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AHOTALISA

Imenxko M.C. Excnepru3a ta MHUTHe OQOPMJICHHS IMIOPTY BieoKapTt
noxoaxeHHsm 3 kpain COT.

VY BumyckHii kBamigikaliiiHid poOOTI MPOAaHANI30BAHO CTAH PHUHKY, 00CSITH
IMIIOPTY BiJI€OKapT. BUCBITIIEHO MOPSIAOK MPOBEIECHHSA €KCIEPTH3U Ta 3A1HMCHEHHS
MUTHOTO O(QOpPMJIEHHS MpPH IMIOPTI BijeokapT. JocaipkeHo 3aKoHOoJaBuy 0a3y Ta
BUMOTH JI0 Bi€OKapT y CBITI Ta YKpaiHi. [[poaHanizoBaHO aCOPTUMEHT Ta TEXHIYHI
napamMeTpu BiZ€OKapT, IO IMOOPTYIOThcs B Ykpainy 3 kpain COT. IlpoBeaeHo
TOBAapO3HABUY EKCIEPTU3y BiJcoKapT Ta OGOPMIICHO ii pe3yabTaTH JJjIsi MUTHHUX
uei. Buznaueno kop Bizeokapt 3rigHo 3 YKT3E]], npoanainizoBaHO PaBUIbHICTh
BU3HAYEHHS MUTHOI BapTOCTI, MOBHOTY HapaxyBaHHS MHUTHHUX ILJIATEXIB T4 MHUTHE
oQopMJICHHS BIJEOKapT, MLI0 IMOOPTYBajIWCs B YKpaiHy 3rAHO 3 MHTHOIO
JeKJIapalli€ro.

KirouoBi cjoBa: BijeokapTH, eKcHepTu3a, MHUTHE O(OPMIICHHS, MHTHA

BapTICTh, MUTHI TUTaTEX1, IMIIOPT, Ko YKT3E/L.

ANNOTATION

Ishchenko M.S. Expert examination and customs clearance of video cards
import from WTO countries.

In the final qualifying paper the state of the market, volumes of import of video
cards are analyzed. The procedure for examination and customs clearance for the import
of video cards is highlighted. The legal framework and requirements for video cards in
the world and in Ukraine are studied. The range and technical parameters of video cards
imported to Ukraine from WTO countries are analyzed. Commaodity science expert
examination of video cards was carried out and its results were issued for customs
purposes. The code of video cards according to UCGFEA is defined, correctness of
customs value calculation, completeness of customs payments charge and customs
clearance of the video cards which were imported to Ukraine according to the customs
declaration have been analyzed.

Keywords: video cards, examination, customs clearance, customs value,
customs payments, import, UCGFEA code.



ABBREVIATIONS
Al — artificial intelligence
AMD - Advanced micro devices (company)
CCU — Customs Code of Ukraine
CD — Customs declaration
CIS — Commonwealth of Independent States
CUDA - compute unified device architecture
GDDR - graphics double data rate
GPU - Graphics processing unit
ISO — International Standard Organization
MD-2 — customs declaration of form MD-2
MD-6 — addition to customs declaration of form MD-6
OH&S — Occupational health and safety
OHSAS - Occupational Health and Safety Management Systems
RAM - random access memory
REACH - Registration, Evaluation and Authorisation of Chemicals
RoHS - Restriction of Hazardous Substances
ROP — render output unit
SCS - State Customs Service
TMU - texture mapping unit
UCGFEA - Ukrainian Classification of Goods for Foreign Economic Activity
VAT - value added tax
WTO - World Trade Organization



CONTENT
NTROBUT TIAN: . Al K NN e NN Y W ] WY oy 9
Chapter 1. Theoretical background of commodity science expert examination
and customs clearance of video cards import of WTO countries origin.............. 12
1.1. World market of VIde0 Cards.........c.o.vouiiiiii e 12
1.2. Analysis of video cards requirements in Ukraine and the world..................... 15

1.3. Legislation documents regulated video cards import from WTO
CALNTEIESE. . oM Yo - M L S L Y T 2. NG, L Y e L s 19
Chapter 2. Assortment analysis and commodity science expert examination of
video cards for CUSTOMS PUIPOSES. .. .cviiti ittt e e e eien s 24
2.1. Organization, object and research methods...................cocoiii i, 24
2.2. Analysis of assortment and technical parameters of video cards imported from
WO CQUREMESKNC. ... M € G X e G Y e A S e S\ Y O 27

2.3. Commodity science expert examination of video cards for customs

AN 0T 7 B\ B I, BRI B N B DA O NP T o 0 0 D PR "\ A B 33
Chapter 3. Customs clearance of video cards import.................ccocooeeiiia. 37
3.1. Determination of video cards country of origin..................cooiiiii i, 37
3.2. Customs valuation and customs taxation of video cards import..................... 39
3.3. Analysis of customs clearance of video cards import. ...................ooeeen.n. 42
CONCLUSIONS AND PROPOSITIONS. ..., 48
RERERENCES A e ). ad ) Yy M sl N A W\ 52

ANNEXES .. .| W G e e N XN e G Mt ALY s O N\ Y 59



INTRODUCTION

Actuality of the topic. In modern world technologies are developing so fast
that humanity needs more powerful equipment in order to process more information
in shorter period. Video cards developers create fast graphics processing units
(GPUs) with vast amounts of memory and new technologies that can be used in
completely different areas for different purposes.

There are 3 main producers of video cards in the world: Nvidia, AMD and
Intel. Nvidia and AMD are competing in a sphere of discrete GPUs and Intel is a
leader in integrated video cards area. When Nvidia or AMD design a new graphics
processor, they define the minimum hardware specifications — known as the reference
design —which manufacturers must follow to build graphics cards with the new
GPUs. Nvidia and AMD give the reference specifications to their partners, who build
graphics cards that adhere to the unique specifications. Partners are also allowed to
improve upon the reference design and create custom cards with overclocked GPUs
and memory and with better components, such as higher-quality capacitors or more
robust power phases. Custom graphics cards almost always include improved cooling
solutions too. But they also carry higher price tags than reference cards, which were
traditionally sold in limited quantities with lower profit margins.

Video cards are technically complex commodities during importation of which
it is hard to identify them and determine their customs value. Since customs value
affects the amount of customs duties which will be levied on video cards — it is
necessary to determine customs value of video cards correctly.

In order to levy correct amount of customs duties customs officials should
check the correctness of video cards classification. Video cards are imported into
Ukraine under the code 8473 30 20 00 — Parts and accessories (other than covers,
carrying cases) suitable for use solely or principally with machines of headings 8470
to 8472, according to Ukrainian Classification of Goods for Foreign Economic
Activity (UCGFEA) [1]. Since this code includes not only video cards but other

electronic components and modules too, we developed detailed classification of video
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cards (table 2.6), according to UCGFEA. This classification will help customs
officials to determine high-end/low-end video cards, graphics cards which can be
used only for gaming and video cards which can be used in research centers, servers,
for mining of cryptocurrency, etc.

Research object — video cards imported from WTO countries to Ukraine.

Research subject — criteria, methods and means of identification, customs
clearance of video cards.

The final qualifying paper purpose is to conduct an expert examination and
analyze the customs clearance peculiarities of video cards import.

To achieve the mentioned above purpose, the following tasks should be solved
in the paper:

e to analyze world market of video cards;

e to study legislation documents regulated video cards import from WTO
countries;

e to analyze assortment and technical parameters of video cards imported
from WTO countries;

e to conduct a commodity science expert examination of video cards for
customs purposes;

e to determine video cards country of origin;

e to analyze customs valuation and customs taxation of video cards
import;

e to analyze customs clearance of video cards import.

Research methods: analytical, organoleptic, measuring and general scientific
methods (system analysis and synthesis, comparison).

The final qualifying paper scientific originality. Criteria, means and methods
of video card identification have been developed on the basis of which the
commodity science expert examination of video cards for customs purposes have
been conducted. The UCGFEA classification of video cards have been expanded,
providing details on their technical characteristics (graphics core, video memory,

cooling system, etc.) that affect their customs value.
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Obtained results practical value. Developed criteria, methods and means of
video card identification can be recommended for implementation in the practice of
the Department of Commodity Science, Engineering and Forensic Expert
Examination of the Specialized Laboratory for Examination and Research of the State
Customs Service of Ukraine.

Research results approbation. The research results were presented and
discussed at the Il International Student Scientific and Practical Conference "Actual
problems of entrepreneurship, trade and marketing” in a report on "Commodity
science expert examination of video cards imported to Ukraine" (Kyiv, KNUTE, June
18, 2020). According to the results of the research, an article was published in the
collection of scientific articles of students: Ishchenko M. Development of the
identification criteria of video cards for customs purposes // MwutHa cnpaBa:
NPAKTUYHHUM acnekT: 30. HayK. CT. CTY[., cT. 223 - 229 — K. : KuiB. Hall. TOpr.-eKoH.
yH-T, 2020. — C.

The final qualifying paper structure and volume. The paper consists of an
introduction, three charters, conclusions and propositions, references, annexes. The
main text of the paper includes 43 pages. The paper contains 13 tables, 3 figures. The
list of references includes 65 items. 8 annexes are added to the paper which are

placed on 16 pages.
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CHAPTER 1
THEORETICAL BACKGROUND OF COMMODITY SCIENCE
EXPERT EXAMINATION AND CUSTOMS CLEARANCE OF VIDEO
CARDS IMPORT OF WTO COUNTRIES ORIGIN

1.1. World market of video cards

Along with the development of cryptocurrency, such processes as mining,
cloud mining, and other cloud processes began to develop. During 2014-2018, prices
for video cards increased significantly, as demand for them increased sharply, due to
growing interest in the extraction of cryptocurrency. However, cryptocurrency
mining can be profitable only with cheap electricity.

The cost of electricity in Ukraine is one of the cheapest in the world. In 2020,
Ukraine ranked fifth in the ranking of electricity prices in the world. We pay an
average of 0.05 USD per kilowatt hour. Among the CIS countries, the price of
electricity in Azerbaijan is the same. Slightly more expensive in Belarus — 0.06 USD,
in Georgia and Kazakhstan — 0.06 USD, in Russia — 0.1 USD [2].

The low price of electricity in Ukraine makes the cost of cryptocurrency
mining low. According to this indicator, Ukraine ranks fourth in the world, as mining
one bitcoin costs 1852 USD [3].

In past years cryptocurrency price significantly increased. For example, the
price of bitcoin from 2014 till the beginning of 2017 varied from 200 to 1000 USD.
However, in the end of 2017 price for 1 bitcoin was 19000- 20000 USD. Thus, it
contributed to the import of graphics processors to Ukraine, which increased
significantly during 2014-2018 [4].

As we mentioned before, in Ukraine video cards are imported under code 8473
30 20 00, according to UCGFEA [1]. Since this commodity code includes not only
video cards but other equipment and electronic modules too, we are not able to
determine the exact amount of import.

So, according to code 8473 30 of UCGFEA [1] — in 2017 electronic modules

(video cards) were imported to Ukraine for a total of 104.9 million USD, which is
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almost 40 million USD or 38% more than in the previous 2016. Accordingly, in 2016
it was imported for 20 million dollars. However, in 2018, GPUs were imported by
8.56 million less than in 2017, namely by 96.342 million USD. In 2019 down trend
was confirmed so imported value of video cards continued to decrease and amounted
to 85.279 million USD (table 1.1) [5].

Table 1.1
Imported value of video cards for 2014-2019, million USD
Imported value
Country of export
2014 2015 2016 2017 2018 2019

World 38,884 47,882 68,735 108,822 96,348 85,279
China 22,959 31,378 49,919 77,200 62,483 51,325
Taipei, Chinese 2,375 4,836 7,089 17,492 20,274 11,574
USA 488 1,203 1,685 2,387 2,616 2,543
Viet Nam 748 1,236 2,194 1,952 2,031 1,984
Korea, Republic of 865 404 1,330 1,154 1,791 1,652

Analysis of table 1.1 showed us that the most video cards were imported in
2017 and the biggest importer is China. As it has been stated before, the interest to
cryptocurrencies was the highest in 2017, so it provoked import increase. Figure 1.2
shows us increasing amount of import during 2014-2019 more clearly.

In the fourth quarter of 2018, the cryptocurrency market collapsed, followed by
the video card market — sales of graphics accelerators for desktop computers fell by
20% compared to the same period in 2017. This is due not only to the situation with
cryptocurrency, but also to the overcrowding of the secondary market [6].

Even compared to the third quarter of 2018, when miners of cryptocurrency
have already curtailed their purchases, sales of discrete desktop GPUs fell by 10.8%.
As a result, the total number of GPUs shipped, even with mobile GPUs, fell by 7.6%
for Nvidia and 6.8% for AMD, despite the pre-New Year period [7].
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Figure 1.1. Volume of video cards import in the world during 2013-2019,
million USD

The end of the cryptocurrency boom influenced video card market, which was
overcrowded with used models, which in turn led to the fact that manufacturers
cannot sell new video accelerators assembled in warehouses [8].

Over the past three years, manufacturers of graphics accelerators AMD and
Nvidia have made very good money on cryptocurrency, selling video cards in bulk
for mining. This situation seriously influenced ordinary users who could not afford to
buy a powerful card due to price speculation and shortages — the cost of GPU soared
2-3 times at least and remained at that level until the end of 2018 [9].

Nvidia released its fiscal fourth quarter of 2019 earnings report, which showed
that GPU revenue decreased for 45% from the prior year. Overall, Nvidia's revenues
were 2.21 billion USD. The company also posted a solid 21% revenue growth for the
full fiscal year (table 1.2) [10,11].

Table 1.2

Nvidia quarterly revenue trend by industries, million USD

Industry 2019 2018

Fourth Third | Second First Fourth Third | Second First
quarter | quarter | quarter | quarter | quarter | quarter | quarter | quarter

1 2 3 4 5 6 7 8 9

Gaming 954 1763 1805 1723 1739 1561 1186 1027




Extension to table 1.2

1 2 3 4 5 6 7 8 9
3D Modeling 293 305 281 251 254 239 235 205
Datacenter 679 792 760 701 606 501 416 409
Auto 163 172 161 145 132 144 142 140
OEM&IP 116 148 116 387 180 191 251 156
TOTAL 2205 3181 3123 3207 2911 2636 2230 1937

So, oversupply continues to haunt Nvidia, forcing the company to cut supplies.
The company predicts that GPU shipments will stabilize by the end of the first
quarter. Among the concerns, Nvidia also cited ongoing macroeconomic pressures in

China as the country's economy slows amid the ongoing trade war with the US.

1.2. Analysis of video cards requirements in Ukraine and the world

Video cards that are imported to Ukraine must comply with Technical
Regulation on «Restricting the use of certain hazardous substances in electrical and
electronic equipment» [12]. The following regulation lays down requirements for the
restriction of the use of hazardous substances in electrical and electronic equipment
in order to ensure the protection of human health and the environment, including the
environmentally sound disposal and disposal of electrical and electronic equipment.
This Technical Regulation is based on Directive 2011/65 / EC of the European
Parliament and of the Council of 8 June 2011 (EU RoHS) on the restriction of the use
of certain hazardous substances in electrical and electronic equipment [13]. In order
to ensure high quality and safety of video cards — manufacturers implement the
following standards:

1. EU REACH (EC 1907/2006) — is a regulation of the European Union,
adopted to improve the protection of human health and the environment from the
risks that can be posed by chemicals, while enhancing the competitiveness of the EU
chemicals industry. It also promotes alternative methods for the hazard assessment of
substances in order to reduce the number of tests on animals [14].

2. EU WEEE and Country Specific WEEE — Waste of electrical and electronic

equipment (WEEE) is a complex mixture of materials and components that because
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of their hazardous content, and if not properly managed, can cause major
environmental and health problems. Moreover, the production of modern electronics
requires the use of scarce and expensive resources (e.g. around 10% of total gold
worldwide is used for their production) [14].

3. EU RoHS - EU legislation restricting the use of hazardous substances in
electrical and electronic equipment (EEE) and promoting the collection and recycling
of such equipment. The legislation provides for the creation of collection schemes
where consumers return their used waste EEE free of charge. The legislation also
requires certain hazardous substances (heavy metals such as lead, mercury, cadmium,
and hexavalent chromium and flame retardants such as polybrominated biphenyls
(PBB) or polybrominated diphenyl ethers (PBDE)) to be substituted by safer
alternatives [13].

RoHS compliance indicates that the presence of any of the restricted substances
does not exceed the maximum stated concentration per homogeneous material as
defined by the EU RoHS Directive 2011/65/EU and the Directive (EU) 2015/863
Amendment. The presence of any of the restricted substances does not exceed the
maximum stated concentration per homogeneous material as defined by the RoHS

directive and shown in the table 1.3.

Table 1.3
RoHS requirements concerning homogeneous materials
Chemical Name Maximum concentration per homogeneous material
Cadmium (Cd) and compounds 100 ppm
Hexavalent Chromium and compounds 1,000 ppm
Lead (Pb) and compounds 1,000 ppm
Mercury (Hg) and compounds 1,000 ppm
PolyBrominated Biphenyls (PBB) 1,000 ppm
PolyBrominated Diphenyl Ethers (PBDE) 1,000 ppm
Bis(2-Ethylhexyyl) phthalate (DEHP) 1,000 ppm
Benzyl butyl phthalate (BBP) 1,000 ppm
Dibutyl phthalate (DBP) 1,000 ppm
Diisobutyl phthalate (DIBP) 1,000 ppm
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4. Environmental management systems ISO 45001:2005 (replacing OHSAS
18001 /GB/T 28001-2011 in China) — specifies requirements for an occupational
health and safety (OH&S) management system, and gives guidance for its use, to
enable organizations to provide safe and healthy workplaces by preventing work-
related injury and ill health, as well as by proactively improving its OH&S
performance. ISO 45001:2018 helps an organization to achieve the intended
outcomes of its OH&S management system [16]. Consistent with the organization's
OH&S policy, the intended outcomes of an OH&S management system include:

a) continual improvement of OH&S performance;

b) fulfilment of legal requirements and other requirements;

c) achievement of OH&S objectives.

5. China RoHS officially known as Administrative Measure on the Control of
Pollution Caused by Electronic Information Products is a Chinese government
regulation to control certain materials, including lead [17].

All items shipped to China now have to be marked as to whether the items
contained in the box are compliant or non-compliant. The Electronic Information
Products (EIP) logo or other label is used to mark parts and assemblies that do not
contain unacceptable amounts of substances identified by the regulations, and that are
environmentally safe. Units that do contain hazardous substances are marked with the
EIP logo including an Environment Friendly Use Period (EFUP) value in years.

Table 1.4

China RoHS 2 requirements on hazardous substances

Cadmium (Cd) and its compounds: 0.01%

Mercury and its compounds: 0.1%

Lead (Pb) and its compounds: 0.1%
Current Restrictions

Hexavalent chromium (Cr6+) and its compounds: 0.1%

Polybrominated biphenyls (PBB): 0.1 %;

Polybrominated diphenyl ethers (PBDE): 0.1 %
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China RoHS 2 requires that all electronic and electrical products that are sold
in the People’s Republic of China be marked with one of the following two logos
depending on whether if they contain any hazardous substances exceeding official
concentration limits [17].

. Green symbol with "e" in it: This product does not contain any
hazardous substances exceeding concentration limits and is a green environmentally
friendly product which can be recycled;

. Orange symbol with a number in it: This product contains certain
hazardous substances and can be used safely during its environmental protection use
period (as indicated by the number in the center) which should enter into the

recycling system after its environmental protection use period.

Figure 1.2. China RoHS 2 marking requirements

It shall be noted that above markings are only required for finished electrical
and electronic products. Suppliers of materials and parts that are used to manufacture
electronic and electrical products do not need to mark their products. However, they
need to provide necessary information to their downstream users to help them
determine the final China RoHS markings [18].

So, analysis of video cards requirements in Ukraine and the world showed us
that production of video cards is controlled by a lot of international regulations.

These regulations are mostly concerning hazardous materials and metals in video
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cards, dismantling and recycling of electrical and electronic equipment (video cards),

environmental management system, packaging and marking.

1.3. Legislation documents regulated video cards import from WTO
countries

Ukraine has been a member of the WTO since 16 May 2008. To become a
member of WTO Ukraine had to adopt large legislation base, that allows to simplify
international trade. Some of these agreements are:

o The General Agreement on Tariffs and Trade (GATT), covering
international trade in goods [19];

o the General Agreement on Trade in Services (GATS) [20];

o the Agreement on Trade-Related Aspects of Intellectual Property Rights
(TRIPS) [21].

The goal of these agreements is to foster an environment conducive to free
trade. The most important rules mainly serve to do the following:

o rein in anti-import tariffs;

. ease customs procedures;

o discourage domestic laws and taxes that may be classified as protection;

o reduce quotas and subsidies

These agreements directly affect trade of video cards between member states of
the WTO. They create rules which are followed by every member state in order to
make trade fast, easy and safe. The rules are based on a set of common principles.
These include non-discrimination, freer trade, predictability, and promotion of
economic development and growth. For example, the “most favored nation” (MFN)
principle states that if a country grants any tariff or non-tariff treatment to one WTO
member state, it must grant the same to all members [19].

The GATT is the foundation on which the WTO was built, and remains at the
core of the organization. Current WTO rules emerged from the Uruguay Round,
which agreed to the formation of the WTO itself while updating the rules of

international trade in areas including:
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o Establishing fixed timetables for resolving disputes;

o Changing a process that had enabled member states to block adoption of
rulings in cases they were losing (replacing a consensus process with a more
automatic adoption, barring a consensus to reject);

< Emphasizing prompt settlement of disputes and introducing flexibility in
cases considered as urgent (e.g., accelerating resolution where perishable goods are
involved) [19].

The General Agreement on Trade in Services (GATS) is the first multilateral
agreement covering trade in services. It was negotiated during the last round of
multilateral trade negotiations, called the Uruguay Round, and came into force in
1995. The GATS provide a framework of rules governing services trade, establishes a
mechanism for countries to make commitments to liberalize trade in services and
provides a mechanism for resolving disputes between countries [20].

Overall, Doha round aims to:

- More market access, eliminating export subsidies, reducing distorting
domestic support, sorting out a range of developing country issues, and dealing with
non-trade concerns such as food security and rural development.

o To reduce or as appropriate eliminate tariffs, including the reduction or
elimination of high tariffs, tariff peaks and tariff escalation (higher tariffs protecting
processing, lower tariffs on raw materials) as well as non-tariff barriers, in particular
on products of export interest to developing countries

o To improve market access and to strengthen the rules. Each government
has the right to decide which sectors it wants to open to foreign companies and to
what extent, including any restrictions on foreign ownership. Unlike in agriculture
and NAMA, the services negotiations are not based on a “modalities” text [20].

For video cards manufacturers it is necessary to protect their intellectual
property (IP) rights. TRIPS covers some aspects of copyright and related rights;
trademarks, including service marks; geographical indications, including appellations
of origin; industrial designs and patents; and the design of integrated circuits. It

includes standards, enforcement and dispute-settlement provisions that build on older
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accords such as the Paris Convention of 1883 (covering industrial patents, trademarks
and other property) [21].

Besides WTO agreements, Ukraine has its own legislation that controls trade.
Procedures for customs control and customs clearance of video cards moving across
the customs border of Ukraine are regulated by the range of legal documents.

The Customs Code of Ukraine (CCU) regulates issues related to customs
control and customs clearance of goods, application of tariff and non-tariff regulation
of foreign economic activity, collection of customs payments, customs statistics,
exchange of customs information, Ukrainian classification of goods for foreign
economic activity, state control of non-food products when imported into the customs
territory of Ukraine, prevention and counteraction to smuggling, combating violations
of customs rules, organization of the SCS of Ukraine and other measures aimed at
implementing state policy in the field of customs affairs [22].

According to Article 74 of the CCU [22], import (release for free circulation) is
a customs regime according to which foreign goods are released for free circulation
in the customs territory of Ukraine after payment of all customs duties established by
the laws of Ukraine on import of these goods and fulfilment of all necessary customs
formalities.

According to Part 3 of Article 75 of the CCU [22], in order to place video cards
under the customs regime of import, a person who is entrusted with compliance with
the requirements of the customs regime must:

e submit to the customs authority that issue goods, documents for such goods
(video cards);

e to pay customs duties, which in accordance with the Customs Tariff of Ukraine
dated 04.06.2020 [23] are levied on video cards when imported into the
customs territory of Ukraine under the import regime;

e to fulfil the requirements established in accordance with the law on measures
of non-tariff regulation of foreign economic activity.

Tariff regulation is the main tool for influencing trade relations between

different countries and, to some extent, contributes to the implementation of
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protectionist policies towards domestic producers. The basis of tariff regulation are
duty rates, which are systematized in the Customs Tariff [23].

According to the Customs Tariff of Ukraine — duty rates on goods under code
84 73 30 20 00 (video cards, other electronic modules): full and preferential — 0%
[23]. All member states of WTO have same 0% duty rate on video cards import,
according to WTO legislation.

Except customs duty rate during import of video cards Value added tax (VAT)
should be paid. VAT is an indirect tax that is accrued and paid in accordance with the
provisions of Section V of the Tax Code of Ukraine. According to the Tax Code of
Ukraine, the VAT rate on imports of video cards is 20% [24].

According to Article 4 of the CCU [22], measures of non-tariff regulation of
foreign economic activity should be understood as not related to the application of
customs duties on goods moving across the customs border of Ukraine, established in
accordance with the law prohibitions and/or restrictions aimed at protecting the
domestic market and security, public morality, protection of health and life of
humans and animals, protection of the natural environment, protection of the rights of
consumers of goods imported into Ukraine, as well as protection of national cultural
and historical heritage.

So, according to resolution of the Cabinet of Ministers of Ukraine dated
October 24, 2018 Ne960 video cards are not subject to any official types of control
[25].

During importation of video cards, declarant should fill in a customs
declaration.

The order of the Ministry of Finance of Ukraine dated May 30, 2012 Ne 631
(with amendments) regulates the procedure for carrying out customs formalities in
customs clearance of goods (including video cards) using a customs declaration on a
single administrative document [26].

Process of filling in customs declaration during the importation of video cards
Is established by the order of the Ministry of Finance of Ukraine Ne 651. It specifies

the content of each box of the customs declaration [27].



23

When filling in the declaration, the declarant is also guided by the order of the
Ministry of Finance of Ukraine dated 20.09.2012 Ne1011. In which the classifications
according to which the customs declaration is filled are specified [28].

So, Nvidia and AMD are socially responsible companies, which thrive to
produce high quality, safe product [29-31]. These producers comply with legislation
of hazardous substances (EU RoHS, China RoHS) [13,17] and chemicals (EU
REACH) [14]. Also, analysis of legislation regulating import of video cards from
WTO countries to Ukraine showed us that video cards are subject to 0% customs
duty rate and 20% VAT. In other WTO member states duty rate on video cards is 0%.
Also, we found out that there are no non-tariff measures controlling video cards

import to Ukraine.
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CHAPTER 2
ASSORTMENT ANALYSIS AND COMMODITY SCIENCE EXPERT
EXAMINATION OF VIDEO CARDS FOR CUSTOMS PURPOSES

2.1. Organization, object and research methods

The objects of research in the work are video cards that move across the
customs border of Ukraine in the import mode. The subject of research — conducting
commodity science expert examination of video cards for customs purposes.

For the research, we selected samples of video cards Inno3D, which were
imported into Ukraine according to customs declaration UA125100/2018/310041
(Annex A). According to this customs declaration into Ukraine were imported 545
video cards of 15 different models. According to invoice (Annex B) the most
expansive is Inno3D GeForce GTX 1080 Ti, the price of which is 727,20 USD. This
video card has following features: 11GB GDDR5X memory, 352 bit memory
bandwidth and other features which we will analyze in paragraph 2.3.

The subjects of research are: technical features, quality and cost of video cards.

The organization and procedure of video cards research is shown on the figure
2.1.

Commodity science expert examination consists of the following actions:

o Identification of video cards. This step includes choosing of criteria,
methods and means for video cards identification.

o Analysis and study of world market of video cards, in order to find
analogue of researched video card and analyse information about price.

o Determination of market value of researched video cards.

o Registration of results and drawing up of expert conclusions.
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Theoretical background of commodity science expert examination and
customs clearance of video cards import of WTO countries origin

[ Analysis of world market of video cards ]
[ Analysis of video cards requirements in Ukraine and the world ]
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Figure 2.1. Organization and procedure of video cards research

A video card (also called a display card, graphics card, display adapter, or
graphics adapter) is an expansion card which generates a feed of output images to a
display device (such as a computer monitor). Frequently, these are advertised as
discrete or dedicated graphics cards, emphasizing the distinction between these and
integrated graphics. At the core of both is the GPU, which is the main part that does

the actual computations, but should not be confused with the video card as a whole,
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although "GPU" is often used to refer to video cards. Non-reference graphics cards
are the ones that are manufactured by GPU’s manufacturer partners such as EVGA,
MSI, Sapphire, Asus, Gigabyte, etc. These cards may have different size, design and
are fitted with their own custom HSF or cooler. Non-reference cards are generally
overclocked to some extent to provide better performance in games and graphics-
intensive applications.

When identifying video cards, a set of research methods was used, the main
ones being organoleptic, analytical and measuring.

Organoleptic methods are methods of determining the values of indicators of
conformity of goods to the established criteria on the basis of the analysis of
perception of human senses [32].

Analytical methods are methods of determining the compliance of video cards
with the requirements of regulatory and technical documentation, as well as
accompanying documents according to certain indicators (criteria) [32].

Measurement methods are methods that are used to establish the actual values
of the properties of video cards according to certain indicators (criteria) [32].

Since the Ukrainian market sells a fairly wide range of video cards of foreign
production, the level of retail and wholesale prices for these products, and hence the
value largely depends on their technical characteristics and quality. That is why an
important issue is the commodity examination of video cards for customs purposes,
which involves the establishment of their characteristics, determining the
classification according to UCGFEA [1], and, as a consequence, the correct
determination of their value.

Thus, the organization and procedure of commodity (cost) expert examination
of video cards involves determining the market value (price) of these products, which
will further determine the amount of the fine for violation of customs rules when

moving video cards across the customs border of Ukraine.
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2.2 Analysis of assortment and technical parameters of video cards
imported from WTO countries

Both Nvidia and AMD offer wide range of GPUs for different purposes and
with different price tags. Recently Nvidia announced new 30-series video cards,
based on new Ampere architecture, which is rumored to be at least 30% faster than an
RTX 2080 Ti. Since the characteristics of the new 30-series video cards have not yet
been confirmed, let's analyze what video cards Nvidia offers at the moment [33].

The cores are responsible for processing all the data that is fed into and out of
the GPU, performing game graphics calculations that are resolved visually to the end-
user. An example of something a CUDA core might do would include rendering
scenery in-game, drawing character models, or resolving complex lighting and
shading within an environment [34].

In February 2019, Nvidia released the GeForce 16 series of GPUs, which
utilizes Turing design but lacks the ray tracing and artificial intelligence cores. Key
elements of Turing architecture include dedicated artificial intelligence processors
(Tensor cores) and dedicated ray tracing processors (RT cores) [35].

Video card is overall a very complex product, it has a lot of different technical
features that affect its performance and price. Some of these features are:

e The core speed (commonly referred to as the frequency) of a video card is
the speed at which the GPU core operates and is typically reported in MHz or GHz.
Due to variances in GPU architecture, two video cards with the same clock speed will
not necessarily perform the same job in the same amount of time. The number of
cores, memory size/type/speed, and overall architecture plays an important role as
well. However, with all other things being equal, a higher clock speed card will
always be faster than a lower clock speed card. The downside to a higher core speed
Is that the higher it is, the more power (and thus heat) is required [36].

e Memory type — GDDR®6, an abbreviation for graphics double data rate type
six synchronous dynamic random-access memory, is a type of synchronous graphics
random-access memory (SGRAM) with a high bandwidth (“double data rate™)

interface designed for use in graphics cards, game consoles, and high-performance
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computing. It is a type of GDDR SDRAM (graphics DDR SDRAM), and is the
successor to GDDR5. GDDR6 offers increased per-pin bandwidth (up to 16 Gbit/s)
and lower operating voltages (1.35 V), increasing performance and decreasing power
consumption relative to GDDR5X [36].

e RAM width and bandwidth — memory bandwidth is the rate at which data
can be read from or stored into a semiconductor memory by a processor.

The maximum theoretical memory bandwidth is the product of the memory
clock, the transfers per clock based on the memory type, and the memory width. For
example, a video card with 200 MHz DDR video RAM which is 128 bits wide has a
bandwidth of 200 MHz times 2 times 128 bits which works out to 6.4 GB/s [36].

Now, we will take a look at Nvidia 20-series video cards, in order to analyze

their technical features (table 2.1).

Table 2.1
Technical features of the Nvidia 20-series video cards

GPU CUDA | RT Tensor | Base Boost | Memory RAM RAM

cores cores | cores GPU GPU bandwidth | width,

clock | clock (GBIJs) bit
(MHz) | (MH2)

RTX 1920 30 140 1365 1680 6GB 336 192
2060 GDDR6
RTX 2176 34 272 1470 1650 8GB 448 256
2060 (S) GDDR6
RTX 2304 36 288 1410 1620 8GB 448 256
2070 GDDR6
RTX 2560 40 320 1605 1770 8GB 448 256
2070 (S) GDDR6
RTX 2944 46 368 1515 1710 8GB 448 256
2080 GDDR6
RTX 3072 48 384 1650 1815 8GB 495.9 256
2080 (S) GDDR6
RTX 4352 68 544 1350 1545 11GB 616 352
2080 Ti GDDR6

As we can see from this table — Nvidia offers video cards with wide range of
CUDA, RT and Tensor cores with different memory width and bandwidth. Since
these parameters affect how fast video card is, customer can choose one in

accordance to his/her needs (for professional or personal use). Also, as we mentioned
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before, 20-series GPUs are featuring Al ray-tracing technology, which is important
for the creation of realistic visual effects. However, ray-tracing affects price of video
cards as well. Price of these GPUs ranges from 500.00 USD to 2500.00 USD.

AMD has two consumer GPU architectures that are particularly relevant today.
The first is the Radeon RX 500 series, which is its most affordable lineup, and the
Radeon Vega series that represents AMD’s next-generation architecture [37].

The Radeon VII, built on a 7mm process, is the second generation of Vega
GPUs. The company also has new architecture, Navi, that’s coming soon and will
likely bring more powerful options to the company’s mainstream lineup [38].

Now, let's analyze AMD newest video cards assortment and technical features
(table 2.2).

Table 2.2
Technical features of the AMD video cards

AMD Stream Memory | Memory Base Boost Memory
Radeon Processor | Width, bit | Bandwidth, | Clock | Clock

GPU S GB/s Speed, | Speed,

MHz MHz

RX 560 1024 128 112 1175 27 4 GB GDDR5
RX 570 2048 256 224 1168 1244 4 GB GDDR5
RX 5500 XT 1408 128 224 1607 1717 4 GB GDDR6
RX 5600 XT 3584 192 336 1375 1560 6 GB GDDRG6
RX 5700 2304 256 448 1465 1725 8 GB GDDRG6
RX 5700 XT 2560 256 448 1605 1905 8 GB GDDRG6
RX Vega 64 4096 2048 483.8 1247 1546 8 GB HBM2
Radeon VI 3840 4096 1,024 1400 1750 16 GB HBM2

AMD doesn’t feature any ray tracing or Al technology, AMD’s focus on power
and vast amounts of video memory. By amount of Steam processors, we can judge
about productivity of a video card by analogy with CUDA [34] cores in Nvidia
GPUs.



30

AMD also offers wide range of video cards, from low-end to high-end, for

different needs. Price tags of video cards from table 2.2 are not as high as for Nvidia
cards. The cost of AMD video cards ranges from 130.00 USD to 550.00 USD.

For a more in-depth analysis of the characteristics of video cards, we will

compare the best video cards from both manufacturers.

Table 2.3

Detailed comparison of high-end Nvidia and AMD video cards

Specification Titan RTX RTX-2080 Ti AMD Radeon VII | AMD Radeon RX
Vega 64

Release year 2018 2018 2019 2017
Tech. 12 nm 12 nm 7nm 14 nm
process
Core 1350 - 1770 MHz | 1350 - 1545 MHz | 1400 - 1800 MHz | 1247 - 1546 MHz
frequency
RT cores 68 72 - -
Tensor cores 544 576 - -
Shader units 4608 4352 3840 4096
ROP 96 88 64 64
TMU 288 272 240 256
Pixel fillrate 169.9 GPixel/s 136.0 GPixel/s 115.2 GPixel/s 98.9 GPixel/s
Texel fillrate | 509.8 GTexel/s 420.2 GTexells 432.0 GTexel/s 395.8 GTexel/s
Memory 24576 Mb 11264 Mb 16384 Mb 8192 Mb
capacity
Memory 14000 MHz 14000 MHz 2000 MHz 1890 MHz
frequency
Memory 384 bit 352 bit 4096 bit 2048 bit
width
Memory 672.0 GB/s 616.0 GB/s 1024.0 GB/s 483.8 GB/s
bandwidth
TDP 280 W 250 W 295 W 295 W
G3D Mark 18614 21161 17134 15006
Price, USD 2500.00 1080.00 550,00 390.00
G3D 7,48 19,59 31,73 38,48
Mark/Price

So, after analyzing this table, we can draw the following conclusions:

1. New Al technologies, such as ray-tracing, have its own impact on Nvidia
video card’s price (RT cores and Tensor cores).

2. Memory width does not affect price that much. AMD Radeon VIl [35]
has 4096 bit memory width while the most expansive GPU Titan RTX has 384 bit

and the cheapest video card has 128 bit. However, it does affect the rate at which data
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can be read from or stored into a semiconductor memory by a processor (memory
bandwidth).

3. Memory capacity and memory frequency. Titan RTX has 24 GB
GDDR6 memory being the most expensive video card of our research, while Radeon
RX 560 has only 4 GB GDDR5 memory. So, large amounts of memory that work on
higher frequencies means — higher prices.

4, Other features, as we can see, do not affect price as much as memory
capacity with memory frequency and new ray-tracing technology. However, they
affect performance, how fast information is processed.

Overall conclusion: some technical parameters of the most expansive video
cards of our research do not vary that much: TMU (240-288), ROP (64-96), shader
units (3840-4608), core frequency (1247-1800). It means that these characteristics do
not affect price as much as some others. So, as we already concluded — new
developments (RT cores and Tensor cores), memory capacity and memory frequency
deal the most impact on the price.

GPUs can be classified not only by technical parameters but also by a lot of
different physical and aesthetic parameters, such as: by display support (maximum
digital resolution, standard display connectors); by technology support (ray tracing,
etc.); by graphics card dimensions; by thermal and power specs (maximum GPU
temperature (in C), graphics card power (W), recommended system power (W),
supplementary power connectors); by design features (RGB lights, additional
coolers), by purpose (for gaming / casual, for workstation).

Generally, there are two types of graphics cards — one is the gaming graphics
cards, and another one is the workstation graphics cards or professional graphics
cards that has completely different areas of application. Both these graphics cards are
alike in some ways but they also have larger differences, especially in terms of
technical aspects [39] (table 2.4).

Workstation Graphics Cards are very costly and sometimes five to ten times

more expensive than the gaming graphics card having the same GPU. For example, a
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normal GeForce GTX 1080 costs around 500 — 550 USD but a Nvidia Quadro P5000
(having the same GP104 GPU in GTX 1080) will cost you 2500 USD (approx.) [36].

Table 2.4

Comparison of workstation video cards with gaming video cards

Specifications

Workstation graphics cards

Gaming graphics cards

Manufacturer

Nvidia and AMD

Nvidia and AMD

GPU Architecture

Similar for same GPUs

Similar for same GPUs

Memory Error correcting code memory | Non-error ~ correcting  code
(DDR3, GDDR5, GDDR5X, | memory (DDR3, GDDRS5,

HBM, HBM2) GDDR5X, HBM, HBM2)

Firmware / Drivers Optimized for professional | Optimized for games
graphics  applications and

software

Usage Used in laboratories, servers, | Mostly for gaming, video

studios, VR content creation editing, 4k video playback

Performance Stable performance Fast performance in games,
stability issue during
overclocking

Features Features targeted towards | Optimized gaming

professional graphics software | performance

Increasing supply and demand for video cards also increases the potential
attempts to violate customs rules due to the absence of detailed classification and the
lack of well-defined identification criteria and quality indicators of video cards that
affect their value.

In some cases, commodity science expert examination may be occurred in
order to verify price, qualitative and quantitative characteristics of goods. The
relevance of conducting a commodity science expert examination is conditioned by
the fact that objective evaluation of the quality of imported video cards requires
commodity science experts who can make a competent conclusion about the quality

of the batch of purchased goods, determine their value and origin.
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2.3. Commodity science expert examination of video cards for customs
purposes

For the customs purposes, commodity science expert needs to determine
characteristics of video cards that affect price the most. With the development of
technologies, some of these characteristics are also developing. Video cards become
more and more complex, faster with larger amounts of memory. So, these
developments directly affect the price of video cards.

In order to conduct commaodity science expert examination, we need to develop
criteria, means and methods of identification. Identification criteria are divided into
two groups: general, characteristic for all goods and specific, which depend on the
specificity of a particular product, in our case, video cards.

For the purpose of the customs authorities work improvement we propose the

criteria, means, indicators and methods of identification, which are given in table 2.5.

Table 2.5
Criteria, means and methods of video cards identification
Criteria / Indicators ! Means [ Methods
General

Product name Marking, specification Analytical

Producer Marking, shipping documents | Analytical

Country of origin Certificate of origin, | Analytical
declaration of origin, invoice

Specific

Model Good, software, official web | Analytical
site

Core frequency, MHz Good, software, official web | Analytical, measuring
site

Memory type Good, software, specification, | Analytical, measuring
official web site

Memory capacity, GB Good, software, specification, | Analytical, measuring
official web site

Memory frequency, MHz Good, software, specification, | Analytical, measuring
official web site

Ray-tracing technology (RT | Good, software, official web | Analytical, measuring

cores, Tensor cores) site

Memory width, bit Good, software, official web | Analytical, measuring
site

Memory bandwidth, GB/s Good, software, official web | Analytical, measuring
site
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As we mentioned before, UCGFEA does not provide detailed classification for

video cards. Video cards for different purposes, with different technical features that
affect price are classified under code 8473 30 20 00. [1]

For the purpose of determination various types of video cards, which can be

used in different spheres, and for different purposes (in laboratories, servers, studios,

for VR content creation, for weather forecasting, we developed following advanced

classification (see table 2.6).

Table 2.6
Developed advanced classification of video cards according to the
UCGFEA
8473 30 - Parts and accessories of machines of commodity position 8471:
8473 302000 - - video cards for professional use (for workstations), with more than
10000 MHz memory frequency and memory capacity:

8473302010 - - - Less than 40 GB

847330 20 20 - - - More than 40 GB

8473303000 - - video cards for personal use, with memory frequency less than

10000 MHz and memory capacity:

8473303010 - - - Less than 10 GB
8473303020 - - - More than 10 GB and less than 20 GB
8473 304000 - - electronic modules, others

As we concluded, memory capacity and memory frequency affect price more
than other features. Some video cards with vast amounts of memory are used in
professional sphere, sometimes even to receive profit. So, in order to increase budget
revenues and simplify process of identification we have developed classification by
purpose with different amounts of memory capacity and frequency.

For conducting commodity science expert examination of video cards for
customs purposes we’ve analyzed the following practical situation. 545 Inno3D video
cards of 15 different models were imported to Ukraine, country of origin — China,
according to invoice NeH394789/0023 dated 13.04.20, among which 20 undeclared
Inno3D GeForce RTX 2080 Ti and 50 Inno3D GeForce GTX 1080 were found.
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Subsequently, according to the court decision, for violation of customs rules
administrative penalties were imposed on the citizen in accordance with Art. 472
CCU [22] "Non-declaration of goods, commercial vehicles moving across the
customs border of Ukraine, that is failure to declare the prescribed form of accurate
and reliable information (availability, name or title, quantity, etc.) of goods,
commercial vehicles, which are subject to mandatory declaration in case of
movement across the customs border of Ukraine — entails the imposition of a fine of
100 percent of the value of these goods, vehicles with confiscation of these goods,
transportation means [22]. To determine the amount of the fine, customs officers sent
video cards to Specialized Laboratory of Expert Examination and Research (SLEER)
of the SCSU for conducting commodity science expert examination in order to
establish the market value of these video cards [40,41].

After examination of the samples commodity science expert concluded:

Video cards Inno3D GeForce RTX 2080 Ti and 50 Inno3D GeForce GTX
1080, imported from Hong Kong, have following parameters (table 2.7).

Table 2.7
The results of commodity science expert examination of undeclared video
cards
Product name Video card Video card
Model RTX 1080 RTX 2080 Ti
Memory type 8GB GDDR5X 11GB GDDR6
Memory frequency, MHz 10000 14000
Memory width, bit 256 352
Memory bandwidth, GB/ 320 616
Rozetka, UAH 11,500.00 37,900.00
Comfy, UAH 11,600.00 38,100.00
Average price, UAH 11,550.00 38,000.00

Prices were determined on date 27.04.2020 by comparing method from retail

sellers Rozetra.com.ua and comfy.ua
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Sample of Inno3D GeForce RTX 2080 Ti is a relatively new model, has ray-
tracing technology and according to the parameters from table 2.3 market price is —
38000.00 UAH. (38,000.00 x 20 = 760,000.00 UAH)

Sample of Inno3D GeForce GTX 1080 is an older model, manufactured on
older architecture, has no ray-tracing technology and the price is — 11,550.00 UAH.
(11,550.00 x 50 = 577,500.00 UAH).

As a result of commodity science expert examination — expert conclusion was
drawn up. Following conclusion contains analysis of market prices and parameters of
video cards. (Annex H)

Thus, according to the court decision, for violation of customs rules, in
accordance with Art. 472 of the CCU [22], the citizen was fined in the amount of 100
percent of the value of these goods, i.e. 1,337,500.00 UAH with the confiscation of
video cards as objects of customs rules violation.

So, we analyzed situation when undeclared video cards were detected and
commodity science expert examination was conducted in order to determine market
price of video cards to set the amount of the fine for the violation of the customs
rules. 545 Inno3D video cards of 15 different models were imported to Ukraine
(country of origin — China, according to invoice), among which 20 undeclared
Inno3D GeForce RTX 2080 Ti and 50 Inno3D GeForce GTX 1080 were found. As
the result of commodity science expert examination have been set up that the price of
video card model Inno3D GeForce RTX 2080 Ti is 38,000.00 UAH and the total
value — 760,000.00 UAH; the price of video card model Inno3D GeForce GTX 1080
Is 11,550.00 UAH and the total value — 577,500.00 UAH.
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CHAPTER 3
CUSTOMS CLEARANCE OF VIDEO CARDS IMPORT

3.1. Determination of video cards country of origin

A country of origin of a video card is to be determined for the purpose of
applying tariff and non-tariff methods of regulating its import into the customs
territory of Ukraine, as well as for ensuring the necessary accounting to maintain
foreign trade statistics. The country of origin of video cards is to be determined on
the basis of principles applied in international practice. The procedure for
determining the country of origin of graphics cards is to be established by the Cabinet
of Ministers of Ukraine on the basis of provisions of the CCU [22].

The country of origin of video cards is the country where it has been wholly
obtained or where the last substantial transformation has been carried out in
accordance with the criteria established in CCU. A group of countries, a customs
union, a region or part of a country, may be considered a country of origin of video
cards, if it is necessary for the purposes of determining their origin.

The documents confirming the country of origin of the video cards can be: the
certificate of origin, the certified declaration of origin, the declaration of origin of the,
the certificate of the regional name. The country of origin of video cards shall be
declared to the customs authority by indicating the name of the country of origin and
information on the documents confirming their origin in the customs declaration. [22]

Certificate of origin is a document that clearly identifies the country of origin
of the goods and issued by the competent authority of the country or country of
export, if in the country of export the certificate is issued on the basis of a certificate
issued by the competent authority in the country of origin. In case of loss of the
certificate, its officially certified duplicate is accepted.

According to article 44 of the CCU [22] — to verify the origin of video cards a
customs authority may require a certificate of their origin. In case of movement of
graphics card across the customs border of Ukraine, the country of their origin is

declared to the customs authority only if it is necessary for the application of customs



38
and tariff measures to regulate foreign economic activity, quantitative restrictions
(quotas), other economic or trade measures. of a nature carried out unilaterally or in
accordance with bilateral or multilateral international agreements concluded in
accordance with the law, or measures taken in accordance with the law to ensure the
health of the population or public order, as well as if the customs authority has
grounds on suspicion that video cards originate from a country whose goods are
prohibited from moving across the customs border of Ukraine in accordance with the
laws of Ukraine.

In case of importation of the graphics cards into the customs territory of
Ukraine, a certificate of origin must be filed for goods that:

1) originate in countries which Ukraine treats preferentially in accordance with
the Customs Tariff of Ukraine [23];

2) importation of which from certain countries is subject to regulation by
quantitative restrictions (quotas) or other measures of regulating foreign economic
activity;

3) if it is provided by international agreements, to which Ukraine is a party, and
also by legislation of Ukraine in the area of environmental protection, health
protection, consumer rights protection, public order, state security and other vital
interests of Ukraine;

4) in cases where documents that are filed for the customs clearance purposes,
do not contain information concerning the origin of the goods, or if a customs
authority has sufficient reasons to believe that the declared information regarding the
origin of goods is incorrect.

Verification of correct country of origin determination of video cards, moving
across the customs border of Ukraine in the import mode, is one of the steps in
completing customs formalities according to the customs declaration (Annex A). This
procedure is done by using the information entered by the declarant in box 34 of the
customs declaration UA125100/2018/310941. In our case, in subsection «a» of box
34 the letter code of the country of origin of video cards - CN (China), according to
the invoice Nel201804/0005 (Annex B).
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According to the customs declaration (Annex A) — document confirming

country of origin of video cards is specified under code «0862», according to the
order of the Ministry of Finance of Ukraine dated NelO11 [28], and number
«1201804/0005» which corresponds with number of invoice (Annex B).

So, in our case invoice (declaration invoice) used as a document confirming
country of origin of video cards. According to article 43 of the CCU [22] — a
declaration of origin is a written declaration of the country of origin of goods made in
connection with the export of the goods by the manufacturer, seller, exporter
(supplier) or other competent person on a commercial invoice or any other document
relating to the goods. Certified declaration of origin of goods is a declaration of origin
of goods certified by a state organization or a competent authority endowed with the
relevant powers. China’s authority for issuing certificates of origin can be local
AQSIQ authority (General Administration of Quality Supervision, Inspection and
Quarantine of P.R.C.) or CCPIT (China Council for the Promotion of International
Trade) [42].

3.2. Customs valuation and customs taxation of video cards import

According to the customs declaration (Annex A) — the customs value of
electronic modules for PCs, namely video cards moving across the customs border of
Ukraine in the import mode, is the total amount of all payments made by the buyer
«IMPORT +» LLC based on FCA delivery terms, according to Incoterms 2020 [43].
The customs value of video cards is indicated in box 12 of customs declaration
(Annex A), in which in the currency of Ukraine indicated the amount given in box 45
—3,107,168.51 UAH. The method of determining the customs value of video cards is
filled in box 43 of the customs declaration (Annex A). In this case, the method of
determining the customs value of video cards is the first method — by the price of the
contract (Annex G).

The customs value of video cards was determined on the terms of delivery of
FCA [43] and was calculated according to the formula:

Customs Value = CV +TC + IC (@)
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Where,

e CV —contract value, UAH;
e TC — transportation cost, UAH,;
e |C-insurance cost.

The invoice value of video cards, according to the invoice Ne 1201804/0005
dated April 3, 2018 is 116,710.50 US dollars (Annex B). Invoice was issued by
Eurokommerz Handelsges.m.b.H on the name of «IMPORT +» LLC and contains the
following information:

e Terms of delivery — FCA Hong Kong [43];

e place of delivery — Ukraine, Kyiv;

e country of origin — China;

e total price, weight and number of cargo places.

To the invoice value were added the costs of transportation (46,107.87 UAH),
according to the contract of carriage of goods (Annex E). The contract of carriage
was issued by M&M Militzer and Munich Ukraine GmbH on the name of «IMPORT
+» LLC, which states the costs for transportation from Hong Kong to Boryspil
(46,107.87 UAH) and transportation costs on the territory of Ukraine (1000 UAH).
Insurance costs, according to the invoice for the provision of insurance services
(Annex F), amounted to 5,760.07 UAH. The invoice for the provision of insurance
services was issued by insurance company «Grawe Ukraine» in the name of the
company «IMPORT +» LLC. So, let's calculate the customs value:

Customs value=CV/(116,710.5x26,17845500)+TC(46,107.87)+IC(5760.07)=
=3,055,300.57+46,107.87+5760.07=3,107,168,51 UAH

As we mentioned earlier, the import duty on goods under code 8473 30 20 00 —
electronic modules (video cards), according to the UCGFEA [1], according to the
Customs Tariff of Ukraine [23], is 0%. Tariff rates may also be affected by the
following interstate agreements:

A Intergovernmental agreement on free trade with the EFTA countries [44]
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2\ Intergovernmental Agreement on Association between Ukraine, on the
one hand, and the European Union [45], the European Atomic Energy Community
and their Member States, on the other hand, dated 27.06.2014.

g An interstate agreement on free trade between Ukraine and Canada [46]
was concluded in order to create a free trade zone on 11.07.2016.

According to the above agreements, the video cards are subject to a zero import
duty rate. Also, during importation of video cards VAT is paid, the rate of which is
20%. VAT is calculated by the following formula:

VAT = Customs value (UAH) x VAT rate (%) = 3,107,168.51 x 0.2 =
621,433.702 (UAH)

According to the Order of the Ministry of Finance of Ukraine Ne 651, the result
of accrual of customs payments is entered in box 47 of the customs declaration
(Annex A).

The box provides information on the calculation of customs duties. Information
on the calculation of the fee is provided only in the single administrative document.

In our case, box 47 of CD (table 3.1) is filled as follows:

1. In the first column «Type» the code of payment is indicated. According to
the classifier of types of budget revenues:

e (020 — Customs duties on goods imported into the territory of Ukraine by
business entities.

e (028 — Value added tax on goods imported into the territory of Ukraine by
business entities.

2. The second column «Basis of accrual»:

In our case, the customs value of the goods shown in box 45 is affixed.

Table 3.1
Calculation of customs duties when importing video cards (Box 47 of CD
UA125100/2018/310941)

Type Basis of calculation | Rate Amount MC

020 3107168.51 0% 0.00 01

028 3107168.51 20% 621433.70 01




42

1. In the column «Rate» the corresponding rates are indicated: customs duty —
0%, VAT — 20%.

2. In the column «Amount» the accrued amount according to the customs
payment is indicated.

3. In the column «MC» the code of a method of calculation according to the
classifier of a method of calculation is put down. In our case, «01» — Payment of
customs duties in non-cash form, through accounts opened on the name of customs
authorities in the territorial bodies of the State Treasury Service.

In column B «Details of settlements» there is information about the payments
made by the declarant in the amount of 621,433.40 UAH according to the Classifier
of types and taxes of fees by payment code:

«028» — 621433.70 UAH, as well as the identification code — «39863586».

In box 54 «Place and date» the information and the signature of the
representative of the declarant Kucherenko V.P. are specified.

Thus, after analyzing the CD (Annex A) we can conclude — according to the
Tax Code of Ukraine and the Customs Tariff of Ukraine [15], during the importation
of video cards only VAT is paid, which is 20%.Therefore, in our case, the amount of
all customs payments payable for video cards to the state budget of Ukraine is
621,433.70 UAH.

3.3. Analysis of customs clearance of video cards import

According to Article 246 of the CCU [22]: The purpose of customs clearance is
to ensure compliance with the procedure established by the legislation of Ukraine for
the movement of goods, commercial vehicles across the customs border of Ukraine,
as well as providing statistical accounting of import into the customs territory of
Ukraine, export and transit through it territory of goods.

The procedure for completing customs formalities during customs clearance is
determined by the central body of executive power, which ensures the formation and
Implementation of state tax and customs policy, unless otherwise provided by the
CCU.
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The first stage of customs clearance is the customs control of video cards
imported into the customs territory of Ukraine in the import regime according to the
customs declaration UA125100/2018/310941.

The information specified in the accompanying documents on video cards,
namely: terms of delivery, number of cargo places, total cost of goods, information
about the sender and recipient moving across the customs border of Ukraine in the
import mode correspond to the data specified in the customs declaration
UA125100/2018/310941, namely in the boxes: 2 «Sender», 8 «consignee», 22
«Currency and total amount on the account», 31 «Cargo places and description of
goodsy. In our case these boxes contain following information:

1. Box 2 «Shipper / Exporter» shows the details of the non-resident - the
party to the foreign trade contract: InnoVision Multimedia LTD 1-7 Wah Sing St,
Kwai Chung, Hong Kong.

2. In Box 8 "Recipient” entered information about the recipient of goods:
«IMPORT +» LLC, 04050, Ukraine, Kyiv, Kosogorny st., 4.
3. In the left subsection of box 22 "Currency and total amount on the account”

Is given in accordance with the Classifier of currencies [28] — the letter code of the
currency in which the invoices or other documents that determine the value of goods
"USD", and in the right subsection - the total customs value of video cards, which is
116710.50.

4, In box 31 "Cargo places and description of goods - Marking and quantity
- Container numbers - Quantity and identification features" information about the
good Nel, their marking and quantity was entered. In our case, there are 15 different
models of video cards, therefore, the extension to the box 31, specified in the form
MD - 6 of the customs declaration (Annex A2).

To the customs control of video cards the declarant, according to CD (Annex
A), together with the customs declaration submitted the documents specified in box
44. (see table 3.2)
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Table 3.2

Documents which were provided for the customs clearance of video cards
(Box 44 CD NeUA125100/2018/310941)

Code of the document

Number of the document

Date of the document

Name of the document

0380 1201804/0005 03.04.18 Invoice
0740 HKGHA054310 13.04.18 Air wayhbill
0741 235-72283455 13.04.18 Master air waybill
0862 1201804/0005 03.04.18 Declaration of origin
Document confirming
3004 611-D-180153 23.04.18 _
transportation cost
Document confirming
3008 9453 11.04.18 )
insurance cost
m4100 Ne AT -1 11.01.16 Contract
m4103 Annex Ne AT—1/1 16.03.16 Annex to the contract
m4103 Annex Ne AT—1/3 31.08.16 Annex to the contract
m4103 Annex Ne AT—1/4 05.10.16 Annex to the contract
m4103 Annex Ne AT—1/5 07.11.17 Annex to the contract
4103 Annex Ne AT—1/5, 2 31.01.17 Annex to the contract
Contract on customs
d4207 25102017-1 25.10.17 _
broker services
Transportation
m4301 12/06-1 12.07.17

contract

Customs clearance begins with the registration of the customs declaration
UA125100/2018/310941. With the registration of the customs declaration the

following customs formalities are carried out:

o verification of compliance of the electronic customs declaration format

with the established requirements;

o fixing the date and time of submission of the customs declaration for

customs clearance by assigning the customs declaration registration number using the

Automated Customs Clearance System (ACCS) and entering it in the prescribed
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manner in column A of the customs declaration on paper forms MD-2 and the upper
right corner forms MD-6.

After registration of the customs declaration submitted for customs clearance
(Annex A) by an official of the customs clearance department of the Kyiv Customs of
the SCS, its inspection is carried out, which is based on:

1. Reconciliation of invoices submitted together with the customs
declaration NeI201804/0005 dated 03.04.2018;

2. checking with the help of software the correctness of filling in the boxes
of the customs declaration UA125100/2018/310941 in accordance with the
requirements established by the legislation;

3. verification of compliance of the information indicated in the electronic
customs declaration with the information entered in the customs declaration, which
was submitted by the declarant on paper to the official.

After submission of all documents together with the customs declaration
(Annex A) its registration begins. When carrying out customs clearance of a customs
declaration, an official of the customs clearance department shall perform the
following customs formalities:

1. checks compliance with the deadlines for filing a customs declaration;

2. control the comparison of data contained in the electronic copy of the
customs declaration and documents submitted for customs clearance.

The control of data comparison is carried out by comparing the details of the
authorized bank specified in box 28 with the data contained in the list of authorized
banks of Ukraine in the Unified Automated Information System (UAIS) of the
customs authorities of Ukraine. In this case, details of the authorized bank — PLC
«OTP BANKYy, NSRUEO code: 21685166, BIN code: 300528; comparison of the
exchange rate of Ukraine to foreign currency specified in box 23 with the official
exchange rate of Ukraine to foreign currency, information about which is indicated in
the left section of box 22 on the day of submission of customs declaration
UA125100/2018/310941 before registration. In this case, the exchange rate as of
23.04.18 was 26,17845500 and the total amount on the account was 116,710.50 USD.
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Control using a risk management system is carried out by:

1) verification of the document containing information on the cost of
transportation of video cards, in particular, the document under the code «3004»
Ne611-D-180153 dated 23.04.18;

2) checks for forgery and discrepancies in these documents, which confirm the
customs value of video cards.

As a result of performing all customs procedures when importing video cards
In accordance with the customs declaration UA125100/2018/310941, the official of
the customs clearance department completes the customs clearance.

Completion of customs clearance of video cards is carried out by:

1) affixing a personal number stamp in the customs declaration. In this case, in
the box D/J of the sheet of the form MD-2 the PSN 262/125 from 04/23/2018 with
application of information technologies as electronic customs declaration was
submitted,;

2) entering with the help of the Automated customs clearance system into the
electronic customs declaration a note on the completion of customs clearance and the
number of the personal number stamp of the official of the customs clearance
department who completed the customs clearance of video cards according to
customs declaration UA125100/2018/310941.Summarizing the customs clearance of
video cards, we can highlight the following features:

o Video cards were subject to radiological control. However, with
implementation of «Single Window» mechanism, this type of control was canceled.

o Video cards are classified by one code (8473 30 20 00) regardless of
product characteristics.

o Video cards are subject to an import duty of 0% (preferential and full
duty rate is 0%).

o VAT is paid at import at the rate of 20% of the customs value.

Customs clearance of video cards is completed within four working hours from

the date of submission to the body of revenues and fees of goods, submission of a
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customs declaration, and all the necessary documents and information specified in
Articles 257 and 335 of the CCU [22].

Confirmation of the completion of customs clearance is affixing an official seal
of the customs authority personal stamp in box D/J, in our case it is PSN 262/125
from 04/23/2018.
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CONCLUSIONS AND PROPOSITIONS

Research conducted during the preparation the final qualifying paper on the
expert examination and customs clearance of video cards import from WTO countries
allow us to draw the following conclusions.

The low price of electricity in Ukraine makes the cost of cryptocurrency
mining very low. This have contributed to a significant increase of video card import
to Ukraine in recent years. In 2017, video cards worth 104.9 million USD were
imported to Ukraine, which is almost 40 million USD or 38% more than in 2016.
Accordingly, in 2016 it was imported by 20 million USD more than in 2015.
However, after 2017 import of video cards decreased. In 2018 imported value of
graphics cards was 96 million USD and in 2019 — 85 million USD. In 2019 down
trend was confirmed so imported value of video cards continued to decrease and
amounted to 85.279 million USD.

According to the Customs Tariff of Ukraine, the full and preferential duty rate
on goods under code 84 73 30 20 00 (video cards, other electronic modules) is 0%.
According to the current intergovernmental agreements of Ukraine on free trade,
import duty rates are also 0%. All member states of WTO have same 0% duty rate on
video cards, according to WTO legislation.

Increasing supply and demand for video cards increased the potential attempts
to violate customs rules due to the absence of detailed classification and the lack of
well-defined identification criteria and quality indicators of video cards that affect
their value. For the customs purposes, commodity science expert needs to determine
characteristics of video cards that affect price the most. With the development of
technologies, some of these characteristics are also developing. Video cards become
more and more complex, faster with larger amounts of memory. So, these
developments directly affect the price of video cards.

We analyzed a situation, when undeclared video cards were detected and
commodity science expert examination was conducted, in order to determine market

price of video cards to set the amount of the fine for the violation of the customs
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rules. As the result of commodity science expert examination have been set up that
the price of video card model Inno3D GeForce RTX 2080 Ti is 38,000.00 UAH and
the total value — 760,000.00 UAH; the price of video card model Inno3D GeForce
GTX 1080 is 11,550.00 UAH and the total value — 577,500.00 UAH. Thus, according
to the court decision, for violation of customs rules, in accordance with Art. 472 of
the CCU, the citizen was fined in the amount of 100 percent of the value of these
goods, i.e. 1,337,500.00 UAH with the confiscation of video cards as objects of
customs rules violation,

The formation of the customs value of video cards is significantly influenced
by their technical characteristics, in particular the graphics core (GPU or graphics
processor, which deals with image calculations), video memory, video card cooling
system and others. According to these characteristics, the price of the video card is
formed. After analyzing the invoice Ne 1201804/0005 from 03.04.2018, we can
conclude that the declared video cards belong to the "highest” price segment. The
customs value of video cards determined by the declarant is reliable.

For determination of country of origin, in our case, invoice (declaration
invoice) was used as a document confirming country of origin of video cards.
According to article 43 of the CCU — a declaration of origin is a written declaration
of the country of origin of goods made in connection with the export of the goods by
the manufacturer, seller, exporter (supplier) or other competent person on a
commercial invoice or any other document relating to the goods. Certified declaration
of origin of goods is a declaration of origin of goods certified by a state organization
or a competent authority endowed with the relevant powers. China’s authority for
Issuing certificates of origin can be local AQSIQ authority (General Administration
of Quality Supervision, Inspection and Quarantine of P.R.C.) or CCPIT (China
Council for the Promotion of International Trade).

Determining code of video cards according to the UCGFE is necessary for
levying correct amount of customs duties which are set by the Customs Tariff of

Ukraine.
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According to the UCGFEA, video cards belong to section XVI: «Mechanical
equipment; machines and mechanisms, electrical equipment and their parts; sound
recorders and reproducers, television image and sound recorders and reproducers, and
parts and accessories thereof, of product group 8473 «Parts and accessories intended
solely or principally for the machines of headings 8469-8472» and classified by code
- 8473 30 20 00 (electronic modules). Since further detailing on the technical
parameters of video cards is not carried out — we developed detailed classification.
This classification, which was developed by parameters of video cards that influence
their price the most (memory capacity and memory frequency), will help customs
officials to determine high-end/low-end video cards, graphics cards which can be
used only for gaming and video cards which can be used in research centers, servers,
for mining of cryptocurrency, etc.

Analysis of the foreign trade transaction showed us that the buyer and importer
of video cards was «IMPORT +» LLC (Kyiv, Ukraine) based on the terms of delivery
— FCA Hong Kong (China). The method of determining the customs value of video
cards is indicated in box 43 of CD. In our case in CD UA125100/2018/310941 the
declarant defines the first method - at the price of the agreement (contract).

The basis for calculating the customs value is the invoice value of video cards,
which is determined in the invoice Ne 1201804/0005 dated 04.03.2018 and is
116,710.50 USD. The invoice was issued by Eurokommerz Handelsges.m.b.H in the
name of «IMPORT +» LLC.

To the invoice value were added transportation costs, according to the contract
of carriage of goods, which amounted to 46,107.87 UAH. The contract of carriage
was issued by M & M Militzer and Munich Ukraine GmbH in the name of «IMPORT
+» LLC, which states the amount of costs for transportation by air on the route a/p
Hong Kong - a/p Boryspil (46,107.87 UAH).

The calculated customs value of video cards amounted to 3,107,168.51 UAH.
and specified in column 12 and column 45 of the CD UA125100/2018/310941.

According to the Customs Tariff of Ukraine, the import duty for video cards is

0%. Therefore, importers only need to pay VAT, the rate of which is 20%. The
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accrued amount of VAT amounted to 62,1433.70 UAH, which was paid by
«IMPORT +» LLC to the state budget of Ukraine.

A batch of 15 different models of video cards was presented for customs
clearance, with a total number of 545 packs, imported by «IMPORT +» LLC (Kyiv)
for the total amount of 3107168.51 UAH. The seller of the goods is the company
“InnoVision Multimedia LTD" (Hong Kong, China). The video cards were delivered
by air on the terms of FCA delivery from Hong Kong to Boryspil.

The first stage of customs formalities is the customs control of video cards
imported into the customs territory of Ukraine in the import regime according to the
customs declaration UA125100/2018/310941.

Summarizing the customs clearance of video cards the following propositions
can be made:

o In the risk management system to provide the mandatory customs
inspection of video cards and other electronic modules, classified under code 8473 30
20 00 UCGFEA for the purpose of determination various types of video cards, which
can be used in different spheres, and for different purposes such as: in laboratories,
servers, studios, for VR content creation, for weather forecasting;

o Expand the classification of video cards according to UCGFEA,
providing details on their technical characteristics (graphics core, video memory,

cooling system, etc.) that affect their customs value.
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ANNEXES

Annex Al

MD - 2 form of the customs declaration UA125100/2018/310941

NOPTYIN

AMATHAA OPTAH BILf
’KPATHA (cbopma M[1-2) TAEKNAPALIA
2BarpanaErciopien = ~ HK/0000000000 UA125100/2018/310941
3 | 8|Innovision Multimedia LTD IM{40 AA
Unit A & B, 21/F Mai Wah Ind. Bldg. [veom T8 oo
1-7 Wah Sing St, Kwai Chung,ToukoH 1| 1 1/0 |EneKTpoHHE HeKjapyBaHHS
r § Beworo 1-i8 6 Beooro micub 7 [osiakoswi Homep
2 | |888%0000/000000 1 5.3[BK. e 1335
5 [ g [TOreeie - UA/0039863586 |0 sanooiaansua e " UA/0039863586
& |TOB "AT IMIOPT+" TOB*AT IMMOPT+*
2’ 04050, Ykpaita, M.Kuis, npos. Kocoriphuit, 4
é- 04050, Yxpaiﬁa, M.KMiB, UA10039863586
g IIPpOB. KOCOI‘ipHMI‘;{, 4 nkpnn-nmumJ "Tw‘w"”&'x 12 Blaomocti npo sapricts 13 6cn
- | 2 |UA10039863586 ]"“"“‘ AT|""°“‘ 3107168.51
'T: é 14 flexnapant/MpeacTassme Ne UA/3153220317 16 Kpaina slanpasnenns/excnopry 15 Koa xp. sian fexcn 17 Koa kpaikm npuanas.
g s | 9Ol Kyuepenko Bomomumup lleTpoBuy TOHKOHT W HK | | 4 o [ o1
& v 16 Kpaina noxonwensn 17 Kpaina npranadensn
= |AE- 523750 B:L,}:l 19.06.2015
= UA0315322031 -
18 laenTndikauin | kpaina peecTpayii Tpancn.3acoby npw Bianpasnensi/npuGyTTI 19 Kowr. | 20 Ymosu nocrasmm
c 0 | FCA| HK TOHKOHT I -
21 Inewmdbixauin | kpaika peecTpayi AKTUBHOTO TPAHCNOPTHOrO 3acoby Ha kopaowi 22 BanoTa Ta JAraNkHA CyMa 38 PAXYHKOM 23 Kypc sanotn 24 Xapaxtep yroam
TK6389 14.04.2018 | TR |USD| 116710.50 26.17845500 | 021 USD
28 8ua tpancnopry 26 Bua Tpawcnopry e (27 Micue nasawTamena/possanTanehn 28 inaconi Ta Ganxisced siaomocTi &
40 | i gnpnoy: 21685166
AT "“OTIl BAHK"
3 8 leopun-hny/-nHAlzsloo 30 Micuyeanaxoaxenms Tosapis ﬂua.aon‘
Kuipcoka muThmnus JOC 125-888-1-3 M®O: 300528 . g
1 Banranui T8 KinbxicTh - HOMepW KOWTSANepiB - KInkKiCTs T8 Poaniaasanswi ¥ 32 Towap. 33 Kon vosapy
| R T O I MOIYHb  OIA HK Bipeokapra
™% |Inno3D GeForce GTX 1080 Ti X4 Ultra » 1 |[%84733020{00 | l JO
1%1’515%1166&[%&3 gDDRS)E(:/ 352 bit_apT. C108T4 34 Kon xpainm 38 Bara Gpyrroqn) 38 pepopens
= = =oWT. EjgexkTpoHHMN MOoOyJib OJA B
K, Bq.neoxag'ra Inno3D GeForce GIX 1680 % o CN [y 421 000000000
4 1Chill/ B8GB GDDR5X/ 256 bit apr. IRPA [ Spadrotn ol
C108V4-12HS<DN§.PGDNX -5u1-ri Enggmpggwiuix Mony 4000 | 2200 363
Jb _IOJS , BimeokapTa Inno iChi ranwna acna Rowyment o
GeForce GiX 1080 Th X3 Ultra/ 11GB GDDRS “X oL o
X/ 352-bit apT. C108T3-1SDN-Q6MNX i
Ius. pomn. 41 [lonaTxos! oaumy sumipy 42 Liina Tosapy 43 K03 M8
Wgogereons | 0380 T201804/0005 03.04.18 116710.5000 [1- |
noaaw | 0740 HKGHAQ054310 13.04.18 (7 A W T e et
St | 0741 235-72283455 13.04.18 wn\eass
b 0862 1201804/0005 03.04.18 310716851
%g 693%%-30—180153 ﬁ%}g 46 Cramcinra sapticrs X
; [, 1. '@ 3107“.168.:.1
;n:,mu. ol T criad v m 48 BiacTponenns nnaremds 49 Pexsiautn cxnany
- 020 3107168.51 0 % |, A IIEY A
028 3107168.51 20 % 621433.70 |01 OZWB 554 62143370 39863586 [39863566]
{
Yesoro: |
50 Npuwywnan Ne Nianwe: € MUTHWA OPFAH BIANPABNEHHA
i1 MNepeaba-
wysaui
MHTHI npeACTaBnenui
m:‘) | Micye | gara:
TPaKIHTY
2 l;-.p:;‘!;. Koa 53 MuTHuwit 0pran (i xpaina) npuanauenms
Ann
HJ BIAMITKA MUTHOIO OPTAHY BIANPABNEHHATPUIHAYEHHRA Nevarxa: 54 Micye | para:

esynerar: [IMK 262/126 23.04.2018 OHIM 262/125 23.04.2018
faknaaanin nnomtu: Howmep:

:vp;l AocTasku (aava):

lianuc:

03118, m. Kuis, Byn. Kosauyska 32, . 1
Mianuc | nplasuwe aexnapanTa/npeacrasimca:
Kyuepenko B.II.
+380676854626 3153220317
010586v@gmail.com



Annex A2
Addition to customs declaration UA125100/2018/310941

of form MD-6
YKPAIHA (Popma MLI-6) Hmsenon
b
Ao BM[ Ne
UA125100/2018/310941
Ho rpa¢u 2:
AT

Eurokommerz Handelsges.m.b.H

Jordangasse 7, 1010 Wien, ABcrpisa

Ho rpadu 30:

Bopucnine=-7, Aeponopt.

Tosap M 1 no rpadpu 31:

=5wr. EnexkTpoHHMit Momyns mna IIK, Bineoxa

pra Inno3D iChill GeForce GTX 1070 Ti X3

V2 /8GB GDDRS/ 256bit apr. C107T3-3SDN-P5DS -5mr. EnexTpoHHMit Monysne mna K,
Bineokapra Inno3D iChill GeForce GTX 1080 X3/ 8GB GDDR5X/ 256-bit apr.
C108V3-2SDN-P6DNX -5uT. EjexTpoHHMMI monysne mia K, Bineokapra Inno3D GeForce GTX
1060 TwinX2/ 6GB GDDR5/ 192 bit apr. N106F-5SDN-N5GS —-100mT. ENleXTPOHHMIT MOOyJh
ana IK, Bineokapra Inno3D GeForce GTX 1060 TwinX2/ 3GB GDDRS/ 192 bit apr.
N106F-2SDN-L5GS -60wr. EnexTpoHumMit Momyne mia [K, Bipneokapra Inno3D GeForce GTX
1060 Compact 2/ 6GB GDDR5/ 192 bit apT. N1060-6DDN-N5GM ~-70mT. EJjleKTpOHHMIA
mMonyne nnsa MK, Bimeokapra Inno3D GeForce GTX 1060 Compact 2/ 3GB GDDR5/ 192 bit
apT. N1060-6DDN-L5GM =-40wr. EJIeKTPOHHMI MOAYNb mJIA K, Bineoxapra Inno3D GeForce
GTX 1050 Ti Twin X2/ 4GB GDDR5/ 128-bit apT. N105T-1DDV-M5CM -60uwr. EnexkTpoHHmii
Monyne ana MK, Bineoxapra Inne3D GeForce GTX 1050 Twin X2/ 2GB GDDR5/ 128-bit
apr. N1050-1DDV-E5CM -20wT. ENeKTPOHHMI MOOY/b IS IIK, Bineokapra Inno3D GeForce
GTX 1050 Ti Compact/ 4GB GDDR5/ 128-bit apr. N105T-1SDV-M5CM =60wT. EnexTpoHHM
Monyne ana IIK, Bimeoxapra Inno3D GeForce GTX 1050 Compact/ 2GB GDDRS5/ 128-bit
apr. N1050-1SDV-E5CM -20uwt. EjleKTpOHHMIA monyne nnsa IIK, Bineoxkapra Inno3D GeForce
GT 1030/ 2GB GDDR5/ 64 bit apT. N1030-1SDV-ES5BL -40mT. EJIEKTPOHHMI MOOYJiE 1A
K, Bineoxapra Inno3D GeForce GT 730 / 2Gb / GDDR3 / 64bit apr. N730-1SDV-E3BX
-50ur.

ToprosensHa Mapka : Inno3D

KpaiHna BupoGHuurea : CN

BupoOHuk : InnoVision Multimedia Limited.

Aus. "enexkTpoHHMit iHBOMC"

2. "Wicug =63 CT7%3

Jy B
Tosap M 1 pno rpadm 44:
m4100 AT-1 11.01.16
m4103 JomaTok N AT-1/1 16.03.16
m4103 Jomarok N AT-1/2 09.08.16
m4103 JomaTok N AT-1/3 31.08.16
m4103 Jlomarox N AT-1/4 05.10.16
m4103 JomaTok N AT-1/5 ON.21.17
4103 JopnaTok N AT-1/5.2 31.08 A
d4207 25102017-1 25.10%17
m4301 12/06-1 13.07. 1
5§09\23835374 23.04.18
IAMITKA MUTHOTO OPTAHY BIAr Nevarxa: Micye | para:

03118, M. Kuie, Bys. Kosaumka
32y kW 103

Mianwc | nplasuwe aexnapanTa/npeacrasimxa;
KyuepeHko B.II.
+380676854626 3153220317
010586v@gmail.com
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Annex B

Invoice Nel201804/0005

Eurokom dthr,m.
Mmi??vlm Wien
KOMMERZ

Eurolommnrz Handelsges.m.b.H Group Limited y
“Adilirdsa: Jordangasss 7, 1010 Wien, Al.+1rl ! m‘ d, 2 Wah Ind. Bidg.,
Tel: +43 1 585 1405 50 8ing 51, Kiwai Chung, Hong Kong
T : =—~ - -
Bill To: | ShipTo:
AT Import+ TOV || AT J e 6
Address. Kosogimyj lane 4, 04050, Ukraine ‘ e 04060, ing
Tel./Faz+3806§M3793890 o wﬁ: 8066370 38 90
SHIPPING CONDITION: FCA, Hong Kong BO0DS IN TRANSIT TO: Ukraine, Kiev
Yumosu sigeaxranenHa: FCA, MoHko ‘Tosapw y TpanauTi go: Yipalka, Kuia
(Confract Nof Kontpakr Ne: AT-1 Payment terms: delay in payment 180 days
iDaidf flata: 11.01.2016 Ynosm crinama: elacTpouka nnarexy 180 gaia
Involce / InBofic Ne: 1201804/0005 Date { flata: 03.04.2018
Toprosa { Unit Price,
Marking! Description, ModeV Qty TotalCyma
™[ A | vt o s on [ | s,
C108T4 l:t Vidaocard. 3 GTX 1080 Ti X4 : 1
1 1SDN- Inna3D shoiee : 5 727,20 | 3636,00
HHWA MO8Y1S A1 T, ) I i 10 Ultra {
s 1168 GDOREX' A2 b8 !
C108V4- Pl Velspou i iy . -
2| 25DN- | Inno3D 5 55550 | 277750
Enexypommy wnmmi;iqm,ln 0 A "
PGDNX 8GB GDOR5K/ 256 bit B4 {
G108T3- e g el 1 el | o
3| JSDN- | InodD e wosys AT BASSISE a0 Gl GAre o] 5 | 72214 | 381070
QBMNX Ulra/ 11GB GDDRSX 35251t ‘
Pert, vid WNo3D Kol  GTX 1070 T1 X3 V2 0GB GDDRS!
iy o 5 | 40400 | 247450
4| 3SON- | lonolD [ :
PO mmp-i’t%n,l J 0 '
P30S wna:en;aazsm : O
C108V3- PC Pat, Videheard Inno3D Force GTX 1080 X3/ BGB REXS 258-bit
5 | 2SDN. lnosD |Ef MOLY S ANR 3] 5 545,40 | 2727,00
PEDNX 8GB 268-bit
N10BF- d InnodD 7060
6 | SSDN- lnnedD NORYNS ATR Int 100 202,90 | 29290,00
N5GS 6GB GODRSY 162 bt
N108F- PC Pary, Videocard G 192 bR
7| 2SDN- Inn63D  [Enewrporesm mﬂmwmmmﬁ mm 60 216,13 | 12807,80
L5GS 3GB GDDRS| 182 bt
oy art, nno3D GeForoe GTX 1080 cmana B
8| 60ON- | Inmo3D g S 23 85 | 20149.50
NSGM :g}:bonu e Tvag 4 52 1 5
1080 Pcmwurammaosm 1mcmu§ T e .4 ’
9 GDDN- lnno3D m " - ‘| 840320
LSGM 2G8 GDD! w!u
prrpeey FC Pan, Videncand innod GEFore GTXA060 Ti Twin X2/ 1
TS 1 e ool MLy R TIK. BLiGORapTa INOJD GoFores GTX TS0 T Twi i@y 80 | 16483 | 0877.80
M5CM 4GB G| 126-bit
Page 1.0f 2/ Crpanuua 1 m 2




Extension to annex B

SWIFT: BKAUATWW

‘ I Eurokommerz Handelsges.m.b.H
@ r O Am-ammp,;;mo A
5 TelfFax: 1 1405 §
KOMMERZ i |
I “Hinvoice / IHBofic Ne: 1201804/0005 4 Date / lava: 03.04,2018
1 v > 1
Toproea e i Unit Price,
;| Marking! Description, Mode¥ | Qby |0 TotaliCyua
| Aenn | Onue, Mogems | o (Ve | wso
N1G50- PC Part, td InPo3D G Al X2 268 57 126-01t
11| 1DDV- | Inno3d Moayne s 1K, Biaeoxapta ‘oree GTK 1030 Twin 20 139,38 | 2787,80
ESCM 2G8 GODRE| 12850 | 2
N105T- PG Part, 1080 71 k ‘ 1280k
12 :'ibcn Inno3p A Vo A T, BSS "m ET 60 161,60 | 9696,00
Compactl 4GB GDDRS 126-bit
N1050- Part, : GTX 1050 Compacy’” D! 28-bit
13| 1SDv- Inno3D " MOAynk n (1050 Compact | 20 136,36 | 2727,00
ESCM GDDRE! 12861 :
T NT030- Pcrm.vu y ;
141 18DV Inno30 mmmmw‘kmo 1 40 76,76 3070,40
ES6L ﬂ ! |
N730- Pch;vu card fon BT 730/ 2Gb { GDDRA 1 BA6A.
15| 1SDV- | Inno3D [Chextposman Mmmanmﬂmghnmﬂf 7301 2Gh / 50 51,61 | 2575,50
E3BX GDDR / g4tiit i o
Tﬁ&mm 545 116710,
Country of origin / Kpalna noxogmxeums: China
Total net welght, kg / 3aransna sara Herro,
Tatal gross welght, kg / 3aransha, smspym. 4 427
Total CBM { 3aransunil 06'cn, ky6.m.: 31
Total ca pes [ 3aransHo kopobis, mT: 53
Total places; pcs / 3aransHo Micus, wr: 53
Eurorommerz Handelsges.m.b.H .| Eapoxommieps worec M.6.X.
Address: Jordangasse 7, 1010 Wien, Au  Anpeca: [ixoppenrecce 7, 1010 Bigers, AscTpis
ftangacss 6-8, 1 . !
{USD) IBAN: AT42' 12wo100093140(:a || Paxysox NE: AT, 1200:) womeuoua(usm

Page 2 of 2 / Crpanmua 2 wa 2




Annex C
House Air Waybill NeHKGHA054310

A z
| Mitds #: Y SR 210
| : HOUSE AIR " WAYBII.L (Al Cossignment Hote)
AMNOVISTON MU EMEDIA: LD i
GUNLT A & 82071 mAL-wWAN TRD BRI, ; i sveD By GATINAY Q‘DBAL LOGISTLCS {(HK) LM TR

17 WAH SING ST, KWAT CHUNG HONG KONG AL TRSN UNEY 200, 240, KERKY CANGD CHIVIME,
17 55 WING KKl HOAD, KWAI CHUNG,
-3 PR NEW TR TORIRS, HONG. KONG
A R o ¢ “Gauway@oball.oglsﬂcsn-n(lumted

q‘J\: AT AMPORT »

i OGTRANTY LANE 4 RYIV,08080 uxmllt)
THL: 449 1 885 1405 50 ‘ . 4
0 'vntaau.mm' n h&nu-m
Nty Pty %M. ',. II.UI *-
| | o ot Dapriurs and Requmeted Reuting ;
| HORG KONG v S ,
0 Feat e i | v .

N | TRE4AE9.MT AVR : : F\m ‘
: FighttDuna Fight/Date ‘Amout of nsorsnce m m«bwmﬁﬁ
| Py 14§ TR et -bﬂ-nn of Ireurmoce’ et

L“ (nchsdrg Marks o O Packages and Meod of PRKPG)
ROPAL: £53) TN onLY. . '
(VBRI & PR IIG LASY ATTACHED.
Wo.of | Gross ; Al Cropeite . : B e Mature and Quarety of Goods
PRer] Meow  f v / 7 o ,(é finel, Dimanslons or Vokue)
53 471, 0 | v, 457 S ArRANGHH JHBALD TO CONTALN:
ARt - ! DIMEB1 . 00x43. (0 aom/s ‘ cumium PARTS (VGA CARD)
KUROKOMMRRS || i DIMERL, O0x4.3. 7;00::-/ o EIAS PBR 10V
Ginok 153 K DIMERY. Otlxi‘l.‘d AD0cm/43 | QRYGINZMATI TN CHINA

K i DIMERS: B0%35 . (@824 00cm/y . |

. 5 UIMER. 744 Cre i sa

g : g g ek _ ;

R M} 2o | 003

i’ A o

i i

1 g oo

e

N TomPeowd /1N T Tomicomd /

At ARRANGHL : A
NGy Converson Rates” |\ ChimposinDvet Curtey/ |13 AWK 2UAB. - HORG. KONG VL. o e
Exmces O w e Sowrw f
Thia Aeway B is lsssd subiect 10 e Teams and Coneifors rinied cveriee L -®

: -
COPY 5 - (AIRPORT OF DESTINATION) 7 IATA



Annex D

Master Air Waybill Ne235-72283455

St

23111(9 72283466

“m 0 nhw
GATEWRY GLORAL

T 201, 2/¥., KERSEs
5 WING KEI ROAD, AL ¢

TERRITORIRS,
5L: (852) 2408 8
m vmm

"1’ Lucovaya STR.X
FEL: 380" 442300ﬁh

Narwe

‘GATEWAY GLOBAL

m

| TEE489/13°APR 48",

POUCH OF
SWPM *‘mﬂ

- Xy o é.«ﬁ T

et
w.A A

‘ 'E T3-0505-0006 R
it Jan sidhord (R
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k
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! i
¥ s
! i
R
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Annex E

Transportation contract Ne12/06-1

Lloctanansmine: TOB "M enn M Miniruep i Msoux ¥’ TwbX"
Kon Y 14359271
ImA1 726574
Cainonrso upo pecerpantio nnarmms Ne 36402849
:l,lt;) 23 01004300 » AT "¥YxpencinGanx”, m.Knln
2313

3amoprnk/Tliaruux:  TOB "AT IMITOPT+"

VYxpatua 04050, w. Kuls, npos, Kocoripumit, :
ren: 0444982568 - S ‘

Tlpocumo  ennavwrx  wajami  Tpamemoprmo-excmenmmlitni NOSIyrH arigno oronopy
TPANCNOPTHO-eKCHEANTOPCLKUT0| 06cnyronysannag N 12/06-1 Bix l12'.06.“1‘7 T 3asexr Mo 29#3—01 Biy

29,03.2018,
MapupyT: - >

Hoxyments ua nepescscmmn: 33w, 421 (v=457.5) gr.ah 235-7228 3455; HKGHAQ54310,

Jata nepereseunn/sigsaxranenn: 23.042018

R

1_|Mixnaponwe aiauifine neperiesenns amamy S 4 46 107,87

2 |Tpancmoprao-exeneamuiiing OCAYTH 1A TeprTOpIT VXpainn 1.000,00
- Aupexrop Bopucninseskol ¢init

~TOB "M eup M Minituep i Muowx Vipaiua ra6X"




Document confirming insurance Ne9453

Annex F

Kuischka obnacua gupexuin MpAT "Crpaxosa komnasia "IPABE YRKPATHA™

m L
' P syn. Kyapawosa 7, 03035, m. Kuis, Ykpaina,
‘@ ABE yKPAIHA Ten. +38 044 520-18-46, dakc +38 044 520-18-47,
Crpaxosa KomnaHis Wiiw grivie ko

PAXYHOK Ne 9453
Bia 11.04.2018 poky

Orpumysau: MpAT "Crpaxosa komnaHin "TPABE YKPAIHA"
Op. appeca: 01001, YkpaiHa, m. Kuis, Byn. Xpewatuk, 15 0. 124
Ten. +380 44 279-54-24, daxc +380 44 279-54-24, www.grawe.ua
p/p 26509268293900 B AT "YKpCu66aHK" m. Kuie MPO 351005, €APNOY 19243047
Miapo3ain: 0200

MnarHuk: TosapucTeo 3 o6MexeHo BignoBigansHicTio «AT IMnopT +»
Appeca: 04050, m.Kuis, npos. KocoripHuii , 4
€0PMNOY 39863586
+38 044 498-25-68 (69)

Ha3sa nnatexy

Ao cnaatviept.

Crpaxoswii nnatix no gorosy A06poBinbHOro CTpaxysaHHA BaHTaxis N2 101039453 5760,07
Bcboro, rpH. 5760,07
Cninari nignarae: M'ams mucsay cimcom wicmdecsim zpueens 07 kon. (Be3 14B)
3a TakuMK peksizuTamu: p/p 26509268293900
8 AT "YkpCu66ank" m. Kuis, M®O 351005
€APNOY 19243047

/XomeHko O.N

Kuiscbka o6nacHa aupekuis MpAT "Crpaxosa komnaHis "MPABE YKPAIHA"

BYn. Kyapsiwosa 7, odh. 350, M. Kuis, Ykpaixa, 03035, Ten. +380 44 520-18-46, dakc: +380 44 520-18-47

www.grawe.ua



Lyosommerz Handelsges. m.b.H
3. Delivery

\ /3 . The Seller will dispatch the Goods to

| &9l 2000igeObtermsioh
| : (addendums).

: > v,

i_...

Annex G

Supply contract NeAT-1

Supply Contract Ne AT-1
Konrpaxr na nocrasxy Ne AT-1

Austria, Wien / Asctpus, Bena

Eurokommerz Handelsges mbH, (Austria, Wien)
in person of director Roslik' Volodymyr, hereafter
called «The Seller», on the one side, and AT
IMPORT+ Ltd (Kiev, Ukraine) on behalf of the
Arsentiy Iskra, hereinafter referred to as «the
Buyer» from the other part, have concluded this
Contract on the following:

1. Subject of the Agreement

The Seller is selling and the Buyer is buying the
goods and the services according to the
specification (addition) to the contract of the Seller
or/and Proforma Invoice or/and Invoice. Quantity
and cost of each separate delivery of goods is
defined according to the specification (addition) to
the contract issued by the Seller or/and Proforma
Invoice or/and Invoice.

2. Prices and Payment Terms

2.} In the event that the price of the supplied
produets fluctuates due to market factors within the
effective period of this Agreement, the price shall
comply with the one in the specification
(addendums) to the contract or/and Invoice made
by the Seller and signed by the Buyer.

The seller declare In specification (addendums) to
the contract or/and invoice assortment and price of
the supplied products.

2.2 The total value of the Contract is 5 000 000, 00
USD, Including

2.3 The Buyer will receive the goods with 180 days
delay in payment from the shipping day. Currency
of the payment is USD.

2.4 The time-limit for payment for the delivered
goods is the expiry date of the Contract,
Transfer money commission is paid by the Buyer.

2.5 Payment terms can be changed and fixed in
specification (addendums) to the contract

Buyer
escribe

number: ATU62802015

i

/Beg~aumber—FN 281673 a

11/01/16

Espokommepu  Xenngenncrec m.6.X., (Ancrpus,
Bena) B smue nupekropa Bnaaummpa Pocmuka,
HMeHyeMmas B pamsHedmem «Ilpomasew», ¢ oauoii
cropos, # TOB «AT MMIIOPT+». (Kies.
Ykpaura) B smue jmpextopa, Apcentas Mckpol
NEHCTBYIOWErO HAa OCHOBe YCTaBa, MMeEHyeMmoe B
nansheiiiem «[lokymarens», ¢ ApPYro# CTOpOHbI,
3aKTIOYHAN HACTOAMIH Kourpakr 0
HIDKECTIeYIoIeM:

L. Ipeamer {orosopa

Hoxynarens noxymaer, a Ilpomapen mpogaer
TOBAPhl M YCIYTH COMJIACHO  CHeUH(HKAUHAM
(nononnenusn) Mponasua w/wm npodopmam u/umm
cuery-taktype  (MHBONCE). Kosnuecteo w
CTOMMOCT KAXIOH OTAEABHOW MOCTABKH TOBAPOR
ONpeACNACTCS COrNacHo BeicTarneHHbIM [Tpoaasiom
crieupuKauHam  (TonoMHeHHaM) Wi cuery-

daxrype (ureoiice) Wi npodopman

2. Henst u Yerosus [narexa
2.1 IMockombKy UeHa Ha MOCTARAEMYIO NPOAYKIHIO,
M3MCHACTCA B COOTBETCTBHH C TIOTpeGHOCTAMM
PBIHKA B TEYEHHe BCEr0 CpOKA /EHCTBHA JaHHOIO
Cornamenns, dakTuueckas LeHa NPOMYKIMM
AOJDKHA COOTBETCTBOBaTH TOH, YTO yKkasawa B
HTEJILHO  COCTaBACHHOH  creumpukaumm
(mononmennu) wunm cuere-paktype (uHBoiice),
KOTOpbiH  mpeocramnseres  [lpomastioM  #
noanuckieaeres [Nokynarenem. [Ipoaasen ykassisaer
B creuu(yKauMy  (ONONHEHWH) WHIH  Ccuere-
¢daxType (MHBOMCE) ACCOPTHMEHT M  CTOMMOCTH
NOCTaBIAEMOro TOBapa.

2.2, O6was CTOUMOCTb KOHTPAKTa COCTABNAET
5000 000,00 nonnapos CLLA, B Tom uncse

2.3 TIlokynarens nomyuaer ToBap ¢ OTCPOUKOH
ruiarexa B 180 nued ¢ MomenTa otrpy3kun. Onnaia
HoskHa npoussoauTees 8 USD.

2.4 TMpenensHbIM CPOKOM OTUIATHI 38 MOCTABNEHHBIN
TOBAP ABJISETCA OKOHYAHUE CPOKA AEHCTBUS JIAHHOIO
KOHTpakTa. KoMmHCCHA 32 nepeBoa  JeHEKHbIX
cpeacts omlauuaercs [lokynarenem.

2.5 VYenoeus omiatel  MOryT 6wITh - OroBOpeHs!
OTHENBHO U 3A(DHKCHPOBAHBI B ClieUH( KA

3. Hocraska
3.1 TlocraBku ocyuue: o
Huxorepmce 2010 u onuchibs




The Senders of the dispatched goods within the
limits of the Contract can be directly supplier (the
plants-manufacturer of the supplied products)

3.2 Terms of delivery are negotiated separately for
each delivery and described in the specification
(addition) to the contract of the Seller or/and
Proforma Invoice or/and Invoice.

4. Goods accept conditions

The real quantity must be equal to the quantity,
given in the documents, attached to the goods
(invoice), the quality is to be guaranteed by the
Seller.

5. Quality, Packing, Guarantee.

The quality of the goods is to be proved by the
Seller. The packing is to protect the goods during
transportation and is to be provided for the long
storage of the goods.

6. Miscellaneous

6.1. This Contract will come into force as of the
date of it’s conclusion and continue until the 31" of
January 2017.

6.2. This Contract can be terminated by the Parties
by written notice not less then in 30 (Thirty) Days.

6.3 All Addendums, specifications and invoices to
this Contract form an integral part hereof,

6.4 Any Amendments to this Contract are valid only
if made in writing and signed by both Parties,

6.5. Neither the Buyer nor the Seller will be liable
for failure to perform any of its obligations under
this Contract if such failure results from an event of
force major.

6.6. All disputes arising out of or related to this
Contract, including the termination of this Contract
will be settled by mutual agreement. Should such
settlement be impossible the disputes are finally
settled by the competent Courts of the place of
business of the defendant.
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Extension to annex G

OrnpaBurenem  nocrapnseMbix B pamkax
KOHTpakTa I'py30B MOKET GBITH HENnOCPEeACTBEHHO
TOCTABIIHK  (3aBOA-NPOM3BOAMTEL MOCTABASEMOM

MpoyKiH)

3.2 Venosus nocTaBKM OroBapUBAIOTCS OTAENBHO
A KOKIOH  MOCTABKH M ONWCHIBAIOTCA B
Creunduxatmsx  (monommennsx) JAHHOMY
norosopy w/vnu [Tpodhopme unsoiice u/unu Uusotice

(Cuere akrype).

4. Yeaopus npuema Tosapa,

DaKTHuecKoe KONHYECTBO NOMKHO COOTBETCTBOBATS
KOJIHYECTBY, YKA3aHHOMY 8
TOBAPOCONPOBOAHTENBHBIX  JIOKYMEHTAX (cuer),
KauecTBO rapantupyertcs [Tpoaasiom.

5. Kagecrgo, YNAKOBKA, rapanTH.

Kauectso ToBapa  nonteepsknaercs [Iponasiiom.
Ynakoska nomina obecneunsars 3aLUMTY TOBapa BO
BPeMs TPAHCTIOPTHPOBKH M GbITh mpucnocobiena k
JUTHTENTLHOMY XPaHEHHUIO,

6. Paznoe

6.1. Hacrosuwmii Kowtpakr pcrynaer s cHny ¢
MOMEHTA 3aKJIIOUEHUst M ocTaercs B cuae a0 31
stusaps 2017 r.

6.2 Hacrosuwii Konrpakr moxer G pacTopruy
Kakaoi  u3  Cropon  nyreM  muchMeHHOro
YBEIOMJIGHUS APYTOif CTOPOHEL HE MeHee ueM 3a 30
(TpHauars) aueii.

6.3. Bee Ilpunoxenus, coeumpukaumu u cuer-
dakryper (unsoiicer) K HacrosweMy  Kourpaxry
ABJAIOTCA €r0 HEOTHEMIIEMOMH HACTBIO.

6.4. Bee wusmeHenms k Hacroawemy Konrpakry
NEHCTBHTENBHBI, TOMLKO €CAH  OHM cAenaHsl B

NUCBEMEHHOH  dopMe M nommmcanst  ofenmu

CTOPOHAMH,

6.5. Hu Ilokynatens, Hu popasen He mecyr
OTBETCTBEHHOCTL 38  HEUCHONHeHHe Nioboro 3
cBoMX obssaresbets no aansomy Kowrpakry, ecin
Takoe HEHCITONIHEHHE BBI3BAHO OOCTONTEBCTBAMM
HEIPeOAONTHMOI CUIBI.

6.6. Bee criophl, BOSHHKAIONME M3 WiH CBASAHNBIE
Hactosuuim  KoHTpakTom, Brimouas  mapywienue
AanHoro Kourpakra, peutaiorest nyrem NEPEroBopos.
[pu HeBo3MOXKHOCTH MOAOGHOrO YPEryNupOBaHus,
CTOPLI paspeLIAIOTCs OKOHYATENBHO B Cy/le NO MecTy
HAXOXKIEHHS HCTLA. -

6.7. Maunpiii Kowrpaxr a8
PYCCKOM M aHIIHHCK o;:." ah
pycekuii Tekersr Kogff
cuny. ;




6.8. If the delivered goods will not match the
Specifications of this Contract, not ordered by the
Buyer according to this contract or will be defective
and non-working the Seller is liable to replace these
goods within 21 (twenty one) days from the
moment of informing the Seller by the Buyer or
compensate. This replacement is effected at the
expense of the Seller.

Legal Addresses and bank contacts
of the parties:

Seller:
Eurokommerz Handelsges.m.b.H
Jordangasse 7, 1010 Wien, Austria
VAT number: ATU62802015
Bank: UniCredit Bank Austria AG
r&mmmﬁﬂ&qm.%,
AN L RRALIeE 49,

{

Mien Osterreich

mber: ATU62802015
Reg. number: FN 281673 a

Buye

AT IMPORT+# Ltd
Address: Ukraine, Kiev, 04050, Kosogirmiy lane, 4
BANK: AT "UKRSIBBANK", Ukraine, Kiev
SWIFT: KHABUA2K

Account: 26000570137800 (USD)

Extension to annex G

6.8. B cryuae ecnu moctasnenibii TOBAp OKakeres
HE COOTBETCTBYIOWIMM  NMPHIOXKEHUIM K JAHHOMY
KOHTpaKTY, He 3akasauHeiM [lokynatenem no
JAHHOMY ~ KOHTpaKTy, nAeexTHbIM WM He
pabotatoumm, 1o Iponasew obssan 8 Teuerne 21
(aBapuaTh 0AHOrO) Mms ¢ MOMeHTa yBemomenis
ero Tlokynatesnem ocywectsuts 3aMEHy  TaKoro
TOBApA MM KOMITEHCHpOBaTh. r1a  3aMena
ocyuiectsisercs 3a cuer INponasua.

TOpuauyeckue agpeca u Gankosckie PeKBHINTLI
cropou:

Iponasen:
Espokommeprt Xennenserec m.6.X.
Joxopaanracee 7, 1010 Bena, Ascrpus
Homep nnarensiuyuka HIC: ATU62802015
Bank: FOuuKpeaur Bark Ascrpua A’
orrenracce 6-8, 1010, Beua, Asctpus

} 10009614008 (USD

000
deelsges. m.b.H

VAT number: ATU82802015
Reg. number: FN 281673 2

UMITOPTH»

DOO A

Anpee: Yipanna, r. Kites 04050 , riep. Kocoroputii , 4
BAHK: AT "YKPCUBBAHK", Ykpauna, Knes
CBU®DT: KHABUA2K

CHET Ne: 26000570137800 (USD)




Annex G2

Attachment NeAT-1/5.2 to supply contract NeAT-1

Attachment Ne AT-1/5.2 to Supply Contract Ne AT-1 from 11.01.16
Homonmenue Ne AT-1/5.2 k Konrpaxr na nocrasky Ne AT-1ot 11.01.16

Austria, Wien / Asetpus, Bena

Eurokommerz Handelsges mbH, (Austria, Wien) in
person of director Roslik Volodymyr, hereafter called
«The Seller», on the one side, and AT IMPORT+ Ltd
(Kiev, Ukraine) on behalf of the Vadim Liashenko,
hereinafter referred to as «the Buyer» from the other
part, have concluded this Attachment on the following;

1. Paragraph 6.1. shall be reworded as follows: The
present Contract shall be extended from January 31,

2017 to January 31, 2020.

Seller:

Eurokommerz Handelsges.m.b.H
Jordangasse 7, 1010 Wien, Austria
VAT number: ATU62802015
Bank: UniCredit Bank Austria AG

Schottengasse 6-8, 1010 Wien, Austria

(USD) IBAN: AT42 12000 100096
SWIFT/BIC: BKAUATWW

Buyer:
AT IMPORT+ Ltd

Address: Ukraine, Kiev, 04050, Kosogirmiy lane, 4

14008

BANK: JSC «OTP Banky, Ukraine, Kiey

SWIFT: OTPVUAUK
Account: 26000455017899 (USD)

2. This Attachment is an integral part of Contract Ne AT-

1 from 11.01.16,

3. This Attachment is concluded in both English and
Russian languages. The English and Russian versions of

the Contract will have equal force.

3. This Attachment shall enter. into force on January 31,

2017.

—--Signatures-of the-parties:———
. m.b.H

| Eurokommerz Handelsges
eller:

&

ro Wien Osterreich

Director 4
Liashenko Vafi

31/01/17

Espokommepu Xennenscree m.6.X., (Asctpus, Bena) B
nuue aupekropa Bragumnpa Pocnuka, umenyemas B
panbretimem «IIponasewy, ¢ ool croponsl, 1 TOB «AT
HUMIIOPT+», (Kues, VYkpauna) B Juue IIHPEKTOpA,
Baguma Jlsmenko, neficTsyioutero Ha ocHose Ycrapa,
umedyemMoe B gansHeduiem «[llokynatens», ¢ apyroi
CTOPOHBI;  BAK/MOYMIAM  HACTOSAIIEE  JOMNOMHEHHEe O
HIDKEC/IEAYIOLIEM!

1. Tlynkr 6.1. usnokute B crepyiomed pefaKiuum;
Hacrosmmii Konrpaxr npoptuts ¢ 31 susapa 2017 rona 1o
31 ausaps 2020 roaa,

Ipoxasen:
Espoxommepn Xenaenscree m.6.X.

Hoxopnauracce 7, 1010 Bena, Ascrpus
Howmep nnarensiuka HIC: ATU62802015
Bauk: IOkpenut Bank Ascrpus AT
Worrenras 6-8, 1010, Bena, Asctpus
Cuer Ne: AT42 12000 10009614008 (USD)
SWIFT: BKAUATWW

Iokynarens: :

TOB «AT UMIIOPT+»

Agnpec: Vipauna, r. Knes 04050 , nep. Kocoropsstii , 4
BAHK: AO «OTII Bank», Yipanna, Kuep

CBHOT: OTPVUAUK

CYET Ne: 26000455017899 (USD)

2. Hactosmee JlononHeuue ABISETCH  HEOTHEMIEMON '
HacTeio norosopa Ne AT-1or 11.01,16r.

3. Hacroswee [Hononnenne sakmoueHo Croponamu #a
PYCCKOM H @HMIMHCKOM fI3bIKaX. AHIIHIHCKHIT W pycckuit,
TekeTsl KOHTpakTa HMEIOT 0ZIMHAKOBYIO CHIY.

4. Hacrogwee Jononnense setynaer s cuny 31 susaps.
2017.

5. 11 PORY
Eurokommerz Handelsges. m.b.H
Ipoaaseu:

Tup K@U,FO Wien Osterreich

BaaguMu Polhifig 2

VAL number: ATU2802015 kil
er: FN 281673 a /|y "t




Annex H
STATE CUSTOMS SERVICE OF UKRAINE
Specialized laboratory for examination and research

Department of Commodity Science, Engineering and Technical

and forensic examination

CONCLUSION Ne 142726981-1235
Drawn up on April 20, 2018

' Customer: Kyiv Customs SCS.

2 Request for research (analysis, examination) / examination of the correct
classification of video cards in accordance with the UCG FEA and verification of
their declared customs value, letter dated 25.04.2020 Ne 4523/2 / 24-11-54-04.

3, Object(s) of research (examination) and registration number(s) of
samples of video cards in the range, in the amount of 2 items, dated 04/18/2018
Ne4353/2/24-11.

4. Enterprise / citizen: "Import +" LLC.

5. Manufacturer: InnoVision, China.

6. Act on sampling of goods / protocol on sampling for examination
dated 04/18/2018.

7. Accompanying documents (copies)

o Customs declaration NeUA125100/2020/325035;

) Air waybill NeBJDAWO073462 dated 20.04.20,

o Invoice NeH394789/0023 dated 13.04.20;

o Master air waybill Ne235-98765395 dated 20.04.20,

o Transportation contract Ne12/06-1 dated 12.12.19,

o Document confirming transportation cost Ne785-D-239875 dated
24.04.20

o Supply contract No AT ~ 1 dated 11.01.16



Extension to annex H

8. The basis for sending a request / resolution is the need for special
knowledge, Articles 356, 357, 508, 515, 516 of the Customs Code of Ukraine.

Q. The purpose of submitting a request / resolution confirming the
correct classification of video cards in accordance with the UCG FEA and
determining the value of goods.

10. Tasks for research (analysis, examination) what is the cost of the
following goods:

o Inno3D GeForce RTX 2080 Ti

e Inno3D GeForce GTX 1080

11. Research (analysis, examination):

1) description of samples of goods: samples of goods for research were
received in a plastic bag under customs security 125 Ne 011 (seal). The package
includes a marking label of the Kyiv Customs SCS with a description of the items
submitted for examination. The integrity of the packaging is not violated. When
opening the package, 1 sample of each item was found, the description of which is
given in Table 1. Products without visible signs of use.

2) research methods (analysis, examination) — commodity science [1-3].

3) results of research (analysis, examination) specified in table 1

The goods do not have accompanying documents on their quality and safety.

A comparative approach was used to determine the value of goods submitted
for research [1].

Information on the cost of goods was obtained from the Internet (sites:
Rozetka.com.ua, Comfy.ua).

The tested samples do not have production or non-production defects,

mechanical damage, defects caused by negative factors or due to natural wear.



Extension to annex H

Tablel

The results of commodity science expert examination of undeclared video

cards
Product name Video card Video card
Model RTX 1080 RTX 2080 Ti
Memory type 8GB GDDR5X 11GB GDDR6
Memory frequency, MHz 10000 14000
Memory width, bit 256 352
Memory bandwidth, GB/ 320 616
Rozetka, UAH 11,500.00 37,900.00
Comfy, UAH 11,600.00 38,100.00
Average price, UAH 11,550.00 38,000.00

Description of the goods submitted for research, their quantity, cost per unit of

goods cost are given in table 2.

Table 2
Model Quantity Price, UAH Total price, UAH
RTX 1080 50 11,550.00 577,500.00
RTX 2080 Ti 20 38,000.00 760,000.00

The total value of the goods, as of the valuation date, is UAH 1,337,500.00.
provided that the goods correspond to the samples provided for research.

12.Conclusions

All provided samples for research on the signs and characteristics correspond to
the code UCG FEA 8473 30 20 00 «Mechanical equipment; machines and
mechanisms, electrical equipment and their parts; sound recorders and reproducers,
television image and sound recorders and reproducers, and parts and accessories
thereof.

The total value of the goods, as of the valuation date, is 1,337,500.00 UAH
provided that the goods correspond to the samples provided for research.




Extension to annex H
13.Sources

1. Hamionaneauii ctanmapt Nel «3aranpHi 3acaiy OLIIHKA MaifHa 1 MailHOBUX
npaBy, 3aTBepkeHn nocranoBoio Kabinery MinictpiB Ykpainu Big 10.09.2003 Ne
1440.

2. lTloctranosa Kabinery MinictpiB Ykpainu Big 26.12.2001 Nel1724 «IIpo Ilopsaox
00J1iKy, 30epiraHHs, OIIHKH BHJIYYEHOT'O MUTHUMHU OpraHaMy MaiHa, MIOA0 SIKOTO
BUHECEHO PIIICHHS CyAy Mpo KOH(ickaulio, mepenayi MOro opraHam JAep>KaBHOI
BUKOHABUOI CITYOH 1 pO3MOPSKEHHS HUMY (31 3MIHAMH).

3. Meroauuni pekoMeHaamii «OiiHKa KOH(ICKOBAHOIO Ta I1HIIONO MaiHa, W0
NEePEeXOAUTh Y BIACHICTh AepkaBu».- KuiB: KUiBCbk1Mil HAyKOBO-TOCTIAHUM 1THCTUTYT
cynoBux excneptu3 MinicrepctBa FOctumii Ykpainu, 2011.- 56c¢.

Notes:

The results of research (examination) are valid for the provided samples of goods.

Expert

(Sign) (name and surname)

Head of the department

(Sign) (name and surname)



