Kyiv National University of Trade and Economics

Commodity Science and Customs Affairs Department

FINAL QUALIFYING PAPER

On the topic:
«CUSTOMS CLEARANCE OF COMBINE HARVESTERS IMPORT FROM
EU COUNTRIES»

2" year student of 20m group
Specialty 076 “Entrepreneurship, Nataliia Rud
Trade and Stock Exchange Activity”
Specialization “Customs Affairs”

signature
Scientific adviser
Doctor of Technical Sciences, Taras Karavayev
Professor

signature
Manager of the educational program
Doctor of Technical Sciences, Taras Karavayev
Professor signature

Kyiv 2021



Kyiv National University of Trade and Economics

Faculty of Trade and Marketing
Department of Commodity Science and Customs Affairs
Specialty 076 “Entrepreneurship, Trade and Stock Exchange Activity”

Specialization “Customs Affairs”

Approved by

Head of the Department
N. Merezhko
«_» 20

Task
for a final qualifying paper

Rud Nataliia

1. Topic of a final qualifying paper: “Customs clearance of combine harvesters
import from EU countries”

Approved by the Rector’s order from 08.12.2020 Ne3704.
2. Term of submitting by a student his/her terminated paper: 12.11.2021.

3. Initial data of the final qualifying paper

Purpose of the paper: to carry out customs valuation, taxation and analysis of
customs clearance of combine harvesters imported to Ukraine from EU countries.

The object of research is combine harvesters imported to Ukraine.

The subject of research are the technical parameters, customs value, customs
payments, customs formalities of combine harvesters.

4. lllustrative material: tables, graphs, diagrams illustrated the base text of the final
qualifying paper.



5. Consultants of the research and titles of subchapters which were consulted:

Chapter Consultant (last name and Date and signature
initials)

The task given | The task received

6. Contents of a final qualifying paper (list of all chapters and subchapters)

ANNOTATION

ACRONYMS AND ABBREVIATIONS

INTRODUCTION

CHAPTER 1. THEORETICAL BACKGROUND OF CUSTOMS
CLEARANCE OF COMBINE HARVESTERS IMPORT.

1.1. World market of combine harvesters.

1.2. Requirements to the technical parameters and safety of combine harvesters in
Ukraine and EU.

1.3. Peculiarities of customs clearance of combine harvesters import.

CHAPTER 2. IDENTIFICATION EXPERT EXAMINATION OF COMBINE
HARVESTERS FOR CUSTOMS PURPOSES.

2.1. Organization, object and research methods.

2.2. Assortment analysis of combine harvesters imported to Ukraine.

2.3. Identification expert examination of combine harvesters for customs purposes
and its results documenting.

CHAPTER 3. CUSTOMS CLEARANCE OF COMBINE HARVESTERS
IMPORT.

3.1. Customs valuation and taxation of combine harvesters import.

3.2. Determination of combine harvesters’ country of origin

3.2. Analysis of customs clearance of combine harvesters import according to the
customs declaration.

CONCLUSIONS AND RECOMMENDATIONS
REFERENCES
ANNEXES



7. Time schedule of the final qualifying paper

Terms of the final qualifying

No. Stages of the final qualifying paper Raps!
de jure (till) | de facto

1. 1%f;)ci)é)smg and approval of the final qualifying paper 01.11.2020 | 01.11.2020
o E;:[;?ration and approval of task for the final qualifying 17.02.2021 | 17.02.2021
3. | Writing and preparation of scientific article 01.05.2021 | 01.05.2021
4. |Writing and pre defense of the 1% chapter of the final

qualifying paper 10.09.2021 | 10.09.2021
5. |Writing and pre defense of the 2" chapter of the final

qualifying paper 11.10.2021 | 11.10.2021
6. |Writing and pre defense of the 3™ chapter of the final

qualifying paper 15.06.2021 | 15.06.2021
7. |Preparation of the final qualifying paper additional

subchapters: title, content, introduction, references,| 29.10.2021 | 29.10.2021

conclusions and recommendations, annexes
8. |Registration of the final qualifying paper at the

department of commodity science and customs affairs 14120240y 23302021
9. | Pre-defence of the final qualifying paper in the

commission at the department of commodity science| 23.11.2021 | 25.11.2021

and customs affairs
10. FI?aegeerlvmg of external review for the final qualifying 30.11.2021 | 01.12.2021
11. | Additional processing, printing, preparation of material

to final qualifying paper defence 02.12.2021 102.12.2021
12. | Defencing of the final qualifying paper in the

Examination Board

According to the schedule

8. Date of receiving the task: 18.02.2021

9. Scientific adviser of the paper

10. Manager of educational

program

11. The task received by the

student

Taras Karavayev

Taras Karavayev

Nataliia Rud




12. Resume of the scientific adviser of a final qualifying paper

The topic of final qualifying paper of student Rud Nataliia is actual and
devoted to analyzing customs clearance of combine harvesters imported from EU
countries to Ukraine. In the paper the state of world market, volumes of import and
export of combine harvesters are analyzed. Requirements to the technical parameters
and safety of combine harvesters in Ukraine and the EU are analyzed.

In the second chapter of the final qualifying paper student studied the
assortment _of combine harvesters imported to Ukraine from EU countries,
determined the criteria, means and methods according to which conducted their
identification expert examination for customs purposes.

The third chapter of the final gqualifying paper related to the analysis of
determining the customs value and the completeness of the customs payments. The
determination of the code according to UCGFEA and the country of origin of
combine harvesters are shown. The customs clearance of combine harvesters
imported from the EU to Ukraine according to the customs declaration are shown.

The final qualifying paper of Rud Nataliia is completed, meets the
requirements, pass check on antiplagiarism and is recommended for defense with a

high grade.

Scientific adviser of a final qualifying paper _ Karavayev T. A.
(last name, initials, signature)

Note about preliminary paper defence

(last name, initials, signature)

(last name, initials, signature)
13. Resume about a final qualifying paper
A final qualifying paper of the student Rud N. O.

(last name, initials)
can be admitted to defence in the Examination Board.

Manager of the educational program Karavayev T. A.
(last name, initials, signature)

Head of the Department Merezhko N. V.

(last name, initials, signature)

, , 20




AHOTALIS

Pyas H. O. MutHe odopMiIeHHS iMIIOPTY 3ePHO30MPAJIbHIUX KOMOAMHIB 3
kpain €C.

VY BumyckHii kBamiikaiiiHii poOOTI MpPOAHATI30BAHO CTaH PUHKY, OOCSATH
IMIIOPTY Ta EKCHOPTY 3epHO30MpanbHUX KomOaiHiB. [IpoaHanizoBaHO BHMOTU 10
TEXHIYHUX TapaMeTpiB Ta OE3MEeYHOCTI 3epHO30MpaIbHUX KoMOaiiHIB B YKpaini Ta €C.
BucBitieHo  0cOOJMBOCTI  MUTHOIO  O(OPMIJIEHHS  IMIIOPTY  3€pPHO30MpabHUX
koMmOaitHiB. [IpoaHa/li30BaHO aCOPTUMEHT Ta TEXHIYHI MapaMeTpu 3€pHO30MPabHUX
KOMOalHiB, 110 IMIOPTYIOThcA B YkpaiHy. IlpoBeneHo ineHTH(IKAIIIHY eKCIepTH3y
3epHO30MpATbHUX KOMOaHIB Uit MUTHUX Iuied. [IpoaHani3oBaHO MPaBUIBHICTh
BU3HAUYEHHS MUTHOI BapTOCTI Ta MOBHOTY HapaxyBaHHs MUTHHX IUIaTe:KiB. BucBiTiieHO
Bu3HaueHHs koxy 3riyfHo 3 YKT3EJl Ta kpaiHu MOXOMKEHHsS 3epHO30MpaibHUX
komOaiiHiB. [loka3ano ocobmuBocTi  MUTHOTO OGOPMIICHHS 3€pHO30MpaIbHUX
KOMOaifHIB, 1110 iMITopTyBascs 3 €C B YKpaiHy 3riIHO 3 MUTHOIO JIEKJIapaIli€lo.

Kaw4oBi caoBa: 3epHO30upanbHI  KOMOaHM, TEXHIUHI IapaMeTpu,
eKCTepTH3a, IMIOPT, MUTHE OGOPMIICHHS, MUTHA BapTICTh, MUTHI IUIATEXi, KO

YKT3E/, kpaiHa noxoaxeHHs.

ANNOTATION

Rud N. O. Customs clearance of combine harvesters import from EU
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INTRODUCTION

Actuality of the topic. Grain production was and remains one of the main task
of agriculture in Ukraine. The successful solving of this task depends not only on the
technical level of the machines used, but also on the efficiency of their use. An
important lever of influence on the structure of imports is the customs policy of the
state, which should be aimed at protecting the domestic producers of agricultural
machinery, including combine harvesters.

Self-propelled combine harvesters are one of the most common types of
agricultural technical means. Combine harvesters are characterized by a high level of
versatility and are used to harvest a wide range of crops — early cereals and legumes;
cereals (millet, buckwheat); seed herbs; sorghum, corn for grain, industrial crops
(sunflower, soybean, rape), etc.

Production volume of domestic combine harvesters in 2011-2020 decreased
almost 10 times, ie from 399 units to 40 units. At the same time, the volume of
imports of combine harvesters to Ukraine for the last 5 years was in the range of 1285
units up to 3230 units, which is 13-50 times more than production volumes. At the
same time, export volumes were very insignificant and were in the range of 6-38
units.

Due to the obvious import dependence of the grain harvesters market in
Ukraine, the issue of control of their technical parameters and safety when imported
into Ukraine is especially relevant. These parameters also highly affect the customs
value and amount of customs duties, the control of which is an important task of
customs authorities of State Customs Service of Ukraine.

Therefore, the customs policy when importing agricultural machinery into the
customs territory of Ukraine, including combine harvesters (new and used),
components and spare parts for them, analogues of which are produced by domestic
machinery enterprises, should be carried out in the interests of national producers.

However, at present no single document has been developed that would

regulate the identification expert examination of agricultural machinery in general,
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and combine harvesters in particular, during their customs clearance when moving
across the customs border of Ukraine. The above determines the relevance of the
topic of this final qualifying paper.
The object of research is combine harvesters imported to Ukraine.
The subject of research are the technical parameters, customs value, customs
payments, customs formalities of combine harvesters.
Purpose of the paper: to carry out customs valuation, taxation and analysis of
customs clearance of combine harvesters imported to Ukraine from EU countries.
To achieve the mentioned above purpose, the following tasks should be solved
in the paper:
o to analyze world market of combine harvesters;
e to study requirements to the technical parameters and safety of combine
harvesters in Ukraine and EU;
e to analyze assortment and technical parameters of combine harvesters
imported to Ukraine;
e to conduct identification expert examination of video cards for customs
puUrposes;
e to analyze customs valuation and customs taxation by customs payments
of combine harvesters import;
e to determine combine harvesters’ country of origin;
e to analyze customs clearance of combine harvesters import according to
the customs declaration;
e to create conclusions and recommendations as the result of conducting
research in the paper framework.
Research methods: analytical, organoleptic, measuring and general scientific
methods (system analysis and synthesis, comparison).
The final qualifying paper scientific originality. Criteria, means and methods
of combine harvesters identification have been developed on the basis of which the
identification expert examination of combine harvesters for customs purposes have

been conducted.
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Obtained results practical value. Developed criteria, methods and means of
combine harvesters identification can be used at carrying out their customs clearance
according to the customs regime of import.

Research results approbation. The research results were presented and
discussed at the 11l International Student Scientific and Practical Conference "Actual
problems of entrepreneurship, trade and marketing” in the report on the topic
“Identification expert examination of combine harvesters for customs purposes"
(Kyiv, KNUTE, March 17, 2021). According to the results of the research, an article
was published in the collection of scientific articles of students: Rud N. ldentification
expert examination of combine harvesters for customs purposes / MurtHa crpaga:
NPAKTUYHHUM acrniekT: 30. Hayk. cT. cTyd. / Biam. Pen. B.A. Ocuxa. — KuiB : Kuis.
Hall. TOpT.-eKoH. YH-T, 2021. — C. 14-20.

The final qualifying paper structure and volume. The paper consists of an
introduction, three charters, conclusions and recommendations, references, annexes.
The main text of the paper includes 46 pages. The paper contains 7 tables, 4 figures.
The list of references includes 65 items. 7 annexes are added to the paper which are

placed on 16 pages.
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CHAPTER 1
THEORETICAL BACKGROUND OF CUSTOMS CLEARANCE OF
COMBINE HARVESTERS IMPORT

1.1. World market of combine harvesters

The latest study shows, that in the 2021 growth of combine harvesters will
have significant change from previous year. By the most conservative estimates of
global Combine Harvester market size (most likely outcome) will be a year-over-year
revenue growth rate of 3.7% in 2021, from USD 11840 million in 2020. Over the
next five years the Combine Harvester market will register a 5.8% CAGR in terms of
revenue. The global market size will reach by 2026 from 12748 till 14840 million
uUsD [1].

Increasing farm mechanization is one of the most important reasons behind the
growth of the combine harvester market. Farm mechanization saves time and labor,
cuts down crop production costs, in the long run, reduces post-harvest losses, and
boosts both crop output and farm income. Steady growth was observed in manually
operated tools, animal operated implements, and equipment operated by mechanical
and electrical power sources.

Moreover, the favorable credit policies toward machinery purchase adopted by
the government and other institutions, coupled with the ability to increase farm
productivity are driving the growth of the market studied. Asian countries like India,
China, and Japan are urging farmers to adopt the latest technologies through which
they can enhance productivity. China and Japan are moving toward autonomous
farms in the upcoming years. Hence, the major players in the country have invested
in developing advanced combine harvesters. Despite the pandemic COVID-19, the
sale of combine harvesters sale has witnessed growth in few regions like North
Americ and Europe [2].

As the pandemic was spread across the globe, Indian farmers have faced

transport issues for transporting their combine harvester from the dealer points to
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their fields, due to the nationwide lockdown, resulted by the COVID-19 pandemic.
Furthermore, the EU farm machinery industry has been affected by new regulations
implanted across the European Union amid the COVID-19 pandemic. This has
restrained the farmers from purchasing new combined harvesters in the ongoing
season.

The major manufacturers of the combine harvesters in the world is the
following: John Deere, CNH Industrial (Case IH and New Holland), Kubota, Claas,
AGCO, ISEKI, Sampo Rosenlew, SAME DEUTZ-FAHR, Yanmar, Pickett
Equipment, Versatile, Preet Agro, Tractors and Farm Equipment (TAFE), LOVOL,
Zoomlion, Xingguang Agricultural Machinery, Shandong Shifeng, Jiangsu Wode
Group, Zhejiang Liulin Agricultural Machinery, Zhong ji Southern Machinery, YTO
Group, Luoyang Zhongshou Machinery Equipment, Wuzheng Agricultural
Equipment and others [1, 2].

Analysis of Fig. 1.1 shows, that for the last 5 years the total volume of combine
harvesters world exports was in the range of 3416.9 min USD in 2016 to 4308.9 min
USD in 2018. At the same time, the volume of imports was slightly lower and was in
the range of 3437.4 — 4129.8 min USD [5].
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Fig. 1.1. Volumes of world export and import of combine harvesters in 2016-
2020, min. USD [5]
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The main suppliers of combine harvesters to the world market are the EU
countries (26%), USA (22%), and China (15%). In the EU such countries as
Germany, ltaly, France and the United Kingdom produce the largest quantities.
Agricultural engineering in these countries is becoming one of the most important
and profitable industries. The highest percentage of world production of agricultural
machinery, including combine harvesters, with the highest level of international trade
is still concentrated in North America and Western Europe. Thus, the market of these
regions is the largest, have the greatest impact on the development of the world
market [6].

Several powerful multinational corporations have emerged in the production of
tractors and combine harvesters. These are well-known US companies as "JohnDeer",
"CNH", "AGCQO", German "CLAAS", Italian "SDF" and "Agro". The competitive
situation that has arisen in recent years in the global machinery market has led to a
shift to a clearer specialization of companies such as "CNH", "Fiat Agri”, "Deutz-
Fahr", "Massey Ferguson" and others, focusing on purely agricultural production.
Technicians, became part of more powerful leading associations and thus stabilized
their economic situation.

The leader in the world market of agricultural machinery is the company "John
Deer"”, which manufactures and sells tractors and agricultural machinery. In 2014, its
trade turnover amounted to 5.88 billion euros, and as of 2020 — 9.1 billion euros. The
Western European market is dominated by CNH with a turnover of 5.7 billion euros,
followed by AGCO - 2.8 billion euros; in fourth place by the volumes of sales is
"CLAAS" — 1.34 billion euros, in the penultimate fifth place with sales of 830 million
euros is the company "AGCOQO". The aforementioned five largest manufacturers
account for 97% of sales of combine harvesters and 76% of tractors in the European
Union market. It should be noted that these multinational companies are represented
to varying degrees in different regions. For example, North America is clearly
dominated by John-Deer and CNH. In South America, AGCO is very well
represented by its Massey Ferguson brand. In Europe the leading position is occupied
by the German company "CLAAS", followed by "John-Deer" and "CNH" [1, 2].
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Approximately 35,000 units of new machinery are sold annually on the world
market of combine harvesters. The most important markets in this industry are in
America and Europe. In America (northern and southern parts of the continent) more
than 50% of the total volume of combine harvester’s world production is sold. Africa
and Asia do not have a significant share of the combine harvesters market.

Although the general trends of the world market of agricultural machinery are
reflected in the market of combine harvesters of Ukraine, but its formation has its
own peculiarities. The situation in recent years in the domestic market of machinery
for the agricultural sector, on the one hand, was due to growing demand for new
economical and highly productive agricultural machinery due to the factor of
favorable high-yielding years, which allowed farmers to significantly upgrade
obsolete machinery import account.

As for Ukraine, the total production of domestic combine harvesters in 2011-
2020 decreased almost 10 times, ie from 399 pcs in 2011 to 40 pcs in 2020 (Fig. 1.2).
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Fig. 1.2. Dynamics of combine harvesters production in Ukraine in
2011-2020, pcs [14]

The most significant decline in production occurred in 2012 compared with
2011, when volumes fell more than 6.7 times from 399 pcs to 59 pcs. In 2012-2014,

the production volumes of combine harvesters changed slightly and were in the range
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of 59-68 pcs. In 2015-2016 there was a significant increase in the production of
combine harvesters in almost 2.5 times to 154 pcs. However, in the following years
there is a gradual decrease in the production of combine harvesters in Ukraine,
initially to 70 pcs in 2017 and up to 40 pcs in 2020 [14].

Thus, one of the many causes of the crisis in agricultural engineering is the
decline of domestic design, engine production and others, which are fundamental
chains of machinery production. In addition, the lack of production in Ukraine of
individual parts, assemblies and components, which makes domestic machine-
building enterprises dependent on foreign suppliers.

The largest manufacturer of combine harvesters in Ukraine is Kherson
Machine-Building Plant. This is the only one plant in Ukraine that specializes in the
production of complex agricultural machinery. The company has a 125-year history
and is firmly established in the market as a manufacturer of equipment, which
successfully combines modern technology, high professionalism of plant employees
and a responsible approach to product creation. PJSC "Berdyansk Harvesters"
produces various types of harvesters and attachments for tractors and combines.

Despite the protracted crisis period observed at the plant over the past 10 years
with the threat of its complete liquidation, today the company produces a wide range
of agricultural machinery, from self-propelled grain harvesters "Skif" to tillage
equipment.

In 2012, the popular line of self-propelled combine harvesters KZS-9-1
"Slavutych" was replaced by the series KZS-9-2 "Skif", represented by models with a
capacity of 235 horse power (hp) - Skif-230, Skif-230A, 250 hp — Skif-250, Skif-250r
(for rice harvesting). In addition, the plant's product range now includes more than a
dozen models of equipment, including mainly harvesters for harvesting various crops,
attachments, sprayers etc.

According to the State Statistics Service of Ukraine, the volume of imports of

combine harvesters to Ukraine significantly exceeds their production (Fig. 1.3).
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Fig. 1.3. Volumes and dynamics of combine harvesters exports and imports in
Ukraine in 2015-2020, pcs. [22, 23]

As we can see from fig. 2, the volume of imports was in Ukraine the range
from 1285 pcs. in 2015 to 3230 pcs. in 2017, which is 13-50 times more than
production ones. At the same time, exports were very small and ranged from 6 pcs. in
2018 to 38 pcs. in 2019 [22, 23].

The largest share in the structure of imports in 2020, was occupied by the
combine harvesters of trade marks CLAAS (29%), New Holland (26%) and John
Deere (23%). It should be noted that this trend has been observed for several years in
a line.

The analysis of statistical data confirms that the market of combine harvesters
in Ukraine is formed practically on import. Imports are tens of times higher than
production and hundreds of times higher than exports.

Next year, the trend of increasing imports of used equipment will remain, as
there is virtually no funding in the domestic market, and Ukraine's credit rating
significantly limits funding from European and American export agencies. On the
other hand, large harvests of grain and oilseeds in 2021 can be a significant factor in
the impact and corresponding acceleration of the renewal of the combine fleet to

reduce crop losses.
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1.2. Requirements to the technical parameters and safety of combine
harvesters in Ukraine and EU

The main document on the machinery safety, including combine harvesters in
the EU is Directive 2006/42/EC [3], which is the mandatory regulatory document.
The directive establishes a single level of security, ensuring the free movement of
goods. The Directive regulates the basic safety requirements for machinery, describes
the applicable certification procedures, CE marking and declaration of conformity,
the certificate of conformity and sets of inspection requirements. The legislative
document defines the range of component safety, risk assessment, noise and
vibration, responsibilities of market surveillance authorities of EU member states.
According to Directive 2006/42/EC, products covered by this Directive that have not
been assessed for compliance with European standards and are not CE marked may
not be placed in EU countries.

The process of assessing the conformity of machinery and equipment to
European standards and directives of the European Union is to determine to which
harmonized standards and directives the product must meet. Depending on the
standard and requirements of the Directives, the procedure can be carried out in one
or more modules, all defined by standards and Directives [7-9].

According to Directive 2006/42/EC, the manufacturer is obliged to minimize
various risk factors in particular, vibration, fire safety, electric shocks, extreme
temperatures, explosion hazard, noise, radiation, laser radiation, emissions of
hazardous materials and substances and other risks. When designing and
manufacturing products, the manufacturer must ensure the possible safe repair of the
product, with adequate and safe access to components.

General specifications for the design of electrical equipment of machines are
given in EN 60204-1 [7] and specifications for high-voltage electrical equipment of
machines are given in the standard EN 60204-11 [8]. Compliance with the relevant
parts of EN 60204 is a key provision for addressing the requirements of the LVD,
including the requirements of Directive 2006/42/EC.
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The international standard EN I1SO 12100 "Safety of machinery — general
principles for design — risk assessment and risk reduction” provides a detailed list
with identification of hazards, describes the risks that developers must take into
account, contains the principles of design, manufacture and minimization of risks [8].

Standard EN 1SO 14121 "Safety of machinery — Principles of risk assessment"
describes a method for risk analysis, risk assessment and risk minimization to achieve
the required safety of machinery. Functional safety is one of the main elements in the
design and manufacture of machines and mechanisms. The general requirements of
Directive 2006/42/EC on mechanical engineering must be met on a case-by-case
basis [3].

Combine harvesters must ensure high-quality and timely harvesting of crops.
The parameters of the working bodies of the machines and the modes of their
operation must be consistent with the conditions of harvesting crops. Roll reapers
must ensure a smooth cut of the plants and stack a continuous roll uniform in
thickness. The minimum height of a cut — 50-100 mm. Uneven cut height should be
no more than 20%.

In the case of a separate method of harvesting, the grain loss behind the roller
picker should not exceed 1%, and the purity of the grain in the hopper should be at
least 96%. When combined directly, the main grain mass should be in the phase of
full ripeness, and the humidity should not exceed 14-17%.

Loss of grain on the combine harvester should not exceed 1% for upright crops
and 1.5% for the fallen, on the combine harvesters due to undershilling and with
straw — 1.5% when harvesting cereals and not more than 2% when harvesting rice.
Possible grinding of seed material should not be more than 1%, food grain - 2%,
legumes and cereals - 3%, and rice - 5%. The purity of the grain in the hopper must
be at least 96% [58].

The main requirements for the safety of agricultural machinery, including
combine harvesters, are defined in the Technical Regulations for approval of the type
of agricultural and forestry tractors, their trailers and replaceable trailers, systems,

components and individual technical units, approved by the resolution of the Cabinet
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of Ministers of Ukraine in dated 28.12.2011 Ne 1367 [49]. In particular, the
requirements are divided into different systems and components of combine
harvesters:

engine and its systems;

brake system;

steering;

external lighting devices;

hydraulic and pneumatic systems;

tires, wheels and tracks;

wiring and electrical equipment;

workplace and means of evacuation;

warning inscriptions and signs;

Se. DA A X By Be By Sa W XK

other elements of a design and a complete set.

The exhaust system must be complete. Burns, mechanical holes and leaks
between its elements are not allowed.

The service braking system must provide such braking efficiency that at an
initial braking speed of 25 km / h the braking distance of self-propelled agricultural
machinery must not exceed 11.4 m.

The final height of the tread pattern (ground hooks) of tires should be not less
than: drive wheels - 5 mm; steered wheels - 2 mm.

Machines must be equipped with an audible signal from the cab and through a
plug connector to connect the wiring of the alarm system of the machine or tool being
assembled.

Microclimate normalization devices (if installed) in the cabs must be in
working condition. Cabins of self-propelled agricultural machines must be equipped
with serviceable windshield wipers, and other machines - front and rear windows.
The cabs of wheeled tractors must be equipped with windscreen washers, if they are
provided by the design. Machines must have space for jacks. These places are marked

on the machine with symbols or signs.
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Moving parts of machines that are a probable source of injury must be fenced
off or positioned so as to prevent the operator from touching them. If the functional
purpose of moving parts or other means that pose a danger does not allow the use of
fences, the structure must be equipped with a signal to start the equipment, as well as
have signal colors and safety signs.

Traction couplings or quick-change attachments must be in good condition.
Locking devices (if any) must work without jams and be in good condition. Devices
for fixing the working bodies in the raised position must be in proper condition. The
presence of corrosion, deformation, mechanical damage to these devices is not
allowed. Devices for fixing the body in the raised position of machines with tipping
bodies must be in working condition.

Operation of the connected working surfaces of a traction hook, a coupling
loop, a coupling pin should not exceed the value established by the operational
documentation.

Locks (latches) of the sides of the cargo platform, latches of the tank necks
must be in working order. Compliance is established by selective testing of devices of
the same type.

Working bodies intended for cutting and grinding with a large inertia moment
must be equipped with an alarm that warns of danger and operates until the complete
stopping of the working bodies; their protective fences must have a warning
inscription: “Warning, dangerous!".

Proof of compliance of the combine harvesters with the requirements of the
Technical Regulations for the approval of the type of agricultural and forestry
tractors, their trailers and replaceable trailers, systems, components and individual
technical units is compliance with the national standards of Ukraine. Their list was
approved by the order of the Ministry of Economic Development and Trade of
Ukraine dated 30.12.2020 Ne 2810.

The vast majority of the listed standards are harmonized with the relevant
international and European ones. Thus, the conformity assessment of combine

harvesters meets European requirements and approaches. When importing combine
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harvesters, the declarant must provide a declaration of conformity with the
requirements of the technical regulations.

Thus, in Ukraine, the abolition of one of the possible corruption barriers to the
Import of combine harvesters to Ukraine, which was certification, was canceled.
However, in practice, this has led to the need to develop criteria, means and methods

for identification of combine harvesters, which is one of the main tasks of this final

qualifying paper.

1.3. Peculiarities of customs clearance of combine harvesters import

Customs Code of Ukraine (CCU) is the main legislative document, which
regulates issues related to customs control and customs clearance of goods, their
valuation, application of tariff and non-tariff regulation of foreign economic activity,
collection of customs payments, customs statistics, exchange of customs information,
Ukrainian classification of goods for foreign economic activity, state control of non-
food products when imported into the customs territory of Ukraine, prevention and
counteraction to smuggling, combating violations of customs rules, organization of
the SCS of Ukraine and other measures aimed at implementing state policy in the
field of customs affairs [29].

According to Article 74 of the CCU [29], import (release for free circulation) is
a customs regime according to which foreign goods are released for free circulation
in the customs territory of Ukraine after payment of all customs duties established by
the laws of Ukraine on import of these goods and fulfilment of all necessary customs
formalities.

According to Part 3 of Article 75 of the CCU [29], in order to place combine
harvesters under the customs regime of import, a person who is entrusted with
compliance with the requirements of the customs regime must:

e submit to the customs authority that issue goods, documents for such goods

(combine harvesters);
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e to pay customs duties, which in accordance with the Customs Tariff of Ukraine
dated 04.06.2020 are levied on combine harvesters when imported into the
customs territory of Ukraine under the import regime;

e to fulfil the requirements established in accordance with the law on measures
of non-tariff regulation of foreign economic activity.

Tariff regulation is the main tool for influencing trade relations between
different countries and, to some extent, contributes to the implementation of
protectionist policies towards domestic producers. The basis of tariff regulation are
duty rates, which are systematized in the Customs Tariff [52].

Article 4 of the CCU [29] defines “customs charge™ as a duty, an excise tax in
respect of excisable goods (products) imported into the customs territory of Ukraine
and a value added tax in respect of goods (products) imported into the customs
territory of Ukraine.

According to the Customs Tariff of Ukraine — duty rates on combine harvesters
(code UCGFEA 8433 51 00 00) full and preferential — 0% [52]. All member states of
EU countries have the same 0% duty rate on combine harvesters import.

Confirmation of country of origin of combine harvesters from one of the EU
country is presenting to the customs authority one of the following documents:

e certificate of goods transportation EUR.1 or
e declaration-invoice (inscription of the established form made by the
exporter on the invoice or other accompanying document).

Except customs duty rate during import of combine harvesters Value added tax
(VAT) should be paid. VAT is an indirect tax that is accrued and paid in accordance
with the provisions of Section V of the Tax Code of Ukraine. According to the Tax
Code of Ukraine, the VAT rate on imports of combine harvesters is 20% [33].

According to Article 4 of the CCU [29], measures of non-tariff regulation of
foreign economic activity should be understood as not related to the application of
customs duties on goods moving across the customs border of Ukraine, established in
accordance with the law prohibitions and/or restrictions aimed at protecting the

domestic market and security, public morality, protection of health and life of
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humans and animals, protection of the natural environment, protection of the rights of
consumers of goods imported into Ukraine, as well as protection of national cultural
and historical heritage.

So, according to resolution of the Cabinet of Ministers of Ukraine dated
October 24, 2018 Ne960 combine harvesters are not subject to any official types of
control [16].

During importation of combine harvesters, declarant should fill in a customs
declaration. Process of filling in customs declaration during the importation of
combine harvesters is established by the order of the Ministry of Finance of Ukraine
Ne 651. It specifies the content of each box of the customs declaration [47].

The order of the Ministry of Finance of Ukraine dated May 30, 2012 Ne 631
(with amendments) regulates the procedure for carrying out customs formalities in
customs clearance of goods (including combine harvesters) using a customs
declaration on a single administrative document [46].

When filling in the declaration, the declarant is also guided by the order of the
Ministry of Finance of Ukraine dated 20.09.2012 Ne1011. In which the classifications
according to which the customs declaration is filled are specified [39].

Specific of combine harvesters importing to Ukraine, that it must meet the
requirements of Technical regulation of Ukraine on approval of the type of
agricultural and forestry tractors, their trailers and replaceable trailers, systems,
components and individual technical units, approved by the Resolution of the Cabinet
of Ministers of Ukraine dated December 28, 2011 Ne 1367. Confirmation of this is
the presenting to the customs authority a Declaration of conformity or Certificate of

conformity [36].
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CHAPTER 2
IDENTIFICATION EXPERT EXAMINATION OF COMBINE HARVESTERS
FOR CUSTOMS PURPOSES

2.1. Organization, object and research methods

The object of research is combine harvesters imported to Ukraine. In particular,
the CLAAS LEXION 560 combine harvester, imported from the EU to the address of
Agro-Forum Ukraine LLC. The subject of research is technical parameters, criteria
for identification of combine harvesters and features of customs clearance for their
import to Ukraine. The purpose of the research is to conduct an identification expert
examination of the combine harvester and analysis of customs clearance for import to
Ukraine. The general scheme of the research is presented in Fig. 2.1.

The order of interaction of customs authority with the Specialized Laboratory
for Expert Examination and Research (SLEER) of the State Customs Service of
Ukraine is determined by the order of Ministry of Finance of Ukraine dated
02.12.2016 Nel058 [45].

This procedure includes the following 4 stages of expert examination:

1. Preparing and sending inquiries of customs authority to the expert
examination division of SLEER,;

2. Taking samples (probes) of goods by customs officer for expert research;

3. Accepting inquiries and conducting research by expert of SLEER;

4. Providing customs authority with conclusions as the results of expert
examination and research.

Today there is no unified document which has been developed for regulation
the identification expert examination of agricultural machinery in general, and

combine harvesters in particular.
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Theoretical background of identification expert examination and customs
clearance of combine harvesters import from EU countries

[ Analysis of world market of combine harvesters ]
Analysis of requirements to the technical parameters and safety of combine
harvesters in Ukraine and EU

[ Study the peculiarities of customs clearance of combine harvesters import ]

Carrying out identification expert examination of combine harvesters ]

Analysis of assortment and technical —
parameters of combine harvesters
imported to Ukraine

WK

Creation of criteria, means and methods

of combine harvesters identification

Carrying out identification expert
examination of combine harvesters for
customs purposes

Analysis of customs clearance of combine harvesters import

4 )

Determination of combine harvesters
country of origin

Customs valuation and taxation by customs
payments of combine harvesters import

Analysis of customs clearance of
combine harvesters import according to
the customs declaration
. J

N\

Making conclusions and recommendations

Figure 2.1. Organization and procedure of combine harvesters research

The following sequence of actions was used in the framework of the

identification examination of combine harvester [59, 60]:

— general overview of the combine harvester;

— research of identification designation of a body of the combine harvester;

— research of plates of the combine harvester manufacturer;
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— research of the numbering area and adjacent parts of the combine harvester;

— inspection of the paintwork to determine the signs of use;

— research of accompanying documentation;

— research of engine number in case of technical possibility, etc.

During general inspection the general characteristic features of the examined
combine harvester were defined, at the same time attention was paid to the
conformity of the data specified in documents on the combine harvester.

Inspection of combine harvesters is carried out after checking the registration
documents for it. The color of the paintwork is determined and compared with the
color specified in the technical passport, attention is paid to the possible repainting of
the combine and signs of use [17].

In the process of inspection of numbering sites, depending on the year of
manufacture of combine harvesters, the place where the number should be located
and where it is actually located is determined. After that, the general components of
the combine are checked for reliability of fastening of details, accuracy of their
installation, suitability for use; gaps are measured, the general dimensions of the
combine are removed for compliance with the documentation. The final stage is to
check the electrical equipment of the combine harvester [18].

Determination of the type, model, version of the combine harvester, year of its
manufacture, completeness, gross weight, engine displacement, etc. is based on the
manufacturer data. The identification number is decisive. The identification number
Is an alphanumeric designation, which applied on integral components or on specially
made number plates (nameplates) [20].

In case of mechanical and corrosion damage, destruction of identification
number, number plates, engine number of the combine harvester, establishment of
type, model, version, year of manufacture, working volume of the engine, and also
calculation of cost of the combine and its components is carried out after the
corresponding expert research of the specified numbers for their authenticity.

Relevant scientific-methodical, information-reference and special literature,

accounting data, catalogs of the manufacturer were used during the research.
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2.2 Assortment analysis of combine harvesters imported to Ukraine

The assortment of combine harvesters on the Ukrainian market is quite diverse.
Leading manufacturers of combines offer their equipment on the modern market,
which increases competition between domestic and foreign manufacturers and
encourages the supply of the highest level of equipment and set reasonable prices. In
general, modern grain harvesting equipment is incredibly changed compare with
conventional combines that were before. As a rule, modern combine harvesters are
high-tech equipped: comfortable cabins for drivers are equipped with air
conditioners, a necessary addition is a large fuel tank, a special system, the function
of which is pre-threshing. The threshing machine of such powerful combines is
modern and works stably. Productivity, quality of work, time of cultivation of land
field — all these finally affects the cost of grain crops, so the importance of using
equipment that is produced using new energy-saving technologies is difficult to
investigate [60].

In the primary and secondary markets, as well as in the parks of combine
harvesters of Ukraine in 2020-2021 were presented more than 370 models of
machines of different manufacturers: John Deere, CLAAS, Challenger, Massey
Ferguson, New Holland, Gomselmash, Rostselmash, Agromash, Classe, Case IH etc.

The study of combine harvesters assortment on the market of Ukraine allows
us to distribute machines from different manufacturers in accordance with this
classification, as shown in table 2.1.

CLAAS is a recognized manufacturer of grain harvesting machines, which
offers the latest technology and specializes in the production of keyboard machines.
CLAAS is a strong competitor in many classes of agricultural machinery. Lexion is a
CLAAS combine with a hopper capacity of 7,300 to 10,500 liters, which ensures
long-term nonstop operation. Productivity of the combine very much depends on its
harvester. The CLAAS LEXION 560-510 series is equipped with high-efficiency
Vario harvesters with high throughput, which are perfectly adapted to different

harvest conditions.
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Table 2.1

Assortment of combine harvesters imported to Ukraine according to the

international classification of combine harvesters INTA PRECOP

Class of
combine

Output,

horsepower

Models and producers

Class 9

More than
462

New Holland CR 980 CLAAS Lexion 580 CLAAS Lexion
600 Case Afx 9120

Class 8

375-410

John Deere 9860 STS CASE AFX 8010 CLAAS Lexion
570 AGCO Challenger C680 MF 9895 Metalfor Araus
Axial Mix John Deere 9870 STS New Holland CR9070

Class 7

323-374

John Deere 9750 STS John Deere 9760 STS Don Roque RV
170 AGCO Gleaner R75 AGCO Challenger C670 CLAAS
Lexion 570 R 1510 DT Hidro New Holland CR 9060
Materfer Axial 3000 MF 9795 Vasalli AX7500

Class 6

268-322

AGCO Optima 550 AGCO Optima 660 John Deere 9650
STS John Deere 9660 STS New Holland CS 660 Vasalli
1550 E AGCO Challenger C 660 CASE AF 2388 extreme
CASE AF 2399 extreme CLAAS Mega 370 Bernardin M
2160 Clasica Bernardin M 2160 D. Trac. MF 9695

Class 5

215-267

John Deere 1550 John Deere 9560 STS New Holland TC 59
Don Roque RV 150 electro Don Roque RV 150 Don Roque
RV 125 electro Vasalli 1300 E Bernardin M 2120 Clasica
Bernardin M 2120 Hydro Bernardin M 2120 D. Trac.
Agrinar 2140 HE 10S E6 Agrinar 2140 HE 12S E6 Metalfor
Araus 1360 CLAAS Mega 360 CLAAS Mega 350 CLAAS
Mega 340

Class 4

214-180

John Deere 1175 John Deere 1450 AGCO Optima 440 Don
Roque RV 125 CLAAS Medion 310 Agrinar 2121 M 10S
Agrinar 2121 M 10S Full New Holland TC 57 Bernardin M
2120 Economax

The Auto Contour automatic harvester control system simplifies the combine's

operation in fields of any terrain. It controls the height of cut, the pressure on the

ground and the position of the harvester, ensuring perfect adaptation to the surface.
Using the CLAAS LEXION 510 combine it is possible to collect grain of different
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types with semi-automatic adjustment. The hinged multipurpose coupling makes
process of dismantle-installation simple and fast. The Tucano and Lexion series were
chosen for the detailed description of combine harvesters (Table 2.2).
Table 2.3
Assortment and technical parameters of CLAAS combine harvesters

Tucano and Lexion models

Technical Model of combine harvester

parameters Tucano 320 | Tucano 440 Tucano 470 Lexion 670
Combine engine | Mercedes- | Mercedes- | Mercedes-Benz Caterpillar
manufacturer Benz Benz
Engine 6370 6370 7200 12,5
displacement, cm?®
Maximum  engine 190 260 326 431
power, hp
Fuel tank capacity, | 500 500 650 800
Transmission type Hydraulic Hydraulic Hydraulic Hydraulic
Number of gears 3 3 3 2
Combine speed, 0-25 0-25 0-25 0-40
km/h
Harvester width, cm 430 540 600 540, 600, 660,

750, 900

Alternative harvester | 370-750 430-900 490-900 540-1200
width, cm
Productivity, t/ h 15,03 19,08 19,87 17,08
Throughput, kg /s 10,44 13,25 13,8 14,2
Grain hopper 6500 8500 9000 10500
volume, |
Unloading speed, I/s 75 75 75 110

The American company John Deere has been manufacturing harvesting
machinery for about 100 years — a kind of world record of experience. This brand has
long been represented on the Ukrainian market [12].

John Deere offers five series of combines. Each series and each machine is
designed specifically for certain harvesting conditions, taking into account farm size,
sown crops, required harvesting speed etc. A strong feature of John Deere technology
Is driving systems. The grain harvesting process is no exception — by facilitating the

work of the operator, John Deere autopilots clearly work on these combines. Using
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the intelligent solutions, many functions of the machine operator are taken over by

the equipment itself, leaving the person the main thing — planning, control and

calculation of profits. And you can control the John Deere combine not only from the

cab, which makes the operator, but also distantly [17].

In the table. 2.3 shows the assortment and technical parameters of combine
harvesters, manufactured by John Deere of series W540, T550, T670, 9570 STS.

Table 2.3

Technical parameters of John Deere combine harvesters
of series W540, T550, T670, 9570 STS

Technical Model of combine harvester
parameters W540 T550 T670 9570 STS
1 2 3 4 5

Combine  engine | John Deere John Deere John Deere John Deere
manufacturer Power Tech Power Tech Power Tech Power Tech
Engine 6788 6788 8984
displacement, cm?®
Maximum engine 255 290 400 294
power, hp
Fuel tank capacity, 700 800 800 757
I
Transmission type Hydraulic Hydraulic Hydraulic Hydraulic
Number of gears 3 3 S 2
Combine  speed, 0-25 0-25 0-25 0-25
km/h
Harvester  width, 550 550 610 550
cm
Alternative 430-610 430-610 670-915 430-610
harvester  width,
cm
Productivity, t/ h 10,38 13,6 16,1 14,6
Throughput, kg /s 11,2 N2 14,1 12,8
Grain hopper 8000 8000 11000 8850
volume, |
Unloading  speed, 88 80 80 77,5
I/s

Thus, after analyzing the assortment and main technical parameters of combine

harvesters from two manufacturers, we can make following conclusion. Among the
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mentioned CLAAS models, the best indicators belong to the Lexion 670 model, as
the throughput of this combine is 14.2 kg/s, productivity is 16.08 t/h, and the volume
of the hopper is 10,500 liters. As for John Deere combine harvesters, of the four
models, attention should be paid to the T670. This combine has the largest hopper,
with the capacity of 11,000 liters, throughput — 14.1 kg/s, and productivity is 16.1 t/h.
If you compare John Deere T670 and CLAAS Lexion 670, their difference is the

volume of the hopper, which is 500 liters more than the American combine harvester.

2.3. ldentification expert examination of combine harvesters for customs
purposes and its results documenting

Combine harvesters are identified to determine the model, type, version, year
of manufacture, purpose of equipment, aggregation, weight and dimensions, engine
displacement, etc. The determining factor is the set of technical documentation (TD)
and the identification (marking) plate of the combine. The set of technical
documentation includes the description of a design, the operation manual, the
maintenance instruction, the passport etc.

The means of combine harvesters identification include normative documents
that regulate quality indicators that can be used for identification purposes, as well as
shipping documents. As mentioned earlier, the means of identification also includes
the marking of combine harvesters. The purpose of these tools is to regulate the
criteria of identification expert examination.

When identifying combine harvesters, a set of methods is used to detect real
characteristics — from analytical (document analysis), expert (visual and measuring)
to express methods. In the table 2.4 shows the criteria / indicators, methods and
means of identification of combine harvesters developed by us.

The order of identification examination of combine harvesters will be analyzed
on the example of the combine TM CLAAS LEXION 560, which was delivery to the
address of LLC "Agro-Forum Ukraine". The declarant submitted for customs
clearance the customs declaration UA100120/2020/123545 to the Kyiv customs.
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Table 2.4

Criteria / indicators, methods and means of identification of combine

harvesters for customs purposes

Criteria / indicators Methods Means
Name Analytical Goods, identification plate,
shipping documents (SD),
normative documents (ND)
Manufacturer, trademark Analytical Goods, identification plate, SD
Country of manufacture Analytical

Type

Organoleptic

Model

Organoleptic

Year of manufacture

Organoleptic

Goods, identification plate, SD

Purpose Analytical, Goods, identification plate, SD,
organoleptic ND
Availability of additional Analytical Goods, SD, DSTU ISO 8759-
equipment 1:2007 [6], DSTU EN ISO 4254-
7:2014 [7]
Dimensions Analytical, Goods, SD, DSTU EN 1SO 4254-
measuring 7:2014
Engine type, Analytical, Goods, SD,
displacement, cm?® measuring DSTU UN/ECE R 96-00:2002 [8]
Power, KW Analytical, Goods, SD,
measuring DSTU UN/ECE R 96-00:2002
Volume of the grain Analytical, Goods, SD,
bunker, | measuring DSTU UN/ECE R 96-00:2002
Serial number Organoleptic Goods, SD

In box 31 of mentioned CD it is stated: "New CLAAS combine harvester,
model — LEXION 560 — 1 piece: two—axle, width — 7.5 m, productivity — 20.3 t/h.

Diesel engine, volume — 12500 cm3, power — 430 h.p, volume of the grain hopper —

10500 I, weight without working equipment — 18000 kg, weight with equipment —

20500 kg, additional equipment : Vario reaper (width 9 m) for harvesting any type of
grain, additional fuel tank — 800 |. Manufacturer: Claas KGaAmbH. Brand: CLAAS.

Country of manufacture: DE".

The main criterion for classifying combines according to UCGFEA is the

purpose. They are divided into grain harvesters, for threshing, for harvesting roots or

tubers and others. In turn, potatoes, beet harvesters and all other machines were

allocated. Combines for harvesting silage (self-propelled or not) and grapes are
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allocated in separate codes. The declarant determined and indicated the product code
according to UCGFEA - 8433510000.

During the customs clearance of a new CLAAS combine harvester of the
LEXION 560 model according to CD UA100120/2020/123545 dated 25.05.2020 an
identification expert examination was ordered.

The applicant was the Kyiv Customs of the State Customs Service, Customs
Clearance Department Ne 3 customs post "Zahidnyi" at the request of 25.05.2020
No205-2-1/5506.

Accompanying documents (copies) were provided for examination:

- report on customs inspection of goods moving under CD Ne
UA100120/2020/123545 dated 25.05.2020;

- invoice #CL-00982904 dated 29.04.2020;

- catalogs CLAAS KGaA mbH,;

- operational passport of the CLAAS LEXION 560 combine harvester;

- foreign trade contract Ne585-CD dated 01.04.2020;

- product images.

The objectives of the study were formulated in the request as follows:

- Does the goods submitted for examination have signs of use?

- Does the goods submitted for examination correspond to the data of the
accompanying documents?

- What is the code of the goods submitted for examination according to
UCGFEA?

For direct research at the expense of the owner of the cargo LLC "Agro-Forum
Ukraine" the expert A. Perun of the SLEER was sent to the customs warehouse of the
Kyiv customs for conducting expert examination.

According to the developed criteria, an identification examination of the
provided combine harvester, equipped with a 6-cylinder engine and tires 800/65 R 32
167 A8 R1 and 16.5/ 85 - 24 - 14 PR, was carried out, its results are given in table.
25
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Table 2.5

The results of identification expert examination of CLAAS combine
harvester, imported according to the CD UA100120/2020/123545

Criteria / indicators

Results of expert examination

Name

Combine harvester

Manufacturer, trademark

Claas KGaA mbH, 145-65, of.55, 72, Harsewinkel,

TM CLAAS
Country of manufacture Germany
Type LEXION
Model 560
Year of manufacture 2019
Purpose For harvesting grain, corn, sunflower and their crops
Availability of additional | Vario reaper; additional fuel tank with a capacity of 800
equipment liters
Dimensions Width between tires — 2170 mm, track width — 3033 mm,
width above the tires — 3896 mm, base — 3730 mm,
height — 3870 mm, length of the base machine (from the
rear edge of the nozzle of the unloading pipe of the grain
bunker) — 9200 mm.
Engine type, Diesel engine,
displacement, cm?® volume — 12500 cm?®
Power, kW 266

Volume of the grain
bunker, |

10500 | (8,2 t of wheat)

Serial number

COL00560K57800486

It should be noted that according to the manufacturer's catalogs in the model

range of combine harvesters the determining factor is the capacity of the grain

hopper, type and volume of the engine, dimensions, in particular height. These

indicators were determined according to standard methods and the results correspond

to the data specified in the shipping documents.

The results of our research are presented in accordance with the sequence of
their determination and issued by the conclusion Ne14.9-8874 dated 29.05.2020
(Annex A), which contains the answers to the questions indicated in the request.

Conclusion Ne14.9-8874 dated 29.05.2020 (Annex A) consists of 11 sections,

which can be divided into three parts: ascertaining (1-8), research (9) and final (10-

11).
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The ascertaining part of the conclusion reflects data on the customer, object of
research, owner of the goods, manufacturer, number and date of the sampling report,
the list of accompanying documents, the substantiation and the purpose of sending
the request, defines tasks of research.

The research part of the conclusion reflects the description of the product,
research methods and its results, which are formulated as follows.

Based on the analysis of the documents submitted for research, the results of
the external visual inspection of the combine harvester established the following. The
machine presented for inspection is a combine harvester manufactured by Claas
KGaA mbH, 145-65, of.55, 72, Harsewinkel, Germany TM CLAAS with a diesel
engine with a volume of 12,500 cm3 and a grain hopper volume of 10,500 liters. The
type is defined according to the manufacturer's catalogs as LEXION, model — 560,
year of production — 2016. The combine is intended for harvesting grain, corn,
sunflower and their victorious crops. Dimensions: width between tires — 2170 mm,
track width — 3033 mm, width above the tires — 3896 mm, base — 3730 mm, height —
3870 mm, length of the base machine (from the rear edge of the nozzle pipe
unloading grain hopper) — 9200 mm. Weight: without working equipment — 18000
kg; with equipment — 20500 kg. Additional equipment: Vario reaper; additional fuel
tank with a capacity of 800 liters. Serial number — COL00560K57800486. Visual
inspection revealed no visible signs of use and operation.

The final part includes an expert opinion and a list of sources used. The
investigated parameters of the combine harvester: aggregation, availability of
additional equipment, weight, dimensions, type of engine, working volume, volume
of the grain hopper, serial number do not contradict the data given in the
accompanying documentation.

The code according to USGFEA of the combine harvester of production
CLAAS KGaA mbH, 145-65, of.55, 72, Harsewinkel, Germany TM CLAAS with the
diesel engine with a volume of 12500 cm3 and volume of the grain bunker of 10500 |
will be such — 8433 51 0000. This code specified in box 33 CD
UA100120/2020/123545, thus defined by the declarant correctly.
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CHAPTER 3
CUSTOMS CLEARANCE OF COMBINE HARVESTERS IMPORT

3.1. Customs valuation and taxation of combine harvesters import

Determination of the customs value of goods imported into Ukraine in
accordance with the customs regime of import is carried out by several methods [29].
The main method of determining the customs value of goods imported into the
customs territory of Ukraine in accordance with the customs regime of import, is the
first method — at the contract price (transaction cost). Each subsequent method is used
only if the customs value of goods cannot be determined by applying the previous
method in accordance with the provisions of the Customs Code of Ukraine.

On the practical example of determining the customs value of the imported
combine harvester, the customs value according to CD UA100120/2020/123545
(Annex B) was determined as follows.

To confirm the declared information on the customs value, the declarant
provided the following documents:

3) commercial invoice NeCL-00982904 dated 29.04.2020 (Annex C);

1) foreign economic agreement (contract) Ne585-CD dated 01.04.2020 (Annex
D);

4) certificate of transport costs Ne4590 / 2405 dated 22.05.2020 (Annex E).

The calculation of the customs value was performed according to method 1

according to formula 3.1.

CV=IV*CR +TC, (3.1)

where CV is the customs value of the combine harvesters,
IV — invoice value,
CR — currency exchange rate on the day of customs clearance,

TC — transportation costs.
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To calculate the customs value, the invoice value indicated in the invoice
NeCL-00982904 dated 29.04.2020 (Annex C) and amounted to EUR 120,000.00,
excluding the cost of transportation, is converted into UAH at the NBU exchange rate
on the date of customs clearance, which amounted to 28.031674. Terms of delivery
are determined by the contactor and specified in invoice NeCL-00982904 dated
29.04.2020 (Annex C), specified in box 20 of the CD — EXW Harsewinkel.

According to the terms of delivery EXW to calculate the customs value to the
invoice value must be added the cost of transportation. An agreement on
transportation of GDP-551/6 dated 15.02.2020 was concluded between Agro-Forum
Ukraine LLC and Ecovis Logistics Ukraine LLC. Transportation costs were given in
the certificate of transport costs Ne4590 / 2405 dated 22.05.2020 (Annex E) and
amounted to UAH 50,000.00 (the amount consisted of two amounts: 35000.00 UAH -
transportation to the border of Ukraine and 15000.00 UAH - from the border to the
place of unloading). As the costs of transportation the goods to the border were taken
into account by these terms of delivery, they were added when calculating the
customs value:

CV =120000.00 EUR * 28.031674 UAH/EUR + 35000.00 UAH= 3398800.88
UAH

Thus, the customs value of the combine harvester is 3398800.88 UAH.

The declaration of customs value UA100120/2020/123545 dated 25.05.2020,
submitted by the declarant, is a statement of a person in the prescribed form of
information on the customs value of goods. The form of the customs value
declaration and the rules for its completion are defined by the order of the Ministry of
Finance of Ukraine No599. Data in the declaration of customs value
UA100120/2020/123545 correlate with the data in customs declaration and
accompanied documents.

After determining the customs value according to the analyzed CD
UA100120/2020/123545 dated 25.05.2020 (Annex B), mandatory payments of

Import duty and VAT were accrued.
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Calculation is carried out in box 47 of the CD. As we seen from table. 3.1, the
total amount of payments for CD UA100120/2020/123545 dated 25.05.2020 was
UAH 682760.18.

Table 3.1

Calculation of customs payments when importing of combine harvester in

box 47 CD UA100120/2020/123545

Type Basis of calculation Rate Amount Method of
payment

020 3398800.88 UAH 0% 0.00 UAH 01

028 3398800.88 UAH 20% 682760.18 UAH 01

Let's analyze the calculation of import duty, type - 020.

The first column "Type" of box 47 indicates the code of the type of payment in
accordance with the Classifier of types of taxes and fees - 020.

The second column "Basis of calculation” indicates the customs value of the
combine, as the calculation is carried out at the ad valorem rate. In our case we note
3398800,88 UAH.

The third column "Rate" indicates the current rate of duty in accordance with
the Customs Tariff - 0%.

The fourth column "Amount™ indicates the calculated amount of duty -0.00 UAH.

In the fifth column "Method of payment" the code of a method of calculation
according to the Classifier of methods of calculation is specified. In our case, we note
01 - non-cash payment through banking institutions.

Let's analyze calculation of value added tax, code - 028, the amount -
682760.18 UAH.

The first column "Type" of box 47 indicates the code of the type of payment in
accordance with the Classifier of types of taxes and fees.

The second column "Basis of accrual” indicates the customs value of the
goods, increased by the amount of import duty - 3398800.88.

The third column "Rate" indicates the statutory rate of value added tax - 20%.
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The fourth column "Amount" indicates the calculated amount of VAT. The
calculation of the amount of VAT on a combine harvester imported into the customs

territory of Ukraine is carried out according to the following formula:

VAT = (CV + ID) x 20% / 100% (3.2)

where VAT - the amount of value added tax;
CV - customs value of combine harvester specified in the customs declaration;

ID - the amount of import duty at the rates of the Customs Tariff of Ukraine.

VAT = (3398800,88 + 0,00) x 20% / 100% = 682760,18 UAH.

The fifth column "Method of payment" indicates the method of payment code
according to the Classifier of Payment Methods. In our case, we note 01 - non-cash
payment through banking institutions.

In column B "Details of calculations” CD UA100120/2020/123545 dated
25.05.2020 (Annex B) reflects the amounts actually paid customs duties under the
following scheme:

- payment type code - 028 - VAT,

- the amount of payment - 679760.18 UAH. - calculated and reflected in box
47 amount;

- USREOU - 0037378061 - USREOU code of the person responsible for
financial settlement, which coincides with the data of box 8 and 28 of the analyzed
CD.

- total of payment - UAH 679760.18.

The analysis of accrual of customs duties for a combine harvester imported to
Ukraine according to the CD UA100120/2020/123545 dated 25.05.2020 (Annex B)
showed that the accrued amount of import duty is UAH 0.00, the amount of value
added tax was 682760.18 UAH, which is equal to the total amount of accrued and
collected customs payments, which were transferred by the subject of foreign

economic activity to the relevant customs account.
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3.2. Determination of combine harvesters’ country of origin

The country of origin of goods is determined for the purpose of taxation of
goods moving across the customs border of Ukraine, application of measures of non-
tariff regulation of foreign economic activity, prohibitions and / or restrictions on
movement across the customs border of Ukraine, as well as accounting for these
goods in foreign trade statistics.

For the purposes of determining the country of origin of goods, the origin of
energy, machinery and tools used for its production or processing shall not be taken
into account. Accessories, spare parts and tools used in machines, devices, units or
vehicles shall be deemed to originate in the same country as those machines, devices,
units or vehicles, provided that they are imported and sold together with those
machines, devices, units or vehicles and the conformity of their complete set and
quantity with commonly used accessories, spare parts and tools [29, 48].

On the example of customs clearance of a combine harvester imported to
Ukraine according to the CD UA100120/2020/123545 dated 25.05.2020 (Annex B)
information about the country of origin was obtained by the declarant from the
following documents: invoice CL-00982904 dated 29.04.2020 (Annex C); certificate
of origin EUR.1 NeD23648 dated 26.04.2020 (Annex F). The country of origin of the
combine was determined to be Germany, which is indicated in box 34 of customs
declarations.

In practice, the following methods are used in the EU to determine the origin of
a product: industrial - to determine the adequacy of operations performed on the
product to confirm its origin in this country; economic - assessment of the value
added during the processing of goods; tariff classification - whether there is a change
in the commodity position in the customs tariff during processing of goods.

The Customs Code of Ukraine defines a certificate of origin - as a document
that clearly identifies the country of origin and issued by the competent authority of
the country of export, if in the country of export the certificate is issued on the basis

of a certificate issued by the competent authority. This document is considered by the
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customs as the main document, which clearly indicates that the goods originate from
a particular country [29].

In the studied example of customs clearance of a combine harvester, the
declarant provided a certificate of origin form EUR.1 NeD23648 dated 26.04.2020
(Annex F). For a combine harvester originating in Germany, a preferential rate of
import duty is used, subject to confirmation of the country of origin. The EUR.1
movement certificate shall be issued by the customs authorities of the exporting
country on application having been made in writing by the exporter or under the
responsibility of the exporter or his authorized representative. Customs officers issue
and hand it over to the exporter immediately after carrying out or ensuring the actual
export of the goods. Confirmation of origin shall be valid for four months from the
date of issue in the exporting country. So during this period it must be submitted to
the customs authorities of the importing country [56].

The certificate of origin of the form EUR.1 NeD23648 dated 26.04.2020
contains 12 boxes, drawn up in English.

Box 1. Exporter: Claas KGaA mbH, 145-65, of.55, 72, Harsewinkel, Germany.

Box 2. Certificate used for preferential trade between: EU and Ukraine.

Box 3. Importer: LLC "Agro-Forum Ukraine", Tupolev st., 7-B, of. 2, Ukraine.

Box 4. Letter designation of the country of origin - DE.

Box 5. Country, group of countries or territories of destination - Ukraine.

Box 6. Features of transportation - are absent.

Box 7. Comments - absent.

Box 8. Product description: Combine harvester CLAAS LEXION 560 - 1 pcs.

Box 9. Weight - 20500 kg.

Box 10. Code - 843351.

Box 11. Customs confirmation: ABD MRN 16DE800437473842ES5, signature
of the official.

Box 12. Exporter's declaration: Claas KGaA mbH, 20.05.2020, signature of the

official.
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The general analysis of the certificate of origin of the form EUR.1 NeD23648
dated 26.04.2020 (Annex F) shows that there are no contradictions regarding the
information provided in it about the product - Claas LEXION 560 combine harvester.

Therefore, on the basis of the provided documents: invoice CL-00982904 dated
29.04.2020 (Annex C); certificate of origin EUR.1 NeD23648 dated 26.04.2020
(Annex F) during the customs clearance of imports of the CLAAS LEXION 560
combine harvester was identified and confirmed the country of origin, namely

Germany.

3.3. Analysis of customs clearance of combine harvesters import according
to the customs declaration

Customs clearance involves operations related to customs control over the
movement of goods and vehicles across the customs border of Ukraine, customs
clearance of these goods and vehicles, as well as the charging of taxes and fees
provided by law.

To carry out customs clearance of the CLAAS LEXION 560 combine harvester
delivered to Agro-Forum Ukraine LLC, the declarant submitted to the Kyiv Customs
of the State Customs Service a customs declaration UA100120/2020/123545 (Annex
B), completed in accordance with the selected customs regime IM D as well as in
electronic and paper forms the following documents:

1. invoice CL-00982904 dated 29.04.2020 (Annex C);

2. international consignment note (CMR) NeAT240516-1 dated 25.05.2020
(Annex G);

3. Document confirming the transport costs Ne4590 / 2405 dated 25.05.2020
(Annex E);

4. Foreign economic agreement (contract) Ne585-CD dated 01.04.2020 (Annex
D);

5. certificate of origin EUR.1 NeD23648 dated 27.04.2020 (Annex F);

Using the information terminal software the following was done:
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- checking the electronic media for viruses;

- format control of the electronic copy of the customs declaration and display
of the list of errors on the monitor screen;

- transfer of an electronic copy of the customs declaration to the automated
system of customs clearance for the implementation of customs formalities in the
prescribed manner;

- printing and issuance of a receipt to the declarant indicating the date and time
of entering the electronic copy of the customs declaration to the information terminal,
serial number of the entered electronic copy of the customs declaration in the list
formed during the current shift, reference number, name and initials of the person
who filled out the customs declaration, numbers of boxes of the electronic copy of the
customs declaration, in the filling of which errors were detected as a result of format
control, date and time of printing and security code [46].

When filling in the electronic CD UA100120/2020/123545 dated 25.05.2020,
the declarant was guided by the requirements of the order of the Ministry of Finance
of Ukraine Ne 651 dated 30.05.2012 [47], the requirements of the Customs Code of
Ukraine [29], the order of the Ministry of Finance of Ukraine dated 20.09.2012
Ne1011 [39], the order of the Ministry of Finance of Ukraine dated 24.05.2012 No599
and other documents [40, 41].

The documents submitted for customs clearance are specified in box 44 of the
CD "Additional information / Submitted documents / Certificates and permits"
documents and their codes in accordance with the Classifier of documents and details
of documents (Table 3.2).

Conducting customs formalities according to the customs declaration
UA100120/2020/123545 (Annex B), completed in the usual manner was carried out

in accordance with the stages provided by the order of the Ministry of Finance Ne631.
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Table 3.2
Documents provided for customs clearance of combine harvesters
imported according to the CD UA100120/2020/123545

Code Document number Date Document title
0380 CL-00982904 29.04.2020 | Commercial invoice
Road consignment note
0730 AT240516-1 24.05.2020 (CMR)
20.05.2020 | Certificate of origin of goods
0954 D.23648 EUR.1 (Movement certificate
EUR.1)
3007 | 4590/2405 24.05.2020 | Document confirming the cost
of transportation of goods
4104 585-CD 01.04.2020 Foreign economic agreement
(contract) of purchase and sale

Stage |. Registration of the customs declaration.

Checking the compliance of the format of the electronic copy of the customs
declaration with the established requirements. Fixing the date and time of submission
of the customs declaration for registration by:

- assignment of the customs declaration of registration number
UA100120/2020/123545 by means of the automated system of customs registration
and entering it in the established order in box A,

- entering the submitted electronic copy of the customs declaration into the
database of the Kyiv Customs of the State Customs Service.

Stage Il. Verification of the customs declaration.

During this stage the following were checked:

- the presence of the invoice CL-00982904 dated 29.04.2020 submitted
together with the customs declaration UA100120/2020/123545;

- by means of the software of correctness of filling in the customs declaration
UA100120/2020/123545 according to requirements.

Stage I11. Acceptance of the customs declaration for registration.

As all available documents met the requirements established by the legislation,
the customs declaration UA100120/2020/123545 was accepted for registration.
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Stage 1V. Registration of the customs declaration.

1. Verification of compliance with the deadlines for submission of the
declaration. Customs declaration UA100120/2020/123545 was submitted on time.

2. Checking the presence of marks on the completion of the movement of
goods.

3. Control of comparison (automated comparison) of data contained in the
electronic copy of the customs declaration and other documents submitted for
customs clearance, in particular:

- comparison of details of the authorized bank of PJSC "UKRSOTSBANK?",
specified in box 28 of the CD, with the data contained in the list of authorized banks
of Ukraine in the UAIS of the State Customs Service of Ukraing;

- comparison of the exchange rate of Ukraine to foreign currency specified in
box 23 of the customs declaration with the official exchange rate of Ukraine to
foreign currency in which the invoices and information about which are indicated in
the left section of box 22 of the customs declaration on the day of submission of the
customs declaration. On that day, the exchange rate was 1 euro = UAH 28.031674;

- verification of the existence of current (not canceled) special sanctions
applied to the Ukrainian subject of foreign economic activity and foreign subject of
economic activity — not indicated;

- comparison with the cards of refusal of the customs declaration
UA100120/2020/123545, which were refused, - are absent;

- comparison of information confirming compliance with the statutory
prohibitions and restrictions on the movement of goods across the customs border of
Ukraine, with the information contained in the unified electronic permits received
from other government agencies - not indicated;

- comparison of information on accrual of customs and other payments with
information on the availability and amount of advance payments (prepayments) made
by the taxpayer to accounts opened in the name of the State Customs Service, as a

preliminary cash security for future customs payments;
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- comparison with information received from customs and law enforcement
agencies of foreign countries.

The comparison of the provided documents with the data entered in the MD is
a visual and analytical assessment of the data.

Foreign economic agreement (contract) Ne585-CD dated 01.04.2020 (Annex
D) is an agreement between two subjects of foreign economic activity and their
foreign counterparties, aimed at establishing, changing or terminating their mutual
rights and obligations in foreign economic activity. This contract defines the main
conditions of cooperation between Claas KGaA mbH, Germany and Agro-Forum
Ukraine LLC, Ukraine. The subject of the contract is the supply of agricultural
machinery TM CLAAS on the terms of EXW, Harsewinkel for a total amount of 10
million euros, valid until 31.12.2022. Contact information is compared with the data
of boxes 2, 8, 15, 20, 22, 44 of CD.

Commercial Invoice CL-00982904 dated 29.04.2020 (Annex C) - in
international commercial practice, a document provided by the seller to the buyer and
containing a list of goods, their quantity and the price at which they will be delivered
to the buyer, formal features goods (color, weight, etc.), terms of payment, terms of
delivery and information about the sender and recipient. In particular, the provided
invoice determined the cost of the CLAAS LEXION 560 combine harvester in the
amount of EUR 120,000.00. The information from the invoice corresponds to the
data of boxes 2, 8, 15, 20, 22, 31, 34, 41, 44 of CD.

International road consignment note (CMR) NeAT240516-1 dated 24.05.2020
(Annex G) - a transport document confirming the conclusion of the contract of
carriage of goods. The transport consignment note is made on one or several valuable
freights which are transported on one vehicle. The consignment note is drawn up
either by the consignor or the owner of the vehicle with the indication of the
following data: sender, consignee, carrier, information about the cargo, weight, date
of departure. CMR data are compared with boxes 2, 8, 15, 19, 31, 35, 38, 44 of CD.

Document confirming the cost of transportation of combine harvesters Ne4590 /
2405 dated 24.05.2020 (Annex E), issued by Ecovis Logistics Ukraine LLC and is a
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confirmation that the transport costs for cargo delivery from the place of loading in
Germany to the customs border of Ukraine (point of passage Yahodyn-Dorogursk)
amounted to UAH 35,000.00. Transport costs are all costs of delivery of goods from
seller to buyer, including freight, insurance, loading/unloading, packaging/unpacking
and other related costs. The information from these documents is taken into account
when calculating the customs value of the combine harvester and is compared with
the data of boxes 2, 8, 12, 15, 18, 21, 31, 44 of CD.

Control and comparison of the certificate of origin EUR.1 NeD23648 dated
26.04.2020 (Annex F), copies of the customs declaration of the country of departure
Nel7SEE4CMC605XW0982 dated 22.05.2020 with the data of box 34 is detailed.

4. Control using a risk management system using an automated risk analysis
and management system showed no risks.

5. Verification of the correctness of the classification of goods was carried out
by comparing the information contained in the accompanying documentation and box
31 of form MD-2 with a description of the product position in UCGFEA.

6. Verification of compliance with the non-tariff regulation measures
established for the declared goods shall be carried out automatically using the
software. From 01.01.2016 in Ukraine, the mandatory certification of agricultural
machinery was abolished, so the certificate of conformity was not submitted.

7. Verification of the correctness of determining the customs value of goods
was carried out by checking boxes 12, 20, 22, 42 and 45 of the customs declaration
UA100120/2020/123545. Determination of customs value was carried out by 1
method (box 43). This issue is disclosed in detail in paragraph 3.1 of the paper. The
customs value of the combine harvester was UAH 3 398 800.88.

Stage V. Completion of customs formalities according to the customs
declaration.

At the end of customs clearance, officials performed the following customs

formalities:
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- verification of information on the implementation of customs formalities,
formed as a result of risk assessment according to the customs declaration
UA100120/2020/123545 using the risk management system;

- checking the correctness of accrual of customs and other payments, the
correctness of filling in boxes 47 and B;

- collection of customs and other payments according to the customs
declaration UA100120/2020/123545.

Therefore, during conducting of customs clearance while import of the CLAAS
combine harvester, model LEXION 560 according to analyzed customs declaration
UA100120/2020/123545 dated 25.05.2020, the officials of Kyiv customs of the State
Customs Service of Ukraine did not find any violation of the current customs and

other legislation of Ukraine.
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CONCLUSIONS AND RECOMMENDATIONS

Research conducted during the preparation the final qualifying paper on the
customs clearance of combine harvesters import from EU countries allow us to draw
up the following conclusions.

The research of the world market shows, that in the 2021 growth of combine
harvesters will have significant change from previous year. By the most conservative
estimates of global Combine Harvester market size (most likely outcome) will be a
year-over-year revenue growth rate of 3.7% in 2021, from USD 11840 million in
2020. Over the next five years the Combine Harvester market will register a 5.8%
CAGR in terms of revenue. The global market size will reach by 2026 from 12748
till 14840 million USD. The major manufacturers of the combine harvesters in the
world is the following: John Deere, CNH Industrial, Kubota, Claas, AGCO, Sampo
Rosenlew, SAME DEUTZ-FAHR, Versatile, TAFE, LOVOL, Xingguang
Agricultural Machinery and others. Approximately 35,000 units of new machinery
are sold annually on the world market of combine harvesters. The most important
markets in this industry are in America and Europe.

The total volume of combine harvesters world exports was in the range of
3416.9 min USD in 2016 to 4308.9 min USD in 2018. At the same time, the volume
of imports was slightly lower and was in the range of 3437.4 — 4129.8 min USD. The
main suppliers of combine harvesters to the world market are the EU countries
(26%), USA (22%), and China (15%). In the EU such countries as Germany, ltaly,
France and the United Kingdom produce the largest quantities.

In Ukraine the total production of domestic combine harvesters in 2011-2020
decreased almost 10 times, ie from 399 pcs in 2011 to 40 pcs in 2020. The most
significant decline in production occurred in 2012 compared with 2011, when
volumes fell more than 6.7 times from 399 pcs to 59 pcs. The volume of imports to
Ukraine the range from 1285 pcs. in 2015 to 3230 pcs. in 2017, which is 13-50 times
more than production ones. The largest share in the structure of imports in 2020, was

occupied by the combine harvesters of trade marks CLAAS (29%), New Holland
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(26%) and John Deere (23%). It should be noted that this trend has been observed for
several years in a line.

The main document on the machinery safety, including combine harvesters in
the EU is Directive 2006/42/EC, which is the mandatory regulatory document. The
directive establishes a single level of security, ensuring the free movement of goods.
The Directive regulates the basic safety requirements for machinery, describes the
applicable certification procedures, CE marking and declaration of conformity, the
certificate of conformity and sets of inspection requirements. According to this
Directive the manufacturer is obliged to minimize various risk factors in particular,
vibration, fire safety, electric shocks, extreme temperatures, explosion hazard, noise,
radiation, laser radiation, emissions of hazardous materials and substances and other
risks. When designing and manufacturing products, the manufacturer must ensure the
possible safe repair of the product, with adequate and safe access to components.

The assortment of combine harvesters on the Ukrainian market is quite diverse.
Leading manufacturers of combines offer their equipment on the modern market,
which increases competition between domestic and foreign manufacturers and
encourages the supply of the highest level of equipment and set reasonable prices. In
general, modern grain harvesting equipment is incredibly changed compare with
conventional combines that were before. In the primary and secondary markets, as
well as in the parks of combine harvesters of Ukraine in 2020-2021 were presented
more than 370 models of machines of different manufacturers: John Deere, CLAAS,
Challenger, Massey Ferguson, New Holland, Gomselmash, Rostselmash, Agromash,
Classe, Case IH etc.

Among models of combine harvesters CLAAS, the best indicators belong to
the Lexion 670 model, as the throughput of this combine is 14.2 kg/s, productivity is
16.08 t/h, and the volume of the hopper is 10,500 liters. As for John Deere combine
harvesters, of the four models, attention should be paid to the T670. This combine has
the largest hopper, with the capacity of 11,000 liters, throughput — 14.1 kg/s, and
productivity is 16.1 t/h. If you compare John Deere T670 and CLAAS Lexion 670,

their difference is the volume of the hopper.
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The identification expert examination of combine harvesters we analyzed on
the example of the combine TM CLAAS LEXION 560, which was delivery to the
address of LLC "Agro-Forum Ukraine” according to the customs declaration
UA100120/2020/123545.

Based on the analysis of the documents submitted for research, the results of
the external visual inspection of the combine harvester established the following. The
machine presented for inspection is a combine harvester manufactured by Claas
KGaA mbH, Harsewinkel, Germany TM CLAAS with a diesel engine with a volume
of 12,500 cm3 and a grain hopper volume of 10,500 liters. The type is defined
according to the manufacturer's catalogs as LEXION, model — 560, year of
production — 2016. The combine is intended for harvesting grain, corn, sunflower and
their victorious crops. Dimensions: width between tires — 2170 mm, track width —
3033 mm, width above the tires — 3896 mm, base — 3730 mm, height — 3870 mm,
length of the base machine (from the rear edge of the nozzle pipe unloading grain
hopper) — 9200 mm. Weight: without working equipment — 18000 kg; with
equipment — 20500 kg. Additional equipment: Vario reaper; additional fuel tank with
a capacity of 800 liters. Serial number — COL00560K57800486. Visual inspection
revealed no visible signs of use and operation.

The code according to UCGFEA of the combine harvester of production
CLAAS KGaA mbH, Germany TM CLAAS with the diesel engine with a volume of
12500 cm3 and volume of the grain hopper of 10500 | will be such — 8433 51 0000.
This code specified in box 33 CD UA100120/2020/123545, thus defined by the
declarant correctly.

To calculate the customs value of combine harvester CLAAS Lexion 560,
which was delivery according to EXW term, to the invoice value must be added the
cost of transportation to the border of Ukraine in the amount of 35000.00 UAH. The
invoice value of the combine harvester is 120000.00 EUR. Thus, calculated customs
value of the combine harvester is 3398800.88 UAH.

The analysis of accrual of customs duties for a combine harvester imported to
Ukraine according to the CD UA100120/2020/123545 showed that the accrued



53

amount of import duty is UAH 0.00 (because the rate of import duty for combine
harvesters is 0%). The calculated amount of value added tax was 682760.18 UAH
(VAT rate is 20%). The mentioned amount of accrued and collected customs
payments was transferred by the subject of foreign economic activity Agro-Forum
Ukraine LLC to the state budget of Ukraine.

To carry out customs clearance of the CLAAS LEXION 560 combine harvester
delivered to Agro-Forum Ukraine LLC, the declarant submitted to the Kyiv Customs
of the State Customs Service the customs declaration UA100120/2020/123545,
completed in accordance with the selected customs regime of import as well as
obligatory commercial and shipping documents. The country of origin Germany of
combine harvester was obtained by the declarant from the certificate of origin EUR.1
NeD23648 dated 27.04.2020, which is indicated in box 34 of customs declarations.

During conducting of customs clearance while import of the CLAAS combine
harvester, model LEXION 560 according to analyzed customs declaration
UA100120/2020/123545 the officials of Kyiv customs of the State Customs Service
of Ukraine did not find any violation of the current customs legislation of Ukraine.

Summarizing the research conducted in the final qualifying paper the following
recommendations can be made:

e Ukrainian manufacturer of combine harvesters Kherson Machine-Building
Plant should increase the quality and technical parameters of produced combine
harvesters for the occupy the bigger share of domestic market.

e Developed criteria and means of identification expert examination can be
recommended for using by customs officials during customs inspection of combine

harvesters while their customs control and customs clearance.
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ANNEXES
Annex A
EPJKXABHA MUTHA KBA
A % K STATE CUSTOMS SERVICE OF
YKPAIHU UKRAINE
MNEIIAJI3BOBAHA JIABOPATOPISI
CIEINALIIN SAbQ - 2 SPECIALIZED LABORATORY FOR
IIUTAHb EKCIIEPTHU3U TA
JTOCILIKEHD EXPERT EXAMINATION AND
RESEARCH
VYxpaina, 04073, m.Knis-73,
np-xr bannepu, 8 8, Ban_dery ave., 0_4073,
Ten./daxc: (044) 426-44-80 Kyiv-73, Ukraine

Ph./fax: (044) 426-44-80

Department of Commodity Science, Engineering and Technical and forensic
expert examination

CONCLUSION Ne 14.9-8874
Drawn up on 29.05.2020

1. Customer: Kyiv Customs of SCS.

X Request for research (analysis, examination): identification expert
examination of technical parameters of combine harvester and the correct
classification in accordance with the UCGFEA, requires dated 25.04.2020.

3. Object (s) of research (expert examination) and registration numbers:
according to the resolution on appointment of identification expert examination
goods, declared in box 31 CD dated 25.05.2020 #UA100120/2020/123545 as:

"New CLAAS combine harvester, model — LEXION 560 — 1 piece: two—axle,
width — 7.5 m, productivity — 20.3 t/h. Diesel engine, volume — 12500 cm3, power —
430 h.p, volume of the grain hopper — 10500 I, weight without working equipment —
18000 kg, weight with equipment — 20500 kg, additional equipment : Vario reaper
(width 9 m) for harvesting any type of grain, additional fuel tank — 800 I
Manufacturer: Claas KGaAmbH. Brand: CLAAS. Country of manufacture: DE", box
Ne 33 MD - 8433510000.

4. Enterprise / citizen: LLC "Agro-Forum Ukraine".



5. Manufacturer: Claas KGaA mbH, 145-65, of.55, 72, Harsewinkel,
Germany.

6. Act on taking sampling (probes) of goods: only technical and
technological documentation was taken.

7. Supporting documents (copies):

- act on customs inspection of goods moving under CD Ne
UA100120/2020/123545 dated 25.05.2020;

- invoice CL-00982904 dated 29.04.2020;

- catalogs Claas KGaA mbH;

- operational passport of the Claas LEXION 560 combine harvester;

- foreign economic agreement (contract) Ne585-CD dated 01.04.2020;

8. Purpose of the request: identification expert examination of technical
parameters of the goods.

9. Tasks for research:

- Which identification technical parameters of the combine harvester that
influenced on code according to the UCGFEA and customs value?

10. Results of expert examination :

10.1 Description of samples (probes) of goods:

Images of the Claas LEXION 560 combine harvester and product
documentation were provided for the study.

10.2 Research methods: commodity science [1-4].

10.3 Research results:

Based on the analysis of the documents submitted for research, the results of
the external visual inspection of the combine harvester were established as follows
(see table 1).

Based on the analysis of the documents submitted for research, the results of
the external visual inspection of the combine harvester established the following. The
machine presented for inspection is a combine harvester manufactured by Claas
KGaA mbH, 145-65, of.55, 72, Harsewinkel, Germany TM CLAAS with a diesel

engine with a volume of 12,500 cm3 and a grain hopper volume of 10,500 liters.



Table 1

Name of the goods Combine harvester

Manufacturer, trademark Claas KGaA mbH, 145-65, of.55, 72, Harsewinkel,
™™ CLAAS

Country of manufacture Germany

Type LEXION

Model 560

Year of manufacture 2019

Purpose For harvesting grain, corn, sunflower and their crops

Availability of additional | Vario reaper; additional fuel tank with a capacity of 800

equipment liters

Dimensions Width between tires — 2170 mm, track width — 3033 mm,

width above the tires — 3896 mm, base — 3730 mm,
height — 3870 mm, length of the base machine (from the
rear edge of the nozzle of the unloading pipe of the grain

bunker) — 9200 mm.

Engine type, Diesel engine,
displacement, cm?® volume — 12500 cm?®
Power, kW 266

Volume of the grain 10500 | (8,2 t of wheat)
bunker, |

Serial number COL00560K57800486

The type is defined according to the manufacturer's catalogs as LEXION, model —
560, year of production — 2016. The combine is intended for harvesting grain, corn,
sunflower and their victorious crops. Dimensions: width between tires — 2170 mm, track
width — 3033 mm, width above the tires — 3896 mm, base — 3730 mm, height — 3870
mm, length of the base machine (from the rear edge of the nozzle pipe unloading grain
hopper) — 9200 mm. Weight: without working equipment — 18000 kg; with equipment —
20500 kg. Additional equipment: Vario reaper; additional fuel tank with a capacity of
800 liters. Serial number — COL00560K57800486. Visual inspection revealed no visible
signs of use and operation.

11. Conclusion: The investigated parameters of the combine harvester:
aggregation, availability of additional equipment, weight, dimensions, type of engine,
working volume, volume of the grain hopper, serial number do not contradict the data

given in the accompanying documentation and box 31 of CD Ne



UA100120/2020/123545. Visual inspection revealed no visible signs of use and
operation.

12. List of sources used:

1. Law of Ukraine "On Prices and Pricing" dated 21.06.2012 Ne 5007-V1.

2. National standard Ne 1 "General principles of property valuation and
property rights", approved by the resolution of the Cabinet of Ministers of Ukraine
dated 10.09.2003 Ne1440.

3. Methodical recommendations "Valuation of confiscated and other property
that becomes the property of the state” Ministry of Justice of Ukraine, Kyiv Research
Institute of Forensic Science, Kyiv, 2011.

4. Resolution of the Cabinet of Ministers of Ukraine of 25.08.1998 Ne1340 "On
the Procedure for accounting, storage, valuation of confiscated and other property
that becomes the property of the state, and its disposal."

5. Catalogs Claas KGaA mbH.

Note: the results of the research are valid for the provided samples of goods.

Expert A.A. Perun

Head of Department of

Commodity Science, Engineering

and Technical and forensic

expert examination L.K. Koval
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Annex B2
Addition to customs declaration UA100120/2020/123545

of form MD-6

0noBHeHHs N2 1
YKPATHA (®opra MA-6)
o MANe  JA100120/2020/
Toeap N2 1
Mpaca 31
6YAb-AKOTO BUAY 3EPHa.
MNanuexuin 6ax - 800n.
BupobHuk: Claas KGaA mbH
ToprisensHa mapka: Claas
KpaiHa BupoBruuTea: DE  AMB. "eneKkTporHMIA iHBONC"
2. Micup 1
3.0
ZUMITA MATHOTO OPTARY BLATPARNER AR/ TP AZHASERHA Mesawea: Jloueisara: BN 12 .
M. Kuis, syn. Tynonesa, 7-B, op 2
TG LNPI3BMLR Aev/IapdHTa, X (NCT2BepYA
r Koeanewrxko 0.0
12365422
+380-4412 1558




Commercial invoice CL-00982904

Commercial Invoice

Annex C

-

Eel'lov

|
Claas KGaA mbH
145-65, of.55 72, Harsewinkel,

Invoice No & Date CI-00982904 2_9.04.2020

Germany iContract No.
‘ P CONTRACT NO : 585-CD 01/04/2020
|Consignee Buyer

!Ll.e “Agri-Forum Ukraine" Tupolev st. 78 of. 2

}I(yiv. Ukraine

LLC “Agri-Forum Ukraine” Tupolev st, 7-B , of.2 Ukraine

Departure Date : 24.05.2020

FROM: Harsewinkel TO: Kyiv, Ukraine

Remarks

Delivery and Payment Term EXW HarsewinkelGermany Net 45 days from

|
|
!* COUNTRY OF ORIGIN : Federal Republic of Germany /

B/L date
\

[Other Reference

Good Description

Quantity

Amount

Combine harvester
CLAAS LEXION 560

120,000.00

[TOTAL

120,000.00 EUR

The exporter of the products covered by this document declares that, except where
otherwise clearly Indicated, these products are of German preferential origin.



Annex D

Foreign economic agreement (contract) Ne585-CD

KOHTPAKT
Ne 585-CD
r. Kues 01 anpens 2020 rona.
“Claas KGaA mbH”, 1opuauueckoe JHIIO,

CO3]1aHHOE MO 3aKOoHOAaTeNbCTBY ['epmatnu (31ech
W nanee IlocrtaBuiMk), B JIMLIE [EHEPAIbLHOrO
aupextopa Katpuubl Knaac, pedcTsyioweii Ha
OCHOBaHWH JOBEPEHHOCTH, C OJTHOH CTOPOHbI, 1
OO61iecTBO ¢ OrpaHUYEHHON OTBETCTBEHHOCTHIO
«Arpo-®opyM YkpanHa», IOPHAHUECKOE JIHLO
CO3/IaHHOE M0 3aKOHOZATENbCTBY YKpanHbl (31€Ch
u jpanee [lokynarenb) B JiMUE JAMpPEKTOpa
XauvarypsHa A.M., nedcTByromiero Ha OCHOBaHWH
YcraBa, ¢ Apyroi CTOpOHbL,

uMeHyeMble BMecTe B paanbHeiiieM CTOpOHBI, a
Kaxabli oTaenbHO CTOpoHa NMPULIIM K B3aUMHOMY
COIJIALLECHHIO O HIDKECIEAYIOLIEM:

1. TEPMUHBI 1 OITPEAEJIEHH ST
HUcnonszyemble B HacTosILIEM JHorosope
CNeAYIOLIME C/IoBAa M CJIOBOCOYETaHHUS OyayT ais
ueneit  Jloropopa HMMeTb  yKazaHHOE  371€ch
ClielyIoLIee 3HAYEHUE!

1.1.  «Jloroeop» - HACTOALUMHA KOHTPAKT CO
BCEMH YKa3aHHbIMM B HeM [IlpunoxkeHusiMH M
0(hOpMIEHHBIMU JOTMOTHEHUAMHU K HEMY.
1.2.  «[Ipunoxenunen» -
COCTABJICHHBI B~ nuCbMeHHOW  Qopme  H
NOAMUCAHHBIM, €CIM HHOE HE YCTaHOBJIEHO
JHorosopowm, YTMOJTHOMOYEHHBIMH
NpeACTaBUTEAMH Cropon, ABJIAIOLIMICS
HeoTbeMIIEMOM HacTeio Jloroopa.

1.3.  «Toeap» unu «ToBapsl» - CENbXO3TEXHUKA,
ToproBoi Mapku«Claas»(«Knaac»), nocraBnsiembie
B pamkax [loroeopa.

1.4.  «Ycnoeus IlocraBku Topapos» - ycnosus
nocraskn Toeapo ITocrasmmkom [loxynaresio,
orpeacnseMble B KKAOM OTACIBHOM Cilydae
HuBoiicoM cornacho Hactosuero Jlorosopa.

JIOKYMEHT,

1.5. «3aka3» - 3aKa3 Ha NMOCTaBKY KOHKPETHOM
naptiuu  (maptuif) ToBapoB, cornacoBbIBacMBbIi
Croponamu B Buae MuBoiica.

2. MIPEAMET JOT'OBOPA
2.1.  TlocraBumk obs3yeTcs nocTaBIATDh
Tosapbl ans npoaaxw, a [Nokynareas oGs3yercs
MpUIMMaTe M OnJaunBaTh ToOBapbl Ha YCIOBHSX,
Onpe/ICCHIBIX HacTOALLHMA JoroBopoM.

2.2, Cropotbl 06s3ytoTcs ¢00:1101aTh B MOIHOM
o0neme Bee oTnocawmecs K npeavery Jlorosopa
TpeOOBAIMA  MPUMEHIMOrO  3aKOHOJATE1LCTBA,
33KOHO1ATE,IbCTBA B 00/1aCTH  HMNIOPTHOrO
KOHTPOIS B oruoumicHt Mo0LIX  pernonos u

CONTRACT
Ne 585-CD
Kiev April 01, 2020
Claas KGaA mbH, legal entity ecstablished in

accordance with laws of Germany (hereinafter referred
to as Supplier) represented by gencral dircctor Katrina
Klaas, acting pursuant to Power of attorncy on the
one part, and

Limited liability company “Agri-Forum Ukraine”,
legal entity established in accordance with laws of
Ukraine (hereinafter referred to as Buyer) represented
by director Khachaturian Abraham, acting pursuant to
Charter on the other part,

both hereinafter collectively referred to as Partics, cach
separately referred to as Party, have concluded this
Contract on the following:

1. TERMS AND DEFINITIONS
The following words and expressions used in this
Contract shall, for the purpose of this Contract, have
the meanings as set out below:

1.1.  "Contract" — this Contract with all Appendixes
referred to herein and all amendments.

1.2.  "Appendix" — a document made in writing and
signed, unless this Contract sets forth otherwise, by
authorized representatives of the Parties, being an
integral part of this Contract.

1.3.  "Product" or "Products" — Farm Machinery for
products under Claas trademark, supplied under this
Contract.

1.4, "Products Delivery Terms" — the terms and
conditions on which the Supplier shall deliver the
Products to the Buyer as set out in each separate case
by the Invoice in accordance with the provisions of
this Contract.

1.5.  "Order" — an order for delivery of a specific
consignment(s) of the Products, to be agreed by the
Parties and documented by the Invoice.

2. SUBJECT OF THE CONTRACT
2.1.  The Supplier shall supply the Products for sell,
and the Buyer shall accept and pay for the Products on
the terms and conditions sct out herein.

2.2.  The Parties shall comply to the full extent with
the relevant requirements of applicable laws and laws
on exportation control effective in any regions and
territories, shall abstain from any actions that arc
unlaw ful or uncthical or contrary to the standards and




TEppUTOpHIL,  BO3ACpXKMBaTLCS  OT MO0BIX
HPOTHBOIPABHLIX neiicrauii, AeicTBUH,
ABJIAIOLHXCS HEOTHUHBIMH u e
COOTBCTCTBYIOLLMMH  CTaNAApTaM M NPaKTHKE

100pOCOBECTIONO npeAIpUHUMAaTeNbCTBa,
ACHCTBMMN,  KOTOpbIE  MOryT  HaHECTH yuiepb
penyrain  apyro  Crtopolibl WM penyTaluu
Tosapos.

2.3. Tomapbl noanexar BBO3Y Ha TaMONKCHHYIO
TEPPHUTOPHIO Y KpaHHBI.

3. [IOCTABKA TOBAPOB
3.1.  IlocraBka Tosapos [TocTaBLMKOM
[lokynateqio  OCyWECTBASICTCA  OTACAbHBIMH
napTaMM Ha ocHose 3akasos [lokymarens B
coorsercTBun ¢ MBokicom.

3.2. Tosap nocrasnsercs Ha ycnousx EXW,

XapsesuHkenb, ['epManus B COOTBETCTBMH C
MEXCLYHAPOAHBIMH  NPaBUAAMH  WHTEpNpeTaLuu
KoMMepueckux  TepmuhoB  Incoterms  2010.

Bo3MOXHO NpUMEHEHHE HHBIX YCTIOBUH MOCTaBKH,
KOTOPbIE YKa3blBAIOTCS CreluaibHbiM o6pa3oM B
kaxaom Musotice.

3.3. Jlata nocraBkh M  TEepexXoA  npasa
COOCTBEHHOCTH OMNPEACNsIoTCs B COOTBETCTBHH C
6azucHbLIMU YCIIOBUAMH MOCTaBKH,
1pelyCMOTPEHHBIMHU HacTOS MM JloroBOpOM.

4. IEHA U IIOPSIIOK OIJIATBI
4.1. CroumocThb TOBapoB onpeaenseTcs
Croponamu kak EXW, XapaesuHkens, I'epmanns
M YKa3blBalOTCA B MHBOWCAX, KOTOpbIE ABIAIOTCS
HeoTbemnemoii uactoio Jlorosopa. LleHa kaxaoi
€/1MHHLBI TOBApPA YKa3bIBAETCS B HHBOMCAX.
4.2. Bamora Jlorosopa: Espo
4.3. Banora nnarexxa: EBpo
4.4, llena ToBapa BKJIIOYAIOTCA 3aTpaThi, KOTOpbIE
necer IlocTaByMK B COOTBETCTBHH € Ga3MCHBIMM
YCNOBHAMM TOCTAaBKH, a TaKKe HWHBIE 3aTpaThl
obycnosnentsie CtopoHamu B MnBokcax.
B coctas ToBapa nporpaMMHOro obecnevyeHus.
4.5. Jlpyrue pacxoibl, BK1IOYas HMMIOPTHbIE
TaMOKeHHble  cOOpBI, MOWNMHBI, HANOTH Ha
Tepputopuu [lokynarens necer [Tokynarens.
4.6. Tloxynarens 06s3yeTca NPOM3BECTH OMIATy
Tosapa ne mno3nkee 45-ro ans nocae aathl
OTIPY3KM, HO He nozatiee 30 (Tpuauartn)  auei
nocje seo3a ToBApOB Ha TEPPHTOPHIO Y KpaHtibl CO
cuera, yKalantoro B peksuznrax Jlorosopa.
4.17.

Onsnara  NpoM3BOAMTCA  COr1acHO ¢
BuicTaBIcHHbIMH HiBoHCaMH.
4.38. Onnara KaK100 NapTHH Tosapa
ocyiecrraserca  Ilokynareaem  nocpeicTBom

GanKOBCKOTO nepeso1a cToMMocTH naptun Tosapa

practice of good-faith business dealings or harmful to
the reputation of either Party or the Products.

2.3. The Products shall be delivered to the customs
territory of Ukraine.

3. DELIVERY OF THE PRODUCTS
3.1.  The Supplier shall deliver the Products to the
Buyer by separate consignments on the basis of the
Buyer's Orders in accordance with the Invoices.

3.2. The Products shall be supplied on terms EXW,
Harsewinkel, ~Germany in  accordance  with
international rules of interpretation of commercial
terms Incoterms 2010. It is possible to use other terms
of delivery, this has to be mentioned as a special
remark in every Invoice.

3.3 The date of delivery and property rights changes
shall be established in accordance with basic terms of
supplies as set forth by this Contract.

4. THE COST AND PAYMENT PROCEDURE
4.1. The Cost of Product shall be fixed as EXW,
Harsewinkel, Germany and set forth by invoices which
shall constitute an integral part of this Contract. The
price of each unit of Product shall be set forth in
invoices.

4.2. The currency of the Contract: Euro

4.3. The Currency of payment: Euro

4.4. The cost of Product shall include expenses
incurred by Supplier in connection with basic terms of
supplies and other expenses agreed upon by the
Parties.

4.5. Other expenses including import customs duties
and taxes on the territory of the Buyer shall be the
responsibility of the Buyer.

4.6.  The Buyer shall undertake to make payment
for the Products within in 45 (forty five) days from
B/L date but not later then in 30 (thirty) days from the
Products delivery on territory of Ukraine from the
account indicated in bank details of the Buyer.

4.7. Payment shall be done in accordance with issued
Invoices.

4.8. The Buyer shall pay each consignment(s) of
Products by bank transfer in amount of the cost of
consignment(s) of Products in accordance with

5

-




COMIACHO IATERNLIM peknirtran Hocrania.

4.9, Jlatoii mAaTeKa CHITACTEN JUT crmcanin
ACHOKHBIX  cpeacts  ¢o  cucra Lowynaren.
Pacxoawt (B T.M. KOMICCHI Oarkon
KOPPCCIOHACHITOR), CRIZANNLIC € OCY HICCTIICHIICN
nnatrexa neeer [oxkynaren.

4.10. O6was  cymma Jlorosopa cocrammer 10
000 000,00 (Jlecats Mivuionon) Lspo,

5. KOJJHYECTBO TOBAPA, KAUIECTBO
HTAPAHTHH
5.1. Konuuectso, accopriment it ucint Tosapa,

ykasbiBatotcs B Husolicax, mnpmuaracMmeix K
KaXKIOMY Tpy3y.
5.2. TlocTaBulMK  rapauTHpycT — NAJUICKALICC

kayecTBO TOBapOB MOCTABAACMBIN 110 HACTOALICMY
Jorogopy.

6. SAAABJIEHILS, ITIOATBEPXKAEHH ST H

OBSIBATEJIBCTBA
6.1. CropoHbl HACTOALLIMM 3a9BSIOT,
NOATBEPIKAAIOT W O0A3BIBAIOTCS, MTO  OHH
ABNAIOTCS  HazuiexawnM  obpa3oM  co3anibIMH

IOPUAMYECKMMH JHUAMH U Oyayt npeObiBath B
HaJUTeXalleM IOPHUIHYECKOM COCTOSHMH B TCUCHHC
BCEro cpoka aeiicteusa atoro Jloroopa, uTo OHM
OCYIUECTBHIIM BCE BHYTPEHHHME KOPMOPATHBHbLIC
JeHcTBHS, HeoOXOAMMBIE JNs  3aKUIIOYEHHUS U
BbIMONHEHHs 3Toro JloroBopa, 4To OHH MONYYHIIH
BCE M KakHe-THOO0 rocy1apCcTBEHHbIE COTJIaCOBAHMS
JUIS 3aKJIIOMEHUs M BBIMIOJIHEHUs 3Toro Jorosopa,
YTO 3aKJIIOYEHHE W BbIMOJIHEHHe 3Toro JloroBopa
HE TMpUBENET K HapyLIEHHIO 3aKOHOAATENLCTBA
foprcaAnkiUl CTOPOH, W YTO JIHLA, NOAMMCABLUME
9TOT Jlorosop HaJU1eXKALMM obpa3om
YMOJHOMOYEHbI Ha ero roAnucaHue.

6.2. B nononnenue k nyukry 6.1 atoro Jorosopa,
CTopOHbBI 3asBASET H 00s3bIBaETCS:

(a) cobmonarh BCe TaMOXKEHHBIE NPABHIA, 3aKOHbI
H  Jpyrd€ HOPMAaTHMBHbIE aKTbl IOPHCAMKLHH
cootBeTcTBYtoUet CTOPOHBI, KOTOPBIE JOJIKHBI
OblTe B pasymMHOM  CTEMeHH  M3BECTHBI
cootseTcTRytouleii CTopone;

(b) nonyunTs Bce MOMHOMOUMS M (MAM) NTHLEH3HH
ANS BBINOJHEHHS storo  JloroBopa M
noctaski/monyueHus TOBapoB B COOTBETCTBHH ¢
HOPMATHBHBIMH aKTaMit cTpanbl [Tokynarens;

7. OTBETCTBEHHOCTbH
7.1. CtopoHbl HECYT OTBETCTBEHHOCTb 3a
HCHCITONCHHE WM HCHALICKALUCE HCMOTHEHHE
csoux ods3ateascts no Jloroeopy. [lpu stom
BOIMCIUCHHIO TIOLICKHT TOABKO Ped1bliblii yiepd,
MOLITKI B BHC YHYHICHHOIN BbIFO1bI BOIMCLICHHIO
HE 1O LICAaT.

payment details of Sapplicr,

1.9, The date of payment shall be cutablished s the
date of writing off the duc mmount from the hiank
amount of the Buycer, ‘The Buyer shall bear the
expenses (including, correspondent bank CoOmmILLIon,)

total sum of this Contract
10 000 000,00 (Ten millions) Buro,

4,10, The
Shall  be

5. QUANTITY OF THE PRODUCTS, QUALITY
AND GUARANTEE
5.1. The quantity, assortment and prices of Products is
specified in Invoices attached to every shipment.

5.2. The Supplicr shall guarantce the proper quality of
the Products delivered under the present Contract,

6. REPRESENTATIONS, WARRANTIES, AND
COVENANTS

6.1. The Partics hercby represents, warrants and
undertakes that they arc duly organized legal entitics
that arc and will be in good legal standing throughout the
performance of their obligations under this Contract, that
they have taken all intcrnal corporate actions necessary
to enter into and perform their obligations under this
Contract, that thcy have received any and all necessary
governmental authorizations to enter into and perform
under this Contract, that their entry into and performance
under this Contract will not violate the legislation of
their respective jurisdictions and any applicable
legislation, and that the persons signing this Contract on
their behalf are duly authorized to do so.

6.2. In addition to Clause 6.1, the Parties warrant and
undertake to:

(a) comply with all the customs, all laws and all
regulations of the jurisdiction of the respective Party
which the respective Party should reasonably have
been aware of}

(b) obtain all authorities and (or) licenses to perform
this Contract and to supply/accept the Products in
accordance with the regulations of the jurisdiction of
Buyer;

7. LIABILITY
7.1. The Parties shall be liable for non-performance
or improper performance of their obligations
hereunder. Subject to compensation shall be real losses
only; lost profit shall not be compensated.




7.2. B cayuae npocpouku Ilokynarenem orniarii
Tosapa IlocraBuimnky, [locTaBlUMK HMCET NpaBo
norpeboBare oT Ilokynaresns OrIaTHTb HEYCTONKY
B paamepe 0.01% OT CTOMMOCTH HECBOEBPEMEHHO
onnauentoro ToBapa 3a KaKAblH A€Hb NPOCPOUKH.

7.3. B cmyuae ecau IlocTaBliMk HE NpPEeAOCTaBHT
okynaTeqi0  AOKYMEHTbI  HEOOXOAuMble  Ans
MMIMOPTHOTO  TAMOXXEHHOro  opopmiIeHHs B
COOTBETCTBUM JEHCTBYIOLMM 3aKOHOJATE/IbCTBOM
Vkpautbl M BCJEACTBHE OTCYTCTBMS  TaKHX
nokymentoB I[lokynartenb — MOHECET — 3aTpaThl,
[ToctaBlunk 00S3yeTcs KOMIIEHCHPOBaTb TaKuUe
3atparsl [Tokynaresnto.

8. OBCTOSATEJIbCTBA
HEIIPEOJOJIMMOM CHAJIBI

8.1. [Ilpu HACTYIUIEHUH obcToATENBCTB
HENpEOAONMMO CHITBI, B CHITY KOTOPBIX HacTynaer
HEBO3MOXKHOCTb  TOJTHOTO ~ WJIM  YaCTHYHOrO
ucrionHenus  oaHoit  u3  CTOpPOH  CBOMX
ob6s3aTenscTB 1m0 JIOroBopy, TakMxX B UaCTHOCTH,
KaK CTHXMiHbie OENCTBMS, MOXAp, BOEHHBIE
NeHCTBHA, TEPPOPHCTHIECKUE AKThl, TPAKIAHCKHE
HecropsaakH, 3a6acTOBKH, 3anpeTsl WM
OrpaH{YeHHs, BBOJMMBIC TPAaBUTEIBLCTBEHHBIMH
opraHami, W Apyrue HesaBucauue or CrtopoH
ype3BbIYaiiHble U HEMPEAOTBPATUMBIE NP AAHHBIX
YCNOBHSIX  OOCTOATENLCTBA, CPOK  MCIOJHEHHMS
COOTBETCTBYIOLUMX 00S3aTeNIbCTB  OTOJABHUIAETCS
COpa3MepHO BpeMEHH, B TeueHHe koToporo GyayT
JneHcTBOBaTh Takue  OOCTOATENbCTBA M HX
MOC/IEACTBUA.

8.2. CropoHa, AJ8  KOTOpOH  co3janach
HEBO3MOXKHOCTH HCIIOJIHEHUS  00A3aTeNbCTB 110
nacrosuiemy Jlorosopy B CuIly OOCTOSATENBCTB
HETPEOAONIUMOM  CHJIBI,  JIOJDKHA ~ NHCBMEHHO
yBeZIOMUTb Apyrylo CTOpPOHY © HacTyrjieHUH
TaKux 06CTOATENLCTB B TeueHue 15 (MATHAALATH)
KaNeHAAPHBIX AHEH C AaThl HMX HACTYIUICHMS.

HC)’BC}IOM.HCHMC HJIH HECBOCBPEMEHHOE
YBEAOMJICHHE (o) HaCTYTMJICHHH TaKHX
06CTOATENBCTB JNHwacT COOTBETCTBYIOLLYIO

CTOpOHY NpaBa cChiNarhCs Ha 3TH OOCTOATENLCTBA
B Oyayuwem.

9. MIPHMEHHMOE ITPABO H
PA3PEILIEHHE CIIOPOB

9.1.  Hacrosuwmii  Jlorosop  peryaupyercs
HOPMAMH MATEPHANBHOIO NPaBa Y KPaHHbI.
92. Croponst  OyayT yperyauposars Bce
CROpHl, pa3norIacHs Wik TpeOoBanHa B CBAIH C
Jlorosopom nytem neperosopos. B cayuae, ecau
TaKOC ypervauposaiie He OGbL10 A0CTHIHYTO B
TEUCHHE  JBYX  MCCALEB  C ATl NEpBOro
NPCILARICHHE COOTBCTCTBY IOICH NPETEHIHH, BCE

7.2. In the event the Buyer defaulls on its payment for
the Products, the Supplier shall have the right to
request the Buyer to pay penalty in amount of 0.01%
as of the total cost of untimely paid Products for each
day of payment delay.

7.3. In case the Supplier shall not provide the Buyer
with the documents for import customs clearance in
accordance with current legislation of Ukraine and in
furtherance of failure of the Supplier to provide the
abovementioned documents the Buyer incur certain
expenses, the Supplier shall compensate such expenses
to the Buyer.

8. FORCE MAJEURE

8.1.  Upon occurrence of  force-majeure
circumstances that render impossible performance, in
full or in part, by one of the Parties of its obligations
hereunder, such as, in particular, natural calamities,
fire, military actions, acts - of terrorism, civil
disturbances, strikes, embargo or restrictions imposed
by governmental authorities, and other extraordinary
and unpreventable circumstances beyond the Party's
control, the term for performance of the corresponding
obligations shall be extended proportionately to the
time during which such circumstance or their
aftermaths exist.

8.2. A Party for which it has become impossible to
perform its obligations hereunder due to force-majeure
circumstances shall notify in writing the other Party of
the occurrence of such circumstances within fifteen
(15) calendar days of occurrence thereof. A failure to
notify or untimely notification of the occurrence of
such circumstances shall deprive the corresponding
Party of the right to refer to these circumstances in the
future.

9. GOVERNING LAW AND
RESOLUTION OF DISPUTES

9.1.  This Contract is governed by substantive law
of Ukraine.
9.2. The Parties shall settle all disputes,

controversies or claims arising in connection with this
Contract by way of negotiations. If such settlement has
not been reached during two months from the date a
claim is first made, all disputes, controversies or
claims arising out of or in connection with this

4




Cropsl, pasHornacHs il TpedoBalH,
BO3HHKAIOLLHE M3 Hacrtosero Jlorosopa wik B
CBS3M C HHM, B TOM YHCIC KACAIOUHECSH €Io
MCMOMHEHHS,  HApYLICHHA,  NPEKpauleHiss KK
HEACHCTBHTENBHOCTH,  MOJIOKAT  Pa3pCLICHHIO
MEXAyHApOAHBIM apOHTPOKEM B COOTBETCTBUH C
Pernamentom MexayHapojatoro Kommepueckoro
ApOHTPAXKHOIO Cyna 1pH Toproso-
Ipomsitunennoii [Nanate Ykpaniibl.

10. CPOK JENCTBHSI H PACTOP)KEHHE
JOI'OBOPA

10.1. Hacroswmii JloroBop BcTynact B cuily ¢
natel, ykaszanuoit B npeamOyne [lorosopa, u
neiicteyer 10 31 nexabps 2021 rona.

10.2. Hacroswuit [loroBop MoxeT ObiTb B
OAHOCTOpOHHEM Topsjike 6e3 yKka3aHHs MPHYMH U
OCHOBaHMM mpekpawéH nbdor n3 CTOpoH myTeM
yBeaomiienus apyrod CTOpoHBl 3a TpY Mecsaua J10
JaThl TAKOTO MPEKPALLEHHS.

11. AIPECA 1 BAHKOBCKHE
PEKBU3HNTDbI

IocraBwuk:
“Claas KGaA mbH.”
145-65, of .55, 72, Harsewinkel,
['epmanus,
Bank:
WOORI BANK
Harsewinkel Operation Team

527-16 di-strase,757
Germany

Beneficiary:

“Claas KGaA mbH.”
Acc: 1083-100-005341
Swift code: HVBKKRSE

IMoanuce:
["enepanbhbiii nupextop Karpuna Kaac

IToxynarens:
000 «Arpo-DopyM YkpauHa»
Kon ET'PIIOY 37376000
HHH 360480926541
Caun-so H/IC 100138031
[Opuanyecknii anpec:
04055, Ykpauna, 04055 r.Kues,
yn.Tynoncsa, 7-B, 0.2

DaxTHueCKHH aapec:
04055, Ykpautna, 04055 r.Kues,
ya.Tynonesa, 7-B, 0.2

Contract, including those conceming performance,
breach, termination or invalidity hereof, shall be
resolved by arbitration in accordance with the Rules of
the International Commercial Arbitration Court of the
Chamber of Industry and Commerce of Ukraine. The
arbitral tribunal shall be composed of three (3)
arbitrators. The place of arbitration shall be Kyiv,
Ukraine.

10. TERM AND TERMINATION

10.1.  This Contract shall come into force on the date
written above in preamble and shall be in effect until
December 31, 2021.

10.2. This Contract may unilaterally be terminated
by either Party for no reason and cause with a three
month advance notice to the other Party.

11. ADDRESSES AND BANK DETAILS

Supplier:
“Claas KGaA mbH.”
145-65, of.55, 72, Harsewinkel,
Germany
bank:
WOORI BANK
Harsewinkel Operation Team

527-16 di-strase,757
Germany

Beneficiary:

“Claas KGaA mbH.”
Acc: 1083-100-005341
Swift code: HVBKKRSE

IToanuce:
General director Katrina Klaas,

Buyer:
LLC “Agri-Forum Ukraine”
Reg. code No. 37376000
Tax No. 360480926541
VAT No. 100138031
Address of registration:
Tupolev st, 7-B lit “V”,0f.2
Kiev, Ukraine, 04055

Actual address:
Tupolev st, 7-B lit “V”,0f.2
Kiev, Ukraine, 04055




Ten. +38-044-590-53-00
daxc +38-044-590-53-00

Bank:

AT "VKPCOUBAHK"(Ykpanna)

03150, Ykpauua, r. Kues, yn. Huctutyrckas,9,
Ten. +38-044-490-10-09

daxc +38-044-490-10-25

Homep cuera: 2600 0 200508 009- Erpo
CBHODT: YKPCOLIBAHK

IMoanues:
Iupextop Xauarypsan A,

Tel. +38-044-590-53-00
Fax. +38-044-590-53-00

Bank:

PJSC Ukrsotsbank (Ukraine)”

03150, Ykpauna, r. Kues, yn1. Mucturyrckas,9,
Tel. +38-044-490-10-09

Fax +38-044-490-10-25

Account: 2600 0 200508 009 — EUR

Swift code: Ukrsotsbank

Signature
Director Khachaturian Abraham
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