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ANNOTATION

Pysarchuk A.O. Customs risks management of liqueurs import according to
International standards

The final qualifying paper deals with the issues of identification expert
examination and tariff regulation of liqueurs import from EU countries. The final
qualification paper contains the following sections: theoretical principles of
identification examination and customs tariff regulation of import of liqueurs from EU
countries, identification examination of liqueur for customs purposes, customs
clearance and accrual of customs duties on import of liqueurs. As a result of the study
the market of liqueurs was analysed, the characteristics and range, identification expert
examination of liqueurs was carried out, as well as the customs valuation and taxation
on import and customs clearance of liqueurs was studied.

Key words: liqueurs, identification expert examination, customs payments,
customs clearance, import.

AHOTALIA
IInucapuyk A.O. YnpapjiHHA MUTHUMH PU3MKAMHM NPH iMIoOpTi JikepiB

BiINMOBIAHO 10 MI>KHAPOJAHUX CTAHAAPTIB.

VY BunyckHii kBaniikamiiHiii poOOTI pPO3TIASHYTO NMUTAHHS iAEHTU(IKAMIHHOT
EKCIIEPTU3M Ta MUTHO-TapU(HOTO peryiroBaHHS IMIOPTY JikepiB 3 kpain €C.
Bumyckna kBamidikaimiiiHa poOoTa MICTUTh Taki PO3JUIH: TEOPETHYHI 3acaau
1IeHTU(IKAMIITHOT eKCIEPTU3U 1 MUTHO-TapU(PHOTO PEryTIOBaHHS IMIOPTY JIKEPIB 3
kpain €C, igeHTH}IKaMiiiHA eKcrepTh3a JIKepiB Il MUTHUX IIUIeHd, MUTHE
oopMIICHHS Ta HapaXyBaHHs MUTHUX IUIATEXKIB MPU IMIOPTI JiKepiB. PesynpTaTamu
MIPOBEICHHS JOCIIKCHHS € aHaJll3 pUHKY JIIKEPIB, X XapaKTEPUCTUK Ta ACOPTUMEHTY,
MPOBEACHHSA iACHTU(IKAMIMHOT eKCIEPTU3W JIKEPiB, a TaKOX JIOCTIIKCHHS
HapaxyBaHHS MUTHHX IUIATEXKIB MPU IMIIOPTI Ta MUTHE O()OPMIICHHS JIIKEPIB.

Knrouosi cnosa: nikepu, ioenmuikayilina ekcnepmusza, MUmMHi niamedxci, MumHe

oopmaenus, imnopm.



ABBREVIATIONS
ACCS "Inspector™ — automated customs clearance system;
ARMS — automated risk management system;
CCU - Customs Code of Ukraine
CD - customs declaretion
CMU — Cabinet of Ministers of Ukraine;
EU — European Union
DSTU - state standard of Ukraine
LLC - a limited liability company;
MD-2 — customs declaration of form MD-2
MD-6 — addition to customs declaration of form MD-6
MDYV - method of determining the value
UAIS SCS - unified automated information system of State Customs Service of
Ukraine;
RP — risk profile
SCS - State Customs Service
SLEER SCS - Specialized laboratory on expert examination and research of State
Customs Service of Ukraine;
UCGFEA — Ukrainian Classification of Goods for Foreign Economic Activity
VAT - value added tax
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INTRODUCTION

Actuality of the topic. Alcoholic beverages, including liqueurs, occupy a
significant part in the volume of imported and exported goods. In last years, Ukraine
has also significantly increased its own production of alcoholic beverages, which, as a
result, has increased export and the number of countries with which Ukraine
cooperates. Alcoholic beverages are excisable goods for which the relevant tax rates
are set in Ukraine. That is why the subjects of foreign economic activity are trying to
reduce the customs value and as a result pay a smaller amount of duty to the state
budget in every possible way. Or declare a product of another product category that
has a lower excise tax rate.

In 2016 the value of imports of liqueurs was 13627,4 thousand USD, and in 2020
—23202,3 thousand USD (import volume increased by 70,26%). It can be observed an
increase in import by 2018, but after 2018 there is a downward trend in import volume.

Under such conditions, the role of state bodies that monitor compliance with the
requirements of legislation and regulations in the import of goods such as liqueurs into
Ukraine is significantly increased.

Violations of customs rules when importing liqueurs may occur as a result of
providing customs authorities with inaccurate information about their value, which
leads to a decrease in customs payments, and hence revenues to the State Budget of
Ukraine.

Liqueurs can be classified as «risk» goods. These are goods that move across the
customs border of Ukraine, for which risks have been identified or there are potential
risks. Therefore, an important aspect when moving these goods is the control over the
customs clearance process. For this, it is important to conduct an expert examination
and use of the automated risk management system (ARMS).

Customs control and clearance are the most important tasks performed by the
officials of State customs service in order to comply with the legislation on the legal
movement of goods across the customs border and ensure statistical accounting of these

goods outside the customs territory of Ukraine.
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Research object is liqueurs imported into Ukraine.

Research subject — criteria, methods and means of identification expert
examination, customs clearance of liqueurs.

The purpose of the final qualifying paper is to study the features of customs
control and customs clearance of liqueurs, as well as their identification expert
examination.

To achieve the mentioned above purpose, the following tasks should be solved in
the paper:

e to analyze the European market of liqueurs;

e get acquainted with the requirements for quality and safety of liqueurs in
the EU and Ukraine;

e to analyze the regulatory framework for the import of liqueurs from EU
countries;

e to describe the assortment of liqueurs;

e to carry out an identification expert examination of liqueurs and draw up
its results;

e to analyze the definition of the country of origin of the liqueurs;

e to analyze the determination of customs value and accrual of customs duties
on imports of liqueurs.

e to describe the features of customs control and customs clearance of
liqueurs.

Research methods: analytical, organoleptic, measuring and general scientific
methods (system analysis and synthesis, comparison).

The final qualifying paper scientific originality. Criteria, means and methods of
liqueurs identification have been developed on the basis of which the identification
expert examination for customs purposes was carried out. Customs risk profiles and

appropriate measures for reducing while liqueurs import have been developed.
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Obtained results practical value. Developed criteria, methods and means of
liqueurs identification can be used at carrying out their customs clearance according to
the customs regime of import.

Research results approbation. The research results were presented and
discussed at the I International Student Scientific and Practical Conference "Actual
problems of entrepreneurship, trade and marketing” in the report on the topic
"Identification expert examination of liqueurs for customs purposes” (Kyiv, KNUTE,
March 17, 2021). According to the results of the research, an article was published in
the collection of scientific articles of students: Pysarchuk A. ldentification expert
examination of liqueurs for customs purposes // MutHa cripaBa: IpaKTHYHUI ACIIEKT:
30. Hayk. cT. ctyAd. / Bigm. Pen. B.A. Ocuka. — KuiB : KuiB. Hall. TOpr.-eKoH. YH-T,
2021. — C. 106-112.

The final qualifying paper structure and volume. The paper consists of an
introduction, three charters, conclusions and recommendations, references, annexes.
The main text of the paper includes 48 pages. The paper contains 18 tables, 5 figures.
The list of references includes 50 items. 9 annexes are added to the paper which are

placed on 16 pages.
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CHAPTER 1
THEORETICAL BACKGROUND OF CUSTOMS RISK MANAGEMENT OF
LIQUEURS IMPORT

1.1 World market of liqueurs

The popularity of cocktail culture over the last few years, coupled with the
constant desire for new and unique flavors has been driving the use of liqueurs and
cordials in diverse cocktails, thus stimulating the category’s development. Due to the
growing search for new taste experiences, consumers and especially millennials are
increasingly opting for cordials and liqueurs with their versatile character. There is a
diversity of liqueurs and cordials, including flavored with fruit, flowers, spices, nuts,
herbal concoctions, cream liqueurs, among others. As a matter of fact, cream liqueurs
are growing in popularity, mainly due to the craft distillers, which are introducing new
artisanal liqueurs with intriguing flavors such as maple and Indian spices. At the same
time, consumer preference towards low and non-alcohol beverages is another recent
shift, which has impacted the overall development of not only liqueurs and cordials
category, but also the entire alcoholic beverages market.

The liqueurs and other spirits market in Europe were equal to 18.25 billion USD
(calculated in retail prices) in 2015. Until 2025, the spirits market in Europe is forecast
to reach 20.82 billion USD (in retail prices), thus increasing at a CAGR of 1.51% per
annum for the period 2020-2025. This is an increase, compared to the growth of about
1.06% per year, registered in 2015-2019 [1].

The tables 1.1, 1.2, 1.3 and figure 1.1 demonstrate the largest countries and

volumes of imports and exports of liqueurs in the world [2].

Table 1.1
Volume of liqueurs import and export in the world in 2016-2020
Year Import, billion USD Export, billion USD
2016 27,70 28,38
2017 29,87 30,46
2018 32,69 33,56
2019 33,91 34,41
2020 29,84 29,06




13

40,00

34,41
35,00 o 32693356 33915~

27,70 29,8730,46 | 29,8439 06

Import
M Export
Y’

2016 2017 2018 2019 2020

30,00

25,00

Billion USD
— N
A
o o
=) o

10,00

5,00

Al SH S| B

-

0,00
Year

Figure 1.1 Volume of liqueurs import and export in the world in 2016-2020,
billon USD

According to the analysis of the study results, which are presented in table 1.1
and fig. 1 in 2016 the value of imports of liqueurs was 27,70 billion USD, and in 2020
— 29,84 billion USD (import volume increased by 7,73%). It can be observed an
increase in import by 2019, but after 2019 there is a downward trend in import volume.
In 2017, the value was 29,87 billion USD, in 2018 — 32,69 billion USD, in 2019 —
33,91 hillion USD. This is due to the beginning of the pandemic, which led to the
closure of borders and reduced trade flows.

As for export, while analyzing the data in table 1.1 and fig. 1 it can be seen that
in 2016 export amounted to 28,38 billion USD, and in 2020 — 29,06 billion USD
(increased by 2,61%). In 2017, the value was 30,46 billion USD, in 2018 — 33,56 billion
USD, in 2019 — 34,41 billion USD. This could be explained as a decrease in the
production of liqueurs in Ukraine. This also could be explained with the beginning of

global pandemic.
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Table 1.2
List of biggest importers for liqueurs
Ne Importers Imported | Imported | Imported | Imported | Imported
value in value in value in value in value in
2016, 2017, 2018, 2019, 2020,
million million million million million
UsD UsD UsD UsD USD
1 United States of America 7800,131 | 7985,995| 8731,376 | 9533,871 | 8894,188
2 Germany 1674,12 | 1762,232 | 1815,225 | 1649,964 | 1522,863
3 Singapore 1401,457 | 1520,477 | 1735,698 1669,69 1461,75
4 France 1292,926 | 1339,241 | 1431,271 1322,57 | 1172,252
5 Spain 1017,366 | 1040,463 | 1038,079 945,255 645,069
6 United Kingdom 939,8 | 1027,625| 1104,199 | 1004,732 980,102
7 China 890,806 | 1155,088 | 1431,111| 1627,603 | 1527,513
8 Japan 707,138 698,091 763,154 816,966 675,15
9 Canada 695,662 743,292 807,959 853,638 896,397
10 | Russian Federation 683,179 944,015 942,79 | 1109,461 971,034
11 | Netherlands 682,632 732,932 753,77 904,1 840,691
12 | Taipei, Chinese 661,196 673,036 671,756 761,216 664,987
13 | Hong Kong, China 572,18 567,828 690,365 600,269 444,888
14 | Australia 507,199 541,14 596,534 644,067 592,11
15 | Malaysia 401,344 355,256 410,84 399,746 224,973
16 | Italy 365,098 483,525 639,136 705,696 604,792
17 | Belgium 343,712 403,056 454 424,731 394,592
18 | Mexico 337,889 340,507 357,486 357,838 203,195
19 | Panama 283,993 252,356 253,112 266,007 185,486
20 | India 265,66 283,482 318,705 350,567 214,777

Analyzing the table, we can conclude that the five largest importing countries

include: United States of America, Germany, Singapore, France, Spain. It can be

explained with rather high level of life in those countries and growing popularity of

cocktail making.

Table 1.3
List of biggest exporters for liqueurs
Ne Exporters Exported | Exported | Exported | Exported | Exported
value in value in | valuein | valuein | valuein
2016, 2017, 2018, 2019, 2020,
million million million million million
usD uUsD UsSD USD USD
1 2 3 4 5 6 7
1 United Kingdom 7026,774 | 7283,313 | 7963,256 | 7878,884 | 6255,227
2 France 4628,219 | 5011,858 | 5341,638 | 5495,328 | 4530,366
3 Singapore 1954,742 | 1949,93 | 2180,964 | 2272,945| 1741,938
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Continuation of table 1.3

1 2 3 4 5 6 7

4 United States of America 1849,682 | 2074,665 | 2260,445 | 2037,705 | 1916,296
5 Germany 1481,013 | 1547,785 | 1519,684 | 1367,175| 982,098
6 Mexico 1325,303 | 1467,021 | 1723,436 | 2012,808 | 2407,598
) Ireland 890,678 | 1031,929 | 1197,64 | 135551 | 1167,069
8 Netherlands 804,79 | 861,828 | 937,723 | 1034,023 | 854,191
9 Italy 731,494 | 880,984 | 1154,634 | 1390,919 | 1219,936
10 Spain 651,874 | 649,789 761,55 | 896,994 | 722,532
11 China 547,231 | 552,216 | 730,314 | 734,286 | 535,011
12 Hong Kong, China 530,541 | 483,592 | 572,132 | 506,277 | 360,397
13 Sweden 488,656 488,16 | 509,698 | 491,513 | 422,611
14 Canada 443,769 | 425,513 | 448,863 | 484,954 502,09
15 Panama 337,066 | 295,186 | 307,942 | 313,059 | 237,442
16 Latvia 314,209 | 500,458 | 561,839 | 565,004 | 473,788
17 Belgium 300,43 | 389,652 | 486,107 | 539,965| 550,563
18 Malaysia 279,194 | 274,033 | 287,919 | 266,296 | 192,054
19 Taipei, Chinese 254,276 | 276,038 229,92 | 205,287 | 241,029
20 Poland 187,758 | 183,889 | 204,763 | 196,796 | 194,258

Analyzing the table, we can conclude that the five largest importing countries

include: United Kingdom, France, Singapore, United States of America, Germany.
Such indicators are due to high production capabilities and the availability of resources
for the production of a large number of products.

Analyzing the liqueur market in Ukraine, it is necessary to analyze the dynamics
of import and export of liqueurs over the past 5 years. According to UCGFEA liqueurs
are goods of commodity position 2208 «Undenatured ethyl alcohol with an alcohol
concentration of less than 80 vol.%; alcohol distillates and alcoholic beverages
obtained by distillation, liqueurs and other beverages containing alcohol», commodity
subheading 220870 «Liqueurs and sweet infusionsy. The figures 1.2 and 1.3 show the
results of a studying the dynamics of exports and imports of liqueurs (commaodity
subheading 220870 according to UCGFEA) in Ukraine for the period 2016-2020[3-5].
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Figure 1.2 Dynamics of exports and imports of liqueurs (commodity
subheading 220870 according to UCGFEA) in 2016 — 2020, thousand USD

According to the analysis of the study results, which are presented in fig. 1 in
2016 the value of imports of liqueurs was 13627,4 thousand USD, and in 2020 —
23202,3 thousand USD (import volume increased by 70,26%). It can be observed an
increase in import by 2018, but after 2018 there is a downward trend in import volume.
In 2017, the value was 18827,6 thousand USD, in 2018 — 22644,7 thousand USD, in
2019 — 22287,6 thousand USD. These data show that domestic enterprises do not fully
meet the demand population in liqueurs. Majority of Ukrainian consumers prefer
imported products. The reason of this is the low quality of domestic liqueurs.

As for export, while analyzing the data in fig. 1 it can be seen that in 2016 export
amounted to 3348,5 thousand USD, and in 2020 — 2302,9 thousand USD (decreased
by 31,23%). In 2017, the value was 3996,9 thousand USD, in 2018 — 3829,6 thousand
USD, in 2019 — 4064,6 thousand USD. This could be explained as a decrease in the

production of liqueurs in Ukraine.
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Figure 1.3 Dynamics of exports and imports of liqueurs (commodity
subheading 220870 according to UCGFEA) in 2016 — 2020 in physical terms, tons

According to the analysis of the study results, which are presented in fig. 2 in
2016 the amount of imports of liqueurs was 3647,41 tons, and in 2020 — 6076,07 tons
(import volume increased by 66,59%). It can be observed an increase in import by
2018, but after 2018 there is a downward trend in import volume. In 2017, the amount
was 4668,71 tons, in 2018 — 5216,41 tons, in 2019 — 5245,42 tons.

As for export, while analyzing the data in fig. 2 it can be seen that in 2016 export
amounted to 908,35 tons, and in 2020 — 265,53 (decreased by 70,77%). In 2017, the
amount was 778,38 tons, in 2018 — 419,47 tons, in 2019 — 446,16 tons.

1.2 Requirements for the quality and safety of liqueurs in the EU and
Ukraine

One of the most important aspects that should be taken into account while talking
about liqueur's market is requirements for the quality and safety. Safety and quality

requirements related to distinct types of spirit drinks have been established by certain
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countries and international organizations, such as the Codex Alimentarius Commission
(CAC), the European Union (EU), Canada, the United States, China, Australia, and
New Zealand. These standards applicable to spirit drinks are aimed to improve quality
and protect consumers, but certain differences in their details exist because of
variations in, for example, raw materials, product properties, consumption quantity in

the diet, and processing techniques.[6]
Some of standards are shown in the Table 1.4.

Table 1.4

Requirements related to alcoholic beverage safety and quality in different
countries and organizations

Countries covered by Type of document Name
International Codex STAN 193-1995 MLs for contaminants and toxins in

food and feed

Europe Regulation (EC) Ne2019/787 | Definition, description, labeling and
geographical indications of spirit
drinks

Commission Regulation (EC) | MLs for certain contaminants in
No 1881/2006 foodstuffs
Canada Canadian standards MLs for various chemical

contaminants in foods

United States of Guidance for industry Action levels for poisonous or
America deleterious substances in human food
and animal feed

Australia and New Standard 2.7.5 Spirits: interpretation, addition of
Zealand other foods, geographical indications
Ukraine DSTU 4257-2003 Alcoholic beverages. Technical

conditions

Regulation (EC) Ne2019/787 - this Regulation lays down rules on the definition,

description, presentation and labelling of spirit drinks as well as on the protection of
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geographical indications of spirit drinks. It includes main requirements to the alcohol
volume, composition, labelling of alcoholic beverages [7].

Codex STAN 193-1995 - this Standard contains the main principles which are
recommended by the Codex Alimentarius in dealing with contaminants and toxins in
food and feed and lists the maximum levels and associated sampling plans of
contaminants and natural toxicants in food and feed which are recommended by the
Codex Alimentarius Commission (CAC) to be applied to commodities moving in
international trade. This Standard includes only maximum levels of contaminants and
natural toxicants in feed in cases where the contaminant in feed can be transferred to
food of animal origin and can be relevant for public health [8].

While studying the liqueur market, it becomes clear that the largest volumes of
exports and imports relate to European countries. That is why Table 1.5 shows the

quality requirements for liqueurs operating in the EU.

Table 1.5

Quiality requirements for liqueurs according to Regulation (EC) N22019/787 [6]

Indicators Requirements

Minimum content of sweetening products 70 grams per liter for cherry or sour cherry
liqueurs, the ethyl alcohol of which consists
exclusively of cherry or sour cherry spirit

80 grams per liter for liqueurs which are
flavored exclusively with gentian or a similar
plant or wormwood

100 grams per liter in all other cases

Strength > 15%

Labelling compositional attributes that may be harmful to
the health of certain groups of consumers;
durability, storage and safe use;

the health impact, including the risks and
consequences related to harmful and hazardous
consumption of a food
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In Ukraine the documents that issues such requirements are the Law of Ukraine
«About information on food products for consumers» [9] and Order of the Cabinet of
Ministers Ne 1251 [10]; DSTU 4257:2003 "Alcoholic beverages. Technical
conditions"[11].

1.3 International approach to customs risk management of liqueurs
import

Effective risk management or risk management is central to modern customs
procedures, striking a balance between trade facilitation and regulatory control. Risk
management systems of national customs administrations are based on international
regulations and are implemented taking into account the national conditions for the
implementation of foreign economic activity.

The customs administrations of the leading countries of the world have already
quite a long and successful experience in applying this methodology of customs
control, based on the latest information technologies (blockchain, artificial
intelligence), non-intrusive technical means of customs control and automation of the
main processes of implementing this system.

«Risk Management System» (RMS) is one of the most significant steps in the
ongoing Business Process Re-engineering of the Customs Department. RMS is based
on the realization that ever-increasing volumes and complexity of international trade
and the deteriorating global security scenario present formidable challenges to
Customs and the traditional approach of scrutinizing every document and examining
every consignment will simply not work. Also, there is a need to reduce the dwell time
of cargo at ports/airports and also the transaction costs in order to enhance the
competitiveness of Indian businesses, by expediting release of cargo where compliance
level is high. Thus, an effective RMS strikes an optimal balance between facilitation
and enforcement and promotes a culture of compliance. RMS is also expected to

improve the management of the Department’s resources by enhancing efficiency and
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effectiveness in meeting stakeholder expectations and bringing the Customs processes
at par with best international practices.

The automated aspects of the RMS are achieved through the use of the
Automated Risk Analysis and Management System (ARMS), which has been
integrated into the customs database (ACCS ASMO «lInspector») which, together with
several other systems, have been developed by Ukrainian customs specialists, having
taken account of the advantages and disadvantages of other countries’ systems.

ARMS provides automated data comparison within particular transactions,
matching them with programmed algorithms (that is, risk profiles). Where potential
risks of a breach of customs law are identified, the customs inspector is automatically
given the list of customs formalities (forms of customs control) which must be applied
in order to further assess the identified risks.

In Ukraine the main document that regulates sphere of customs risk
management is the Order of the Ministry of Finance Ne684 [12]. This document is
designed to ensure the selectivity of customs control by applying a risk management
system, improving the efficiency of the State Customs Service during customs control,
accelerating customs clearance through the use of risk management methods, including
risk analysis using information technology, and targeting. It also establishes a unified
approach to the implementation of customs authorities (their structural units) risk
analysis and assessment, development and implementation of risk management
measures to determine the forms and scope of customs control.

ARMS is therefore aimed at supporting selectivity of customs control and
minimizing the application of customs formalities in order to achieve a balance
between customs control and the facilitation of legitimate trade.

Table 1.6 shows the main regulatory legal framework for customs risk

management in Ukraine.
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Table 1.6

The main regulatory documents governing issues of customs risk

management in Ukraine

International regulating documents

Ukrainian regulating documents

1.The Association Agreement between Ukraine,
on the one hand, and the European Union, the
European Atomic Energy Community and their
member states, on the other.

1. The concept of creation, implementation and
development of the risk analysis and
management system and the Regulations on the
system and selection of risk factors in
determining certain forms of customs control.

2.International Convention on the
Simplification and Harmonization of Customs
Procedures.

2. Program of economic reforms for 2010-2014
years «Wealthy society, competitive economy,
effective statey.

3. Agreement on the facilitation of trade
procedures of the WTO.

3. The concept of reforming the customs
services of Ukraine «Face to the peoplex»

4. Union Customs Code on Risk Management,
adopted in accordance with Regulation (EU)
No. 952/2013 European Parliament and Council
from 09.10.2013.

4. Customs code of Ukraine.

5. The WCO Framework of Standards.

5. The procedure for the analysis and assessment
of risks, development and implementation of
risk management measures in the customs
system of Ukraine.

6. Risk Management Compendium
WCO.

6. Development strategy of the risk management
system in the field of customs control for the
period up to 2022

Ukraine is actively taking steps to take a prominent position in the modern

globalised world and to integrate into the global economic community. These processes

are complemented by corresponding institutional modernisation including in the area

of cross-border trade. International standards serve as the guiding principles for

Ukraine that it needs to aspire to during the processes of reformation, and fulfilment of

its international obligations will be the «sign posts» to guide the process and against

which the appropriateness and quality of the reforms can be measured.

In the context of the tasks of European integration of our country, at least the

following main strategic directions for improving the current customs risk management

system in Ukraine are distinguished: improving the legislative support of this activity;

organizational development; improving risk management processes and establishing

effective interaction between participants.
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CHAPTER 2

IDENTIFICATION EXPERT EXAMINATION OF LIQUEURS FOR
CUSTOMS PURPOSES

2.1 Organization, object and research methods.

The final qualifying paper was performed in several areas, such as: theoretical
background of identification expert examination and tariff regulation of liqueurs import,
identification expert examination of liqueurs for customs purposes and customs
clearance and taxation of imported liqueurs.

The means of identification of liqueurs for customs purposes include regulatory
documents on quality indicators and can be used for identification purposes. For
liqueurs, a significant means of identification is a label marking that contains all the
product information and can be used for identification purposes. All liqueurs should
have an appropriate marking according to the Law of Ukraine «About information on
food products for consumersy [9] and Order of the Cabinet of Ministers Ne 1251 [10].

While conducting the expert examination the experts work according to the
following scheme, which is presented in figure 2.1.

Liqueurs are sweet spirits produced using sugar, aromatic additives, plant
extracts and distillates, fruits and fruit juices, as well as essential oils. The quality
assessment of liqueur samples was carried out according to known methods and
techniques. Expert examination of liqueurs on labeling was determined by the state of
containers and packaging, paying attention to the contamination, correctness and
integrity of the packaging, in accordance with the standards specified in DSTU 4257-
2003 «Alcoholic beverages. Technical conditionsy» [11].

While describing the market of liqueurs there was used analytical method of
research. This method includes complicated, organized information about the market,
based on maximum information saturation and in-depth processing of statistical and
analytical data. During preparing the market analysis were used statistical data of the

State Customs Service, data of specialized information resources and market operators.
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Theoretical background of identification expert examination and customs
clearance of liqueurs import of EU countries origin

[ Analysis of world market of liqueurs ]

[ Analysis of liqueurs requirements in Ukraine and in EU ]

[ Analysis of legislation documents regulating liqueurs import ]

Carrying out identification expert examination of liqueurs ]

~
Analysis of assortment of liqueurs Creation of criteria and methods of

imported from EU countries identification

Carrying out identification expert
examination of liqueurs and presenting
its result

Determination of alcohol content for
excise tax during customs clearance

J

N2

Customs risk management of liqueurs import ]

Risk targeting during liqueurs Determination of customs valuation and
importation customs taxation of liqueurs import

Analysis of customs clearance of
liqueurs import

N

Customs valuation and customs taxation of liqueurs import

Figure 2.1 General scheme of liqueurs expert examination for customs purposes

For the examination there were selected three samples of imported liqueurs
which sold at the Ukrainian market. Table 2.1 represents the objects that were selected

for the study.
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Table 2.1
Samples for expert examination for customs purposes
Indicator Sample
Sample Nel Nel No2 Ne3
Trademark Molly's Irish Cream Baileys Wenneker
Country of Ireland Ireland The Netherlands
origin
Product name Liqueur Liqueur Liqueur
Molly's Irish Cream «R&A Baileys &Co Wenneker Distil
Name of the - \
Liqueur Co Dubliny
manufacturer
Deionized water, cream, Ethyl alcohol rectified Water, pasteurized
ethyl alcohol rectified from from food raw cream, ethyl alcohol of
food raw materials, sugar, materials, cream and agricultural origin, sugar,
EX neiioh emulsifier: sodium whiskey, sugar milk protein, flavors:
P caseinate, irish whiskey, «pineappley, «coconuty,
chocolate flavoring, rom, acidity regulator:
natural dye: E 150a, sodium hydroxide (E
emulsifiers: E331, E471. 524)
Volume, L 0,75 0,75 0,75

Commodity science research methods were used to conduct identification expert

examination for customs purposes. The identification expert examination was
performed according to the following algorithm. At the first stage of the research, the
code UCGFEA was determined. After that, the identification criteria were determined
- organoleptic and physicochemical quality indicators according DSTU 4257-2003
«Alcoholic beverages. Technical conditions» [11].

Determination of the completeness of filling is based on determining the volume
of vodka in a bottle using volumetric laboratory glassware [13].

Determination of the strength of alcoholic beverages is carried out by the
arcometric method [13].

The determination of the mass concentration of the total extract is carried out by
the refractometric method, which is based on the determination of the refractive index

of light during the transition from one to another [13].



26

The determination of the mass concentration of acids in terms of citric acid is
based on titration of alcoholic beverages with sodium hydroxide solution until a neutral

reaction is obtained, the presence of which is established using an indicator [13].

2.2 Commodity science characteristics of assortment of liqueurs imported
to Ukraine.

The assortment of liqueurs numbers thousands of names, and the recipe and
composition are unique for each manufacturer, but you can still make a classification by
highlighting the main types of liqueurs according to several criteria: preparation method,
base ingredient, strength and sweetness. General assortment classification of liqueurs is

presented in table 2.2 — 2.4

Table 2.2
Assortment of liqueurs depending on alcohol content [11]
Name Alcohol content Content, g / 100 cm®
Of total extract Of sugar Acids in terms of
citric acid
Strong liqueurs 35-45 25-50 25-50 0-0,50
Dessert liqueur 25-30 30-50 30-50 0-0,70
Emulsion cream 15-25 15-45 49-60 0-0,20
liqueurs

Table 2.3 shows the assortment of imported liqueurs. Import brands were
analyzed depending on type of liqueur and country of origin.
The main characteristics of such liqueurs are:

e Strong (35-45% alcohol, 25-50% sugar) — in pure form they drink in small
sips from small glasses, also strong liqueurs are added to tea and coffee. Famous brands:
Benedictine, Cointreau, Sambuca, Becherovka, Vana Tallinn.

e Dessert (25-30% alcohol, sugar up to 50%) — have a pronounced aroma,
served at the end of dinner as a digestif along with sweet dishes (ice cream, chocolate,

fruit). Dessert liqueurs include: Amaretto, Chambord, Advocate, Curacao.
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e Emulsion cream liqueurs (alcohol 15-25%, sugar — 49-60%) — due to the

high sugar content, this species has a specific sugary taste. Cream liqueurs are drunk

with ice from whiskey glasses. Drinks are represented by such brands as Baileys,

Sheridans, Millwood, which are a good choice for a romantic evening or cocktails.

Table 2.3

Assortment of imported liqueurs in terms of brands, type of liqueur and

country of origin

Type of liqueur Brand Country of origin
Strong liqueurs Benedictine France
Cointreau France
Becherovka Czech Republic
Vana Tallinn Estonia
Dessert liqueur Morandini Amaretto Italy
Chambord France
Advocaat Netherland
Volare Blue Curacao Italy
Emulsion cream Baileys Ireland
liqueurs Sheridan's Ireland
Millwood Netherland
Wenneker Netherland
Molly's Ireland

Also in the world one more point of view how to divide liqueurs into three groups

according to their strength - legendary, branded and creams and their assortment is

presented in table 2.4.
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Table 2.4

Assortment of imported liqueurs according to their strength

Type of liqueur Strength Brand Country of origin
Legendary liqueurs 30-45% vol Amaretto di Saronno Italy
Originale
Grand Marnier France
Benedictine D.O.M France
Kahlua USA
Branded liqueurs 25-30% vol Malibu Spain
Cherry Brandy France
"Bols" Apricot Brandy Netherland
Creams 15-25% vol Saint Brendan's Irish Ireland

Cream Liqueur

Sheridan's Ireland
De Kuyper Creme de Cafe Netherland
Giffard, Creme de Cacao France
Brown
Brandbar Crem de Menthe Ukraine

Legendary liqueurs are drinks with a high alcohol content (30—45% vol.) and 10-
25% sugar. They appeared before everything else, this explains their name. This includes
modern counterparts of the famous medieval liqueurs, namely: Amaretto di Saronno
Originale, Chartreuse, Frangelico, Benedictine D.O.M., Drambuie, Jagermeister,
Galliano, Grand Marnier, Curacao, Cointreau, Irish Mist, Kahlua.

Branded liqueurs (25-30% alcohol and 10-25% sugar) - made exclusively on the
basis of fruits, berries, tropical plants. They differ mainly in sweet and sour taste and are
most often used for cocktails. This group includes: Malibu, Cherry Brandy, Apricot
Brandy.

Creams (15-25% alcohol and 49-60% sugar) are the most modern and sweet
variety of liqueurs. They are viscous in consistency and work well in cocktails, giving

them a mild flavor. They are conventionally divided into two subgroups: Irish creams -
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liqueurs consisting of Irish whiskey, cream and other components. The most famous of
these are: Baileys Irish Cream Liqueur, Saint Brendan's Irish Cream Liqueur.

Classic creams - liqueurs with a content of at least 400 g/ dm® sugar. The most
popular are: Creme de Vananes, Creme de Cafe, Creme de Cacao Dark, Creme de

Menthe.

2.3 ldentification expert examination of liqueurs for customs purposes and
its results documenting.

Liqueur is a strong sweet alcoholic beverage made from preserved in alcohol
fruit and berry juices, tinctures of fragrant herbs with the addition of rhizomes, spices
and more. Sugar content - up to 35%, alcohol content - up to 45%.

According to DSTU 3297:95. «Alcoholic beverage production. Terms and
definitions» [15] liqueur is an alcoholic beverage with a strength of 25.0% to 45.0%
with a mass concentration of extractives from 25 to 60g/100cm3, made on the basis of
sugar syrup with the use of semi-finished plant and fruit raw materials.

Liqueurs are included in Section 1V «Prepared foodstuffs; beverages, spirits
and vinegar; tobacco and manufactured tobacco substitutes», chapter 22 «Alcoholic
and non-alcoholic beverages and vinegar», commodity position 2208 «Undenatured
ethyl alcohol with an alcohol concentration of less than 80 vol.%; alcohol distillates
and alcoholic beverages obtained by distillation, liqueurs and other beverages

containing alcohol» (table 2.5 )[16].

Table 2.5
Ligueurs classification according to the UCGFEA
UCG.EEA UCGFEA position name
position
Chapter 22 Alcoholic and non-alcoholic beverages and vinegar
Undenatured ethyl alcohol with an alcohol concentration of less than 80 vol.%;
2208 alcohol distillates and alcoholic beverages obtained by distillation, liqueurs and
other beverages containing alcohol
2208 70 liqueurs and sweet infusions
2208 70 10 00 in bottles with a capacity of 2 liters or less
2208 70 90 00 in bottles with a capacity of more than 2 liters

So, the main identification features in UCGFEA classification of the liqueurs

are.


https://qdpro.com.ua/uktzed/2202
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e Alcohol content;
e The volume of packaging in which the products are sold.

Identification methods consist of analytical (by documentation), expert,
organoleptic and measuring methods. Organoleptic and physico-chemical indicators
are the most applicable for identification of liqueurs. The advantages of organoleptic
methods are their accessibility, simplicity, and the main disadvantage is expert's
subjectivity. The physico-chemical methods should be used for greater probability and
objectivity.

Physico-chemical parameters characterize the physical and chemical properties
of foodstuffs and are determined by using laboratory methods. Organoleptic and
physico-chemical parameters must meet the indicators established by DSTU
4257:2003 «Alcoholic beverages. Technical conditionsy.

Identification criteria is the characteristics of the goods, which allow to identify
the name of given goods with the title indicated on the marking, in the regulatory and
shipping documents.

The table is providing a description of the criteria, means, methods suggested for

identification of liqueurs.

Table 2.6
The main criteria, methods and means of liqueurs identification expert
examination
Criteria / indicators Means Methods
1 2 3
Marking completeness

Product name Labeling, accompanying Analytical
documentation

Name of the manufacturer Labeling, accompanying Analytical
documentation

Address and telephone number Labeling, accompanying Analytical
of the manufacturer documentation

/importer

Composition Labeling, accompanying Analytical
documentation

Alcohol content, vol.% Labeling, accompanying Analytical
documentation

Volume, L Labeling, accompanying Analytical
documentation

Expiration date/ when opened Labeling, accompanying Analytical
documentation
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Continuation of table 2.6

1

2

3

Excise stamp

Labeling, accompanying
documentation

Analytical

Organoleptic indicators

External appearance

Good, normative
documentation (DSTU
4257:2003)

Organoleptic

Color

Good, normative
documentation (DSTU
4257:2003)

Organoleptic

Taste

Good, normative
documentation (DSTU
4257:2003)

Organoleptic

Smell

Good, normative
documentation (DSTU
4257:2003)

Organoleptic

Physico-chemical indicators

Content of alcohol, vol.% Good, normative Instrumental
documentation (DSTU
4257:2003)
Mass concentration of the total Good, normative Instrumental
extract, g/cm® documentation (DSTU
4257:2003)
Completeness of filling, ml Good, normative Instrumental
documentation (DSTU
4257:2003)
Mass concentration of acids in Good, normative Instrumental

terms of citric acid, g/cm®

documentation (DSTU
4257:2003)

The criteria were checked in compliance with the requirements of DSTU

4257:2003 «Alcoholic beverages. Technical conditions». The results of the

identification examination of liqueurs are presented in tables 2.7 - 2.9.

Table 2.7

The results of the examination of liqueurs according to the marking

completeness [12]

Results
Indicator Sample Nel Sample Ne2 Sample Ne3
1 2 3 4
Product name Liqueur «Baileys» Liqueur «lrish Creamy» Liqueur «Pina colada»
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Continuation of table 2.7

1 2 3 4
Name of the «R&A Baileys &Co Molly’s Irish Cream Wenneker Distilleries
manufacturer Dubliny» Liqueur Co
, i
INACOLADA
M
Address and Nangor House, P.O. Box 124, 4700 AC
telephone i Roosendaal, The
uiBer of 1hS Nangor road, Bailieboro, Co. Cavan, Netherlands
Western Estate, Ireland
manufacturer 1
b Dublin 12, Ireland
/importer
Deionized water, cream, Water, pasteurized
ethyl alcohol rectified cream, ethyl alcohol of
Ethyl alcohol from food raw materials, agricultural origin,
C . rectified from food sugar, emulsifier: sodium | sugar, milk protein,
omposition . ) \ . ., % |
raw materials, cream | caseinate, irish whiskey, flavors: "pineapple”,
and whiskey, sugar | chocolate flavoring, "coconut”, rom, acidity
natural dye: E 150a, regulator: sodium
emulsifiers: E331, E471. hydroxide (E 524)
Alcohol 17% 17% 14,5%
content, vol.%
Volume, L 0.7 0.7 0.7
Expiration date/ 2 years/6 months 2 years/6 months 3 years/6 months
when opened
Excise stamp | Stamps indicates the | Stamps indicates the Stamps indicates the
amount of excise tax | amount of excise tax paid | amount of excise tax
paid per unit of per unit of branded paid per unit of branded
branded products, to | products, to the nearest products, to the nearest
the nearest thousand | thousand number thousand number
number

According to the results of the identification expert examination of liqueurs in

compliance with marking data, it was established that the data indicated on the marking

with the data presented in the shipping documentation. During examination was

detected that samples have different alcohol content, composition and expiration date.
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Two of samples are origin from Ireland and one from The Netherland. Baileys and
Molly’s are based on whiskey, while base for manufacturing Wenneker liqueur is rom.
All of samples are considered to be cream liqueurs, because of presence of cream in

their composition. All of three bottles have proper excise stamps, without any visible

damages.
Table 2.8
Results of identification expert examination of liqueurs by the organoleptic
indicators
_ Characteristics of the sample Requirements
pdrcato Sample 1 Sample 2 Saiple 8 ogcr)gglrjrizmgy
External Emulsion Emulsion Emulsion Transparent,
appearance cloudy, emulsion
Color Light brown Light brown White Colored,
colorless
Smell Sweet, Sweet, Sweet, Sweet,
harmonious harmonious harmonious harmonious
Taste Sweet, Sweet, Sweet, Sweet,
harmonious harmonious harmonious harmonious

All samples are of the consistency of an emulsion. Sample 1 and 2 have light
brown color, what can be explained with the presence of whiskey in both beverages
and also presence of natural dyer in Molly's liqueur. The Wenneker liqueur has white
color because of presence of cream and rather small amount of rom. All liqueurs have
sweet and harmonious taste and aroma.

All samples were filled with a nominal volume 710 ml. Samples 1 and 2 have
17 vol.% of alcohol content, while sample 3 has only 15 vol.%. The highest mass
concentration of the total extract has sample 1 — 39,15 g/cm®, and the lowest rates has
sample 3 — only 30,48 g/cm®. Considering the results of examination of mass
concentration of acids in terms of citric acid such conclusion can be made: the smallest
amoun it Wenneker liqueur (only 0,06 g/cm?®) and other two samples have the same

amount — 0,13 g/cm?.
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Table 2.9
Results of identification expert examination of liqueurs by the physico-chemical
indicators
Characteristics of the sample Requirements
Indicator of requlato
Sample 1 Sample 2 Sample 3 docgmentgy
Completeness of 710 710 710 700
filling, ml
Alcohol content, 17 17 15 15-25
vol.%
Mass
concentration of
the total extract. 39,15 38,36 30,48 15 - 45
glem?
Mass
co_nce_ntratlon of 0,13 0,13 0,06 0-0.2
acids in terms of
citric acid, g/cm®

Therefore, all samples of liqueurs meet the requirements of Law of Ukraine
"About information on food products for consumers” and Order of the Cabinet of
Ministers Ne 1251[10]. There were indicated product name, name of the manufacturer,
address and telephone number of the manufacturer/importer, composition, alcohol
content, volume, expiration date and excise stamps. Talking about the manufacture, it
also influences on the customs value. "Baileys" is the most famous brand of liqueurs
and its market price is the highest. The content of alcohol also influences on customs
value, because depending on the type of alcohol that was used during manufacturing
the value could rise a lot.

Also, during customs clearance, a customs examination was carried out and a
conclusion was drawn up. The sample of Wenneker liqueur was examined. And the
following results were obtained:

The sample with the marking «Pina Colada» was identified as a rum-based cream
liqueur with pina colada flavour, white emulsion, alcohol content 15vol.%, 30,48
g/cm® of the total extract, 0,06 g/cm?® of acids in terms of citric acid.

The results of research of the provided sample of goods on certain indicators do
not contradict the description of the goods in gr.31 MD from 21.12.2020 Ne209170 /
2020/097895.
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Taking into account the results of physico-chemical and organoleptic expertise
the following conclusion can be made:

- all samples meet the requirements of DSTU 4257:2003 "Alcoholic
beverages. Technical conditions";

- completeness of filling of each sample is even higher than indicated in
the marking. All bottles were filled with 710 ml of liqueur;

- alcohol content meets the requirements of normative documentation.
Sample 1 and Sample 2 have 17% of alcohol, and Sample 3 has only 15%, it is varied
the types of alcohol, which were used during manufacture;

- mass concentration of acids in terms of citric acid is rather small. Sample
1 and Sample 2 have 0,13 g/cm?, while Sample 3 has only 0,06 g/cm2. This is due to
the high sugar content in liqueurs;

- mass concentration of the total extract, which was detected after the
distillation in Sample 1 was the highest - 39 g/cm?, in Sample 2 — 38 g/cm? and in

Sample 3 the lowest concentration was detected — only 0,06 g/cm?.
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CHAPTER 3

CUSTOMS RISK MANAGEMENT OF LIQUEURS IMPORT TO UKRAINE

3.1 Customs valuation and customs taxation of liqueurs import

The Customs Code of Ukraine in Article 49 clearly states that the customs value
of goods moving across the customs border of Ukraine is the value of goods used for
customs purposes, which is based on the price actually paid or payable for these goods
[17].

Control of the correctness of the determination of the customs value of goods is
carried out by the customs authority that carries out its customs clearance.

According to Article 57 of the Customs Code of Ukraine, the customs value of
goods imported into Ukraine in accordance with the customs regime of import is
determined by 6 methods.

In this case, the method for determining the customs value of liqueurs that are
imported into the customs territory of Ukraine in accordance with the customs import
regime is the first method - at the contract price (transaction cost).

The customs value of goods transported across the customs border of Ukraine is
determined by the declarant. When determining the customs value, it includes the price
of the goods indicated in the invoice, as well as the following actual costs, if they are
not included in the invoice:

» for transportation, loading, unloading, reloading and insurance to the point of
crossing the customs border of Ukraine;

» commissions and brokerage;

 fee for the use of intellectual property belonging to these goods and other items and
which must be paid by the importer (exporter) directly or indirectly as a condition of
their import (export).

To confirm the customs value, the following documents may be submitted to the
customs authority:

e customs declaration of the exporter with the marks of the customs

authority of the exporting country;
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e  contracts for transportation, cargo insurance, etc .;

e  other documents for the transportation and insurance of cargo, due to the
foreign economic contract (certificates, calculations, etc.).

Information on the method used to determine the customs value of Wenneker
Pina Colada liqueur is indicated in column 43 «Code MDV» CD Ne
UA209170/2020/097895, where the number 1 is indicated (the main method is at the
price of the agreement (contract) in relation to the goods imported (the cost of the
operation).

Column 44 contains information about the details of the documents confirming
the declared customs value of the goods declared in the CD Ne
UA209170/2020/097895:

e 0380 (invoice) MC20 / 024 from 10.10.2020

e 3004 (invoice for the provision of forwarding services from the contractor
of the agreement (contract) for forwarding services) from 15.12.2020

According to the current legislation of Ukraine, the customs value includes the
price of the goods indicated in the invoice, as well as actual costs, if they are not
included in the invoice, depending on the terms of delivery of these goods in
accordance with the Incoterms Rules. Liqueurs were imported on EXW NL
Roosendaal terms. EXW (Ex Work) - goods from the seller's warehouse [18]. This
means that the seller fulfills his delivery obligations when he places the goods at the
disposal of buyers at his establishment (factory, warehouse, etc.). He is not responsible
for loading the goods into the vehicle provided by the buyer, as well as for customs
clearance of the goods for import unless otherwise agreed, the buyer bears all losses
and risks associated with the transportation of the goods from the seller's enterprise to
the destination. That is, the invoice value does not yet include the costs of packing,
loading, unloading and paying for the main carriage.

Column 12 of the CD Ne UA209170 / 2020/097895 contains information on the
value of all goods processed under this customs declaration, namely - UAH 487101,94.

The declarant will indicate the customs value of liqueurs in column 45
«Customs value» MD-2 UA209170/2020/097895 in accordance with the current order
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of the Ministry of Finance dated May 30, 2012 Ne 651 «On approval of the procedure
for filling out customs declarations on the form of a single administrative document»
[19].

In the case when, in accordance with the terms of delivery, the declarant
included in the cost of the goods the costs of transportation after crossing the customs
border of Ukraine, such costs are not taken into account when determining the customs
value.

Customs payments - payments levied in the prescribed manner by customs
authorities in the customs clearance of goods and in other cases provided by the
legislation of Ukraine.

Customs payments includes:

- Import duty;

- VAT,

- excise tax.

Taking into account the terms of delivery, in order to obtain the customs value
of liqueurs in UAH, we need to add the invoice value of the goods to the cost of
transportation and multiply by the exchange rate indicated in column 23 «Currency
rate» of the above-mentioned CD — 34,10180000 UAH.

According to the invoice for the provision of forwarding services Ne 533 dated
12/15/2020, the cost of transportation is UAH 43220,13:

CV = (TC+IV)*Cr, (3.1)
where CV - is the customs value,
TC - transportation costs (43220,133 UAH),
IV - invoice value (in our case it is 13022,83 EUR),
Cr - currency rate (1 Euro = 34,10180000 UAH).
Then the customs value of the first product is equal to:
CV =13022,83* 34,10180000+ 43220,133 = 48101,94 UAH
This amount is indicated in columns 45 «Correctiony.
The accrual of the amounts of customs payments is carried out in the currency

of Ukraine. For the purposes of calculating customs payments, the rates applicable on
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the day the customs declaration for goods is submitted to the customs authorities, and
If customs clearance is carried out without filing a customs declaration, on the day of
its implementation.

Customs payments payable on the import of liquors include import duty, excise
tax, and value-added tax.

The duty is a nationwide tax established by the Tax Code of Ukraine [20] and
the Customs Code, which is charged and paid in accordance with the code, laws of
Ukraine, and international treaties, the consent of which has been provided by the
Verkhovna Rada of Ukraine.

The amount of the duty is calculated using the formula:

AD=(CV*Cr*R)/100, (3.2)
where CV - is the customs value;
Cr - currency rate,
R - is the rate of import duty.

According to the Law of Ukraine «On the Customs Tariff of Ukraine»[21], the
full rate of import duty for liqueurs and sweet liqueurs in vessels with a capacity of 2
liters or less (code according to UCGFEA - 2208 70 10 00) is 3.50 EUR per liter of
100-vide alcohol, and the preferential rate is 0%.

Therefore, the amount of the import duty is 0 UAH. In this case, the certificate
of origin of goods EUR-1 No. 1253113 dated 12/11/2020 affects the calculation of the
import duty and depends on the country from which this product is imported. Since the
goods are imported from The Netherland, which is an EU member state, the goods are
exempt from taxation.

Excise tax is an indirect tax on the consumption of certain types of goods
(products), defined by the Tax Code as excisable, which is included in the price of such
goods (products). According to article 215 of the Tax Code of Ukraine for goods of
heading 2208 according to UCGFEA, including liqueurs, the excise tax rate is set at
UAH 126.96 per 1 liter of 100 percent alcohol. Column 31 «Cargo packages and
description of goods - Marking and quantity - numbers. Containers - Quantity and

identification features» in the MD-2 form indicates that 2988 bottles are imported in
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vessels with a capacity of up to 2 liters, in terms of 303.282 liters 100 percent alcohol.
The amount of excise tax is calculated using the formula:
ET= N*R, (3.3)

where ET — is the amount of excise tax;

N — quantitative or physical characteristics of the goods in physical terms;

R —is the rate of excise tax.

Then the amount of excise tax is:

ET =303,282*126,96=38504,68 UAH

Value Added Tax is an indirect tax that is calculated and paid in accordance with
the norms of Section V of the Tax Code. Since, under the Association Agreement with
the European Union [22], the import duty rate for liqueurs is 0%, the amount of value
added tax will be calculated by the formula:

VAT = (CV + ET)*(VAT/100)

VAT - VAT rate (is 20%)

Thus, VAT = (487101,94 + 38504,68) * 0.20 = 105121,32 (UAH)

In column 46 «Statistical valuey MD-2 Ne UA209170/2020/097895 was noted
in the currency of Ukraine, divided into 1000 and rounded to five digits in the fractional
part of the value of the customs value of the goods, given in column 45 CD —487,10194
(UAH).

Column 47 «Calculation of payments» MD-2 Ne UA209170/2020/097895
describes the calculation of customs payments. The first column «Type» indicated the
code of the type of payment in accordance with the classifier of types of budget receipts
controlled by the customs authorities:

— 020 - duty on goods imported into the territory of Ukraine by business
entities;

— 081 - excise tax on goods imported into the customs territory of Ukraine
by business entities, namely on alcoholic beverages;

— 028 - value added tax on goods imported into the territory of Ukraine by
business entities.

The second column «Accrual basis» indicates:
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—  for import duty - customs value (487 101,94 AH)

—  for excise tax - a quantitative indicator (303,282 liters of 100
percent alcohol);

—  for VAT - the amount of customs value and excise tax (525606,62
UAH)

The third column «Rate» indicated: when calculating the duty - the size of the
duty rate for liqueurs established by law - 0%; when calculating excise tax - 126.96
hryvnia per 1 liter of 100% alcohol; when calculating value-added tax - the size of the
value-added tax rate established by law - 20%.

The fourth column «Amount» indicated the accrued amount of the
corresponding customs payment:

* duty on liqueurs — 0 UAH,

 excise tax — 38504,68 UAH;

« value-added tax — 105121,32 UAH.

The fifth column «Method of paymenty indicates the code of the calculation
method in accordance with the classifier of calculation methods - for import duty and
VAT - 01 - payment of customs payments in non-cash form through accounts opened in
the name of customs authorities in the territorial bodies of the State Treasury Service,
and for excise tax - 15 - payment of customs payments in non-cash form through
accounts opened in the name of tax authorities in the territorial bodies of the State
Treasury Service.

Table 3.1 shows data on the calculation of customs payments for liqueurs,

which are entered in column 47 of the customs declaration

Table 3.1
Calculation of customs payments for liqueurs in accordance with MD-2 Ne
UA209170/2020/097895
Kind Basis of accrual Rate Sum MP
020 487101,94 0% 0,00 01
081 303,282 | 126,96 UAH 38504,68 01
028 525606,62 20% 105121,32 01
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Column B «Settlement detailsy MD-2 No. UA209170 / 2020/097895 indicated
the type of payment code in accordance with the classifier of types of budget receipts
controlled by customs authorities - 028 - value-added tax.

The customs value is the basis for calculating customs duties. Ligueurs were
imported on EXW NL Roosendaal terms. Determination of the customs value was
carried out according to the first (main) method. The total customs value is 487101.94
UAH. The import duty was not paid, since under the Association Agreement with the
EU, the rate of 0% is set for liquors for 2020. Since the excise tax rate is 126.96 UAH
per 1 liter of 100% alcohol, in general, 38504.68 UAH were paid. VAT is 20%, so
value added taxes were paid in the amount of 105121.32 UAH. Thus, the total amount
of customs payments is 143626 UAH.

3.2 Risk targeting during liqueurs importation

In order to increase the efficiency of the work of customs authorities during
customs control and customs clearance through the introduction of risk management
tools, including risk analysis using information technologies, the Order of the Ministry
of Finance of Ukraine dated July 31, 2015 No. 684 approved the Procedure for the
analysis and assessment of risks, development and implementation of risk management
measures to determine the forms and volumes of customs control.

The implementation by the customs authorities (their structural units) of
analysis, identification and assessment of the risks of liqueurs, including using
information technologies, to determine the forms and volumes of customs control
include:

1) identification of conditions and factors affecting the occurrence of risks;

2) identification of areas of risk;

3) identification of risk indicators;

4) assessment of the probability of risks and possible damage in case of their

manifestation.
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One of the stages of development and implementation of a risk management
system is the development of risk profiles (hereinafter - RP).

Currently, the main tool used by customs authorities for the systematic analysis
of foreign economic transactions is the automated customs clearance system (ACCS)
«Inspector», which includes ARMS, as well as specialized software and information
systems that are part of the Unified Automated Information System (UAIS SCS) and
provide control over the delivery of goods to the customs office of destination, customs
value and classification of goods, etc.

Any risk management system is based on the process of risk profiling. In risk
theory, a risk profile is the dependence of a change in an economic indicator on a
change in the influence of a factor. The domestic regulatory field regulates the
procedure for the development, formalization, testing and approval of risk profiles
(figure 3.1).

4 )
Stage 1 - development 2
: Stage 6 - Introduction
the RP of liqueur the RP of liqueur
\ J
Stage 7 - monitoring the
s \ s N effectiveness of RP
Stage 2 - formalizing Steps 5 - Record of RP
the RP of liqueur cases
. J/ . J
( A [ ) Stage 8 - making
changes to the RP
Stage 3 - testing the RP Stage 4 - approval the
of liqueur RP of liqueur
\\ J . J

Figure 3.1 Steps of developing of customs risk profiles
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The next stage of the implementation of customs risk profiles is its formalization,
which implies the formation of a passport, program code and analytical reference in
the customs risk profile.

During customs clearance of liqueurs, which are classified according to
UCGFEA code 2208 70, customs risks may arise associated with inaccurate declaration
of the country of origin.

In order to prevent the provision of inaccurate information about the country of
origin, the risk profile «Control of the country of origin of liqueurs» has been
developed in accordance with the Order of the Ministry of Finance of Ukraine dated
July 31, 2015 No. 684. For this risk profile, the indicators are the type of customs
declaration, product code according to UCGFEA, country of origin code, document
code confirming the country of origin.

The values of these risk indicators are given in table. 3.2. Since, according to
customs statistics, the largest volumes of liqueurs are imported into Ukraine from
Ireland, The Netherland and France, the codes of these countries are one of the risk
indicators.

Table 3.2

Indicators and their implications for the risk profile «Control of the

country of origin of liqueurs»

'\.'“”.‘ber ot Name of indicator Indicator value
indicator
1 Type of customs declaration (column 1 CD) IM 40
2 Product code according to UCGFEA (column 33 CD) 2208 70
3 Benefit code for Ireland, The Netherland, France 410, 424
(column 36 CD)
4 Country of origin code (column 34a CD) Codes of Ireland,
The Netherland,
France
5 Certificate of origin code form EUR.1, invoice declaration 0954, 7012, 7016
(column 44 CD)

The risk profile is triggered if, according to the customs declaration in the import

mode, the goods are processed according to the code according to UCGFEA 2208 70
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(liqueurs). The rest of the indicators control whether the code of the exemption applied
to the import duty matches the code of the country of origin and the code of the
document confirming the country of origin. The profile allows to check whether the
information is correctly indicated in columns 33, 36, 44 of the customs declaration and
whether the information about the country of origin is accurate.

The risk profile assumes random selection with a probability of 5%. The risk
profile generates a message for the inspector: «Item No. 1. It is possible to provide
false data about the country of origin of the goods and the use of customs privileges in
order to evade import duties. Check the product documentation. In the absence of
information, conduct a customs examination. If necessary, send a request to the
appropriate departmenty.

According to the Classifier of customs formalities [23], the customs official is

offered the forms and scope of control given in table. 3.3.

Table 3.3
Forms and scope of control when the risk profile is triggered
Name and code of customs formalities Type of Risk
customs threshold
formalities
1 2 3 4
109-4 Checking the correctness of determining the Regardless of
country of origin of goods Obligatory | the degree of
risk
110-4 Demanding of documents confirming the Obligatory Regardless of
country of origin of the goods the degree of
risk
205-1 Carrying out customs inspection in order to If necessary | Regardless of
verify the compliance of the information indicated on the degree of
the packaging, marking of the goods with the risk

information specified in the customs declaration and
other documents submitted for customs clearance

802-4 Sending an official letter to the subsection on If necessary | Regardless of
monitoring the correctness of determining the country the degree of
of origin of goods in order to consider the issue of risk

sending to the competent authority that issued the
document of origin, or to the competent authorities of
the country indicated as the country of origin of the
goods, a request for verification of documents of
origin of the goods or the provision of additional
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Therefore, the customs officer must complete the following customs formalities:

- to check the correctness of the determination of the country of origin of
goods;

- to demand from the declarant the documents confirming the country of
origin of the goods;

- If necessary, conduct a customs examination in order to verify the
compliance of the information indicated on the labeling of the goods with the
information provided in the customs declaration and other documents submitted for
customs clearance;

- If necessary, send an official letter to the subsection on control of the
correctness of determining the country of origin of goods.

The risk profile passport «Control of the country of origin of liqueurs» and
analytical information to it are given in the Annexes G-H.

Thus, in order to minimize risks when importing liqueurs, the issues of the need
to develop appropriate tools for identifying and preventing cases of violation of
customs legislation are relevant. Profiling of customs risks is one of the defining tools
for identifying cases of violation of customs legislation, and is also the key to the

successful functioning of the customs risk analysis system.

3.3 Customs clearance analysis of liqueurs import using the risk
management system

When importing any goods into the customs territory of Ukraine, the subject of
foreign economic activity carries out their customs control and customs clearance.

Customs formalities are carried out by an official of the customs authority at the
location of the customs clearance point. An official of the customs clearance unit of
the Galician customs of the State Customs Service, when carrying out customs
clearance of liqueurs according to the electronic customs declaration No. UA209170 /

2020/097895, carries out customs procedures.
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According to the Customs Code, the customs procedure is determined by the
purpose of moving goods across the customs border of Ukraine, a set of customs
formalities and the procedure for their implementation.

According to the electronic customs declaration No. UA209170/ 2020/097895
(ann. A), customs clearance was carried out in the regime of import of good: «Spirits
alcoholic beverages, liqueurs and sweet liqueurs in vessels with a capacity of not more
than 2 liters: Wenneker Pina Colada 0.71 14.5% - 2988pcs».

The list of documents required for customs clearance of liqueurs in the import
mode according to the electronic customs declaration UA209170/2020/097895 (ann.
A) is following:

- foreign economic contract dated 25.02.2020 Ne 25-02/20 (ann. C)

- invoice dated 10.10.2020 Ne MC20/024 (ann. D)

- international consignment note (CMR) dated 09.12.2020 Ne762406 (ann. B)

- invoice for transportation dated 15.12.2020 Ne533 (ann. F)

- certificate of origin EUR-1 dated 11.12.2020 Ne A 1253113 T (ann. E)

The contract was signed between Wenneker Distilleries and «TH
«Mediatrading»» and dated 25.02.2020. It regulates terms of delivery, payments,
acceptance of the batch and many other aspects.

The invoice contains the price of liqueurs, which is 13022,83 EUR.

CMR contains typical data - information about the sender (Wenneker
Distilleries) the carrier (P.E. KARASLAY V.V.), the place of acceptance of the goods
and the address of its delivery with the name of the recipient (LLC «TH
«Mediatrading»). In addition, the nature of the cargo and its packaging (wooden
pallets, 6 pieces in total), gross weight (3603 kg) are indicated. For the transportation
of liqueurs from the city of Roosendaal (The Netherland) to the place of customs
clearance (to the Galician customs office of the State Customs Service), a truck was
used (numbers AA2764EK / ATO697XT).

Certificate EUR.1 is one of the main documents drawn up when coordinating
interstate trade and economic agreements. This document indicates that liqueurs have

Europian preferential origin.
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The procedure of customs clearance starts with sending ECD to the customs
using special programs (as QDpro or MDoffice). The fact of acceptance of MD-2
UA209170/2020/097895 dated 21.12.2020 is certified by an official of the customs
authority by assigning a registration number using ASCC and entering it in box A of
all types of CD that are established.

Registration of the customs declaration begins, completing the following
customs formalities:

- comparison control (automated comparison) of data contained in EMD
and other documents submitted for customs clearance

- comparison of information confirming compliance with the prohibitions
and restrictions on the movement of liqueurs established by law (prohibitions and
restrictions on the import of liqueurs have not been established)

- checking the correctness of the classification of liqueurs

- checking the correctness of determining the country of origin of goods

- checking the correctness of the determination of the customs value of
liqueurs.

The next stage after acceptance of customs declaration is checking it with the
use of ARMS. During customs clearance of liqueurs this program generated the
following customs formalities:

- 101-1 - Demanding the originals of the documents specified in the
customs declaration or their copies certified in accordance with the established
procedure, if the legislation does not provide for the presentation of originals

- 103-1 - Demanding the originals of the documents specified in the
customs declaration or their copies certified in accordance with the established
procedure, if the legislation does not provide for the presentation of originals

- 105-2 - Demanding the originals of the documents specified in the
customs declaration or their copies certified in accordance with the established

procedure, if the legislation does not provide for the presentation of originals
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- 107-3 - Demanding the originals of the documents specified in the
customs declaration or their copies certified in accordance with the established
procedure, if the legislation does not provide for the presentation of originals.

The typical scheme of work of ARMS is provided in figure 3.2.

Customs declaration, Filling of ARMS,
other documents and
data

analysis of efficiency /
selectivity

‘
/feedback

Results of customs control

input 1 information

additional

verification of

results 1 of analisys documentation

KThe list of customs

formalities generated by
ARMS

no violations are detected

Figure 3.2 Scheme of customs control and customs clearance of liqueurs
using ARMS
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To carry out these formalities, the official sends the declarant a message with the
requirements for the provision of original documents.

During custom clearance were carefully inspected columns of CD, which have
information related to risks. Column 34a has the information about the country of
origin — EU, and to approve this information in column 44 is indicated code 0954. The
next important data indicated in column 41 «Additional units of measure»- 303,282 |
serving as the basis for calculating excise tax.

During the procedure of customs clearance, the customs official has doubts
about the reliability of the information specified in the shipping documents. That is
why he created such formalities as partial customs inspection.

An official of the customs clearance unit of the Galician customs office of the
State Customs Service, when carrying out customs clearance of liquors according to
electronic customs declaration No. UA209170/2020/097895 (ann. A), carries out
customs procedures.

According to the Customs Code, the customs procedure is due to the purpose of
moving goods across the customs border of Ukraine, a set of customs formalities and
the procedure for their implementation.

According to article 249 of Customs code of Ukraine in the case of a customs
inspection, the presence of the declarants or their authorized persons during customs
clearance is mandatory. Thar is why broker after receiving the message started the
inspection with customs official. The vehicle with the state registration mark
AA2764EK/ATO697XT had 6 pallets. The goods were placed in these palettes in 498
boxes, which corresponds to the provided documents, CMR Ne762406 from
09.12.2020 (ann. B) and invoice Ne MC20/024 from 10.10.2020 (ann. D).

One of the boxes was opened to check whether the description of liqueurs
corresponds the information stated in column 31 ECD UA209170/2020/097895. It was
confirmed that the description of the goods correlate with the description specified in
box 31 of ECD UA209170/2020/097895 and invoice Ne MC20/024 from 10.10.2020
(ann. D). Also was checked of excise stamps on the bottles. After the customs

inspection, the customs official drew up the Inspection Act. The broker who was
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present at the inspection also signed in the Act, which certifies his consent that the
inspection was conducted in accordance with the law. The inspection report is attached
to the ASCC database, after which the inspector who directly carries out customs
clearance of this consignment of liqueurs gets acquainted with its results.

As far as ARMS also generated necessity of taking samples to the SLEER of
State Customs Service to determine the identification characteristics of liqueurs and
establish compliance with the sample description and data stated in box 31 ECD
UA209170/2020/097895 from 21.12.2020, during inspection were also taken samples
for sending to the laboratory.

Carrying out of identification expert examination of liqgueurs TM «Wenneker»
by SLEER the State Customs Service is already described in point 2.3 of final
qualifying paper. After the study, the expert SLEER issued a conclusion 123 dated
21.12.2020. After receiving the conclusion, the customs officer got acquainted with it.

After completing customs formalities, information on the results of all customs
formalities was entered with the help of ACCS into the database of the customs
authority. The results of the fulfillment of customs formalities are entered by an official
of the customs authority or his immediate head / deputy head (the person performing
his duties).

The following information has been entered on the results of customs
formalities:

1) the result of customs formalities;

2) the date of the actual execution of the customs formalities;

3) the surnames, initials of the officials who completed the customs formalities.

So, the data indicated in the Act of customs inspection and in the Conclusion
Nel123 dated 21.12.2020 (ann. J) of SLEER SCS are completely correspond data
specified in the boxes of the ECD, so the inspector has possibility to proceed to the
completion of customs formalities according to the customs declaration
UA209170/2020/097895. An official checks the correctness of the calculation of
customs payments, the application of preferences and debits payments from the

company's account.
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And the actual completion of customs clearance is carried out by:

* making a mark on the completion of customs clearance with the help of ACCS
to the ECD;

« transmission of ECD in the Unified automated information system of customs
authorities.

Thus, during the customs clearance of liqueurs in the customs regime
import according to the customs declaration Ne 209170/2020/097895 customs
formalities were carried out.

During the customs formalities, such actions as refusal to accept ECD for
registration, provision of additional documents, refusal to customs clearance of goods
declared by ECD were not applied. Customs clearance ended with the release of

liqueurs for free circulation.
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CONCLUSIONS AND RECOMMENDATIONS

Based on the results of the studies carried out, the following conclusions can be
drawn. The object of the study was selected liqueurs imported into the customs territory
of Ukraine. The goods were declared and passed customs clearance in the import
customs regime at the Galician customs office of the State Customs Service.

The liqueurs and other spirits market in Europe were equal to 18.25 billion USD
(calculated in retail prices) in 2015. Until 2025, the spirits market in Europe is forecast
to reach 20.82 billion USD (in retail prices), thus increasing at a CAGR of 1.51% per
annum for the period 2020-2025. This is an increase, compared to the growth of about
1.06% per year, registered in 2015-2019.

In 2016 the value of imports of liqueurs was 13627,4 thousand USD, and in 2020
—23202,3 thousand USD (import volume increased by 70,26%). These data show that
domestic enterprises do not fully meet the demand population in liqueurs. Majority of
Ukrainian consumers prefer imported products. The reason of this is the low quality of
domestic liqueurs.

As for export, while analyzing the data in fig. 1 it can be seen that in 2016 export
amounted to 3348,5 thousand USD, and in 2020 — 2302,9 thousand USD (decreased
by 31,23%). This could be explained as a decrease in the production of liqueurs in
Ukraine.

The assortment of liqueurs numbers thousands of names, and the recipe and
composition are unique for each manufacturer, but you can still make a classification by
highlighting the main types of liqueurs according to several criteria: concentration of the
total extract, concentration of acids, strength and sweetness.

The assortment of liqueurs on the Ukrainian market, which are imported
products, is represented by a fairly significant number of manufacturers and brands. In
particular, these are liqueurs from Ireland (Baileys, Sheridan's, Molly's, Saint
Brendan's Irish Cream Liqueur); from Netherland (Advocat, Millwood, Wenneker,
«Bols» Apricot Brandy, De Kuyper Creme de Cafe); from France (Benedictine,

Cointreau, Chambord, Grand Marnier, Benedictine D.O.M, Cherry Brandy).
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The object of the study is liqueurs classified according to UCGFEA in commodity
subheading 2208 70. There were taken 3 samples of liqueurs, which are represented on
the market of Ukraine and move in the import regime across the customs border of
Ukraine for conducting identification expert examination. The samples, which were
taken: sample Nel — liqueur «Baileysy», sample Ne2 — liqueur TM «Molly’s», sample
Ne3 — ligueur TM «Wennekery.

The criteria for the identification of liqueurs were selected markings,
organoleptic indicators (appearance, consistency, color, taste and smell), physico-
chemical indicators (completeness of filling, mass concentration of the total extract,
mass concentration of acids in terms of citric acid, alcohol content).

Therefore, all samples of liqueurs meet the requirements of Law of Ukraine
«About information on food products for consumers» and Order of the Cabinet of
Ministers Ne 1251. There were indicated product name, name of the manufacturer,
address and telephone number of the manufacturer/importer, composition, alcohol
content, volume, expiration date and excise stamps.

During customs clearance, a customs examination was carried out and a
conclusion was drawn up. The sample of Wenneker liqueur was examined. And the
following results were obtained. The sample with the marking «Pina Colada» was
identified as a rum-based cream liqueur with pina colada flavour, white emulsion,
alcohol content 15vol.%, 30,48 g/cm3 of the total extract, 0,06 g/cm3 of acids in terms
of citric acid.

The customs value is the basis for calculating customs duties. Liqueurs were
imported on EXW NL Roosendaal terms. Determination of the customs value was
carried out according to the first (main) method. The total customs value is 487101.94
UAH. The import duty was not paid, since under the Association Agreement with the
EU, the rate of 0% is set for liquors for 2020. Since the excise tax rate is 126.96 UAH
per 1 liter of 100% alcohol, in general, 38504.68 UAH were paid. VAT is 20%, so
value added taxes were paid in the amount of 105121.32 UAH. Thus, the total amount
of customs payments is 143626 UAH.
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Thus, during the customs clearance of liqueurs in the customs regime
import according to the customs declaration Ne 209170/2020/097895 customs
formalities were carried out.

During the customs formalities, such actions as refusal to accept ECD for
registration, provision of additional documents, refusal to customs clearance of goods
declared by ECD were not applied. Customs clearance ended with the release of
liqueurs for free circulation.

Thus, in order to minimize risks when importing liqueurs, the issues of the need
to develop appropriate tools for identifying and preventing cases of violation of
customs legislation are relevant. In order to minimize customs risks when importing
liqueurs, the risk profile «Control of the country of origin of liqueurs» has been
developed, which will prevent foreign economic entities from evading customs
payments in full.

Based on the results of this paper research, the following recommendations can
be made:

1. The Specialized laboratory for expert examination and research of the State
Customs Service to introduce the developed criteria and methods of identification
during the identification expert examination of liqueurs.

2. The State Customs Service of Ukraine to introduce into the automated risk
analysis and management system the risk profile "Control of the country of origin of
liqueurs" in order to strengthen control over the payment of customs duties.

3. The State Customs Service of Ukraine to create more detailed classification

of liqueurs according UCGFEA to minimize the possibility of incorrect declaration.
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o MANe  UA209170/2020/097895
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KoHTpakT Ne25-02/20

Kues, YkpanHa OaTta: 25.02.2020
O6WecTBO C  OrfpaHMYEHHON OTBETCTBEHHOCTLIO
“TO Meawatpenaunr’ (YkpauHa, Kues), umeHyemas B
AdanbHenwem «[Mokynatenb», B nuue [dupektopa
KopobkuHa AHapes BukTopoBuua, AEMCTBYIOLLErO Ha
OCHOBaHuK YcTtaBa, C oAgHOW CTOpoHbl, U Wenneker
Distilleries B nuue ynpasnsiiowero aupekropa Andras
Attila [nanee kak «[MpogaseLy]

3aKIOYMIM HACTOSALLMIA KOHTPAKT O HKECneayoLeMm:
1. MNpopaeseu npopaet, a MokynaTtenb 3akynaeT Ha
yCroBusx, NpPefyCMOTPEHHbIX B AAaHHOM [OroBope,
ankoronbHyo NpPOoAYKUUO (nanee
"ToBapbl"). HomeHknaTtypa, KONMYECTBO U LeHa
onpeaensaTca B VHBoNce, KOTOpylo npedocTasnser
Mponasey [Mokynatenio W koTopasi sIBNAIOTCH
HeoTbemnemMown Yactbio [loroBopa.

MoctaBka ToBapa no HacTosweMy [Jorosopy Moxer
ocyuiectBngeTca Ha cnegywowux ycnosusix: DAP
Kiev, unu gpyrve ycnosusi, koTopble ykasaHbl B
MHBOWCE.

2. MNocTtaBka «ToBapa» COOTBETCTBYET C YCMOBUAMMU,
npeaycmoTtpeHHbiMu B MHBoNce [lMpogasua. O6uwias
CyMMa KOHTpaKTa CoCTaBnseT CyMMy BCEX WUHBOWCOB
1 He npesbiwaeT 49 000 (copok AeBsiTh Thicsa4) EBpo.
Bce pacxogbl uHOcTpaHHOro 6aHka A0mKHbI ObiThb
onnayexbl MNMokynaTtenem.

3. Onnara Tosapa npoussoautcs B Espo, B
COOTBETCTBUM C yCnoBusiMu VHBolica.

4. CTOpOHBI 06s3ytoTes Ha drHaHCcoBYIO
OTBETCTBEHHOCTL 3a nboe HapyleHne CBOUX

[OroBOpPHbIX 06513aTenNbLCTB.

Contract Ne25-02/20

Kiev, Ukraine Date: 25.02.2020

Company Limited Liability

Mediatrading" (Ukraine, Kiev), hereinafter referred

Company  “TH

to as BUYER, in the person of Director Korobkin
Andriy Viktorovich, acting according to the Charter
of  the
represented by its director Andras Attila [hereinafter
referred to as the «SELLER»]

company,and Wenneker  Distilleries

have concluded the present Contract as follows:

1. The SELLER sells and the BUYER purchases, on
the conditions alcoholic
Goods”).
Nomenclature, quantity and price are determined by

invoices, which are settled by the SELLER to the

envisaged herein,

products (hereinafter  called “the

BUYER and which are an integral part of the Contract.
Namely, delivery of Goods shall be made on following
delivery conditions: DAP Kiev, or other conditions

which are written in the Invoice.

2. Delivery of "the Goods” is affected step by step
under the conditions envisaged on the invoices of the
SELLER. Total sum of the contract is the sum of all
invoices and is not more than 49 000 (forty nine
thousand) EURO. All foreign Bank charges should be
paid by the BUYER.

3. Payment of “the Goods" is arranged in EURO,
according to the terms of invoice.

4. The Parties undertake financial responsibility for
any breach of their contractual obligations.

15 TIL\NY
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5. Kauectso nocrasnsemoro Toeapa, B COOTBETCTBUU
C HacTosimum [JoroBopoM, A0SKHbI COOTBETCTBOBATL
TpeboBaHusAM, KOTOpbIE yKa3aHbl B HaknagHbIX.

6. YnakoBka AomkHa obecneymBaTh COXPAHHOCTb
"rpysa" Bo Bpems TPaHCMOPTUPOBKM U COOTBETCTBYET
MeXAyHapoAHbIM CTaHAapTaM.

7.Hapywenve nw6oro npegmeTa  HacToOsLLEro
KoHTpakta He HeceT OTBETCTBEHHOCTU noboro
y4yacTHUKa, €Cnn  HapylieHue NpoM30oWno Mo
npu4mHaMm, He 3aBUCALLIUM OT HapywwuBLiel CTOPOHbI.
Takne npuuMHLI  OMpPeAEensioTCs  CrieayloWwum
obpasoM: CTuxuitHble 6efcTBUs, aKCTpemarnbHble
NOroAHbIE YCMoBUSA, noXap, BOWMHLI, 3abacToBku,
BOEHHble Aencreus, aKTb! rpaXaaHcKoro
HEMOBWHOBEHWS, BMELLATENbCTB [OCYAapCTBEHHbIX
OpraHoB, WMeHyemble B pAanbHeiiwem “"®opc-
obcroaTenbcTea".

MaXOpHble OpgHako, He

OrpaHWYMBaIOTCA  YNOMSIHYTBLIMKA  Bbllle, nNepvoj,
OBHapyeHna HapyluMBLUeH AeKknapauuu napTim no
®opc-MaxopHbIX OBCTOATENLCTB W 3aKaH4MBast
BpeMeHeM ®OpC-MaxopHbIX OBCTOATENLCTB KOHLE
unu 3akoHuunack 6bl, ecnu Hapywmewas CTopoHa
morna 6bl MPUHATL BO3MOXHbIE Mepbl, YTOObI

n3bexatb Popc-maKOpHbIX 06CTOATENLCTB.

dakTbl, Ha KOTOpble CCbiNaeTcsi y4acTsylole
CTopoHbl Kak  dopc-MaxopHble 0B6CTOATENLCTBRA,
[OMKHbI ObITb NOATBEPXAEHbI Toproeo-
NPOMBILLNIEHHON NanaTon Unu ApYruM KOMMNETEHTHbLIM
opraHom B CTpaHe cooTseTcrByioleid CTopoHON.
HepnoHecenne o dopc-MaxopHbIX 0BCTOATENLCTBAX
WK OTCYTCTBUE €ro NOATBEPXKAEHUA KOMMETEHTHbLIM
OpraHom nuwaet y4acrsyiowein CTOpoHbl Npasa Ha
AdanbHelillee  OTHOCUTBCS K DOPC-MaXOPHbIX
obcToaTensbcTBam. OBCTOATENLCTBA KaK OCHOBAHUS
ONA  CHATMA OTBETCTBEHHOCTU 3a HEeUCnofHeHue
[OrOBOPHbIX obsasaTenscTs, dopc-maxopHble
obcrosTenscrea cuuTaloTCA aBTOMaTUYecKu
npoanuTL CpoK WUCMONMHeHUs obs3atenscTs no
Hactoswemy [lorosopy; OaHako, 3To He ocBoBoXaaeT
CropoHy nepea ®opc-MaxopHbIX 0B6CTOATENLCTB OT
CBOMX [1OrOBOPHbIX 06A3aTENLCTB.

5. Quality of delivered Goods, according to this
Contract, should meet the requirements that are
mentioned in the delivery notes.

6. Packing should provide safety of “the Goods” during
the transportation and corresponds to international
standards.

7. Breach of any article of the present Contract shall
not assume liability of any Party if the breach has
occurred for reasons beyond the control of the
breaching Party. Such reasons are defined as follows:
natural disasters, extreme weather conditions, fire,
war, strikes, military actions, civil disobedience acts,
interventions of state authorities, hereinafter referred
to as ,forse-majeure” however not restricted to those
mentioned above, for period opening with the
breaching Party declaration of the ,forse-majeure” and
ending with the time the Jforse-
majeure" circumstances end or would have ended if
the breaching Part could have taken possible
measures to escape ,forse-majeure”.

The facts referred to by the involved Party as “ forse-
majeure” shall be confirmed by the Chamber of
Commerce and Industry or other competent authority
in the country of the Party involved. Failure to inform
about forse-majeure” or absence of its confirmation by
a competent authority deprives the involved Party of
the right to
majeure” circumstances as the grounds for relieving of

further refer to the forse-
responsibility for failure to fulfill its contractual

obligations. ,forse-majeure” is considered to
automatically extend the period of obligations
fulfillment under the present Contract; however, it does
not relieve the Party facing “forse-majeure” from its

contractual obligations.
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8. Bce cnopbl, BO3HMKAOWME W3 HACTOALLErO
MCMONMHEHUA [0roBopa W B CBA3W HacTOsiLLEMy
AOKYMEHTY, AOMKHbI ObiTb yperynupoBaHbl nytem
neperosopoB mexay CropoHamu. Ecnu CTopoHbl He
npuayT K noHumaHuio B TeveHne 10 agHeln nocne
NocnegHero AHA NepsbiX NEPeroBopoB, Takue cnopbl

[OMKHbI  ObITb  yperynupoBaHsl C  MOMOLLbIO
X035MCTBEHHOrO cyAa.
PeweHune X035CTBEHHOIO cyna ABNsieTCA

OKOHYaTenbHbIM U 06s13aTeNbHbLIM ansa obenx CTOPOH,
OA4HaKoO, MOryT BbITb  3amMeHeHbl no B3auMHOMY
cornacuio CTopoH.
9. T[natex no Hactosiwemy KoHTpakTy
ocyuwectenaeTcs B EBpo npsAMbIM GaHKOBCKUM
NnepeBoAOM Ha OCHOBaHUM WHBOIICA NpoAaBLa:

- 100% npeponnara
unu
- B TeyeHun 30 gHen nocne oTrpy3kv NpoayKuum

Ha cymmy He Gonee 2 500 eBpo wunu apyrue
ycnoeus, ykasaHHble B MHBoWCe.

Bce GaHkoBckue pacxopbl, CBA3aHHbIE C ONNaToi
KOHTpakTa, ynnauunsatotcs Mokynatenem.
PekBuautb!:

Mpopaseu;

Wenneker Distilleries

4703 BH ROOSENDAAL

The Netherlands

Tel.:+36(1)2100758

VAT Reg. No. 12084230-2-42

Community Tax No. HU12084230

VPID: HU0000020677

Bank: Commerzbank EUR folyoszamla
Bank Acc.: 1422010813410166

SWIFT: COBAHUHXXXX

IBAN: HU29142201081663300101000003

9.1 Obwas cymma KoHTpakta coctasnsetr 49000
Eepo.

10. HacTosiumit [loroBop BCTynun B CUly ¢ MOMEHTa
nognucanust CTopoHamu u geiictayet ao 31.12.2020
C BO3MOXHOCTbIO €0 NPONOHraLyu.

8. All disputes arising from the present Contract
performance or related hereto, shall be settled by way
of negotiations between the Parties. Should the
Parties fail to reach understanding within 10 days upon
the finishing day of the first negotiations, such disputes
are to be settled by an Economic Court.

The decision of the Economic Court is final and binding
for both parties, however, can be replaced by a mutual
agreement between the Parties.

9. The payment for the goods is made by the Buyer in
EUR directs bank transfers according to Seller's
invoices as follows:
- 100% prepayment

- during 30 days after shipping of production for
amount not more than 2 500 EUR or other conditions
which are written in the Invoice.

All bank charges dealing with contract payment are at
the Buyer's cost.

Bank Information:
Seller:

Wenneker Distilleries
4703 BH ROOSENDAAL
The Netherlands
Tel.:+36(1)2100758

VAT Reg. No. 12084230-2-42

Community Tax No. HU12084230

VPID: HU0000020677

Bank: Commerzbank EUR folyoszamla
BankAcc.: 1422010813410166

SWIFT: COBAHUHXXXX

IBAN: HU29142201081663300101000003

9.1 The total amount of the contract is 49000 EURO
10.The present Contract enters into force upon signing

by the Parties and it is valid till 31.12..ip*(*th the
opportunity Ofits prolongation.
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11. [orosop sawnioveH B AByx 3K3eMmnaspax, Aga
3K3EMNAISPA B KaXKAYIO CTOPOHY, Ha aHImMICKOM W
pycckom. B cnyvae BO3BHWUKHOBEHWSI CMOPOB TOMbKO
aHIMWACKWA  BapwaHT 3TOro A[0roBopa ABMAETCA
AENCTBUTENLHLIM 1 0BA3aTENbHBIM,

12. [loroBop He nOANEXUT  OAHOCTOPOHHEMY
npekpaiwesuio. Bce wu3MeHeHMst W gononHeHus K
Horosopy

TONbKO  Npu

HacTtosLemy cyuTalTcsa

AeiicTBUTENBHBIMK BBEOEHUM B
NUCbMEHHOW hopMe ¥ noAnucaHbl fNOMHOMOYHLIMK
npeacrasutenamu CTopoH.

13.  dakcUMUnbHbIE AOKYMEHTEI, B COOTBETCTBUN C
HacTosAWMM [loroBopoM, HECYT HOPUAUYECKYIO CUMy B
TeyeHue 60 (LecTnaecaTv) KaneHdapHbIX OHel, Ha
KOTOpble OHW  AOMKHbI  ObiTb  3aMeHeHbl C©
opurMHanamu.

MNMpopaeeu: Wenneker Distilleries

4703 BH ROOSENDAAL
The Netherlands

Tel.:+36(1)2100758, Fax:+36(1)3139087

Bank: Commerzbank EUR folyoszamla
IBAN CODE: HU29142201081663300101000003
SWIFT:COBAHUHXXXX

b )

MoAnucs:

Corhpany Chop

Mokynarens: }
000 "TA "MEANATPENONHI
YkpawuHa, r. Kues, Byn.3BupuHeLkas, aom 63

BaHk nokynaTtens:

MNAT KB «NPUBATBAHK»

Anpec BaHka: Ykpauna, [lienponetposck, 49094, yn.
HabepexHas MoGeaw!, 50.

SWIFT Code 6aHka: PBANUA2X

P/c Ne 26001053162310

IBAN Code UA133218420000026001053162310

11.The Contract is concluded in two copies, two copies
to each side, in English. In case of disputes only the
English version of this contract is valid and binding.

12. The Contract is not subject to one-sided
termination. All changes and amendments to the
present Contract shall be considered as valid only
when introduced in the written form and duly signed by
the plenipotentiary representatives of the Parties.

13. Fax documents, according to the present
Contract, bear legal force within 60 (sixty) calendar
days, upon which they should be substituted with the
originals,

SELLER: Wenneker Distilleries

4703 BH ROOSENDAAL
The Netherlands

Tel.:+36(1)2100758, Fax:+36(1)3139087

Bank: Commerzbank EUR folyoszamla
IBAN CODE: HU29142201081663300101000003
SWIFT:COBAHUHXXXX

Ak

Signature:

Company Chop

Buyer:
LLC “TH Mediatrading"
Zvirenetska str, 63 Kiev 03061, Ukraine

Beneficiary's Bank :

PRIVATBANK, KIEV BRANCH-1, UKRAINE
Bank address: Ukraine, 49094 Dnepropetrovsk,
Naberezhnaya Pobedy, 50.

Bank SWIFT Code: PBANUA2X

ACCOUNT: 26001053162310

IBAN Code UA133218420000026001053162310
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Annex D
Invoice
1. Date 10.10.2020
2. Contract Ne 25-02/20
3. Reciver «TH Mediatrading» LLC, 01014, Kyiv, Zvirynetska str. 63
4. Sender “WENNEKER DISTILLERIES”. Badhuisstraat 18, 4703 BH ROOSENDAAL, The Netherlands
5. Recipient «TH Mediatrading» LLC, 01014, Kyiv, Zvirynetska str. 63
USREOU 37568896, TIN 375688965520, p/a UA883287040000026008054209523, CB "PRIVATBANK"
6. Description of the goods
Ne ltem |Code |Qnt | EURNValue |EUR/Amount |
1. |Liqueur Wenneker Pina Colada, bottles 0,7 | } 2208701000 | 2988 4,358 13022,83
|« \_\ N\ N\ A
|The total cost [ 2 | s c | 1302283

7. Value for customs, EUR - 13022,83 EXW NL ROOSENDAAL
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Annex E

Ceprupikar 3 nepese3enns (moxox:xxenns) ropapy ¢popmu EUR.1 (Movement certificate
EUR. 1)

1. Excnoprep (IM’s, 10BHa ajipeca, KpaiHa)

Wenneker Distilleries
Badhuisstraat 18

4703 BH ROOSENDAAL
The Netherlands

EUR.1 ~ A 1253113 T

JIMBHCh IPUMITKI Ha 3B0OPOTHOMY 0011l apKYIIY Hepejl THM SIK
3aLOBHATH (POPMY.

3. OgnepxyBau BaHTaxy (IM’s, HOBHa ajpeca, KpaiHa)
(Heo00B s13k0B0)

TOB "T4 "MELIATPENLIH™
01014, micTo Kuis, Byn.3BipuHeLbka, 6yamHok 63.

2. 3BacrocysaHHs ceprudikara, Mo Mae OyTH BUKOPHCTaHHIL y

nipedyepeHIiiHii TopriBm Mixk
Hinepmanmm abo Cporneiicpkuit Coros
i
VYxpaina

(3asnayre n0TpiGHI Kpailm, IpyIH Kpain abo TepUTOPii IpH3HAYCHHS)

4. Kpaina, rpyna kpain abo | 5. Kpaina, rpyna kpain abo

TEPUTOPLS IIPH3HAYCHHS, TEPHTOPIS IIPH3HAYCHHS

3 AKUX TOXOAATE Jarfi

TOBapH
Hizeparm Vkpaina
6. TpancmopTHi peKBi3HTH (TICOGOB’ 7. Pemapku
8. llomep enemenry; 1loznauku ta Homepy; Ilomep Ta Bux naxysamus' Omic | 9. lloBHa Maca 10. InBoiicu
TOBapiB (xr) abo irmmi st
BUMIpH (JIiTpH, (HeoGoB’53K0BO
M T I
1 2988CKITHIX TiKkep 3603 xr

TUTATITIOK




NocravyansHuk POl Kapacnan Bacunb Bacunbosuy

Ten. +38(097)4363985
IBAN: UA 303052990000026001040120867 B AT KB "TMIPUBATBAHK" M®O 305299
IMH 1893800153

€ nnaTHWKOM nogaTky 3a ctaBkot 5% 6e3 B

Apnpeca 3akapnartcbka 0671., |pwascbkuin p-H, ceno 3apivys, Byn. LUesuyeHka, 42

OpepxyBay ToBapucTeo 3 obmexeHoto BignosigansHicTio "TL "MegiatpenguHr”

MnaTtHuk TOW camuin

PaxyHok-chaktypa Ne 533
Bia 15 M'pyaHa 2020p.

Kinbk >
Ne HasBa Ogn. Uina Cyma
1|KomneHcallist TpaHCNOPTHUX NOCAyr No mMaplpyTy:M.PoceHaan| rpu. | nocnyrv| 43220,13 43220,13
(Hinepnangw)-n/n Wernni-Meaguka(Ykpaina) am  AA2764EK /
ATO697XT , BpaxoBytouM ekcneauLinki nocnyru
2|KomneHcauisi TpaHCnopTHWUX nocnyr no mappyTy: n/n Werwnwi | rpH. [nocnyrv|  9253,00 9253,00)
-Meauka(YkpaiHa) - m Kuis (Ykpaina)-Jam AA2764EK/
AT0697XT BpaxoBylOUM eKkCneauLiiHi nocnyrm
Bcboro : [ 52473,13

Bcboro Ha cymy:

MN'aTpecar ABi TUCAYI YOTMpPUCTA CiMAECAT TpU rpUBHI 13 Koninok

Bunucas(na):

PaxyHok givicHui ao cnnatu go 26.12.20
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Annex F
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Annex G

PASSPORT OF ELECTRONIC RISK PROFILE

Expert commission on the application of the risk management system
STATE CUSTOMS SERVICE OF UKRAINE

Date of approval of the risk PR operates from The PR editorial

profile (RR): operates from:
PR is valid until:

Date of approval of the PR
edition:

Risk profile Ne 1

Name of RP: «Control of the country of origin of liqueurs»

Type of RP: electronic
Filling method of RP: central
ARMS module to which the PR is being implemented: ARMS module for
customs clearance of a customs declaration
Risk areas: = import;
= wrong country of origin data;
= understatement of customs duties.

Risk indicators: name of indicator : indicator value:
1.Type of customs IM 40
declaration (column 1
CD)
2. Product code 2208 70

according to UCGFEA

(column 33 CD)

3. Benefit code for 410, 424

Ireland, The Netherland,

France (column 36 CD) Codes of Ireland, The
4. Country of origin code  Netherland, France
(column 34a CD)

5. Certificate of origin

code form EUR.1, 0954, 7012, 7016
invoice declaration

(column 44 CD)




Risk assessment. Description of the calculation algorithm. Instructive
messages to customs formalities:

The risk profile is triggered if, according to the customs declaration in the import
mode, the goods are processed according to the code according to UCGFEA 2208
70 (liqueurs). The rest of the indicators control whether the code of the exemption
applied to the import duty matches the code of the country of origin and the code
of the document confirming the country of origin. The profile allows to check
whether the information is correctly indicated in columns 33, 36, 44 of the
customs declaration and whether the information about the country of origin is
accurate.

The risk profile assumes random selection with a probability of 5%. The risk
profile generates a message for the inspector: «Item No. 1. It is possible providing
false data about the country of origin of the goods and the use of customs
privileges in order to evade import duties. Check the product documentation. In
the absence of information, conduct a customs examination. If necessary, send a
request to the appropriate departmenty.

Forms and scope of control:

Type of customs

Name and code of customs formalities: \ Risk threshold:
formalities:

109-4 Checking the correctness of Regardless of the
determining the country of origin of Obligatory degree of risk
goods

110-4 Demanding of documents Obligatory Regardless of the
confirming the country of origin of the degree of risk
goods

205-1 Carrying out customs inspection in If necessary Regardless of the
order to verify the compliance of the degree of risk
information indicated on the packaging,
marking of the goods with the
information specified in the customs
declaration and other documents
submitted for customs clearance

802-4 Sending an official letter to the If necessary Regardless of the
subsection on monitoring the correctness degree of risk
of determining the country of origin of
goods in order to consider the issue of
sending to the competent authority that
issued the document of origin, or to the
competent authorities of the country
indicated as the country of origin of the
goods, a request for verification of
documents of origin of the goods or the
provision of additional
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The maximum value of the negative history of RP: In January-April 2021, there
were no cases of inaccurate declaration of the country of origin when importing
liqueurs.

Maximum value of positive RP history:

Reasons for not completing customs clearance, taken into account when
calculating the negative RP history:

Contact person for RP:

(position) (signature) (S.N.P.)

Phone:

Fax:

Personal mailbox:

The expected indicator of the effectiveness of RP:

The unit responsible for monitoring the effectiveness of RP:

Frequency of monitoring the effectiveness of RP:

Term of control of efficiency of RP:

Head of department

(position) (signature) (S.N.P.)

Name of the customs service body (its structural subdivision) that initiated the
development of the RP:

The official who developed the PR:

(position) (signature) (S.N.P.)

Head of department

(position) (signature) (S.N.P.)
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Annex H

Analytical reference to the risk profile Nel
«Control of the country of origin of liqueurs»

Description of the risk profile:
Description of the risk. Content of the problem: When importing liqueurs into the customs
territory under the customs import regime, there may be risks associated with the country of origin
of this product. This can lead to a decrease in the declared price of goods, customs value and
customs duties in general.

Documents / basis for the development of a risk profile:

= Customs code of Ukraine;
= Assignment from the management of the Department for Administration of Customs
Payments.

Contradiction. Causes of the risk: According to the Customs Tariff of Ukraine, a preferential rate
for liqueurs (commodity sub-position 2208 70 according to UCGFEA) is 0%, and full - 3,5 euro
for 1 1100% alcohol. According to the provisions of the Agreement on Political Cooperation, Free
Trade and Strategic Partnership between Ukraine and the United Kingdom of Great Britain and
Northern Ireland, the import duty rate for liqueurs is 0%. That is, confirmation of the country of
origin is critical when calculating import duties and customs duties. The reason for the risk is the
possibility of providing inaccurate information about the country of origin of liqueurs (in particular,
the provision of fake documents confirming the country of origin), there may also be a difference
in price information provided by manufacturers of goods.

Risk consequence assessment: the collection of customs payments is not in full due to a decrease
in the size of the import duty due to the illegal receipt of privileges on the payment of import duty
on the terms of free trade.

Suggested mitigation measures: check the documents for the goods, in the absence of
information, carry out customs inspections, if necessary, send a request to the appropriate
department, strengthen control over the correctness of determining the country of origin of liqueurs.

The official who prepared the analytical report:

(position) (sign) (Initaials)

Department manager
(position) (sign) (Initaials)
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Annex J
SPECIALIZED LABORATORY OF EXPERT
EXAMINATION AND RESEARCH OF THE STATE CUSTOMS SERVICE
Directorate of Expert Examination and Research of

Food products and drinks
pr-kt Stepana Banderi, 8, corps. 8, Kyiv-73, 04073, tel./fax: (044) 426-44-80

CONCLUSION Ne 123
Drawn up 21 of December 2020

1. Customer: Galician Customs SCS, customs post «Pivnichnyy»»

2. Request for research (analysis, examination) / decision on the appointment of
examination in the case of violation of customs regulations:
Request for research (analysis, examination) dated 21.12.2020 Ne2.

3. Object (s) of study (examination) and registration number (s):

a sample of the goods declared in column 31 of the MD, as: Good Ne 1 «Spirits
alcoholic beverages, liqueurs and sweet liqueurs in vessels with a capacity of not more
than 2 liters»: Wenneker Pina Colada 0.71 14.5% - 2988pcs; (box.33 — 2208701000).

4.Enterprise / Citizen: «TD «MEDIATRADING» LLC.
5. Manufacturer: no information.

6. Act on sampling (samples) of goods / protocol on obtaining samples and
specimens for examination in the case of violation of customs regulations:
Act on sampling (samples) of goods dated 21.12.2020 wi/n.

7. Accompanying documents (copies) including:

— CD IM 40 JIE dated 21.12.2020 Ne 209170/2020/097895.
— Invoice dated 10.10.2020 NeMC20/024.

— CMR dated 09.12.2020, No762406.

— Contract dated 25.02.2020 Ne25-02/20.

8. Grounds for sending a request / decision: operation of the risk management
system.

9. The purpose of the request / resolution: identification and compliance of the
declared characteristics of the goods, determining for its classification.

10. Tasks for research (analysis, examination):
- Determine the alcohol content;
- Determine the mass concentration of the total extract;
- Determine the mass concentration of acids in terms of citric acid;
- Determine the completeness of filling ;
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11. Tasks for research (analysis, examination):

11.1. Description of samples (samples) of goods: the examination received 3 samples
of the product in two copies each (experimental and control). Copies are packed in 6
bottles under customs security 101/030.
Each copy has a marking label of the established form (according to requirements of
the order of the Ministry of Finance of Ukraine from 31.05.2012 Ne 654). No violations
of customs security and packaging were detected.

11.2. Research methods (analysis, examination):

11.2.1. Organoleptic method [1,2].

11.2.2. Determination of alcohol content according to DSTU 4257:2003 «Alcoholic
beverages. Technical conditionsy.

10.2.3. Determination of mass concentration of the total extract was determined in
accordance with DSTU 4257:2003.

11.2.4. Determination the mass concentration of acids in terms of citric acid was
determined in accordance with DSTU 4257:2003.

11.3. Research results (analysis, examination):

Test with the marking Wenneker «Pina Colada» is a rum-based cream liqueur
with pina colada flavour.

The external appearance is white emulsion.

The alcohol content is 15 vol.%.

The mass concentration of the total extract was detected as 30,48 g/cm?.

The mass concentration of acids in terms of citric acid is 0,06 g/cm?®.

12. Conclusions:

According to the results of research, taking into account the information provided
and information from scientific sources:

The sample with the marking Wenneker «Pina Colada» was identified as a rum-
based cream liqueur with pina colada flavour, white emulsion, alcohol content
15vol.%, 30,48 g/cm? of the total extract, 0,06 g/cm?® of acids in terms of citric acid.

The results of research of the provided sample of goods on certain indicators do
not contradict the description of the goods in gr.31 MD from 21.12.2020 N2209170 /
2020/097895.

13. List of used sources:

1. JNCTY 3297-95 Jlikepo-ropinyaHa MpOMHUCIOBICTh. TepMiHU Ta BU3HAYCHH S
noHsATh. [ Uunamit Big 01-01-1997]. Bua. odin. Kuis: YxpH/lcnuprbionpon,
2004, 30c.

2. JNCTY 4257:2003 Hamoi mikepo-ropinuani. TexHiuHi ymoBu [UnHHUN Bij
2003—11—28]. — K.: JlepxxctanmgapTt Ykpainu, — 2004. — 14 ¢

3. JCTY 4164:2003 Hanoi nikepo-ropinuani. IIpaBuna mpuiitManHs 1 METOAU
ButipoOoByBaHHs. 3i 3MiHOr0 Ne 1 [Uunnwmii Bix 2004—07—01]. — K.: [epkcTanmapt
VYkpainu, 2004. — 34 c.



Note: The test results are valid for the provided product samples.

Expert: I.P. Kovalenko

Head of Department B. B. Petrenko
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