors. We defined that such
factors as inflation rate, interest rates, stability of the bank sector, taxes rates, trading
regulations, and exchange rates have a significant impact at the enterprise activity.

As we know rising inflation level and decreasing of real buying funds of the
population will cause changes in price policy of the enterprise and the purchasing
power of customers. Thus, using official data of the State Statistics Service of
Ukraine we can find that inflation level in 2017 totaled 114,4% compared to previous
2016 year, in 2016 such indicator was 113,89% [16].

Should be noted that such changes have negative impact in carrying out
domestic trade but in the same time it could bring additional benefits in carrying out
foreign trade that is associated with increasing exchange rates.

Social factors are need to be defined as those that helping to understand
consumers behavior and their demand on certain goods and services accordingly to
different issues. Thus, such factors include demographics, employment level, social
responsibility of the enterprise, image of the company.

The last branch of considered factors is technological factors. These factors in
our opinion are a driving force in assessing technological parameters that could have
a crucial role in operational management and consequently long-term activity of the
enterprise. Company monitors the new tendencies in technologies and buys quality

equipment for production lines.
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The 21% century is the time of technology and information. The changes in
technological world are becoming more rapid than ever before and it makes the
market players play according to these changes and accept these challenges.
Technological advances give company the greater opportunity to choose how better
to manage its operational cycle. Modern software and hardware enables to ensure
management with the accurate and timely data for decision making. We defined that
such factors as effective control quality system, elimination of bottlenecks,
production efficiency are the most important for analyzed enterprise.

Hence, we can say that the most important factors for management of industrial
and trading activity of JSC “Slovyanski Wallpaper — KFTP” are economic and
political factors.

Factor analysis of profitability indices is important for the enterprise and
enables to recognize such factors that have the most significant influence.

Along with the assessment of the main indicators of profitability it is necessary
to assess the profitability of activity which is one of the most important aspects of
profitability analysis. Thus, we calculate the profitability of activity and fulfill its
factor analysis.

The most influential factors of this change are the cost of products and product
prices changes. It is understandable that the cost of products reflects the level of costs
incurred in its production. It is should be noted that the price of raw materials and
labor means is significantly affected by its increasing. The final price includes these
changes.

Therefore we estimate the influence of factors on the profitability of sales in
the calculations given in appendix M.1. We can see that during the reporting period
profitability of sales volume decreased on 7,37 %.

This indicator influenced by proceeds from sales and cost of products. The next
step we should do is to define the impact of these factors on the profitability of sales.
Consider the method of impact factors using the method of absolute differences.

Thus, we will receive the next calculations:

1) regarding the increasing proceeds from sales:
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AP(,PS) = PSar ~Cais _ PSis=Canrs 11,  1258436-003095 1191516-903095

100% = 4,03%
PS,,, PS,.c 1258436 1191516

Thus, due to increase of proceeds from sales the profitability of sales volume
increased by 4,03%.

2) regarding the increasing of cost of goods sold:

Car PSyur=C 1258436046486 1258436-903095

AP(,C) =
1258436 1258436

S2017 P 2017

20181000 = 1000=-114%

Thus, taking into account mentioned above calculations we can state that by
increasing of cost goods sold the sales profitability decreased by 11,4%, hence such
factor is more influential.

The next step of analysis is the factor analysis of return on assets.

Taking into account the fact that namely trade activity is able to convert
material goods into money, we have decided to perform additional analysis of the
impact of factors on the return on assets in terms of turnover using the model DuPont
system of analysis.

Analyzing data which represented in appendix M.2 we can see that indicators
of turnover, cost of revenue and average assets have a positive deviation. However, in
the same time we can state that the enterprise has problems concerning with
decreasing of net income, return on assets, turnover profitability level.

We can observe that return on assets value decreased at 9,43% in 2017.

Based on data submitted in this table we can make next calculations and define the
degree of influence of return on turnover and asset turnover ratio on return on assets.

Thus, we will receive the next calculations:

a) regarding the decreasing return on turnover:

AR, (4R1o) = (Rioso1r — Rrosots) X ATR,0.; = (18,58% —9,87%) x 0,98 = —8,54%.

b) regarding the decreasing of asset turnover ratio:

AR, (,T.) = Rigsor X (ATR,;; — ATR,y,¢) = 9,87 % (0,89—0,98) = —0,89%.

Estimates reveal that by decreasing return on turnover by 8,71%, the return on

assets decreased by 8,54%, furthermore, at the expense of reduction of asset turnover

coefficient for 0,09 return on assets decreased by 0,89%.
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Thus, we found out that return on turnover has a more significant influence on
the return on assets.

Hence, in this section we have identified factors that have the greatest impact
on activity of JSC “Slovyanski Wallpaper — KFTP”. Using PEST analysis it was
revealed that the greatest influence on business activity of JSC “Slovyanski
Wallpaper — KFTP” have political and economic factors.

According to DuPont methodology the factors having a significant impact on
the profitability of turnover were described, factor analysis of profitability of activity
was carried out, however we found that the greatest impact on this indicate have such
factors as the cost of goods sold and net income margin.

To have a clear understanding how the factors impact on the enterprise
functioning is a guarantee of timely and effective management decision making. The
efficiency of adopted managerial decisions reflects the general state of the enterprise,
namely its production and trading activity. It causes the need to assess the efficiency
of the management of production and trading activity of the enterprise, which is the

main objective of the next matter of our paper.

2.3 Estimation of effectiveness of management of industrial and trading

activity of the enterprise

Every operational business unit strives to carry out its activities effectively.
The concept of efficiency characterizes the outcome which the company has when a
particular cycle operations (production, managerial) is carried out.

The first thing that needs to be said is the effectiveness of management of
production and trading activity is multifaceted notion and cannot be defined only by
one chosen criterion. Therefore, to carry out an assessment of the effectiveness of
production and trading activity of JSC “Slovyanski Wallpaper — KFTP” we will use
multiple criteria and approaches.

Nowadays, there are many approaches for determining the effectiveness of

management, but the following are the main ones:
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. technical efficiency means that the results and costs are measured in
natural-physical form (the number of manufactured goods, the amount of energy
resources consumed for a certain period of time);

. economic efficiency means that the results and costs are estimated in
value and comparative form (income, profit, level of expenses, profitability);

. socio-economic efficiency means the social consequences of a particular
solution (safety at the workplace, charitable work of the enterprise, responsibility
towards consumers, suppliers, government) [ 19, p. 31].

The main purpose of any commercial activity is to maximize its profit. Profit is
the economic value that gives a numerical description of the economic activities of
the enterprise but does not enable to make a conclusion about the efficiency of the
management of organization.

Profitability indices are more informative than profit and they reveal major
characteristics of the effective management activity. Table 2.5 enables to make brief

overview of activity of JSC “Slovyanski Wallpaper - KFTP”.

Table 2.5
Profitability indicators of JSC “Slovyanski Wallpaper — KFTP” for 2015-2017
years
SIS Relative
k Year, ths.uah deviation, X
Indicator deviation,%
ths.uah
2015 2016 2017 | 2016 | 2017 2016 2017
Return on assets, % 17,8 14,8 7,17 -3 -7,63 -16,9 -51,5
Return on equity, % 19,3 15,5 7,8 -3,8 -1,7 -19,7 -49,7
Return on products, % 17,1 20 9,73 29 | -10,27 16,9 -51,35
Return on activity, % 12,59 15,16 8,1 2,57 -7,06 20,4 -46,6

Source: Own elaboration based on statistic data of JSC “Slovyanski Wallpaper — KFT”

We can state that all profitability indicators have increased in 2017. So, return
on assets value in 2017 was equal 7,17% compared to previous year this indicator
was reduced at 51,5%. Return on equity value totaled 7,8% in 2017, compared to
previous year value it was decreased at 49,7%. The main reason of such situation was
that the large number of equity was invested in construction of the new department

dealing with wood processing. It triggered negative change of such indicators.
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Concerning to return on products we can observe that in 2017 value of such
index reduced at 51,35% compared to 2016 year. Return on activity reflects negative
tendency as well. Value of such index in 2017 totaled 8,1% that is lower at 46,6%
compared to value in 2016 year.

In accordance with today’s political situation in Ukraine JSC “Slovyanski
Wallpaper — KFTP” suspended business relationships with russian companies.

Nowadays, it caused the decreasing of net income value that we can observe
using financial statements. Meanwhile management of the enterprise works on
expanding markets for its activity.

The next yardstick for assessment of efficiency of management of production
and trading activity is level of remuneration at the enterprise. JSC “Slovyanski
Wallpaper — KFTP” is the biggest enterprise in Koryukivskyi district, and it can
suggest the higher level of remuneration than any other. Average salary at the
enterprise in 2017 year totaled 15874,4 uah.

To sum up, need to be said that organizational efficiency of management of
production and trading activity is achieved by daily persistent operations and aimed
to achieve the best results in its financial efficiency, cost efficiency, recourse
efficiency, process efficiency, operational efficiency, distributive efficiency.

In any rate, to state that only quantitative characteristics give the deep
understanding of management of the enterprise is a false statement.

Efficiency of the management of industrial and trading activity, in the broadest
sense, reveals the overall competitiveness of the enterprise and competitiveness of its
manufactured goods.

Competitiveness of the enterprise dealing with industrial and trading activity
determined as a generalized assessment of its competitive advantages accordingly to
formation of resource potential, quality of satisfaction of consumer demand,
efficiency of functioning of the economic system [24].

Competitiveness of the enterprise is specified as a long-term enterprise

objective and refers to using effective strategic tools.
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Competitiveness of goods is more flexible and fast changing indicator. It
should be emphasized that competitiveness of goods originates from quality of raw
materials, equipment and production lines.

Assessing the efficiency of production and trading activity at investigated
enterprise and its competitiveness we will use such management tool known as
SWOT analysis. SWOT analysis is submitted in table 2.6.

Table 2.6
SWOT analysis
Internal Strengths Weakness
environment | 1) effective  products  quality | 1) the lack of the high-qualified
system staff
2) good reputation 2) decreasing of profitability
3) modern production | 3) dependence  from  raw
technologies materials suppliers
4) organized distribution network | 4) inefficient inventory
5) flexible management policy management
6) flexible price policy 5) inefficient  utilization  of
7) carrying out activities at the waste products
expense of own capital
External Opportunities Threats
environment | 1) expansion of the range| 1) increasing of raw material
produced goods prices
2) access to new markets 2) loss of russian sales market
3) expansion of the new spheres | 3) reduction of  wallpaper
of activity demand volume
4) ability to quickly respond to | 4) increased competitive
external forces due to great quantity pressure
of own capital 5) losses due to currency
5) effective ~ organization  of fluctuations
recycling of waste products 6) the instability of national
currency
7) bankruptcy

Source: Own elaboration

In the process of defining all components we can conclude that JSC
“Slovyanski Wallpaper — KFTP” has great comparative advantages in contrast to its
main competitors.

The modern business environment dictates its rules and conditions and puts the
new challenges for enterprises. In today’s conditions it is clearly understandable that
to produce quality products at right time, at right place, at right price is already not

enough for modern demanding consumers.
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Social responsibility of the enterprise has been become an initial yardstick for
assessment efficiency of management activity.

The company’s social responsibility has a ramified nature. The company
implements social responsibility can be specified towards customers, government,
suppliers, business partners etc. The enterprise is releasing quality wallpapers,
establishes affordable prices taking into account population income level.

JSC “Slovyanski Wallpaper — KFTP” has a wide range of competitive
advantages due to the high level of social responsibility.

Very significant indicator for the enterprise is its charitable activity. In 2004
charitable fund “Slovyanskyi” was established by own capital of the enterprise. The
main goals of its functioning are financial help for people who have cancerous
diseases, supporting talented children and young people in the district area,
purchasing new equipment in local hospital, schools, children gardens.

It is worth considering that the enterprise is a key investor in Koryukivskyi
district. The enterprise has in its property arsenal hotel-touristic complex called
“Brech”, where a lot of tourists from all regions of Ukraine and even abroad come to
visit this complex.

On the basis mentioned above we can conclude that management of production
and trading activity at JSC “Slovyanski Wallpaper — KFTP” is performed
satisfactorily, still the business activity is profitable, but in the same time the
enterprise has a number of problems, elimination of which requires the management

activity at the enterprise to be improved.



43

PART 3
JUSTIFICATION OF PROPOSALS FOR IMPROVING THE
MANAGEMENT OF INDUSTRIAL AND TRADING ACTIVITY IN
JSC “SLOVYANSKI WALLPAPER - KFTP”

3.1 Priority directions of improvement the management of industrial and

trading activity of the enterprise

Carrying out a detailed financial and factor analysis of the industrial and
trading activity of JSC “Slovyanski Wallpaper — KFTP”, identifying factors of
internal and external environment that have crucial impact on effective functioning of
the enterprise is the basis for specifying variants of managerial decisions on the
results of analysis and directions of improvement of industrial and trading activity in
the enterprise and its further development.

Analyzing the current state of the enterprise, we can say obviously that it is
necessary to make appropriate managerial measures aimed to improve the efficiency
of industrial and trading activity in JSC “Slovyanski Wallpaper — KFTP”.

The main priority directions for improvement of industrial and trading activity
of JSC “Slovyanski Wallpaper — KFTP” can be defined in the sphere of production
as reduction of total operating expenses (connected with production process and after
production operations), reduction inventory level in warehouses, searching the ways
for optimization expenses in account of own resources and existing capabilities.

Additional attention should be paid to definition to level of inventories. Based
on balance sheets for analyzed period we can state that inventory level is increasing
which means that the enterprise spends money for keeping such inventories in
warehouses and does not gain profit. It would be reasonable for enterprise to use
production inventories in the production process completely that can help to

minimize expenses for their storage.
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It would be advisable for the enterprise to fulfill detailed pre-production
evaluation of demand on defined wallpaper collections. We consider that for this
implementation would be more effective not only to send mailing with new wallpaper
designs but also hold a poll about desirable amount of wallpaper rolls. In order to
encourage sales for loyal customers the additional discount system can be applied.

Managers of Trade House of JSC “Slovyanski Wallpaper — KFTP” should
carry out daily monitor of execution of duties by contractors. Unscrupulous clients
must be deprived of any price preferences and transferred solely by 100%
prepayment.

As a result reduction of inventories rate will increase the turnover rate of
circulating assets, as well as reduce administrative expenses.

The main priority directions for improvement of industrial and trading activity
of JSC “Slovyanski Wallpaper — KFTP” can be defined in the sphere of trading
activity as an expansion of sale markets, establishment business relations with new
countries, namely Lebanon, Mongolia, China, USA and stimulation sales of products
in domestic market.

We consider that in those uncertain geopolitical conditions in order to
compensate loss of the main trade partner Russia managers deal with sale should
work on expansion customer base in new countries, relocate sales and strengthen
position of the enterprise in new markets.

Therefore, in this direction we can put forward a proposal to implement very
active marketing measures, namely attending international exhibitions, set contacts
with the representatives of new countries, to pursue the advertising campaigns.

In the modern conditions of functioning an important prerequisite of success of
the enterprise is its ability to react quickly to market trends and adapt to them.

In the 21% century the subject of world energy crisis, recycling of production
process have been crucial for modern society and business sector as well.

Effectively perform energy management measures, search new directions
aimed to reduce negative impact on the environment are the key tasks and challenges

for modern manufacturing enterprises.
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Given current international trends in the production and producing ethics of
running business, domestic enterprises should pay special attention to this issue.
Unfortunately, recently Ukraine is considered and perceived as a raw appendage.

The positive direction aimed to preserve natural resources and stimulate wood
processing within the country, recently actively stimulated by the government of
Ukraine. In 2017 The Cabinet of Ministers of Ukraine adopted a national waste
management strategy to 2030 year, developed by the Ministry of ecology and natural
resources of Ukraine [3]. It is aimed to solve the problem of pollution and reduce
economic dependence on natural resources.

As it was mentioned above the enterprise expanded its sphere of business
activity. Based on strategic view this solution is absolutely justifiable, given difficult
political situation that triggered the loss of the main business partner and
consequently the bulk of purchases. Due to sufficient amount of own capital the
enterprise can easily expand its activity profile, product range or provided services.
Thus, the new wood processing department was built.

In order to improve the implementation of the production activity of
JSC “Slovyanski Wallpaper — KFTP” it would be useful for managers of this
enterprise to make a point to reduction of energy dependence from external resources,
to hold a number of measures that would have a positive impact on reducing the cost
of production, effectively use secondary raw materials in order to release more
products and replace film on paper for wrapping rolls of wallpapers.

Particular attention of the enterprise should be paid to the wastes of wood.
Nowadays business concerning to waste recycling is being popular, profitable and
aimed to preserve the surrounding environment.

Thus, to increase the level of energy independence and to reduce the level of
production costs that were caused by expansion of activity, it would be advisable for
such enterprise to hold measures concerning to using waste of wood for producing
pellets that means to execute non-waste production.

In our opinion the most reasonable vector of industrial and trading activity of

JSC “Slovyanski Wallpaper — KFTP” is to direct efforts on reduction impact of
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internal environment factors aimed to improve indicators of profitability of the
enterprise. To fulfill these measures all possible internal resources need to be used.

We consider that company’s efforts should be concentrated on the qualitative
process of production with the least harm to the environment. Based on this thought
enterprise should take into consideration the possibility of using all wood waste that
Is occurred in new department and use them in recycling process.

Producing waste wood and manufacture pellets the enterprise can get double
advantage — from the one hand, pellets can be sold on inner and external market that
gives an additional income, from the other hand — using pellets for own consumption
(heating industrial premises and workshops) will cause the reduction operating
expenses in account of reduction administrative expenses.

It is essentially for modern enterprises to occupy a new niche in related fields
of activity that do not require large capital investments. Thus, in our opinion the
enterprise should consider the possibility to implement pellets production using wood
wastes in newly organized department, to use pellets for own needs of the enterprise

in heating premises and also to organize a sale of pellets.

3.2 Predicted evaluation of the effectiveness of the proposed measures

The mentioned above measures can have a socially-economic positive
consequences for the enterprise. From the economic point of view it is expressed in
increasing profitability of activity due to reduction of expenses, more effective use of
current assets and improvement of sale activity. From the social point of view,
implementing of waste recycling will cause reduction of negative impact on the
environment.

In order to improve the formation and use of working capital in JSC
“Slovyanski Wallpaper — KFTP”, we offer to improve the system of distribution of
working capital according to the stages of the cycle and reduce the specific weight of

inventories, finished products, receivables in its composition.
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In order to minimize inventory level analysts of the enterprise who put the
norms of inventories, should reduce their quantity. Using data of balance sheets we
can see the growth of inventories in the dynamics during the analyzed period: in 2017
the cost of inventories totaled 378243 ths. uah exceeding this value in 2016 to
3392 ths. uah, which is a consequence of imperfect rationing of their quantity.

With this purpose we will analyze the target use of tangible current assets,

comparing the actual and normative values of components of current assets for 2017

year. The data for this analysis is given in table 3.1.

Table 3.1

Use of tangible current assets at JSC “Slovyanski Wallpaper - KFTP” in 2017

year

Ne Type of inventories Actual Standard at the Deviation
presence | end of the year above the non-complete
at the end normative size of standard

of year inventory

1 | Production stocks

1.1 | Raw materials 192271 185462 6809 -

1.2 | Purchasing semi-finished 2891 2760 131

products and accessories

1.3 | Fuel 1614 1650 - 36

1.4 | Tara and tare materials 37 40 - 3

1.5 | Construction materials 2723 2685 38 -

1.6 | Spare parts 20222 20200 22 -

Total for item 1 220951 213897 7093 39

2 | Work in process 7634 6945 689 -

3 | Finished goods 149658 139133 10525 -

Total inventories 378243 359975 18268 39

Source: Own elaboration based on statistic data of JSC “Slovyanski Wallpaper — KFTP”

Summing up the data given in table 3.1, the enterprise has an overtime size of

inventories in the amount of 18268 ths. uah. In addition, the company has a non-

completed standard of 39 ths.uah.

In order to define the duration of one turnover and the return on current assets

of JSC “Slovyanski Wallpaper— KFTP” in 2017 we will take into account the

normative values and will use the next formula;:
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TxCA,
Teag :XN—lAS’ (31)

ne T.,, — duration of turnover of current assets in accordance with the standard
T — period,
CA, — current assets according to the standard,
NI — net income.
Substituting remaining the value by standard in formula 3. 1, we will define

duration of one turnover of current assets.

360 x 359975
=207 2N _103days.
X 1258436 y

The next step of analysis we calculate return on current assets taking into

account the standard using formula:

Res =% <100, (3.2)

ne R.,, — return on current assets according to the standard,
NP — net profit,
CA, — current assets according to the standard.

Substituting remaining the value by standard in formula 3.2, we can determine

return on current assets.

101840
CAst 350975

x100% = 28,3%

The completed analysis testifies that the reduction of inventories at 18268 ths.
uah. will trigger acceleration the turnover of current assets up to 103 days and
increase return on current assets up to 28,3%, which in 2,5 times more than the actual
value in 2017: return on current assets in 2017 totaled 9,75%, the duration of one
turnover of current assets — 297 days. The indicators of turnover and efficiency of the
use of current assets of JSC “Slovyanski Wallpaper — KFTP” for 2015-2017 years are
submitted in appendix N.

Application of the method of analysis at the enterprise will help to increase the

efficiency of using working capital and efficiency of the enterprise in general.



49

On the next step we will consider the efficiency of another our proposal.
So, taking into account such fact that new wood processing department stared to
operate we consider that more beneficial for enterprise would be focus on this sphere
and put proposals concerning to improvement its functioning in the beginning of
activity.

Therefore, we would like to focus our attention on the more expedient
innovation and proposal, and make calculations if it is profitably for the enterprise to
organize the production of pellets. In order to make final conclusions and
recommendations we need to calculate the approximate budget of expenses and
obtained income, define economic effect and indicators of stability of project.

Considering the manufactures of the necessary equipment for the production of
pellets, it is possible to conclude that it is more advantageous to purchase separate
parts of production line than buying the whole production line in certain
manufacturer.

The process of production of pellets includes the next stages is a large crushing
of wood material, drying obtained particles, shallow crushing of semi-finished
materials, water treatment, cooling, packing.

In the first year the main expenses will be for purchasing appropriate
equipment. In order to start functioning of this operation activity the following
equipment will be needed. We will consider average prices from manufacturers.

So, the device for crushing cod — 90000 uah; the device for sorting —
56000 uah; drum dryer —180000 uah; the matrix press — 750000 uah; loader for
transporting raw material — 160000 uah; installation and pre-commisioning works —
164000 uah.Total costs for the purchase of equipment will be 1400000 uah.

We can calculate economic effect — profit of such production:

P=Inc-TC, (3.3)
where P - profit,

Inc — income,

TC —total costs.

So, we can gain the result: P =12600000-8942240= 3657760uah.
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On the next step we will calculate effectiveness of such proposed measure
performing calculation of relative indicator such as return on products that is

expected to obtain in the first year of functioning using the next formula:

3 profit
cost of goods sold

) x 100 % (3.4)
3657760

~ x100% = 41%.
T 8942240

Hence, as we can state that production of pellets is effective event and that will
help to increase return on products at the enterprise at 41%. In order to evaluate
deeply the effectiveness of this investment project we will calculate such indicator as
NPV (net present value) accepting that we will expect return on investment in 5
years. Discounting rate will be accept at 14% as an average rate of long-term bank
loan for legal entities. Next 4 years we will accept that enterprise will gain equal
quantity of net cash flow that is 4057860 uah.

Evaluation of effectiveness and risk is based on the system of indicators that
characterize financial result of project. In order to define the effectiveness of this
project the net present value need to be defined using the next formula:

] Z Net CF,

2 ) — Invest , (3.5)

where Net CF — net cash flow;
r — discounting rate;
n — quantity of years.

NPV — 3657760 " 4057860 P 4057860 X 4057860 N 4057860 14000000 = 12179997 uah.

1+014) (1+014) (1+014) (1+014)" (1+0714)
( )

Thus, NPV >0, thus the project is profitable and need to be considered at the
enterprise. On the next step we will calculate profitability index (PI) with the help of

following formula:

Zn: Net CF,
i=1

(1+r)
Invest

Pl = (36)
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Pl = 1746665 _ 12
1400000

Such indicator has direct dependency with NPV, if NPV >0, then Pl >1 and it

means that project is profitable.
Accounting rate of return reveals how much net cash flow or profit will be
obtained from luah invested in such project. We will calculate this indicator using

the next formula:

" Net CF
ARR=4L - (3.7)
Invest
19889200
ARR=— 2 —-284
1400000

We can state that profit from 1uah that was invested will total 2,84 uah. On the
next step we should define how much time our investments will give payback, for

this we will define payback period (PP) of this project using the next formula:

Invest x n
Pp — e 3.8
Z”: Net CF, ( )

= @+r)

P__1400000 %5
13579997

= 0,5year.

We can say that high score of such indicator is defined of such factor that
enterprise has own raw materials to start such production and own premises that
reduces a lot of initial financial funds.

Consequently, fulfilled above calculations indicate that the proposed project is
profitable and enable to maximize profit with the help waste products from wood
processing, namely rate of return on products, NPV, profitability index, accounting
rate of return, payback period testify about effectiveness of such measure.

Additional advantage of such project is opportunity to use such products for
heating own premises that consequently will reduce total operating costs.

Summing up, we can conclude that proposed measures can be considered at the

enterprise and applied for practical implementation.
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CONCLUSIONS AND PROPOSALS

In modern conditions of market functioning for production and trade
enterprises a primary task is not only to increase of profitability level, maximization
of profit, but also increase of competitiveness level taking into account modern
environmental aspects of the production process and enhancing the role of business
social responsibility.

This paper is devoted to study the management of industrial and trading
activity of the enterprise, its theoretical aspects were researched from scientific works
of domestic and foreign scholars and practical aspects were investigated in JSC
“Slovyanski Wallpaper — KFTP”.

General scientific theoretical and practical conclusions are following:

1. System research the concept of management of industrial and trading
activity of the enterprise confirmed the absence of the common opinion on its
definition in economic literature. The analysis of the scientific approaches of
different economists regarding the clarification of the management of industrial and
trading activity enabled to disclose the economic essence of this notion and define its
purpose and tasks.

As a result of research of theoretical aspects of the management of industrial
and trading activity definition of management of industrial and trading activity was
given.

2. It was specified the content of the main stages of management of industrial
and trading activity and found out that management of industrial and trading activity
encompasses all industrial and trade operations that determine the cycle of various
stages from obtaining raw materials, production resources, equipment for
manufacturing to gaining the profit from selling products.

3. Methods for assessment the effectiveness of management of industrial and
trading activity of the enterprise were characterized, advantages and disadvantages of
the main of them were represented. It was found out that management of industrial

and trading activity is comprehensive by its nature and cannot be evaluated only with
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the help of one type of methodology. In order to evaluate the efficiency of
management necessary to use comprehensively such methods as: economic and
statistical analysis, factor analysis, methods for assessing the internal and external
environment, methods of strategic positioning.

4. General characteristics of industrial and trading activity of JSC “Slovyanski
Wallpaper — KFTP” was performed.

The following conclusions about overall state and industrial and trading
activity of the enterprise can be made:

- in 2017 the level of profitability indices was decreased, so return on
activity decreased at 46,6% compared to 2016 year, return on products
decreased at 51,35% compared to 2016 year;

- negative tendency changes of sale volume in natural units is observed,
since 2015 it was decreased at 33,6%, in 2015 sale volume in natural
units totaled 41532, in 2016 — 28757, in 2017 — 27559;

- expensive wallpaper collections have greater demand and they make up
the basis of turnover of the enterprise.

5. Factor analysis was executed. It was clarified that the most influential factors
on return of sales are proceeds from sales, cost of goods sold. The most influential
factors on return on assets were specified as return on turnover and asset turnover
ratio. With the help of PEST analysis it was found out impact of each group of factors
and revealed that the most influential are political and economic factors.

6. Evaluation of the efficiency of management of industrial and trading activity
at JSC “Slovyanski Wallpaper — KFTP” was fulfilled comprehensively and revealed
that business activity is profitable; company has large number of equity that enables
to expand its activity in closely related spheres; due to high level of remuneration,
social responsibility, charity activity we can state that JSC “Slovyanski Wallpaper —
KFTP” has a large competitive advantages compared to other companies dealing in
the same sphere but in the same time the company has certain problems that require

to take managerial measures.
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7. Priority directions of improvement of industrial and trading activity were
clarified. The main priority directions for improvement of industrial and trading
activity of JSC “Slovyanski Wallpaper — KFTP” was defined as an expansion of sale
markets, establishment business relations with new countries, namely Lebanon,
Mongolia, China, USA and stimulation sales of products in domestic market,
reduction of total operating expenses (connected with production process and after
production operations), reduction inventory level in warehouses, searching the ways
for optimization expenses in account of own resources and existing capabilities.

It was offered to optimize inventories level to standard at the enterprise, start to
produce pellets from wood waste that remain from wood processing processes.

8. Predicted evaluation of the effectiveness of proposed measures according to
production of pellets was accomplished. Improving inventory management policy to
appropriate standards at the enterprise will accelerate the turnover of current assets up
103 days, and this in turn will raise return on current assets.

Calculations enable to make conclusions that the proposed production of
pellets is profitable, has a positive and high score of indicators, namely net present
value totaled 12179,997 ths. uah, profitability index is 1,25, accounting rate of return
is 2,84, return on products is 41% that will increase general return on products at the
enterprise, payback period is 0,5 year. Taking into account these indicators we can
put proposal to implement such project at the enterprise.

Thus, we can state that the purpose of this paper is achieved.
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Appendix A

ANALYSIS THE METHODS OF EFFICIENCY ASSESSMENT OF MANAGEMENT OF
PRODUCTION AND TRADING ACTIVITY OF THE ENTERPRISE

KUN MARIANNA 8a group, FEMP, Kyiv national university of trade and economics, specialization
«Trade management»

Y cmammi nasedeno ma npoananizosano 6usHaAueHHs ICHYIOUUX MemOOI8 OYIHKU
eexmueHocmi ynpaeninHa niONPUEMCMBOM Ma 30KpemMa eqQekmuenocmi YnpaeiiHtsa eupoOHUYO-
mop2osenbHolo  OisnvHicmio. Cucmemamu3zo08ano ma y3a2anbHEHO OCHOBHI Memoou OYIHKU
ehexmusHoCmi YnpasiinHsa 6UPOOHUYLO-MOP2OBENLHOIO OiSNbHICIIO NIONPUEMCINEA, 3ANPONOHOBAHO
KAIOYO8I MemoOu OYiHKU eqheKmUSHOCmi YNpaeIiHHa Had UPOOHUYO-MOP20BENbHUX NIONPUEMCNBAX.

Kniwouosi cnosa: nionpuemcmeo, ¢hakmopu, nioxoou 00  OYIHKU  e@exmusHocmi,
eghekmusHicmb, YNpasiiHHa, COYIANbHA I0N0BIOANbHICMb.

B cmamwve npusedenvi u npoaHanuzupoamnvi onpedeneHus CyueCmeyiouux Memooos
oyeHKu IhhexmueHocmu  ynpasieHus npeonpusmuemM U 8 UYacmHocmu dhpexmueHocmu
VAPAasReHUs: NPOU3800CMBEHHO-MOP20B8ol Oessmenvhocmbio. Cucmemamuzuposanvl u 0600ueHbl
OCHOBHble ~ MemoObl  OYeHKU  Ipgexmuenocmu  ynpasieHus  HPoU3B00CMEEHHO-MOP208OL
0esIMeNbHOCIbIO  NPEONPUSMUSL, NPeOdlONCEHbL  Ktouesble Memoobl OyeHKU d¢hghexmusHocmu
VApasieHus Ha NPOU3800CMEEHHO-MOP20BbIX NPEONPUAMUSLX.

Knrwoueevle cnosa: npeonpusmu, ¢hakmopwsi, nooxoovl K oyeHke Ipexmusnocmu,
agppexmusnocmo, ynpasnerue, COYUALILHASL OMBEMCHEEHHOCHIb.

The article presents and analyzes the definition of existing methods for assessing the
efficiency of enterprise management and, in particular, the effectiveness of management of
production and trade activities. The main methods for evaluating the efficiency of management of
production and trade activities of the enterprise are systematized and generalized, the key methods
for assessing the efficiency of management at production and trading enterprises are proposed.

Keywords: enterprise, factors, approaches to efficiency evaluating, efficiency, management,
social reliability.

Actuality of the theme. Ensuring efficiency of business activity is a one of the most
important aspect of optimal functioning of the modern enterprises in a competitive market
conditions. Efficiency is one of the main characteristics of enterprise management, which should be
studied in detailed way. Ensuring efficiency is directly related to its evaluation. Evaluating of
efficiency has an important place in the management system activity of the enterprise and it is an
important component in the process of identifying problems at the enterprise, finding sources for
their elimination, as well as defining strategic and tactical objectives for production and trading
activity.

The procedure for assessing the effectiveness of enterprise activity raises the problem of
choosing the method on the basis of which it should be carried out. Problems of the evaluation of
the effectiveness of the management of the enterprise are devoted to the work of many domestic and
foreign scientists such as Zubkov S., Dudukalo H., Grechuhin A., Grechko A., Baraban O.,

Kutsyk P., Aaker D., Porter M., Lamben Zh-Zh.

This paper should become the theoretical basis for carrying out an assessment of the

efficiency of the production and trading activity at the enterprise, search possible directions for its



60

improvement and, as a consequence, adoption rational management decisions in the field of
production and trade according to business activity, improvement of social responsibility of
business entity as a leading aspect of exiting and functioning of economically stable business
activity.

Statement of the problem. Nowadays there is no single approach to assessment the
effectiveness of the two most important areas of enterprise — production and trade. This determines
the importance of the problem of choosing a methodological tool for assessment the efficiency
management of production and trade activity for every business entity. Each enterprise has its own
specific features, thus the issue of improving the methods for assessment the management of
enterprise production and trading activity remains to be open and flexible.

Analysis of recent research and publications. The researchment of the effectiveness of
enterprise management is necessary in today's business environment. So, Dudukalo G.O. in her
article gives a predominant role to financial indicators, such as profitability, net profit, the cost of
the company as a performance indicators of the enterprise management [1]. Kabanov V.G. defines
that an assessment of the effectiveness of an enterprise, as a rule, is based on analysis of various
financial indicators such as net profit, profitability investments, market value of the enterprise [2].
Kutsyk P.O and Gerega G.F. on the basis of the thematic analysis, they conclude that «The criterion
of profitability of total assets can objectively be considered the main instrument of the management
system of domestic enterprises of trade» [3].

Formulation of aims of the article. The purpose of the article is to study and systematize
the methodological tool for the assessment of the efficiency of the production and trading activity of
the enterprise.

Object of the article. The object of research is the methods and criteria for assessing the
effectiveness of management of production and trading activities at the enterprise.

Tasks of the article. In accordance with the stated purpose, the following tasks were solved
in the paper:

- essence and role of the estimation of efficiency of production and trading activity are analyzed,

- the basic approaches to the estimation of the efficiency of the production activity of the
modern industrial enterprise are investigated;

- key elements and relevant partial performance indicators are highlighted and social
responsibility of business activity as a leading indicator of a business stable activity is defined,;

- the main methods for assessing the efficiency of management at modern production and
trading enterprises are proposed.

The main results of the research. Efficiency of business activity is determined by different
ways. Efficiency in the most general sense is the ratio of the value of sold products (services) to
their costs. The main task of managers is to get the best results at the optimal cost level. In an
unstable economic situation, the ability to accurately assess the effectiveness of business activity, to
identify the directions of its further development, to react quickly to factors of the external and
internal environment becomes crucial for achieving the underlying goal of business — obtaining and
maximizing profits. This raises the question of selecting a methodological tool for assessment the
effectiveness of enterprise management.

For selecting a specific method for assessing the effectiveness of enterprise management,
first of all, it is necessary to determine the criteria by which the obtained data will be analyzed. For
example, the purpose of the analysis, the task of the analysis, the selected factors for analysis, the
time interval of the analyzed periods, the number of evaluated indicators, the level of objectivity of
the assessment, the reliability of information, the time for processing and analysis of information.

An important element of evaluation system of resource potential using is the chosen
approach to evaluation. S.O. Zubkov highlights the following main approaches: resourceful,
functional (structural), target, synergistic, benchmarking [4, p. 11].

Nowadays, there are many approaches to determining the effectiveness of management, but
the following are the main ones:
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o technical efficiency means that the results and costs are measured in natural-physical
form (the number of manufactured goods, the amount of energy resources consumed for a certain
period of time);

o economic efficiency means that the results and costs are estimated in value and
comparative form (income, profit, level of expenses, profitability);
. socio-economic efficiency means the social consequences of a particular solution

(safety at the workplace, charitable work of the enterprise, responsibility towards consumers,
suppliers, government) [ 2, p.31].

Management is a category that cannot be measured quantitatively, for example, we cannot
estimate the level of public confidence to the brand of the enterprise or the level of competitiveness
of the enterprise. However, the components (in particular, financial and economic), which
determine the effectiveness of management in different divisions of the enterprise, can be quantified
(profitability indicators, coefficients of turnover, periods of turnover of various assets). Assessment
of management as a complex concept is determined by a combination of all components and levels
of management that are present at the enterprise.

Using annual financial date and financial reports of a company gives possibility to evaluate
the results of economic activity, calculating different economic indicators that reflect «narrow
places» and level of achieving of planned indicators at the enterprise. They serve as instrument for
analyzing of current economic situation, for example, profits, profitability of sales of products,
profitability of financial assets, profitability of the share capital, current liabilities.

Financial analysis gives possibility to obtain information about current situation and make
forecast for future. There are different classifications of methods of financial analysis. Economic
theory defines next economic and statistical methods: periodic analysis, structural analysis, trend
analysis, analysis of relative indicators (coefficients), comparative analysis.

These methods allow us to assess the performance of an enterprise in terms of the structure
of assets or liabilities, in the ratio of indicators of certain periods to determine the regularity of
economic processes, as well as for comparability of indicators in the time interval. The use of
methods of coefficient analysis gives the characteristics of a detailed analysis of each component of
an asset or liability of a business enterprise (current assets, accounts payable).

Also factor analysis should be singled out separately as a method of evaluation of different
variables on obtained results. It can represent which factors have more significant impact on final
result, what economic situation should expect in future if continue chosen strategy in some direction
of business activity. It is very important for business analysts to understand how to react in
unpredictable situations, how to manage resources.

Factor analysis helps to determine the factors that most affect the performance of the
enterprise. For example, factors that can be related to trade are the seasonality of sales, the income
of the population, the price policy of the company, the positioning of the company and its products
on the market and in the manufacturing such factors can be the price of raw materials, the frequency
of its supply, the qualifications of workers, the working conditions of employees, etc. Nowadays
factor analysis is widely used in management in business environment.

These methods of analyzing the economic results of an enterprise are the most common and
are used in enterprises of all forms of economic activity.

In in the process of assessing the effectiveness of management at an enterprise, it should be
taken into account that each legal business entity, regardless of ownership, is an open system and is
influenced by factors of macro- and micro-environment.

In order to assess and plan the future of business development, it is necessary to analyze
competitors, identify their weaknesses and strengths, and to make their own development strategy
that maximally attracts its strengths and minimizes disadvantages. The most widely used methods
are SWOT and PEST analysis. The first of them determines the strengths, weaknesses,
opportunities and threats for a company, and the second determines the influence of factors of the
environmental impact — political, economic, social, technological. The latter is used predominantly
in transition economies (Ukraine), whereas in developed countries STEP analysis is used.
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Separately, attention should be paid to developing a business strategy, whether the business
has a long-term goal and what its mission is. Instruments for strategic business positioning is also
often used to improve the efficiency of trading activity, in particular the McKinsey and Shell-DPM
Matrix with the help of which it is possible to define a strategy in the market in different conditions
of attractiveness of the market and competitiveness of the enterprise.

Efficiency of production activity of the enterprise is a indicator of efficiency which
represents how labor and material, technical, technological and other resources are used. Indicators
that measure the efficiency of using enterprise resources are:

- profitability of assets;
- profitability of capital;
- profitability of operational activity.

Indicators of the effectiveness of the use of labor resources are defined as the ratio of
volume the realized product or turnover, or the effect in the form of profit, to the average number of
employees or the amount of labor costs for all employees. The most important indicators of the
effectiveness of use labor resources are [6, p. 22]:

- production;
- complexity;
- performance.

The main indicators for determining the effectiveness of trade activity of the enterprise are
commodity stocks, the volume and assortment structure of the turnover of the enterprise, current
turnover and turnover, income, profit, level of distribution costs, cost of goods sold.

Streamlined and well-functioning logistics system — one of the most important factors of
efficiency in the process of trade which has impact on indicators mentioned above. Nowadays
enterprises tend to manage their logistic flows according to system «just-in-time» because it helps
to calculate demand on some resource in the most effective way, as a result level of expenditures at
the enterprise is optimal.

Management of the logistics system should also be considered at enterprises as management
of informational and financial flows (and not only material flows) in the process of selling products
to the final customers. Obtaining correct and accurate information in a timely manner ensures
continuous production and trade processes. Separately, attention should be paid to overcoming this
phenomenon in companies as duplication of functions at various levels of the management
hierarchy and distortion of information for employees at lower levels of management.

Social responsibility of enterprise is very important for not being outsider on market in
today’s fast changing conditions when not every business is interested to be useful for society. For
author’s opinion, social responsibility combines both production and trading activity. Production of
safe products and payment of all kinds of taxes especially taxes on pollution of natural resources
(emissions into atmosphere, waste in the rivers), using of advanced technologies to reduce negative
impact on the ecosystem. Very significant indicator for an enterprise is its charitable activity, the
existence of charitable fundations. It is very indicative if industrial enterprises can provide
sanatorium-and-spa treatment for their employees. It raises its competitiveness and level of trust of
consumers. According to trade activity social responsibility can be shown as using of own trade
mark and not misleading consumers about goods and services, their origin and quality, also using
tools for fair competitiveness.

The efficiency of the creating of reserves for business development is another factor that

should be taken into account when the management system is developing at the enterprise. After all,
the formation of reserves makes it possible to support the operating activities of the enterprise at a
time when resources of a certain type (or several) are limited.

Picture 1 demonstrates a system of indicators for assessing the efficiency of enterprise
production and trading activity.
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efficiency of using of
capital

efficiency of social reliability of the
marketing activities enterprise

Costituents of the assesment
of efficiency of production
and trading activity of the

enterprise

efficiency of creating reserves for efficiency of logistic system
business development

Pic.1. Costituents of the assessment of the efficiency of production and trading activities
Source: Developed by the author

Thus, the combination of the above components gives the opportunity to make decision
about the effective management of a production and trading enterprise. If each of the management
elements in the enterprise has a positive rating, then this is an indisputable indicator that business is
working responsibly and has a long-term perspective. It is clear that achieving the ideal condition
for the enterprise is unrealistic, and, on the other hand, is not required.

Taking into account the current conditions for doing business in Ukraine, it is rather difficult
to talk about the great interest of business units to do their activities openly and honestly due to the
lack of an adequate legislative framework, the large amount of taxes that entrepreneurs must pay,
and the dominance of the bureaucratic system.

Conclusions. Thus, summing up the above, one can conclude that the efficiency of
management is a complex and multifaceted category. There is no single approach to assessing the
effectiveness of management. Consequently, the choice of methods for assessing the effectiveness
of management depends on the selected criteria, which are carried out assessment, the time period,
the objectives of evaluation, as well as the specifics of the enterprise itself. The proposed directions
of performance evaluation will allow to objectively and comprehensively analyze effects taking into
account the specifics of the enterprise, and to identify the reserves its improvement.

The determined methods give an opportunity to comprehensively evaluate the efficiency of
management at production and trading enterprises. First and foremost, today the methods of
economic and statistical analysis are still relevant and widely used (trend analysis, vertical analysis,
horizontal analysis). But in today's conditions when consumers pay attention not only to the price
and quality of goods of the enterprise, its social responsibility is becoming an important aspect of
management. It should also be noted that logistics system and marketing policy measures play an
important role in production and trade enterprises.

Thus, in modern production and trading enterprises for the assessment of management
efficiency it is necessary to apply methods of economic and statistical analysis, factor analysis,
methods for assessing the internal and external environment, methods of strategic positioning.
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Appendix B

Ha 31.12.2015
dopma N 1 Kom3za IKYJ[ 1801001
Ha nary nepexony
Ko Ha nouarok Ha kineun Ha MiKHapoaHi
AKTHB A 3BITHOTO 3BITHOI0 CTAHAAPTH
psiaka . : 1 3
nepioxy nepioxy ¢pinancoBoi
3BiTHOCTI
1 2 3 4 5
1. HeoGopoTHi akTUBH
HemarepianbHi aKTHBH: 1000 1380 1162 0
NepBiCHA BapTICTh 1001 3135 3450 0
HaKOMUYECHA aMOPTH3AIIis 1002 1755 2288 0
HesaBepiieni kamitanbHi 1005 121985 21324 0
THBECTHIII1
OcHoBHI 3aco0H: 1010 249531 318288 0
NepBiCHA BapTICTh 1011 503180 635685 0
3HOC 1012 253649 317397 0
IHBecTHLiiiHA HEPYXOMICTh: 1015 2376 2380 0
NepBiCHA BapTICTh 1016 0 0 0
3HOC 1017 0 0 0
JloBrocTpokoBi OioJoriuHi 1020 0 0 0
aKTHBU:
nepBiCHA BapTICTh 1021 0 0 0
HAKOIWYCHA aMOPTH3AIIis 1022 0 0 0
JIOBrocTpokoBi piHaHCOBI 0 0 0
IHBECTHIIII: 1030
SK1 0OJIIKOBYIOTHCS 32 METO/IOM
y4acTi B KaImiTali iHIIHUX
T IITIPUEMCTB
iHI (hiHAHCOBI iHBECTHIIIT 1035 962 962
JloBroctpokoBa J1e0iTopchka 1040 0 828
3a00prOBaHICTh
BincTpoueHi mogaTkoBi aKTHBU 1045 0 0 0
'yngin 1050 0 0 0
Bincrpoueni akBizuiiitni Butpatu| 1060 0 0 0
3aTUIIOK KOWITIB Y 1065 0 0 0
[EHTPAII30BaHUX CTPAXOBUX
pe3epBHUX (poHmax
111 HeOOOPOTHI aKTUBU 1090 14455 0 0
Yceporo 3a po3zainiom I 1095 390689 344944 0
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II. OGopoTHI aKTHBH

3anacu 1100 259954 311975 0
Bupo6uunyi 3anacu 1101 116092 207194 0
Hezaepiiene BUpOOHUIITBO 1102 171 694 0
I'oToBa npoaykiris 1103 143691 104087 0
ToBapu 1104 0 0 0
[Torouni GiosoOriyHi aKTUBU 1110 0 0 0
Jlero3uTH nepecTpaxyBaHHs 1115 0 0 0
Bekcemni onepkani 1120 0 0 0
JleGiTopchbka 3a00proBaHicTh 3a 1125 231192 341860 0
MIPOJIYKIIiI0, TOBAPH, pOOOTH,

HOCITYyTH

JlebiTopchka 3a00proBaHICTh 32 21491 29025 0
pO3paxyHKaMHu: 1130

3a BUJIaHMMH aBaHCaMHU

3 OI0KETOM 1135 100243 8225 0
y TOMY YHCIIi 3 MOJIATKy Ha 1136 2822 3512 0
npuOyTOK

3 HapaxOBaHUX JOXO/IB 1140 0 0 0
13 BHYTpIIIHIX PO3paxyHKiB 1145 0 0 0
Inma moroyna nebGiTopchka 1155 33084 60706

3a00proBaHiCTh

[Torouni ¢iHaHCOBI iHBECTHUIIIT 1160 0 0 0
I'pomi Ta iX ekBiBaJIeHTH 1165 17827 67701 0
l'oTiBKa 1166 0 0 0
Paxynku B OaHkax 1167 0 0 0
Butparn maitOyTHIX mepioaiB 1170 237 0 0
YacTka nepecTpaxoBuKa y 1180 0 0 0
CTPaxOBUX pe3epBax

y TOMY YHCII B: 0 0 0
pe3epBax JOBrOCTPOKOBUX 1181

3000B’A3aHb

pe3epBax 30UTKiB a00 pezepBax 1182 0 0 0
HaJIS)KHUX BUILIAT

pe3epBax HezapoOyeHux npemiii | 1183 0 0 0
IHIIUX CTPAXxOBUX pe3epBax 1184 0 0 0
[HIi 060POTHI aKTHBU 1190 0 0 0
Yceporo 3a po3zainom 11 1195 664028 819492 0
I1I. HeoGopoTHI aKTHBH, 1200 1805 0 0
YTPUMYBaHi JJIs TPOJIAXKY, Ta

rpynu BUOYTTS

bananc 1300 1056522 1164436 0
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Ha nary
Ha nouyatok | Ha kineusn HEREXAR A
Kon . ; MIKHAPOAHI
MMacus 3BITHOTO 3BITHOTO
psiiKa Geniod Seotox CTaHJAPTH
proay proay ¢pinancosoi
3BiTHOCTI
1 2 3 4 5
1. BrniacHwmii KamiTan
3apeecTpoBanHmii (aifoBuUil) KamiTa 1400 48174 48174
BHecku 110 He3apeecTpOBAHOTO 1401 0 0
CTaTyTHOTO KaIliTary
KamiTtan y noouinkax 1405 0 0 0
J10J1TaTKOBHI1 KaItiTasl 1410 0 0 0
Ewmiciiinuit joxin 1411 0 0 0
Haxomnu4eni KypcoBi pi3HUII 1412 0 0 0
PesepBHuii KamiTain 1415 0 0 0
Heposnoainenuit mpudyTok 1420 881251 1075028 0
(HEmOKpHUTHH 30UTOK)
Heorurauennii kamitai 1425 ()] 0) (0)]
Busydenuii karmitan 1430 ()] ()] 0)
IHmi pezepBu 1435 0 0 0
Ycworo 3a pozfinom [ 1495 929425 1123202 0
I1. {oBrocTpokoBi 30008’ s13aHHSI 1 320€3MEUCHHS
BincrpoueHi moiaTkoBi 3000B’ I3aHHS 1500 11232 14788 0
[lenciiini 30008’ s13aHHS 1505 0 0 0
JIOBrocTpOKOBi KpeauTH OaHKIB 1510 8751 0 0
111 TOBroCTpOKOBi 30008’ I3aHHS 1515 0 0 0
JlOBrocTpoKoBi 3a0e3neueHHs 1520 6660 0
JlOBrocTpokoBi 3a0e3reueHHs] BUTpaT 1521 0 0
MEPCOHATTY
LlinpoBe piHaHCYBaHHS 1525 0 0 0
bnaropaiiina nomomora 1526 0 0 0
CtpaxoBi pe3epBH, Y TOMY YHCII: 1530 0 0 0
pe3epB TOBFOCTPOKOBHX 3000B’I3aHb; 1531 0 0 0
(Ha moYaTOK 3BITHOTO MEPIOIY)
pe3epB 30uTKiB a00 pe3epB HATEKHUX 1532 0 0 0
BUIUIAT; (HA TIOYATOK 3BITHOTO MEPIOAY)
pe3epB He3apoOJIeHNX MpeMmiii; (Ha 1533 0 0 0
MIOYaTOK 3BITHOTO TIEPIOAY)
1HIIII CTPaxoBi pe3epBH; (Ha MMOYATOK 1534 0 0 0
3BITHOTO TTEPiOAY)
[HBecTUIIIiHI KOHTPAKTH; 1535 0 0 0
[Tpu3oBuii poHA 1540 0 0 0
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PesepB Ha BUIUIATY HKEK-TIOTY 1545 0 0 0
Ycworo 3a posminom 11 1595 19983 21448 0
II1. TToTouHi 3000B’s13aHHS 1 3a0e3MeUeHHS

KopoTkocTpokoBi KpeauTn OaHKiB 1600 21022 0 0
Bexkceni Bunani 1605 0 0 0
[Torouna kpeaUTOpPCHKA 1610 0 11932 0
3a00pPrOBaHICTh:

3a JIOBFOCTPOKOBUMHU 3000B’SI3aHHSIMHU

3a TOBAapH, POOOTH, OCTYTH 1615 66851 1869 0
3a po3paxyHKaMH 3 OIOJKETOM 1620 1010 809 0
3a 'y TOMY YHMCII 3 TOJAaTKy Ha npubytok | 1621 0 0 0
3a po3paxyHKaMHU 31 CTPaxXyBaHHS 1625 2045 724 0
3a po3paxyHKaMH 3 OIIATH Tparli 1630 3445 2601 0
3a 0JIcp)KAaHIUMH ABaHCAMHU 1635 34 18 0
3a po3paxyHKaMH 3 yYaCHHUKaMHU 1640 97 95 0
13 BHYTPIIIHIX PO3paxyHKiB 1645 0 0 0
3a CTPaxXOBOKO JISLTHHICTIO 1650 0 0 0
[Torouni 3abe3meueHHs 1660 10349 0 0
Jloxonu MaiiOyTHIX mepiofiB 1665 0 0 0
BincTpodeHi KOMiciifHI TOXOAU Bijl 1670 0 0 0
NepecTPaxOBUKIB

[H1mi moTouyHi 30008’ I3aHHS 1690 2261 1738 0
Yeboro 3a po3zainom 11 1695 107114 19786 0
IV. 30008’ s13aHHs1, 110B’s13aHl 3 1700 0 0 0
HEOOOPOTHUMU aKTHBAMH,

YTPUMYBaHUMHU TS IPOJIAXKY, Ta

rpynamu BUOYTTS

V. Hucra BapTicTh aKTHUBIB 1800 0 0 0
HE/IeP’KaBHOTO MEHCIHHOro GoHITY

bamanc 1900 1056522 1164436 0

[Mpumitkn: [Tpumitku 10 3BiTY Ipo (PpiHAHCOBMIA CTaH HABOJATHCA y po3nimi " [IpumiTku 10
¢inancoBoi 3BITHOCTI", ckaieHoi BiinoBigHO 10 MCD3"

KepiBHuk

I"'onoBHuii Oyxranrtep

Mypaii B.IL

(mimuc)

(miamuc)
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Appendix C

Ha 31.12.2016 p.
®opma N 1 Kox 3a JIKY /11801001
Ha nary nepexony
Ko Ha nouarok Ha kineun HA MiKHapOaHi
AKTHB A 3BITHOTO 3BITHOT0 CTAaHAAPTH
psiaKa . . \ .
nepioxy nepioxy ¢pinancoBoi
3BiTHOCTI
1 2 3 4 5
I. HeoGopoTHi akTHBH
HemarepianbHi aKTHBH: 1000 1162 858 0
TIepBiCHA BapTICTh 1001 3450 3644 0
HAKOMMYeHa aMOPTH3AIlis 1002 2288 2786 0
HesaBepiieni kamitanbHi 1005 21324 136125 0
1HBeCTHIIIT
OcHoBHI 3aco0H: 1010 318288 308843 0
nepBiCHA BapTICTh 1011 635685 690613 0
3HOC 1012 317397 381770 0
IHBecTuIiiiHa HEPYXOMICTB: 1015 2380 2348 0
nepBiCHA BapTICTh 1016 0 0 0
3HOC 1017 0 0 0
JIoBrocTpoKoBi OioJoriuni 1020 0 0 0
aKTHBH:
NepBiCHA BapTiCTh 1021 0 0 0
HAKOTMYEeHA aMOPTH3AIIis 1022 0 0 0
JloBrocTpokoBi (piHaHCOBI 0 0 0
IHBECTHIIII: 1030
AKi 0OJIIKOBYIOTHCS 32 METOIOM
y4YacTi B KamiTaii iHIIHMX
T IIIPUEMCTB
iHIII (hiHAHCOBI iHBECTHUIIIT 1035 962 962
JloBroctpokoBa J1e0iTOpchKa 1040 828 840
3a00prOBaHICTh
BincTpodeni mogaTkoBi aKTHBU 1045 0 0 0
I'ynsin 1050 0 0 0
Bincrpoueni akBi3uiiitai Burparu| 1060 0 0 0
3aTUIIIOK KOWITIB Y 1065 0 0 0
[EHTPAITI30BaHUX CTPAXOBUX
pe3epBHUX (poHmaxX
IHI11 HEOOOPOTHI AKTUBU 1090 0 0 0
Ycworo 3a posaiiom [ 1095 344944 449976 0
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II. OGopoTHI aKTHBH

3anacu 1100 311975 350643 0
Bupo6uunyi 3anacu 1101 207194 204078 0
HesaBepiiene BUpOOHUIITBO 1102 694 958 0
I'oToBa npoaykiris 1103 104087 145607 0
ToBapu 1104 0 0 0
[Torouni GiosoOriyHi aKTUBU 1110 0 0 0
Jlero3uTH nepecTpaxyBaHHs 1115 0 0 0
Bekcemni onepkani 1120 0 0 0
JleGiTopchbka 3a00proBaHicTh 3a 1125 341860 379501 0
MIPOJIYKIIiI0, TOBAPH, pOOOTH,

HOCITYyTH

JleGiTopchbka 3a00proBaHicTh 3a 29025 49878 0
pO3paxyHKaMH: 1130

3a BUJIaHMMH aBaHCaMHU

3 OI0KETOM 1135 8225 8102 0
y TOMY YHCIIi 3 MOJIATKy Ha 1136 3512 2480 0
npuOyTOK

3 HapaxOBaHUX JOXO/IB 1140 0 0 0
13 BHYTpIIIHIX PO3paxyHKiB 1145 0 0 0
Inma moroyna nebGiTopchka 1155 60706 75911

3a00pTOBaHICTh

[Torouni ¢iHaHCOBI iHBECTHUIIIT 1160 0 0 0
I'pomi Ta iX ekBiBaJIeHTH 1165 67701 88369 0
l'oTiBKa 1166 0 0 0
Paxynku B OaHkax 1167 0 0 0
Butparn maitOyTHIX mepioaiB 1170 0 328 0
YacTka nepecTpaxoBuKa y 1180 0 0 0
CTPaxOBUX pe3epBax

y TOMY YHCII B: 0 0 0
pe3epBax JOBrOCTPOKOBUX 1181

3000B’A3aHb

pe3epBax 30UTKiB a00 pezepBax 1182 0 0 0
HaJIS)KHUX BUILIAT

pe3epBax HezapoOyeHux npemiii | 1183 0 0 0
IHIIUX CTPAXxOBUX pe3epBax 1184 0 0 0
[HIi 060POTHI aKTHBU 1190 0 0 0
Ycworo 3a posinom 11 1195 819492 952732 0
I1I. HeoGopoTHI aKTHBH, 1200 0 0 0
YTPUMYBaHi JJIs TPOJIAXKY, Ta

rpynu BUOYTTS

bananc 1300 1164436 1402708 0
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Ha nary
Ha nouarok | Ha kinensn \ DR e
ITacus Kon 3BiTHOTO 3BiTHOTO AP
psaka Y £ CTaHJAAPTH
FEPIORX SOy, ¢pinancoBoi
3BITHOCTI
1 2 3 4 5
1. Briacamii karmitain
3apeectpoBaHMil (ITaliOBUI) KammiTal 1400 48174 48174
BHecku 10 He3apeecTpoOBaHOTO 1401 0 0
CTaTyTHOT'O KalliTary
KamiTtan y noominkax 1405 0 0 0
J1o1aTKOBHI1 KaItiTai 1410 0 0 0
Emiciiinuit joxin 1411 0 0 0
Haxornuyeni KypcoBi pi3HUII 1412 0 0 0
PesepBHwmii KartiTaln 1415 0 0 0
Heposnonainenuit mpudyTok 1420 1075028 1255136 0
(HemOKpUTHIl 30UTOK)
Heornauenwuii kamitan 1425 0) ) 0)
Bustydenuii karmitan 1430 0) ) 0)
IHmi pesepBu 1435 0 0 0
Yeboro 3a po3zaisiom I 1495 1123202 1303310 0
I1. HoBrocTpokoBi 30008’ s13aHHSI 1 3a0€3MEUCHHS
Bincrpoueni moiaTkoBi 3000B’13aHHS 1500 14788 14646 0
[lenciiini 3000B’s13aHHS 1505 0 0 0
JIOBrocTpOKOBi KpeauTH OaHKIB 1510 0 12932 0
[HIIi TOBroCTPOKOBI 30008’ I3aHHS 1515 0 0 0
JlOoBrocTpokoBi 3a0e3meueHHs 1520 6660 9930 0
JIOBrocTpoKoBi 3a0€e3meueHHs] BUTpAT 1521 0 0 0
MIEPCOHATTY
LlinboBe iHaHCYBaHHS 1525 0 0 0
bnaropaiiina nomomora 1526 0 0 0
CTpaxoBi pe3epBH, Yy TOMY YHCII: 1530 0 0 0
pe3epB JOBFOCTPOKOBHX 3000B’S3aHb; 1531 0 0 0
(Ha MOYaTOK 3BITHOT'O TIEPIOJY)
pe3epB 30uTKiB a00 pe3epB HAIECKHUX 1532 0 0 0
BHILIAT; (HAa IOYATOK 3BITHOTO TEPIOay)
pe3epB He3apoOJIeHNX MpeMii; (Ha 1533 0 0 0
MIOYATOK 3BITHOT'O MEPiOAY)
1HIII CTPaxoBi pe3epBH; (Ha MOYATOK 1534 0 0 0

3BITHOTO TTEPIOAY)
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IHBecTHUITIITHI KOHTPAKTH; 1535 0 0 0
[TpuzoBuit poux 1540 0 0 0
PesepB Ha BUILTATY DKEK-TIOTY 1545 0 0 0
Yeporo 3a pozainom 11 1595 21448 37508 0
I11. TToTouni 3000B’s13aHHS 1 3a0e3MeUeHHS

KopoTkocTpoKkoBi KpeauTH OaHKiIB 1600 0 0 0
Bexkceni Bunani 1605 0 0 0
[Torouna kpeauTopcrka 3adopropanicts: | 1610 11932 0

3a JIOBFOCTPOKOBHUMH 3000B’SI3aHHSMHU

3a TOBapH, pOOOTH, MOCTYTH 1615 1869 48156 0
32 po3paxyHKaMH 3 OIOJKETOM 1620 809 1787 0
3a'y TOMY YHMCII 3 IOJaTKy Ha mpuOyTok | 1621 0 0 0
3a po3paxyHKaMH 31 CTpaxyBaHHS 1625 724 1157 0
3a pO3paxyHKaMH 3 OILIaTH Tparli 1630 2601 3344 0
3a OJIepKAaHUMHU aBaHCAMU 1635 18 538 0
3a pO3paxyHKaMH 3 YYaCHHUKAMH 1640 95 0 0
13 BHYTPIIIHIX pPO3paxyHKiB 1645 0 0 0
3a CTPaxOBOIO JiSUTbHICTIO 1650 0 0 0
[Torouni 3a0e3neueHHs 1660 0 0 0
Jloxonu MaitOyTHIX mepiofiB 1665 0 0 0
BincTpodeni KOMicCiifHi TOXOAU Bijl 1670 0 0 0
MepeCTPaXOBUKIB

1111 moTouyHi 30008’ A3aHH 1690 1738 6908 0
Yeboro 3a pozzainiom 11 1695 19786 61890 0
IV. 30008’ s13aHHs, 1TOB’sI3aHi 3 1700 0 0 0
HEOOOPOTHIUMU aKTUBAMH,

YTPUMYBaHUMHU IS TIPOJIAXKY, T

rpynaMu BUOYTTS

V. Hucra BapTicTh aKTHUBIB 1800 0 0 0
He/Iep)KaBHOTO MEHCIHOTO QoHITY

bananc 1900 1164436 1402708 0

[pumitku: IpumiTku 10 3BITY Npo (piHAHCOBUI CTaH HABOAAThCS y po3aun " [Ipumitku 1o
(1HaHCOBOI 3BITHOCTI", CKIIaZeHOI B1ANOBiAHO 10 MCD3"

KepiBHuK

['onoBHuit Oyxranrep

Mypaii B.IL

(miamuc)

(miamuc)
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Appendix D

dopma N 1 Kox3za IKY/[ 1801001

Ko Ha nouarok | Ha kinensp Ha nary mepexoay Ha
AKTHB k f: 3BITHOT0 3BITHOTO Mi’KHAPOAHI CTAaHAAPTH
piita nepioxy nepioaxy ¢inancosoi 3BiTHOCTI

{ 2 3 4 2
I. HeoGopoTHi akTHBH
HemarepianbHi aKTHBH: 1000 858 711 0
NepBiCHA BapTiCTh 1001 3644 3680 0
HAKOTIMYCHA aMOPTH3AIIis 1002 2786 2969 0
HesaBepuieni kamitanbHi 1005 136125 146470 0
iHBeCTHII]
OcHoBHI 3aco0u: 1010 308843 371431 0
NepBiCHA BapTICTh 1011 690613 823393 0
3HOC 1012 381770 451962 0
InBecTHuIIiiiHA HEPYXOMICTD: 1015 2348 2256 0
NepBiCHA BapTICTh 1016 0 0 0
3HOC 1017 0 0 0
JloBrocTpokoBi GioJoriusi 1020 0 0 0
aKTHUBU:
NepBiCHA BapTICTh 1021 0 0 0
HAKOTIMYCHA aMOPTH3AIIis 1022 0 0 0
JloBrocTpokoBi (piHaHCOBI 0 0 0
IHBECTHIIII: 1030
AKi 0OJIIKOBYIOTBCS 32
METOJIOM y4acTi B KammiTasi
THIIUX TAPUEMCTB
1HII1 (hiHAHCOBI IHBECTHUIIIT 1035 962 962 0
JloBroctpoxoBa J1e0iTOpchka 1040 840 1691 0
3a00proBaHicTh
Bincrpoueni nmomaTkoBi 1045 0 0 0
aKTUBHU
I'yasin 1050 0 0 0
BincTpodeHi akBi3HIIiitHI 1060 0 0 0
BUTpATH
3aUIIOK KOWITIB Y 1065 0 0 0
[EHTPAII30BaHUX CTPAXOBUX
pe3epBHUX (poHmaxX
[HI1i HEOOOPOTHI AKTUBU 1090 0 0 0
Ycporo 3a po3zaisiom I 1095 449976 523521 0
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II. OGopoTHI aKTHBH

3anacu 1100 350643 383733 0
Bupo6uunyi 3anacu 1101 204078 223946 0
HesaBepiiene BUpOOHUIITBO 1102 958 10129 0
I'oToBa mpomykitis 1103 145607 149658 0
ToBapu 1104 0 0 0
[Torouni 6ionOTIYHI aKTUBU 1110 0 0 0
Jlero3uTH nepecTpaxyBaHHs 1115 0 0 0
Bexkceni onepxani 1120 0 0 0
JleGiTopcbka 3a0oproBanicts | 1125 379501 491663 0
3a MPOJYKIIi0, TOBAPH,

poOotH, mociayru

JlebiTopchka 3a00proBaHICTh 49878 14798 0
3a po3paxyHKaMH: 1130

3a BUJIAaHMMH aBaHCaMHU

3 OIO/IKETOM 1135 8102 0 0
y TOMY YHCI 3 MOATKy Ha 1136 2480 0 0
puOyTOK

3 HapaxOBaHUX JOXO/IB 1140 0 0

13 BHYTPIIIHIX pPO3paxyHKiB 1145 0 0

Inma moroyna geGiTopchka 1155 75911 95820

3a00proBaHiCTh

[Torouni ¢inancosi inBectuuii | 1160 0 0 0
I'pomi Ta iX ekBiBaJIeHTH 1165 88369 56153 0
I'oTiBKa 1166 0 0 0
PaxyHnku B GaHKax 1167 0 0 0
Butparu maiiGytHix nepioais | 1170 328 332 0
YacTka nepecTpaxoBHKa y 1180 0 0 0
CTPaxOBUX pe3epBax

y TOMY YHCII B: 0 0 0
pe3epBax JTOBrOCTPOKOBUX 1181

3000B’s13aHb

pe3epBax 30UTKiB 200 1182 0 0 0
pe3epBax HaJeKHHUX BUILIAT

pe3epBax He3apoOIeHUX 1183 0 0 0
npeMii

IHIINX CTPAaXOBHX pe3epBax 1184 0 0

IH11i 060POTHI aKTHBU 1190 0 0

Yceboro 3a pozzainom 11 1195 952732 1042499 0
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I11. HeobopoTHi aKTHBH, 1200 0 0
YTPUMYBaHI IS MPOJIAXKY, Ta
rpynu BUOYTTS
bananc 1300 1402708 1566020 0
Ha mouarox | Ha kineunb e SEICITO g4
Kon - . MiKHAPOAHI
Macus 3BITHOTO 3BITHOTO
PAIKA | on atpiod CTaHJIAPTH
proay DR ¢pinancosoi 3BiTHOCTI

1 2 3 4 5
1. BniacHwmii karmitain
3apeectpoBanmii (maifoBuii) kamitan | 1400 48174 48174
BHeckn 10 He3apeecTpOBaHOTO 1401 0 0
CTaTyTHOTO KariTary
KamiTtan y noominkax 1405 0 0 0
J10J1aTKOBHI1 KaITiTas 1410 0 0 0
Emiciiinuit moxin 1411 0 0 0
Haxomnuyeni KypcoBi pi3HHUIT 1412 0 0 0
PesepBHwmii KamiTan 1415 0 0 0
Heposnonainenuit mpudyTok 1420 1255136 1356179 0
(HEemOKpUTHUH 30UTOK)
Heormauenuii karitain 1425 ()] ()] ()]
Bustydennii kamitan 1430 O ©) 0)
IHmi pezepBu 1435 0 0 0
Yeporo 3a po3zainom [ 1495 1303310 1404353 0
I1. loBrocTpokoBi 30008’ s13aHHSI 1 320€3MEUSHHS
Bincrpoueni nmogaTkoBi 1500 14646 17184 0
3000B’A3aHHS
[lenciiini 3000B’ s13aHHS 1505 0 0 0
JIOBrocTpOKOB1 KpeAUTH OaHKIB 1510 12932 0 0
[HIIi TOBrOCTPOKOBI 3000B’ I3aHHS 1515 0 0 0
JIOBrocTpoKoBi 3a0e3meueHHs 1520 9930 15768 0
JloBroctpokoBi 3a0e3nedenns surpar| 1521 0 0 0
MEePCOHATY
[linpoBe diHaHCYBaHHS 1525 0 0 0
bnaroniiina nomomora 1526 0 0 0
CtpaxoBi pe3epBH, Y TOMY YHCII: 1530 0 0 0
pe3epB JOBIOCTPOKOBHX 1531 0 0 0
3000B’A3aHb; (Ha IOYATOK 3BITHOI'O
nepiomy)
pe3epB 30uTKiB 200 pe3eps 1532 0 0 0
HAJISKHUX BUILIAT; (HA MOYaTOK
3BITHOTO TEPiOAY)
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pe3epB He3apoOJIeHUX mpeMmiit; (Ha 1533 0 0 0
MOYaTOK 3BITHOTO TEPiOAY)

1HIII CTpaxoBi pe3epBH; (Ha moyaTok | 1534 0 0 0
3BITHOTO TEPiOAY)

[HBecTHUIIIiiHI KOHTPAKTH; 1535 0 0 0
[TpuzoBuii poux 1540 0 0 0
PesepB Ha BUILIATY DKEK-TIOTY 1545 0 0 0
Yerworo 3a pozainiom 11 1595 37508 32952 0
I11. TToTouni 3000B’s13aHHS 1 3a0e3MEUECHHS

KopoTkocTpokoBi KpeauTn OaHKiB 1600 0 0 0
Bexkceni Bunani 1605 0 0 0
[Torouna xkpeauTOpCHKA 1610 0 0 0
3a00pProBaHICTh:

3a JIOBTOCTPOKOBHMHU

3000B’I3aHHAMU

3a TOBapH, poOOTH, TIOCTYTH 1615 48156 64827 0
3a pO3paxyHKaMH 3 OFOJKETOM 1620 1787 8588 0
3a 'y TOMY YHMCII 3 HOJAaTKy Ha 1621 0 1975

puOyTOK

32 pO3paxyHKaMH 31 CTpaxyBaHHS 1625 1157 2153 0
3a po3paxyHKaMH 3 OIIaTH Iparfi 1630 3344 6010 0
3a OJIepKAHUMHU aBaHCAMU 1635 538 2329 0
3a po3paxyHKaMH 3 yYaCHHUKaMH 1640 0 0 0
13 BHYTPIIIHIX pPO3paxyHKiB 1645 0 0 0
3a CTPaxXOBOKO JISLTHHICTIO 1650 0 0 0
[Torouni 3abe3neueHHS 1660 0 0 0
Joxoan MaitOyTHIX mepiofiB 1665 0 0 0
BincTpodeHi KoMiciifHi TOXOAU BiJT 1670 0 0 0
MEPECTPAXOBUKIB

[Hmi moTouyHi 30008’ I3aHHS 1690 6908 44808 0
Yceporo 3a po3zainom 11 1695 61890 128715 0
IV. 30008’ s13aHHs1, 1I0B’s13aHI1 3 1700 0 0 0
HEOOOPOTHUMU aKTHBAMH,

YTPUMYBaHUMHU JJIS TIPOJIAXKY, Ta

rpyrnaMu BUOYTTS

V. Hucra BapTicTh aKTHUBIB 1800 0 0 0
He/Iep>KaBHOTO MEHCIHOTO (hoHTYy

bananc 1900 1402708 1566020 0
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Appendix E

3BiT npo ¢piHaHcoBi pe3yabTaTH (3BIT IPO CYKYINHHI 10XiX)
3a 2015 p.

I. ®inancoBi pe3yabTaTn
dopma N 2 Kox 3a JIKY I 1801003

3a aHaJoriyHum

Koa | 3a 3BiTHmii [
Crarra . nepioj
PG P NoMNepeHbOr0 POKy

Yucruit moxina Bia peanizanii npoaykKiii (Toapis, 2000 1538245 1787676
po0iT, IocIyT)
Yucri 3apo0iaeHi cTpaxoBi mpemii 2010 0 0
[Tpewmii mianucaxi, BanoBa cyma 2011 0 0
[pewmii, mepenani y nepecrpaxyBaHHS 2012 0 0
3MiHa pe3epBy He3apoOJIeHUX mpemiit, Bamosa cyma | 2013 0 0
3MiHa YaCTKU NIEPECTPaxOBHKIB y pe3epBi 2014 0 0
HEe3apoOJICHUX MpeMiii
CoGiBapTicTh peatizoBaHoi MPOAYKIIii (TOBapiB, 2050 | (1169249) (1377563)
po0iT, moCTyT)
YucTi moHEeCeHi 30MTKH 32 CTPaXxOBUMHU BHILJIATAMH 2070 (0) (0)
BaJioBuii: 368996 410113
pubyTOK 2090
30U TOK 2095 (0) (0)
Jloxiz (BUTpaTH) BiJ 3MiHU y pe3epBax 2105 0 0
JIOBTOCTPOKOBUX 3000B’s13aHb
Jloxia (BUTpaTH) BiJ] 3MIHU IHIIUX CTPAXOBUX 2110 0 0
pe3epBiB
3MiHa IHIIAX CTPAXOBUX PE3EPBiB, BajloBa CyMa 2111
3MiHa 9aCcTKM TIepEeCTPaxoOBUKIB B IHIINX cTpaxoBux | 2112
pesepBax
IHmni onepartiiini J0X011 2120 39892 10048
Jloxij BijJ 3MiHM BapTOCTi aKTHBIB, SIKI OIIIHFOIOTHCS 2121 0 0
3a CIpaBeJTUBOIO BAPTICTIO
Jloxij BT MepBiCHOTO BU3HAHHS 010JIOTTYHUX 2122 0 0
aKTHBIB 1 CUTBCHKOTOCITOIAPCHKOT MPOTYKIIi{
AJIMiIHICTPAaTHBHI BUTPATH 2130 (45593) (55526 )
Butparu Ha 30yT 2150 (54256) (37364)
[HuIi onepartiiiHi BUTpaTH 2180 (56583) (45144)
Butpar Big 3MiHM BapTOCTi aKTHBIB, sIKi OIliHIOIOThCsT | 2181 (0) (0)

3a CHpaBEeJTUBOIO BAPTICTIO




78

Butpar Bij nmepBicCHOr0 BU3HAHHS 010JIOTTYHUX 2182 (0) (0)
aKTHBIB 1 CUTBCHKOTOCIIOIAPCHKOT MPOTYKIIii
®dinaHcoBMii pe3yJbTaT BiJl onepauiiHol 252456 282127
MiJIBLHOCTI: 2190
prOyTOK
30UTOK 2195 (0) (0)
Jloxia Bij ydacTi B Kamitaii 2200 0 0
IHmi dinancoBi 1oxomu 2220 1333 740
IH1m moxomu 2240 0 0
Jloxina Bijx GraroiiHOI TOMOMOTH 2241 0 0
diHaHCOBI BUTpPATH 2250 (7958) (2194)
Brparu Bij ydacTi B Kamitai 2255 (0) (0)
IHuri ButpaTu 2270 (203) (1322)
[TpubyTok (30MTOK) BiA BILTMBY iHGIIALIT HA 2275 0 0
MOHETApHI CTaTTi
dinaHcoBUi pe3yabTaT 10 ONOJATKYBAHHS: 245628 279351
pudyTOK 2290
30UTOK 2295 (0) (0)
Butparu (1oxin) 3 mogatky Ha nmpuOyToK 2300 51851 57171
[TpubyTok (30MTOK) BiJ MPUIIUHEHOI AiSTTBHOCTI 2305 0 0
TICJIs ONOJATKyBaHHS
Yucruii pinancoBmii pesyabrar: 193777 222180
puOyTOK 2350
30UTOK 2355 (0) (0)
II. Cykynnuii poxin

e Kon 3a 3Bi”.l“HI/II7l 3a anajoriuynuii nepioa

psiaKa nepiosn NOTEPEeHBOT0 POKY

Joominka (yiiHka) HeOOOpPOTHUX aKTHUBIB 2400 0 0
Jloominka (yiinka) (piHaHCOBHX IHCTPYMEHTIB 2405 0 0
Haxonuyeni KypcoBi pi3HHUII 2410 0 0
YacTka iHIIIOro CyKyMmHOTO JJOXOAY 2415 0 0
acoIiflOBaHMX Ta CHIIBHUX IMiIPUEMCTB
[Hmumit cykynauit noxin 2445
[HIIMi cyKkynmHUN T0Xi 10 OTOAaTKyBaHHS 2450
[Tomatok Ha MpUOYTOK, OB’ I3aHUM 3 IHIIMM 2455 0 0
CYKYITHUM JIOXOJIOM
IHmmit cykynHuit 1oXif micis onogatkyBaHHs | 2460 0 0
Cyxymuuit noxif (cyma psakis 2350, 2355 Ta 2465 193777 222180
2460)
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MarepianbHi 3aTpaTu 2500 966775 1120250
Butparu Ha omnaty mparii 2505 93403 96839
BigpaxyBaHHS Ha comiaibHI 3aX0 11 2510 32027 37128
AmMopTH3ariis 2515 90821 112834
111 onepaniiiHi BUTpaTH 2520 472070 153017
Pazom 2550 1655096 1520068
IV. Po3paxyHok noka3HukiB npu0yTKOBOCTI aKLii

CepennpopiuHa KUIbKICTh TPOCTHUX aKIIiH 2600 6021800 6021800
CkopuroBaHa cepelHbOpiYHa KiJIbKICTh MPOCTHX aKIIii 2605 6021800 6021800
Yucruit nprlOyToK (30MTOK) HA OHY MPOCTY aKIIIO 2610 | 32.179249 36.895945
CkopuroBaHuii YyUCTHI PUOYTOK (30MTOK) HA OJHY TpocTy| 2615 | 32.179249 36.895945
aKIio

JIMBiieH/IM Ha OHY MPOCTY AKIIIIO 2650 0 0

ITpumiTku: [TpumiTKu 10 3BITY Npo (PiHAHCOBI Pe3yIbTaTH HABOAATHCS Y po3auti " ITpumitku 110

(iHaHCOBOI 3BITHOCTI", CKIIa[IeHO1 B1INOBIAHO 10 MCD3"

KepiBHuk

Mypaii B.IL

(migmuc)

I"onoBHwmit Oyxranrep

Kyryx LI.

(miamuc)
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Appendix F

3BiT npo ¢pinancoBi pe3yabratu (3BIT IPO CYKYNNHHMI 10XiX)
3a 2016 p.

I. ®inancosi pe3yabraTn
®opma N 2 Kox 3a JIKY /] 1801003

Kon |3a 3BiTHuii | 3a anasioriynmnii nepiosg
CrarTa .
psiaika | mepion NoNepPeIHbOr0 POKY
Yueruit 1oxia BiJ peanizaiii mpoayKIii 2000 | 1191516 1538245
(ToBapiB, PoOIT, MOCITYT)
Yucri 3apobiaeHi cTpaxoBi mpemii 2010 0 0
[pewmii mignucaxi, BaoBa cyma 2011 0 0
[Tpewmii, mepenani y nepectpaxyBaHHS 2012 0 0
3MmiHa pe3epBy He3apOOJIECHUX MTPEMiii, BajoBa 2013 0 0
cyma
3MiHa YaCTKU MEPECTPAXOBUKIB Y pe3epBi 2014 0 0
HE3apoOJICHNUX MpeMiii
CobiBapTicTh peanizoBaHoi nmpoaykitii (toBapis, | 2050 | (903548 ) (1169249)
poOiT, moCIyT)
YucTi mMOHECeHi 30MTKH 32 CTPaXxOBUMHU 2070 (0) (0)
BUILJIATAMHU
BaJjioBuii: 287968 368996
npuoOyTOK 2090
30U TOK 2095 (0) (0)
Jloxiz (BUTpaTH) BiJl 3MiHHU Yy pe3epBax 2105 0 0
JTIOBIOCTPOKOBHUX 3000B’S13aHb
Jloxiz (BUTpaTH) BiJl 3MiHHU 1HIITNX CTPAXOBUX 2110 0 0
pe3epBiB
3MiHa HIIUX CTPaXOBUX pe3epBiB, BajoBa cyma | 2111 0 0
3MiHa YaCTKU MEPECTPaXOBUKIB B THIIUX 2112 0 0
CTPaxOBHUX pe3epBax
IHmi onmepariitHi 10x011 2120 856395 39892
Jloxia Bij 3MiHHM BapTOCTi aKTHBIB, SIKi 2121 0 0
OLIIHIOIOTHCS 3@ CIPABEITMBOIO BAPTICTIO
Jloxij BijI MepBiCHOrO BU3HAHHS 010JIOTTYHUX 2122 0 0
aKTHBIB 1 CLTBCHKOTOCTIOAPCHKOT TPOTYKITi1
AJIMiHICTpaTHBHI BUTpATH 2130 | (46871) (45593)
Burparu Ha 30yT 2150 | (51477) (54256)
i onepartiiiti BUTpaTH 2180 | (824230) (56583)
BuTpar Bij 3MiHM BapTOCTi aKTHBIB, SIK1 2181 (0) (0)
OIIHIOIOTKCS 32 CIIPABEIITUBOIO BAPTICTIO
Butpar Bij nepBicHOTO BH3HaHHA Oioyoriuanx | 2182 (0) (0)
aKTHBIB 1 CUTBCHKOTOCTIONAPCHKOT TPOTYKIIi1
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®dinancoBuii pe3yJbTaT BiJl onepaniiHol 221785 252456
MisJILHOCTI: 2190
puOyTOK
30UTOK 2195 (0) (0)
Jloxia Bij ydacTi B Kamitaii 2200 0 0
[Hmi ¢pinancoBi 1oxoau 2220 576 1333
IH1n qoxomu 2240 321 0
Jloxia Bij GyiaroiiiHOT TOTIOMOTH 2241 0 0
dinaHCOBI BUTpATH 2250 (1292) (7958)
Brparu Bij ydacTi B Kamitai 2255 (0) (0)
[HIIi BUTpaTH 2270 (561) (203)
[TpubyTok (30MTOK) Bi BIUTMBY iHGIIALIT HA 2275 0 0
MOHETapHi CTaTTi
®dinancoBuii pe3yabTaT 10 ONOJATKYBAHHS: 220829 245628
npudyTOK 2290
30U TOK 2295 (0) (0)
Butparu (1oxin) 3 mogarky Ha mpuOyTOK 2300 40721 51851
[TpubyTok (30MTOK) Bif MpHUIUHEHOI AismbHOCTI | 2305 0 0
MICJIS OTIOIATKyBaHHS
Yucruii pinancoBuii pe3yabrar: 180108 193777
pubyTOK 2350
30U TOK 2355 (0) (0)
II. Cykynuuii 1oxix
Kon | 3a3BiTHuii | 3a ananoriunmii nepiog
CrarTa .
psaKa nepion NONepPeIHLOTr0 POKY
Jloominka (yiiHka) HeOOOPOTHUX aKTHUBIB 2400 0 0
Jooninka (yuinka) ¢piHaHcOBHX 2405 0 0
IHCTpYMEHTIB
Haxomnu4eni KypcoBi pi3HHUII 2410 0 0
YacTka iHIIOro CyKyImHOro JOXOMY 2415 0 0
acoIifOBaHUX Ta CHIJIBHUX ITiJITPUEMCTB
[Hmmit cykymHuit 1oxina 2445
IHmmit cykynHuit goxin 1o onogatkyBanus | 2450
[Tomatok Ha MpuOYTOK, OB’ 3aHMi 3 iHIIMM| 2455
CYKYIIHUM JIOXOJIOM
[Hmumi cykymHuit 10XiJ mcis 2460 0 0
OIOJIATKYBaHHSI
Cyxkymauit noxiz (cyma psiakis 2350, 2355 2465 180108 193777
Ta 2460)
I11. EnemenTH onepaniiHux BUTpAT
MarepianbHi 3aTpaTn 2500 989521 996775
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Butparu Ha omnaty mparti 2505 110453 93403
BinpaxyBaHHs Ha comiaibHI 3aX0I1 2510 22533 32027
AmopTH3artis 2515 65240 90821
[HIi onepaniiiHi BUTpaTH 2520 482964 472070
Pazom 2550 1670711 1655096

IV. Po3paxyHok noka3HukiB npudyTKOBOCTI aKLii

CepenapopiuHa KUIbKICTh TPOCTHUX aKIIiH 2600{ 6021800 | 6021800
CkopuroBaHa cepelHbOpiYHa KIJIBKICTh MPOCTHX aKIIIH 2605( 6021800 | 6021800
Yucruit nprlOyToK (30MTOK) Ha OIHY MPOCTY aKIIIO 2610 29.91 36.89
CkopuroBaHuit YUCTUH PUOYTOK (30MTOK) Ha OJJHY MPOCTY AKIIIO 2615| 29.91 36.89
JIMBiieHIM Ha OJHY MPOCTY AKIIIIO 2650 0 0

Ipumitku: [IpuMiTKH 110 3BITY Ipo (PiHAHCOBI pe3yIbTaTH HABOAATHCS Y po3auti " [TpumMitku 110

¢diHaHCOBOI 3BITHOCTI", CKIaeHO1 BiinoBiAHO 10 MCD3"

KepiBauk

Mypaii B.IL

(iamuc)

["onoBHMit Oyxrantep

Kyryx LI.

(miamuc)
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Appendix G

3BiT npo ¢pinancoBi pe3yabratu (3BIT IPO CYKYNNHHMI 10XiX)
3a 2017 p.

I. ®inancosi pe3yabraTn

®opma N 2 Kopm3a IKY][ 1801003
Kon | 3a 3BiTHmii |3a anajoriuauii nepion
Crarrs .
psiika | mepion MONePeIHHOT0 POKY
Yueruit 1oxina Bix peanizanii npoaykiii (tToapis, | 2000 1258436 1191516
pooiT, mocyr)
Yucri 3apobieHi cTpaxoBi mpemii 2010 0 0
[Tpemii mignucaxi, BaoBa cyma 2011 0 0
[Ipewmii, mepenani y nepectpaxyBaHHS 2012 0 0
3MiHa pe3epBy HEe3apoOIECHUX MPEeMiii, BaoBa 2013 0 0
cyma
3MiHa YaCTKU MEPECTPaXOBUKIB Y pe3epBi 2014 0 0
HEe3apoOJICHUX TpeMiit
Co0iBapTicTh peai3oBaHOl MPOAYKIIii (TOBapiB, 2050 |(1046982) (903548)
po0iT, mocyT)
YucTi MOHECEeHI 30UTKH 3a CTPaxOBUMHU 2070 (0) (0)
BUIUTATAMHU
BasioBnii: 211454 287968
puOyTOK 2090
30MTOK 2095 (0) (0)
Jloxiz (BUTpaTH) BiJ 3MiHU Yy pe3epBax 2105 0 0
JIOBIOCTPOKOBUX 3000B’S13aHb
Jloxiz (BUTpaTH) BiJl 3MiHU 1HIINX CTPAXOBUX 2110 0 0
pe3epBiB
3MiHa IHIIUX CTPaXOBUX PE3EPBiB, BAJIOBA CyMa 2111 0 0
3MiHa YaCTKHU MEePECTPaXxOBUKIB B IHIIUX 2112 0 0
CTpaxOBHX pe3epBax
IHmi omepaniiini g10x01u 2120 1065399 856395
Jloxix Bij 3MiHHM BapTOCTi aKTHUBIB, SIKi 2121 0 0
OLIIHIOIOTHCS 3 CIPABEITMBOIO BAPTICTIO
Jloxij Bij MepBiCHOTO BU3HAHHS 010JIOTTYHUX 2122 0 0
aKTHBIB 1 CUTECHKOTOCITOIAPCHKOT MPOTYKIIil
AMIHICTpaTHBHI BUTPATH 2130 | (59143) (46871)
Butparu Ha 30yT 2150 | (52969) (51477)
IHmni onepartilini BUTpaTu 2180 |(1041447) (824230)
Butpar Bij 3MiHM BapTOCTi aKTUBIB, SIK1 2181 (0) (0)

OLIIHIOIOTHCS 3 CIPABEITMBOIO BaPTiCTIO
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Butpar Bij nepBiCHOr0 BU3HaHHS 010JIOTTYHUX 2182 (0) (0)
aKTHBIB 1 CUTBCHKOTOCIIOIAPCHKOT MPOTYKIIii

®dinancoBuii pe3yJbTaT Bil onepauiiHoi 123294 221785
AiSIbHOCTI: 2190

npuOyTOK

30U TOK 2195 (0) (0)
Jloxij Bij ydacTi B Kamitaii 2200 0 0
IHmi dinancoBi 1oxoau 2220 208 576
IHun moxomu 2240 19 321
Jloxia Bijg Gyiaro1idHOT TOTIOMOTH 2241 0 0
diHaHCOBI BUTpATH 2250 (73) (1292)
Brparu Big ydacTi B Kamitani 2255 (0) (0)
[HIIi BUTpaTH 2270 (23) (561)
[TpubyTok (30MTOK) Bi BIUHBY iHGIIALIT HA 2275 0 0
MOHETapHI CTaTTi

®dinaHcoBMI pe3yJIbTAT 10 ONOAATKYBAHHS: 123425 220829
npudyTOK 2290

30MTOK 2295 (0) (0)
Butparu (z1oxin) 3 mogatky Ha mpuOyTOK 2300 22382 40721
[TpuGyTok (30MTOK) BiJ MPUITUHEHOI iSTILHOCTI 2305 0 0
MICJIS OTOAATKyBaHHS
Yucruii pinancoBuii pe3y/abTar: 101043 180108
npudyTOK 2350

30U TOK 2355 (0) (0)
I1. Cykynnuii 1oxij

Kon 3a 3BiTHUH  [3a aHAJOTIYHUI MTEePio]T
Crarta _
psnka  |mepiof HOMEPEHBOTO POKY

Jloominka (yiiHka) HeOOOpPOTHUX aKTUBIB 2400 0 0
Hoominka (yuinka) ¢pinancoBux iHcTpyMeHTiB| 2405 0 0
Haxonwnyeni KypcoBi pi3HHUII 2410 0 0
YacTka iHIIOro CyKyMmHOTO JIOXOAY 2415 0 0
acoIifOBaHUX Ta CIIJIBHUX IiIPHEMCTB
[Hmmit cykynHuit noxin 2445 0 0
IHmmit cyKymHui 10Xif 10 OMOAAaTKyBaHHS 2450 0 0
[Tomatok Ha MPUOYTOK, TIOB’I3aHUH 3 1HIITHM 2455 0 0
CYKYITHUM JTOXOJIOM
[Hmmit cykynmHuit moxif micis onofatkyBaHHs| 2460 0 0
Cyxkymnuuit noxin (cyma paakis 2350, 2355 ta | 2465 101043 180108
2460)
I11. EnemMenTH onepaniiiHuX BUTpaT
MarepianbHi 3aTpaTh 2500 993002 989521
Butparu Ha omaty mparii 2505 160927 110453
BigpaxyBaHHS Ha coliabHI 3aX011 2510 34026 22533
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AmMopTu3ariis 2515 72041 65240

[Hmi omepaniiini BUTpaTH 2520 146751 482964

Pazom 2550 1406747 1670711

IV. Po3paxyHok noka3HuKiB NpuOyTKOBOCTI aKIii

CepennbopiuHa KUIbKICTh IPOCTUX aKIIii 2600 | 6021800 | 6021800
CkopuroBaHa cepeTHbOpidHa KUTBKICTh TPOCTHX aKIIii 2605 [ 6021800 | 6021800
Yucruit mprOyToK (30MTOK) Ha OHY MPOCTY AKIIIO 2610 | 16.7802 | 29.91
CkopuroBaHuii yucTU MPUOYTOK (30MTOK) HA OJHY TPOCTY AKIIIIO 2615 | 16.7802 | 29.91
JIMBiieHIM Ha OHY MPOCTY AKIIIIO 2650 0 0

[Tpumitku: [TpuMmiTku 10 3BITY PO (PiHAHCOBI pe3yIbTATH HABOAATHCS Y po3ini " [IpumiTku 10

¢inancoBoi 3BITHOCTI", ckiaieHoi BiinoBinHO 10 MCD3"

KepiBHuK

Mypaii B.IL

(miamuc)

I'onoBuuii Oyxranrep

Kyryxk LI

(miamuc)
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Appendix H
Indicators of financial stability of JSC *“Slovyanski Wallpaper — KFTP”
Ne Indicators Calculation | Norm | 2015 | 2016 2017 Deviation
a 2016/ 2017/
2015 2016
1 | Financial Equity(p.1495 | >0,5 | 0,92 0,95 0,92 0,03 -0,03
solvency ratio | 1)/
(autonomy) Currency
balance
(p-1900 d.1)
2 | Financial 1-Financial <0,5 | 0,08 0,05 0,08 -0,03 0,03
dependence solvency ratio
ratio
3 | Ownto Equity >1 12,19 | 20,3 11,3 7,4 -9
borrowing (p.1495 1) /
funds ratio Debt capital
(p.1595+p.169
5+p.1700)
4 | Long-term Long-term 0,4- 0,02 | 0,018 0,011 -0,002 | -0,007
capital raising | liabilities 0,6
ratio (1595 1)/
Equity (p.
1495 ¢.1)
5 | Own working Equity (1495) | increa | 67921 | 84996 | 900022, | 170752, | 50057,5
capital, ths.uah | +Long-term sing 2,5 5 5 5
liabilities(159
5) — Non-
current assets
(1095)
6 | Equity agility | 1495+1595- >0,5 | 0,61 0,69 0,63 0,08 -0,06
ratio 1095/ 1900
7 | Securing of 1495+1595- >0,1 | 0,92 0,96 0,90 0,04 -0,06
current assets 1095/1195
by own funds
ratio
8 | Own 1165/1495+15 | >0 0,06 0,09 0,08 0,03 -0,01
circulating 95-1095
capital agility
ratio
9 | Financial 1495+1595- >1 8,07 14,85 | 7,79 6,78 -7,06
stability ratio 1095/1595+16
95
10 | Financial 1495+1595/19 | 0,7- | 0,94 |0,49 0,93 -0,45 0,44
sustainability 00 0,9
ratio

Source: Own elaboration based on statistic data of JSC “Slovyanski Wallpaper — KFTP”
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Appendix |

Indicators of the state and movement of fixed assets and their use in the

enterprise
No Indicators 2015 2016 2017 Absolute Absolute
deviation deviation
2016- 2017-2016
2015
1 The initial cost of fixed assets 698745 | 734557 | 790451 44812 55894
at the beginning of the year
2 The initial cost of fixed assets 734557 | 790451 | 924596 55894 134055
in the end of year
3 Residual cost of fixed assets 236587 | 248745 | 313286 12158 64541
4 Indicators of the state of fixed
assets
4.1 | The coefficient of fixed assets 0,29 0,31 0,4 0,02 0,09
4.2 | Ratio of fixed assets 0,65 0,69 0,6 0,04 -0,09
5 Indicators of the movement of
fixed assets
5.1 | Replacement factor of fixed 0,05 0,07 0,15 0,02 0,08
assets
5.2 | Disposal factor of fixed assets 0,001 0,001 0,002 0 0,001
6. | Performance indicators of
fixed assets use
6.1 | Capital productivity 1,52 1,56 1,47 0,04 -0,09
6.2 | Capital ratio 0,65 0,64 0,68 -0,01 0,04
6.3 | Fixed capital per employee 915,5 936,7 866,2 21,2 -70,5
6.4 | Return on fixed assets 19,56 29,04 14,49 9,48 -14,55

Source: Own elaboration based on statistic data of JSC “Slovyanski Wallpaper — KFTP”
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Appendix J.1

Source: Own elaboration based on statistic data of JSC “Slovyanski Wallpaper — KFTP”

Appendix J.2

Sale price for production unit within Ukraine for 2015-2017 years

Types of wallpapers Measurement 2015 2016 2017
unit
1. Vinyl wallpapers ths. units 29560,81 31024,77 34024,77
2. Flizelin wallpapers ths. units 38735,57 40664,6 45664,6
3. Hot stamping wallpapers ths. units 61588,28 64657,84 64647,84
4. Acrylic wallpapers ths. units 15934,68 16722,97 19752,97

*Note: Sale price for production unit without taxes and transportation costs

Source: Own elaboration based on statistic data of JSC **Slovyanski Wallpaper — KFTP”

Appendix K



ABC analysis based on data 2017 year
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Wallpapers Sale volume, Percent in total sale Cummulative | Classification

collections ths.uah volume sale volume, %
VIP Class 145523 14,29% 14,29% A
VIP Plus 142364 13,98% 28,27% A
Le Grand Gold 138454 13,59% 41,86% A
Le Grand Diamond 125478 12,32% 54,18% A
Office Style 124875 12,26% 66,45% A
Le Grand Platinum 105425 10,35% 76,80% A
Expromt 54785 5,38% 82,18% B
Comfort Plus 49046 4,82% 86,99% B
Airy Wall 47523 4,67% 91,66% B
Elegance 21457 2,11% 93,77% B
Garant 12566 1,23% 95,00% G
Colorit 10966 1,08% 96,08% C
Gracia 10698 1,05% 97,13% C
Harmony 10545 1,04% 98,16% C
Comfort 9974 0,98% 99,14% C
Venice 8745 0,86% 100,00% C
Total 1018424 100%

Source: Own elaboration based on statistic data of JSC “Slovyanski Wallpaper — KFTP”

Appendix L
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PEST analysis
Factors of macro- State of the factor Character of Degree | Possible measures
economic the factor of the of the enterprise
environment influence factor
influence
(-5;+3)
1 2 3 4 5
1.Political factors
1.1. Government political ~ stability is | negative -5 looking for new
stability uncertain opportunities
according to
political
environment
1.2. Taxation system | tax pressure on business | negative -3 to run business
legally and pay
taxes, use
possibilities which
enable to decrease
taxes level
1.3. Existance of trade restrictions with negative -5 looking for access
trade restrictions Russia to new markets
2. Economic factors
2.1. Inflation rate national currency is negative -4 to increase
unstable overseas sales
when inflation rate
IS going up
2.2. Interest rates increasing interest rate | negative -3 to use borrowed
for loan capital in the most
effective way to
increase
profitability
2.3. Employment unemployment level is | positive +3 to increase
level decreased opportunity to give
new workplaces
2.4. Exchange rates | exchange rates are negative -3 to increase
unstable currency reserves
3. Social factors
3.1. Encreasing of population level is negative -2 to improve
population level going down strategic

management policy

Continuation of appendix L
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1 2 3 4

3.2 Social increasing the positive +4 adhering the

responsibility importance of business ethics
social towards
responsibility in government,
business customers,
environment suppliers, etc

3.3. Image of the strengthening positive +4 to introduce the

company, brand position of the company’s brand
company on the new
compared to markets
competitors

4. Technological

factors

4.1. Fragmentation | influence of positive +4 advanced

and introduction of

new technologies

technologies is
increasing from
year to year

production lines
and technologies
enable to produce
high-quality and
safe products, to
carry out quality
control

Source: Own elaboration
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Appendix M.1
Output data for factor analysis of profitability of realization
Ne Indicators Calculation 2016 2017 Deviation
1 | Proceeds from sales, ths.uah Financial statement Ne 2 | 1191516 | 1258436 | 66920
2 | Cost of goods sold, ths.uah Financial statement Ne 2 | 903095 | 1046486 | 143391
3 | Income from sales, ths.uah Linel-line2 288421 | 211950 -76471
4 | Profitability of realization, % Line 3/linel x100% 24,21 16,84 -7,37

Source: Own elaboration based on statistic data of JSC “Slovyanski Wallpaper — KFTP”

Appendix M.2

Output data for analysis factor impact on return on assets at

JSC “Slovyanski Wallpaper — KFTP” (by DuPont system of analysis)

Ne Indicators Calculation algorithm 2016 2017 Absolute
deviation
2017-
2016
1 | Turnover (TO),ths.uah | Form 2 of financial statement 1191516 | 1258436 66920
2 | Cost of goods sold Form 2 of financial statement 903095 1046486 143391
3. | Interest expense Form 2 of financial statement 1292 73 -1219
4. | Earnings (profit) Form 2 of financial statement 221441 124222 -97219
before tax
5. | Net income Form 2 of financial statement 180720 101840 -78880
6. | Average assets AAs= (A beg+A end)/2 1218739 | 1419467 200728
7. | Return on turnover, % | TP=Profit to taxx 100%/TO 18,58 9,87 -8,71
8. | Asset turnover ATC=TO/AAs 0,98 0,89 -0,09
coefficient
9. | Return on assets, % Return on turnoverx ATC 18,21 8,78 -9,43

Source: Own elaboration based on statistic data of JSC ““Slovyanski Wallpaper— KFTP”

Appendix N




The indicators of turnover and efficiency of the use of current assets of JSC

“Slovyanski Wallpaper — KFTP” for 2015-2017 years
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Indicator 2015 2016 2017 Absolute deviation

2016 2017

Current assets 1,99 2,073 1,21 0,083 -0,86

turnover ratio

Current assets load 0,5 0,8 0,83 0,3 0,03

ratio

Current assets 0,25 0,49 0,09 0,24 -0,4

profitability ratio

Duration of one 180 174 297 -6 123

turnover of current

assets, days

Return on current 19,49 26,12 9,75 6,63 -16,37

assets, %

Source: Own elaboration based on statistic data of JSC “Slovyanski Wallpaper— KFTP”



