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AHOTALIA

Assincbka K.B. Inentudikamiiina ekcmepruza Ta MHUTHE O(OPMJICHHS
IMIIOPTY HATYPAJIbHOI LIKipPH.

VY BunmyckHii kBamniikauiiHii poOOTI MpoaHAII30BaHO CTaH PUHKY, OOCSTH
EKCIIOPTY Ta IMIOPTY HATypalbHOI WIKIpU. BUCBITIEHO NOPANIOK NPOBEIECHHS
€KCIEePTU3U Ta 3AIMCHEHHS MUTHOTO O(QOPMIIEHHS MPH IMIOPTI HATYypaJbHOI MIKIPH.
JlocnimkeHo 3aKkoHojaByy 0a3y Ta BUMOI'M 10 HAaTypajbHOT IIKIpH y CBITI Ta YKpaiHi.
[IpoananizoBaHO ACOPTHUMEHT HATYpaJbHOI MIKIPU, IO IMIOPTYETHCA B YKpaiHy.
[IpoBeneno iaeHTUGIKAIINHY €KCHEPTU3y HaTypaJbHOi MIKIpU Ta oQopMieHo ii
pe3ynbTaTh JJIE MUTHUX Iied. BusHaueHO koA HaTypanbHOI IIKIPU 3TITHO 3
YKT3E/l, npoananizoBaHO NpaBHJIBHICTH BHU3HAYEHHS MUTHOI BapTOCTI, MOBHOTY
HapaxyBaHHS MHUTHHUX IUIaTE€XKIB Ta MHUTHE O(OPMIIEHHS HATypaidbHOI MIKIPH, IO
iMIopryBajacsi B YKpainy 3riJHO 3 MUTHOIO JI€KJIapaIli€lo.

KuarouoBi ciaoBa: HaTypaigpHa IIKipa, iAeHTHdIKaliiHA eKClepTH3a, MHUTHE

odopMIICHHS, MUTHA BapTiCTh, MUTHI IIaTeX1, iMropt, kox YKT3E/I.

ANNOTATION

Yazvinska K.V. ldentification expert examination and customs clearance
of genuine leather import.

In the final qualifying paper the state of the market, volumes of export and import
of genuine leather are analyzed. The procedure of identification expert examination and
customs clearance for the import of genuine leather is highlighted. The legal framework
and requirements for genuine leather in the world and in Ukraine are studied. The
assortment of genuine leather imported to Ukraine is analyzed. ldentification expert
examination of genuine leather was carried out and its results were issued for customs
purposes. The code of genuine leather according to UCGFEA is defined, correctness of
customs value calculation, completeness of customs payments charge and customs
clearance of the genuine leather which was imported to Ukraine according to the
customs declaration have been analyzed.

Keywords: genuine leather, identification expert examination, customs
clearance, customs value, customs payments, import, UCGFEA code.



ABBREVIATIONS

ACCS — Automated Customs Clearance System

BAT — Best Available Techniques

bin — billion

BREF — Best Available Techniques reference document

CCU - Customs Code of Ukraine

CD - Customs declaration

CITES - Convention on International Trade in Endangered Species of Wild
Fauna and Flora

IR — infrared

ISO — International Standard Organization

MD-2 — customs declaration of form MD-2

MD-6 — addition to customs declaration of form MD-6

min — million

MPC a.d. — maximum permissible average daily concentration

MPC — maximum permissible concentration

EU — European Union

REACH - Registration, Evaluation and Authorisation of Chemicals

RMS - Risk management system

SCS — State Customs Service

SLEER - Specialized Laboratory for Expert Examination and Research

sq ft — square feet

t—tons

UAIS — Unified Automated Information System

UCGFEA - Ukrainian Classification of Goods for Foreign Economic Activity

USD — United States dollar

VAT - value added tax
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INTRODUCTION

Actuality of the topic. Genuine leather is a material used for the manufacture
of footwear, clothing, haberdashery, furniture and other goods. The global leather
goods market size was valued at 394,12 billion (bln) USD in 2020 and is expected to
grow at a compound annual growth rate of 5,9% from 2021 to 2028.

There are significant volumes of leather imports to Ukraine, namely 141,2
million (mIn) USD in 2020. Moreover, tanned leather with additional processing was
imported in the amount of 133,5 min USD. Ukraine's imports represent 1,7% of
world imports for this product, its ranking in world imports is 17.

The market is mainly driven by rising consumer disposable income, improved
living standards, changing fashion trends, and growing domestic and international
tourism. The rising demand for comfortable, trendy, and fancy leather apparel,
footwear, and accessories, along with growing brand awareness, is expected to have a
positive impact on the market. According to the growth of demand for goods, the
demand for genuine leather will also increase. With technical development the
production of leather substitutes increases, therefore at customs clearance it is
Important to carry out identification expert examination.

The assortment of leather products is quite wide: genuine leather, artificial and
synthetic. Depending on the stages of processing, genuine leather can be untreated
with or without hair, tanned or tanned, subjected to further processing. These
characteristics affect the customs value of imported goods and the duty rate. Since
customs value affects the amount of customs duties which will be levied on genuine
leather — it is necessary to determine customs value of genuine leather correctly.

The main countries that imports genuine leather to Ukraine are: Poland, South
Africa, Italy and Germany. In order to levy correct amount of customs duties customs
officials should check the correctness of genuine leather classification. Genuine
leather is classified according to the Ukrainian Classification of Goods for Foreign
Economic Activity (UCGFEA) in section VIII in group 41 Raw hides and skins

(other than natural and faux fur) and tanned leather. In turn, the group is divided into
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commodity heading depending on the processing, raw materials, method of tanning.
The identification expert examination allows confirm that the goods belong to the
corresponding UCGFEA code. So, identification expert examination is very
important in genuine leather trade and determination compliance of goods to code
according to UCGFEA.

Research object — genuine leather imported into Ukraine.

Research subject — criteria, methods and means of identification expert
examination, customs clearance of genuine leather.

The final qualifying paper purpose is to conduct an identification expert
examination and analyze the peculiarities of customs control and customs clearance
of genuine leather import.

To achieve the mentioned above purpose, the following tasks should be solved
in the paper:

o to analyze world market of genuine leather;

o get acquainted with the requirements for quality and safety of genuine
leather in the EU and Ukraine;

o to study the features of identification expert examination of genuine
leather;

o to analyze assortment of genuine leather imported into Ukraine;

o to conduct an identification expert examination of genuine leather for
customs purposes;

o to determine of genuine leather code according to the UCGFEA;

o to calculate the customs value and customs payments on imports of
genuine leather;

o to analyze customs clearance of genuine leather import according to the
customs declaration.

Research methods: analytical, organoleptic, measuring and general scientific

methods (system analysis and synthesis, comparison).
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The final qualifying paper scientific originality. The assortment of genuine
leather presented on Ukrainian market was analyzed. Criteria, means and methods of
genuine leather identification have been developed on the basis of which the
identification expert examination for customs purposes was conducted.

Research results approbation. The research results were presented and
discussed at the IV International Student Scientific and Practical Conference “Actual
problems of entrepreneurship, trade and marketing” in a report on “Expert
examination of genuine leather for customs purposes” (Kyiv, KNUTE, March 17,
2021). According to the results of the research, an article was published in the
collection of scientific articles of students: Yazvinska K. ldentification expert
examination of genuine leather for customs purposes / MuTHa crpaBa: NpaKTHYHUAN
acnekT: 30. HayK. cT. crya. — KuiB : KuiB. Hau. Topr.-ekoH. yH-1, 2021. — 21 c.

The final qualifying paper structure and volume. The paper consists of an
introduction, three chapters, conclusions and propositions, references, annexes. The
main text of the paper includes 53 pages. The paper contains 14 tables and 11 figures.
The list of references includes 54 items which are placed on 6 pages. There are 14

annexes which are placed on 36 pages in the paper.
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CHAPTER 1
THEORETICAL BACKGROUND OF IDENTIFICATION EXPERT
EXAMINATION AND CUSTOMS CLEARANCE OF GENUINE LEATHER
IMPORT

1.1. World genuine leather market

Leather industry is one of the oldest manufacturing sectors. The raw material
used in leather industry is derived from the livestock or animal farming industry, then
being put through several processes including tanning and finishing etc. Today,
leather is still one of the most luxury materials that are used to produce a wide range
of high-end products such as leather footwear, leather bags, leather garments, and so
on.

In the foreign economic activity of the enterprises of the leather industry, the
ratio of import-export depends on the state of the processing material: raw materials,
semi-finished products, crust or finished leather.

Genuine leather is classified according to UCGFEA in section VIII in group 41
Raw hides and skins (other than natural and faux fur) and tanned leather [1]. In turn,
the group is divided into commodity heading. So raw hides have the code 4101-4103,
which depends on the type of raw material: 4101- from the skins of cattle or skins of
animals of the equine family; 4102 - from skins of sheep or lambs; 4103- from other
animals. Tanned or crusty leather (the term “crust” means hides and skins subjected
to tanning, dyeing or fattening before drying) is classified under codes 4104-4106,
which also depends on the type of raw material: 4104- from the skins of cattle or
skins of animals of the equine family; 4105- from skins of sheep or lambs; 4106-
from other animals. Leather additionally treated after tanning is classified under
codes 4107-4115. The code number depends on the type of raw material and method
of finishing: 4107- from the skins of cattle or skins of animals of the equine family;
4112 - from skins of sheep or lambs; 4113- from other animals; 4114- suede; patent

leather and multilayer patent leather; metallized leather; 4115 - composite leather.
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According to the State Statistics of Ukraine data [2], we will analyze the
dynamics and volume of imports to Ukraine in group 41 during 2016-2020 (fig. 1.1).
In general, in 2020 products of group 41 were imported to Ukraine in the amount of
141,9 min USD. Headings 4101, 4104, 4107 and 4113 are characterized by the same
trend of import development during 2016-2020. There is an increase in imports
during 2016-2018, and in 2019-2020 - decline. All commodity headings are
characterized by a decline in 2020 due to the global pandemic.

The main demand is observed for commodity heading 4107, in 2020 imports
of 4107 amounted to 94,1% among group 41. The share of imports of 4101 is 2,3%,
4104-1,3%, 4113-1,2%. The share of imports in commodity headings 4112, 4114,
4115 is less than 1%, and imports in commodity headings 4102, 4103, 4105, 4106 are
absent.
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Fig. 1.1 Volume and dynamics of imports of genuine leather during 2016-2020,
thousand USD [2]

Thus, by type of raw material, the greatest demand is for skins and leathers
made from the skins of cattle or skins of equine. The largest share is occupied by
leather treated after tanning.

According to the figure 1.1, it was found that the most imported leathers of
commodity items 4107, 4101 and 4104. In Annex A shows which commodity

subheadings among these headings were most in demand in 2020. Thus, in heading
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4107, the main share falls on subheadings 410792 (with a share of 75,77%) and
410799 (with a share of 12,47%). Goods of subheadings 410150 (with a share of
54,28%) and 410190 (with a share of 37,2%) are most often imported under heading
4101. In heading 4104, the main share falls on subheadings 410411 (with a share of
50,9%) and 410449 (with a share of 42,53%).

According to the International Trade Center data [3], we will analyze the
geographical structure of export-import operations with goods of group 41 in the
world in 2020. The top exporting countries by the value of exported products are
shown on figure 1.2. The world leader is Italy with a share of 20,3%. Next are the
USA with a share of 8,7% and Brazil with a share of 6,8%. Ukraine has only 0,5% of
the market.

The top importing countries in terms of the imported products value in group
41 in 2020 are shown on figure 1.2. The leader among importers is China with a
market share of 18,4%. Also in the top 3 is Italy with a share of 11,3% and Vietnam-

9%. Ukraine occupies 1% of the import market [4].
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Fig. 1.2 Exporting and importing countries of product of the group 41 in the
world in 2020, bin USD [3]

As we have determined, the greatest demand among imported leathers is for

leather of heading 4107. We will also conduct identification expert examination for
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leather of heading 4107. Therefore, we will identify the main counterparties that
import leather of heading 4107 to Ukraine (fig. 1.3) [3, 5].

80,00

3 70,00 10715

o]

= 60,00 -

=

& 50,00 |

o

8 40,00 -

£

= 30,00 -

£ 20,00 14,66

3

S 10,00 -
0,00 -

52U 234 193 1,73 1,43 1,16

Fig. 1.3 The biggest importing countries of leather of heading 4107 in 2020,
min USD [3, 5]

The total import to Ukraine of goods of commodity position 4107 in 2020
amounted to 133,508 min USD. Ukraine's imports represent 1,9% of world imports
for this product, its ranking in world imports is 15. The average distance of supplying
countries is 3162 km. The leader is Poland with a share of 50,3%, South Africa —
22,2%, ltaly - 11% (fig. 1.3).

The most important outlets for European Union (EU) tanners' production (fig
1.4) are footwear, leather goods, furniture and automotive industry [6].
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Fig. 1.4 Outlets for EU tanners' production [6]
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The processing of hides and skins also generates other by-products, which find
outlets in several industry sectors such as pet and animal food production, fine
chemicals (including photography and cosmetics), and fertilizers.

Geographically, Asia Pacific is the currently the largest market for leather and
leather goods, the region has generated the highest revenue in the world for leather
goods over the recent years (table 1.1). The developing countries such as India, China
and Dubai are expected to pose the highest market demand in the near future, mainly
due to the rising disposable income and rising inclination towards designer leather
bags and accessories. North America also holds one of the biggest markets for this
industry in terms of leather imports and leather products consumptions [7].

Table 1.1
Top 10 largest leather producing countries in 2020 [7]

Averagg annual Share of global
Ne Country production (min \ 2
square feet (sq ft)) RIGAUCTIogN
1| China 6170 25
2 | Brazil 2360 9,5
3 | Russia 1652 7
4 | India 1560 6,4
5| Italy 1521 6,3
6 | South Korea 1140 4,8
7 | Argentina 804 3,4
8 | USA 719 3
9 | Mexico 642 2,7
10 | Turkey 529 2,2

China is the largest leather producing country in the world with over 6,1 bln sq
ft leather produced every year, representing more than 25% of the annual global
leather production. China’s leather industry is renowned for producing heavy leather
used for manufacturing belts, straps and soles, while light leather used in shoes, bags,
and jackets. Most of China’s leather output is derived from light bovine skin which
accounts for nearly 40% of the total production per year, making China the biggest
producer of bovine leather in the world as well. The light leather of sheep and goats is

the second largest leather source in China’s leather industry.
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Brazil is the second largest leather producing country in the world. Brazil’s
leather and hide industry produces over 2,3 bin sq ft of leather per annul. Leather
production in Brazil is majorly light leather produced from bovine animals. Leather
produced from bovine animals in Brazil is about 1,8 bln sq ft a year, making it the
biggest contributor of Brazil’s leather industry. Sheep and goats leathers make about
4 percent of the leather industry in Brazil.

Russia is also one of the top 3 largest leather producing countries in the world
in 2020. Russia used to be the world’s largest leather producer, but its leather
industry started declining after the 1990s. Now, Russia produces 1,6 bln sq ft of
leather annually, ranking on the third of the top 10 largest leather producers list. Most
of the leather output in Russia is light leather from bovine animals. Nearly 8% of the
leather comes from sheep and goat. Less than 3% of the total leather produced is
heavy hide.

List of top leather and leather products manufacturers and suppliers from
around the world:

e CV.MIM-Indo — Indonesia;

e G.R. International — India;

e Light Pak Industry — Pakistan;

e SKBR Exports — India;

e UAB “Eudra” — Lithuania;

e Varamtha Exports — India;

e Pt. Budi Makmur Jayamurn — Indonesia;

e Leather Service Srl — Italy;

e Ecl International — Italy;

e Unique Gains Products Ltd. — Hong Kong [8].

According to the data of the State Statistical Service of Ukraine [2] during
2016-2020 leathers were made from whole and non-whole hides of cattle without hair
(fig. 1.5). In 2020, 4868,4 tons (t) of leathers of whole cattle hides without hair were
produced, which is 56% less than in 2016. During 2016-2020, there was a decline in
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the production of leathers from whole hides. The production of leathers from non-
whole hides of cattle without hair cover was increasing during 2016-2018, and
decreasing during 2018-2020. The reduction in production in 2020 compared to 2016
is 36%.
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Fig. 1.5 Volume and dynamics of production of leather during 2016-2020, t [2]

So, the global leather industry is booming due to the growing demand for
leather products worldwide. The Asia-Pacific is the biggest region in manufacturing
of genuine leather, second — South America, third — Europe. The main countries
which import genuine leather to Ukraine are Poland, South Africa, Italy and
Germany. Over the recent years, the growing demand for luxury fashion products
such as handbags, wallets and other fashion accessories driven by the rising spending
on personal goods has resulted from the rapid increase in the leather production and
leather trade around the world.

The analysis of the state of the genuine leather market established that due to
the reduction of the cattle population in Ukraine, the volumes of imports of leather
raw materials increased. In addition, there are significant exports of semi-finished
leather in terms of processing of toll raw materials, which negatively affects the state
of the domestic leather industry. Therefore, it is necessary to develop program-

strategies for the development of the leather industry and support from the state.

1.2. Requirements for the quality and safety of genuine leather in the EU

and Ukraine
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European standards relating to leather are developed through the technical
body CEN TC 289 of the European Committee for Standardization [9]. There are
currently 143 standards with relevance to leather products. These standards cover a
number of fields. One standard provides, for example, the guidelines for the test
methods and recommended values for upholstery leather for furniture and another
standard specifies a method using microscopy to identify leather and distinguish it
from other materials.

Although there is no specific EU legislation for the leather industry, this sector
is affected by different measures concerning the environment, the use of chemicals,
the marketing and use of certain dangerous substances as well as the use of animal
by-products.

Several EU regulations have implications for the leather industry:

1. Regulation (EC) Ne1907/2006 on the Registration, Evaluation, Authorization
and restriction of Chemical substances (REACH), as the industry is an important
downstream user of a wide variety of chemical preparations [10].

The marketing in the EU of textile and leather products containing certain
chemicals, groups of substances or mixtures is prohibited or severely restricted in
order to protect human health and the environment, in accordance with the provisions
of Annex XVII to the Regulation - Regulation (EC) Ne 1907/2006 (REACH) [10].

The main chemicals, groups of substances and mixtures prohibited in leather
products are:

» Dioctyline compounds (DOT) in textiles, footwear or parts of footwear
that touch the skin;

» Azides, which may emit one or more aromatic amines listed in Annex 8,
in textiles and leather products, which may have direct and prolonged
contact with the skin or mouth;

» Noniphenol and noniphenol ethoxylate for textiles and leather.

Almost 80-90% of leather in the world is made using chromium compounds.
This is due to the simplicity of technology, process reliability, high technological and

operational properties of chrome tanned leather, ability to produce products of
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different assortment [11]. After chromium tanning, Cr (I11) and Cr (V1) may remain
in the leather, resulting in a health risk. Contact allergy to Cr is the third most
common metal allergy, after allergy to nickel and cobalt, which affects approximately
1-3% of the European population [12].

From May 2015, REACH (Regulation (EU) Ne 301/2014) [13] stipulates that
products that come into direct and prolonged contact with the skin should not be
placed on the market if the leather contains chromium concentrations equal to or
higher than 3 mg/kg on dry matter. This value is based on the limit of the quantitative
assessment set in EN 1SO 17075 (1-2) [14, 15] for the leather.

2. Directive 2010/75/EU [16] on industrial emissions according to which
permit conditions, including emission limit values, must be based on the Best
Available Techniques (BAT). The BAT reference document (BREF) for tanning of
hides and skins was adopted in 2013 [17].

This BREF for the tanning of hides and skins industry covers the following
activities specified in Annex I to Directive 2010/75/EU, namely: activities specified
in Section 6.3: tanning of hides and skins where the treatment capacity exceeds 12
tons of finished products per day; activities specified in Section 6.11: independently
operated treatment of waste water not covered by Directive 91/271/EEC and
discharged by an installation undertaking activities covered under Section 6.3 above.
In particular, this document covers the core processes in the tanning of hides and
skins and the associated activities; this includes all or any part of the process starting
from a raw hide or skin and ending with leather. Important issues for the
implementation of Directive 2010/75/EU in the tanning of hides and skins industry
are the reduction of emissions to water; efficient usage of energy and water;
minimization, recovery and recycling of process residues; as well as an effective
Implementation of environmental and energy management systems.

3. Regulation (EC) 1069/2009 and Commission Regulation (EU) 142/2011 on
animal by-products and derived products not intended for human consumption, as
hides and skins are materials of animal origin that are used outside the food chain
[18, 19].
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Imports into the EU of products of animal origin not intended for human
consumption are subject to general human and animal health requirements designed
to ensure a high level of health and safety along the food and feed chains and to
prevent the spread of infectious diseases dangerous to humans or livestock. .

The mandatory requirements applicable to these products are: country
approval; approved enterprises; veterinary certificate; health control.

Therefore, these products can only be imported into the EU if they come from
an approved third country establishment included in the authorization list for the
products concerned, are accompanied by appropriate veterinary certificates and have
successfully passed the compulsory control at the border inspection post of the
Member State concerned.

However, EU authorities may suspend imports from part or all of a third
country, or introduce temporary protection measures where animals may pose a risk
to human or animal health, as in the case of outbreaks of dangerous diseases.

4. Imports of certain endangered species of animals and plants (or parts or
derivatives thereof) are regulated by measures of the EU for the protection of
wildlife. EU Regulation on the Conservation of Wildlife [20] is based on the
Convention on International Trade in Endangered Species of Wild Fauna and Flora
(CITES), and includes a system of double-checking in the form of export and import
controls at the level of the country of origin and at the EU level.

Any commercial transactions with specimens of the species listed in Annex A
to the resolution are prohibited [20]. The European Commission may decide to
restrict the import of certain specimens or species in general or originating in a
certain third country. Such suspension decisions shall be published periodically and
shall apply to imports into all Member States. A recent list of restrictions is given in
the Annex to the Regulation - Commission Implementing Regulation (EU)
2019/1587 [21].

Modern leather materials in terms of the danger of their impact on human
health, especially children, should be considered as an object of possible adverse

effects of a complex of chemicals according to the chemical composition of leather
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materials, and the technological processes of leather production should be considered
as objects directly affecting environmental pollution.

State sanitary norms and rules “Materials and products of textile, leather and
fur. Hygienic regulations of use” were put into effect in 2013 in Ukraine [22]. The
document was prepared in the framework of harmonization of domestic standards
with the standards of the International Association for Research and Testing in the
field of ecology of textiles operating under the sign of OEKO-TEX [23]. In the state
sanitary norms and rules the hygienic indicators are harmonized with the above-
mentioned international standards, and the normative base is given in accordance
with the normative documents in force in Ukraine.

Hygienic requirements for leather raw materials, leather materials and products
from them are formulated in sanitary norms. Leather raw materials, chemical
compounds and chemical compositions used in the manufacture of products must be
safe for human health. Leather materials must be safe for human health and meet the
purpose [24]. The hygienic safety indicators and hygienic standards of chemicals
released from genuine leather and products from them into the underwear airspace
and into the mediated model environments are shown in the table 1.2.

The Sanitary Standards formulate requirements for packaging, storage and
transportation of leather materials and products from them, as well as describe the
procedure for monitoring compliance with sanitary norms and rules carried out by the
territorial bodies of the State Sanitary and Epidemiological Service of Ukraine.

Table 1.2
Hygienic safety indicators and hygienic standards of chemicals released

from leather, natural, artificial, fur and products from them [22]

Ne Indicator wh PC’_3 M PC‘”"E N Danger class
mg/dm mg/m
1 2 3 4 5
1 |PH? value
2 |Formaldehyde 0,050 0,003 2
3 |Phenol 0,100 0,003 2
4 [Pentachlorophenol 0,010 0,02 2
5 |Benzol 0,500 0,100 2
6 [Toluene 0,500 0,600 3
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Extension of table 1.2

1 2 3 4 5
7 |Xylene 0,050 0,2 3
8 |Dioctyl phthalate 1,0 0,05 3
9 |Dibutyl phthalate 0,2 0,1 3
10 |Acetaldehyde * 0,2 0,01
11 |Cadmium /Cd/ 0,001 - 2
12 |ChromeV'/CrV'/® not allowed - 2\
13 |Nickel /Ni/ 0,100 - 3
14 (Stability of coloring in points: to water - from 0 to 3,0; to dry friction - 4.0; to wet friction -
from 2.0 to 3.0

Note: "-" standard is not set; 1-pH value for natural and artificial leather, leather clothing from 4.0 to
7.5; 2-In cases of use of the drug as a preservative in the presence of supporting documents; 3-Migration
from artificial leathers (polyvinyl chloride) and clothes from them is defined; 4-Polyvinyl chloride and
polyurethane products; 5-Migration from genuine leather, fur and clothing from them is determined.

Thus, the State sanitary norms and rules “Materials and products textile, leather
and fur. Basic Hygienic Requirements” sets modern safety requirements for leather
materials and leather products.

OEKO-TEX is an independent international testing of textile and leather
products at all stages of their production according to uniform criteria. The presence
of a mark of certification is an unconditional guarantee of safety for the end user [23].

Leather standard by OEKO-TEX is an internationally standardized testing and
certification system for leather and leather goods at all production levels, including
accessory materials [25]. The certification supports companies along the supply chain
with the implementation of high human-ecological product safety. The certification
serves as legally binding verification of successful product certification in all
business processes in accordance with leather standard.

The leather standard label (fig. 1.6) indicates that the labelled article has
successfully passed a test for chemicals that are harmful to health. The basis for this
test, which is carried out by an independent OEKO-TEX® partner institute, is the
OEKO-TEX® criteria catalogue [22] with several hundred regulated individual
substances. The strict limit values and test criteria of the criteria catalogue are much
stricter than the valid national and international specifications and include various

parameters for safeguarding health. OEKO-TEX® updates the test criteria at least
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once per year and, in doing so, takes into account the latest scientific findings and

changes to legislation.

OEKO-TEX®
"~ | LEATHER STANDARD ‘& Certificate number &

00000000 Institute — responsli

D
‘ o
! S & Leather goods tested for harmful substances.
veb aadres \ www.oeko-tex.com/leatherstandard

Fig. 1.6 Leather standard label [26]

Leather and leather articles from all processing levels can be certified: from
semi-finished leather products (wet-blue, wet-white, etc) to finished articles. This
includes leather fiber materials, leather clothing, leather accessories such as leather
gloves, leather bags and leather shoes. They do not certify the leather from exotic or
protected animals such as crocodiles, snakes and armadillos.

Quality indicators of genuine leather are regulated in Ukraine by several
DSTUs depending on the purpose of leather. For example, DSTU 2726-94 Leather
for shoe uppers. Technical conditions; DSTU 3115-95 Leather for garments. General
technical conditions and DSTU 3177-95 Leather. Nomenclature of quality indicators.
DSTU 3177-95 is general, so consider what indicators are normalized in it (Annex B)
[27]. The standard regulates three groups of indicators: reliability indicators,
ergonomic indicators and aesthetic indicators.

So, analysis of genuine leather requirements in Ukraine and the world showed
us that production of genuine leather is controlled by a lot of international
regulations. These regulations are mostly concerning prohibited substances in
genuine leather products, general human and animal health requirements designed to
ensure a high level of health and safety and to prevent the spread of infectious
diseases, industrial emission during tanning process of hides, protection of
endangered species of wild fauna. In Ukraine hygienic requirements for genuine
leather are formulated in sanitary norms that are harmonized with European Standard
OEKO-TEX.
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1.3. Features of identification expert examination and customs clearance
of genuine leather import

According to the article 356 of the CCU identification expert examination is
appointed, if for clarifying questions that arise in the case of violation of customs
rules, there was a need for special knowledge in different sphere of science,
technology, art, religion etc [28].

Identification expert examination of goods is an important stage of customs
control and clearance, the purpose of which is to establish the conformity of
information (properties, qualities, indicators) presented for customs control and
customs clearance goods, the information contained in the shipping, commercial and
other documents on these goods.

The purpose of the identification expert examination for customs purposes is to
determine: classification according to the UCGFEA; verification of the declared
customs value; determination of a country of origin; determination belonging to
analogs.

The analysis of the content of the commodity items and explanations to
UCGFEA (Order of the State Customs Service of Ukraine dated 14.07.20 Ne256) [29]
makes it possible to determine that further classification is carried out on the
following features: degree of leather processing, establishment of hide section (as a
whole or in the form of parts), type of raw materials (cattle, animals of the equine
family, sheep, lambs, goats, pigs, reptiles), area.

When identifying leather samples, the following stages shown on figure 1.7
should be done.

In case of import into the customs territory of Ukraine (including for the
purpose of transit) the goods are subject to measures of official control. There are the
3 types of official control.

According to the Resolution of the Cabinet of Ministers of Ukraine Ne960 of
October 24, 2018, phytosanitary and veterinary-sanitary control does not apply to

genuine leather [30]. State control over compliance with the legislation on food, feed,
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animal by-products, animal health and welfare applies to unprocessed hides classified
in accordance with UCGFEA in headings 4101, 4102 and 4103.

Determination purpose of identification —
definition code according to the UCGFEA, definition of genuine leather value

Development identification criteria
pattern; hide section; presence of the additional processing; content of moisture;
area and linear dimensions of the sample; thickness; tensile strength; relative
elongation; chemical structure; morphological structure.

Choosing of means of identification

! !
Shipping documents, Regulative documents:
contracts, invoice, 1. DSTU 2341-94
technical passport 2. DSTU 2433-94

3. DSTU IS0 3376:2008
4. DSTU EN ISO 17131:2020
5. DSTU 1S0O 2589:2019

Choosing the methods of identification

Analytical Organoleptic Instrumental

Fig. 1.7 Stages of genuine leather identification expert examination for customs

purposes

During importation of genuine leather, declarant should fill in a customs
declaration.

The order of the Ministry of Finance of Ukraine dated May 30, 2012 Ne 631
(with amendments) regulates the procedure for carrying out customs formalities in
customs clearance of goods (including genuine leather) using a customs declaration
on a single administrative document [31].

Process of filling in customs declaration during the importation of genuine
leather is established by the order of the Ministry of Finance of Ukraine Ne 651. It

specifies the content of each box of the customs declaration [32].
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When filling in the declaration, the declarant is also guided by the order of the
Ministry of Finance of Ukraine dated 20.09.2012 Nel1011. In which the classifications
according to which the customs declaration is filled are specified [33].

Collection of customs duties is carried out in accordance with Chapter 42 of
the CCU at the rates specified by the Customs Tariff of Ukraine [1, 28].

According to the customs tariff, the duty rates specified in table 1.3 are applied

to genuine leather.

Table 1.3
Duty rates on goods of group 41 UCGFEA [1]
Duty rates, % The additional
Code unit of

preferential full measurement
4101 0 0 pcs
4102 0 0 pcs
4103 3 3 pcs
4104 3 3 pcs
4105 3 3 pcs
4106 3 3 pcs
4107 3 3 m2
4112 3 3 m2
4113 3 3 m2
4114 10 10 00 5 5 pcs
4114 10 90 00 5 5 pcs
4114 20 00 00 5 5 m2

Therefore, the customs rate for hides is 0%, only for hides of heading 4103 the
customs rate is 3%. For tanned hides and skins with and without further processing
after tanning, the duty rate is 3%. Suede, patent leather and metallic leather are taxed
at a customs rate of 5%.

According to Article 193 of the Tax Code of Ukraine, genuine leather is taxed
at a basic rate of value added tax (VAT) 20% [34].

So, we determined the purpose of genuine leather identification, developed
stages of genuine leather identification expert examination for customs purposes. We

defined customs rate and VAT for genuine leather according to Ukrainian legislation.
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CHAPTER 2
IDENTIFICATION EXPERT EXAMINATION OF GENUINE
LEATHER FOR CUSTOMS PURPOSES

2.1. Organization, object and research methods

The object of the research is genuine leather. Identification expert examination
for customs purposes and analysis of customs clearance were conducted on three
samples. Sample 1 was imported to Ukraine and declared in the CD
NeUA100120/2019/196628 goods Ne33 (Annex C2). During the customs clearance of
CD NeUA100120/2019/196628 the risk criterion 905-3 risk management system
(RMS) worked, therefore the customs official carried out customs control and took
samples of the goods for identification expert examination. Based on the results of
the inspection, an act on sampling of goods dated 08.04.2019
NeUA100120/2019/196628 (Annex D) was drawn up and a request on research was
formed to SLEER SCS dated 09.04.2019 Ne24/100120 (Annex E). Samples of goods
under customs security together with the act of their taking was delivered by an
official of the customs authority to SLEER SCS, to conduct their research.

Samples 2 and 3 were taken to compare the characteristics and practice the
methodology of identification expert examination. Table 2.1 describes the objects

that were selected for the reserch.

Table 2.1
Characteristic of identification expert examination samples
Ne Appearance hiame _and address of Manufacturer Cour)try of
importer origin
1 3 4 5
| LLC “TC OKTAVA Green point Italy
| CENTER” 08153, city

|| Boyarka, street
N Belogorodskaya 51

LLC “FOOD INDUSTRIAL” | No information | Poland
61033, Kharkiv, Kyiv district, | available
Vologodsky 2-y entry 2
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Extension of table 2.1

1 3 4 5
LLC “FOOD INDUSTRIAL” | No information | Poland
61033, Kharkiv, Kyiv district, | available

3 Vologodsky 2-y entry 2

The general scheme of genuine leather researches is given on figure 2.1.

Theoretical background of identification expert examination and customs clearance of
genuine leather import

Analysis world genuine leather market Analysis of features of

identification expert examination

and customs clearance of genuine

Analysis of requirements for the quality and leather import

safety of genuine leather in the EU and Ukraine

Identification expert examination of genuine leather for customs purposes

A4 A 4

Analysis of assortment of Selection (development) of criteria and methods for
genuine leather imported to identification expert examination of genuine leather
Ukraine for customs purposes
v
Carrying out identification expert examination
> of genuine leather for customs purposes
v

Customs clearance of genuine leather import

v v

Determination of genuine leather Customs valuation and customs taxation of
code according to the UCGFEA genuine leather import

v

Analysis of customs clearance of genuine leather
import according to the customs declaration

v

v

Generalization of research results and development of proposals

Fig. 2.1 General scheme of genuine leather identification expert examination for

customs purposes
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To determine the code according to UCGFEA of genuine leather moving
across the customs border, it is necessary to conduct an identification expert
examination [35].

Identification methods include:

e Analytical — to determine the conformity of labeling;

e Instrumental - to determine the physic-chemical,physic-mechanical
parameters;

e Organoleptic — to determine the compliance of organoleptic parameters [36].

To identify genuine leather, four groups of indicators were determined:
organoleptic; physical; physic-chemical and physic-mechanical.

Conducting organoleptic research, the following indicators were analyzed:

e Appearance;

e Color;

e Hide section;

e Pattern;

e Availability of additional processing.

Among the physical indicators linear dimensions and thickness were
determined.

Infrared spectroscopy analysis and microscopic examination were used to
determine the chemical structure and structure of the objects. The moisture content of
the samples was also determined.

The tensile strength of the leather and the relative elongation at a stress of 9,8
MPa were determined to assess the leather by physic-mechanical properties.

External examination was conducted in accordance with DSTU 2341-94
organolipitic method [37].

The analysis of the pattern was performed by comparing with the samples (fig.
2.2). Pattern - drawing on the front surface of the produced leather. Individual
features of each animal species are reflected not only in the general structure of the

skin, but also in the nature of the pattern, so the leather of each animal corresponds a
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certain pattern (fig. 2.2), in the most significant features that does not change
depending on breed, sex or age. The ability to recognize the origin of the leather by
its pattern is based on this. Some types of leather, such as the leather of lizards and
snakes, have an extremely unique pattern and color, which gives an original look to

shoes and other products made of them.

Fig. 2.2 Pattern of the skin of different animals; 1-cow; 2-horse; 3-pig; 4-sheep; 5-
goat; 6-lamb; 7-snake; 8-alligator; 9-roe deer; 10-ostrich; 11-shark; 12-camel; 13-
kangaroo; 14-suede

Depending on the hide section of the leather received for the study determine

either its area (for whole leather) or its linear size (for part of the leather).
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Determination of leather area must to be performed in according to DSTU ISO
11646: 2005 [38]. The area of the leather is measured on a mechanical machine with
the help of wheel pins. But due to lack of equipment we could not measure the area.

The linear dimensions are determined according to the working instructions
(Leather. Method for determining the mass and linear dimensions of the samples)
[39] using a metal ruler and a caliper. The length and width of the sample is
determined in areas where the location and number are provided by appropriate test
methods. Determinations are performed with an accuracy of 0,1 mm. The thickness
was determined according to DSTU ISO 2589:2019 (1SO 2589:2016, IDT) [40]. To
determine the thickness of materials using devices - thickness gauges.

Analysis by infrared (IR) spectroscopy was performed according to the
working instructions [41]. IR spectroscopy was performed on the Avatar 370 FT-IR
Termo Nicolet with Fourier transform. Infrared spectra were obtained in the
wavelength range 4000-650 cm™. The obtained IR spectra were compared with the
spectra of the instrument database.

To study the structure of the researched samples, a microscopic examination
was performed. Microscopic examination of the leather is used to analyze their
structure using optical or electron microscopes on specially prepared samples.
Methods of microanalysis determine the shape of the fibers, compliance with the
morphological features inherent in genuine leather. Microscopic examination was
performed using an Olympus CX 31 microscope at 10x and 40x magnification and a
SZM-45TL stereoscopic microscope at 7x-45x magnification.

Determination of moisture content was performed according to the working
instructions (Leather. Method for determining the moisture content) [42]. The
moisture content of the leather should be determined in a pre-dried calibrated
aluminum or glass beaker.

About 2 g of crushed leather is weighed on analytical scales. The beaker with
the sample is placed in an oven, remove the lid and dried at (102 + 2) °C or at (128 +
2)°C.
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In the first case, the drying can be divided over time into several periods and
carried out until a constant or minimum mass is reached. The first drying period is 4
hours, and each subsequent - 2 hours. The difference between the results of the last
and previous weighings should not exceed 0,005 g. Before each weighing, the cups
are closed with a lid and cooled in a desiccator to room temperature.

In the second case, the drying period lasts 30 minutes and the inspection - 15
minutes.

The tensile strength of leather and relative elongation at a stress of 9,8 MPa
was determined according to DSTU I1SO 3376: 2008 [43]. The tensile strength is
characterized by the load at the rupture of the leather per unit area of the cross section
of the sample.

The elongation at load of 9,8 MPa is an important indicator of genuine leather.
The increasing length of the samples during uniaxial stretching is associated with the
straightening and orientation of the structural collagen fibers of the dermis.

To determine these indicators, uniaxial tensile tests are performed. These
indicators characterize the degree of formation of the fibrous structure of the dermis
and determine the ability of genuine leather to be used for its intended purpose.

The identification expert examination was conducted on the basis of the
Specialized Laboratory for Expert Examination and Research (SLEER) of the State
Customs Service (SCS).

2.2. Commodity science characteristics of assortment of genuine leather
Imported to Ukraine

Ukraine imports a wide range of leathers from different raw materials, tanning
methods, methods of surface treatment and for various purposes.

The main classification is genuine leather by purpose, according to which
leather is divided into four classes: leather for shoes, saddle leather, technical,
garment and fancy (Annex F).

“Leather for shoes” - the most numerous class of species and occupies the

largest volume in the leather industry. Shoe leathers by purpose are divided into:
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leather for the bottom of shoes; leather for shoe uppers; leather for internal details;
leather for intermediate parts [44].

Garment leathers are divided: for clothes; for hats; glove leather; for leather
accessories and road products; furniture leather.

Saddle leathers are divided: for human and horse equipment and for harness.

Technical leathers are divided: for machine parts; for drive belts; for special
purpose (for prosthetic and orthopedic products; bandage products; details of musical
instruments).

By type of raw material, genuine leather can be made: from the skins of small
cattle (calf, grasser) and large (heifier, bull-calf, light and heavy steer, light, medium
and heavy cow hide, light and heavy bull); equine skins (foalskin, yearling,
horsefront); pork skins; from skins of camels; from sheep skins (sheep leather); from
goatskins (kid leather (skins up to 60 dm? from goatskins), goat skin (skins over 60
dm?); from the skins of reptiles.

According to the hide sections, genuine leather can be imported in the form of:
whole skin; side; shoulder; corp; bult; pig corps; horsefront; horsefront half [44].

Depending on the processing stage:

. raw hides and skins;

. tanned leather without further processing;

. leather, additionally treated after tanning.

Leathers additionally processed after tanning are mostly imported to the
territory of Ukraine.

According to the method of finishing genuine leather is distinguished: smooth;
cut; with a natural and refined front surface; with an artificial front surface; with
artistic embossing with a natural or refined surface; pile (with a polished front surface
(nubuck leather), with a polished or flesh front surface (suede leather).

We will analyze the assortment on the base of three shops that import genuine
leather. The first is “Shop of natural leather and suede ATK”. Five samples was
analyzed (table 2.2). There are leather for different purpose (fancy, garment, belt,

automotive, shoes and lining leather) in shop. By raw materials it is divided on goat,
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cattle and sheep. By type of leather according to the method of finishing it can be
smooth and embossed. According to the method of tanning there are plant, chrome
and mixed tanning leathers. By hide section it is whole or shoulder. Thickness is
variate from 0,9 mm to 3,2 mm. France and Italy are manufactured country.

Table 2.2

Analysis of the imported leather assortment based on the store “Shop of

natural leather and suede ATK” [45]

Image @ e
Purpose Fancy, Belt Automotive Shoes, Lining
garment leather garment, fancy
Type of leather | Goat Cattle Cattle Sheep Cattle
Tanning Plant/ mixed | Plant tanning | Chrome Plant tanning Chrome
method tanning
Type of leather | Smooth Smooth Smooth Embossed Smooth
according  to
the method of
finishing
Hide section whole shoulder whole whole whole
Thickness 1-1,2 mm 3-3,2mm 1,1-1,3mm 1 mm 0,9-1,1 mm
Area 0,35 - 0,55|Width 35|4-45m? 0,77 m? 1,5 m?
m? cm, length
125+ cm
Manufacturer France Italy Italy Italy Italy
country
Price 7560 231 UAH/pcs | 1238 UAH/m? | 2002 UAH/m? | 418
UAH/m? UAH/m?

There is the geniune leather assortment of shop “Aligo Group” in table 2.3. By
purpose leather is divided into garment, fancy, belt, shoes and automotive. By type of

leather according to the method of finishing it can be smooth and embossed. By hide
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section it is whole or bult. Thickness is variate from 0,4 mm to 4,9 mm. Italy and
Belarus are manufactured country.
Table 2.3

Analysis of the imported leather assortment based on the store “Aligo

Group” [46]

Image , A <
: f X
3 e %
o I Growp B\ oo Tigtoun
Purpose Garment Fancy, Belt Shoes, fancy | Automotive
garment
Type of | Deer Ostrich Cattle Goat Cattle
leather
Tanning Chrome Chrome Chrome-plant | Chrome Chrome
method
Type of | Smooth Embossed Smooth Smooth Smooth
leather
according to
the  method
of finishing
Hide section | Whole Whole Bult Whole Whole
Thickness 0,4-0,9 mm 0,7-0,9 mm 4-4,9 mm 0,4-0,9 mm 0,9-1,4 mm
Area 2,8-3,6 m? 08-1,5 m? 2,5-3,1 m? 1,1-1,5 m? 4-4,8 m?
Manufacturer | Italy Italy Belarus Italy Italy
country
Price 1127 USD/m? | 3254 USD/m? | 1336 USD/m? | 943 USD/m? | 1664 USD/m?

There is the geniune leather assortment of shop “It-leather” is shown in table
2.4. By purpose leather is divided into garment, fancy, furniture and shoes. By raw
materials it can be made from cattle and sheep. By type of leather according to the
method of finishing it can be smooth and embossed. By hide section it is whole.
Thickness is variate from 0,5 mm to 1,8 mm. Italy, Poland and Turkey are

manufactured country.
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Table 2.4

Analysis of the imported leather assortment based on the store “It-leather” [47]

Image

Purpose Garment Shoes, fancy, | Shoes, fancy, | Garment, Shoes, fancy,
furniture furniture fancy garment

Type of | Sheep Cattle Cattle Sheep Sheep

leather

Tanning Chrome Chrome Chrome Plant Chrome

method

Type of | Smooth Smooth Embossed Embossed Smooth

leather

according to

the method

of finishing

Hide section | Whole Whole Whole Whole Whole

Area 0,86 m? 2 m? 1,1-2 m? 0,5-1 m? Upto 0,5 m?

Thickness 0,5-0,7 mm 1,1-1,5 mm 1,6-1,8 mm 0,5-0,6 mm 0,5-0,7 mm

Manufacturer | Turkey Poland Italy Turkey Poland

country

Price 972 UAH/m? | 550 UAH/m? | 1238 UAH/m? | 616 UAH/mM? | 481 UAH/m?

According to the market analysis, more than 80% of

leather imported to

Ukraine are made from the skins of cattle. This raw material is the most popular due

to its high consumer properties, namely reliability and durability [2, 3].

2.3. ldentification expert examination of genuine leather for customs

purposes and its results documenting

For conducting identification expert examination of genuine leather customs
officers sent samples to SLEER of the SCS of Ukraine in order to establish the

characteristics determinants for classification according to UCGFEA [48].
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The identification criteria are the characteristics of the goods, which allow

identify the name of the presented goods with the name indicated on the label or in

regulatory, shipping documents. The developed criteria, means and methods of

identification expert examination of genuine leather are presented in table 2.5.
Table 2.5

Criteria, means and methods of identification expert examination of

genuine leather

Criteria Means Methods

General

Product name Markings, accompanying documents Analytical

Manufacturer's name Markings, accompanying documents Analytical

Country of origin Markings, accompanying documents Analytical
Specific

Color Goods, accompanying documents Organoleptic

Pattern Goods Organoleptic, analytical

Hide section Goods, DSTU 2341-94 [37] Organoleptic, analytical

Additional processing

Goods, DSTU 2341-94 [37]

Organoleptic, analytical

Goods, moisture determination method

Moisture content [42] Measuring
. . \ Goods, method for determining the mass !
Linear dimensions b . . Measuring

and linear dimensions of samples [39]
Thickness Goods, DSTU ISO 2589:2019[40] Measuring
Goods, Working instructions Qualitative
. determination of individual substances, :
Chemical structure Measuring

polymeric compounds and components in
mixtures products by IR spectroscopy [41]

Morfological structure

Goods, DSTU EN ISO 17131:2020 [49]

Measuring, analytical

Tensile strength

Goods, DSTU 1SO 3376: 2008 [43]

Measuring

Relative elongation at a
stress of 9,8 MPa

Goods, DSTU ISO 3376: 2008 [43]

Measuring
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Means of identification of genuine leather is regulations that regulate quality
indicators and can be used for identification. Identification expert examination of
genuine leather includes checking the condition of packaging and labeling,
identification of goods, sampling, determination of organoleptic, physical and physic-
chemical parameters, as well as physic-mechanical.

Three samples of genuine leather imported to Ukraine were selected for
identification expert examination.

Table 2.6
Results of identification expert examination of genuine leather on

organoleptic indicators

Sample
Criteria
1 2 3
Appearance
Color Silver Black Front surface is black,
flesh is gray
Pattern Typical for cow skin Typical for goat skin Typical for sheep skin
Hide section | Whole skin Whole skin Whole skin
Additional The sample on the front | The sample is painted The front surface of the
processing s!de is covered with a black; has a front and sar_nple is smooth, matte,
silver substance. Flesh flesh surface. The front painted black. Flesh
surface is painted (gray), | surface of the sample is | surface is completely
homogeneous fibrous smooth, has a slight covered with a small layer
structure. sheen. of silver-thick substance.

Therefore, sample 1 (table 2.6) is a whole leather of a cow subjected to dyeing.
Samples 2 is whole goat leather dyed. Sample 3 is a whole sheep leather dyed. The

first sample on the front side is covered with a substance of silver color, flesh surface
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Is painted in gray. The second sample is dyed black. The front surface of the third
sample is painted black, and the flesh surface is covered with a gray substance.

The advantage of organoleptic methods is their availability, simplicity and lack
of reliability. Therefore, they cannot be the only criteria for identification, and
physic-chemical, physic-mechanical and physical methods should be used for greater
objectivity.

There are the results of identification expert examination of genuine leather on
physical and physic-mechanical parameters in table 2.7. Based on results of moisture
content all samples are dry leather. Also we determined linear dimension and
thickness of samples. Results of tensile strength and relative elongation at a stress of
9,8 MPa are high enough, which is typical for full grain leather.

Table 2.7

Results of identification expert examination of genuine leather on physical

and physic-mechanical parameters

A% Sample
Criteria

1 2 3
Content of moisture, % 15,2 14,7 13,5
Linear dimensions, cm 268*203 94*81 84*60
Thickness, mm 16,47 12,53 10,94
Tensile strength, 10 MPa 1,71 1,64 1,67
Relative elongation at a stress
of 9,8 MPa, % 54 _2 69

The basis of leather raw materials is collagen of the dermis. To study the
microstructure of leather raw materials of different types of finished leather,
microscopic studies are used, which allow to quickly assess their structure and quality
of leather raw materials and finished leather.

Animal skin consists of water, proteins, minerals, carbohydrates, fats and fat-
like substances. The largest share in the chemical composition of the skin is water
(65-75%), the protein content is 28-30%. The main protein of the dermis of the skin -

collagen, its content is in the composition of all proteins - 93-97% of their total
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amount in the skin. Others include proteins such as reticulin and elastin, as well as
water-soluble globular proteins - albumins, globulins, mucoids, mucins and the like.
The results of chemical and structure analyse are given in table 2.8.
Microscopic examination of all samples revealed morphological features of the
structure of genuine leather.
Table 2.8
Results of identification expert examination of genuine leather on physic-

chemical parameters

z, Sample
Criteria
1 2 3

Chemical There are intense There are intense There are intense

structure absorption bands absorption bands absorption bands
characteristic of peptide | characteristic of peptide | characteristic of peptide
bonds that are present in | bonds that are present in | bonds that are present in
natural protein (collagen, | natural protein (collagen, | natural protein (collagen,
etc.) in the IR spectrum | etc.) in the IR spectrum | etc.) in the IR spectrum of
of the given sample (fig. | of the given sample the given sample (Annex
2.3). (Annex G1). G2).

Structure Has morphological Has morphological Has morphological
features characteristic of | features characteristic of | features characteristic of
genuine leather. genuine leather. genuine leather.

Chemical structure was analyzed by method of IR spectroscopy. IR
spectroscopy relies on the fact that most molecules absorb light in the IR region of
the electromagnetic spectrum, converting it into molecular vibration. This absorption
characterizes the nature of the chemical bonds present in the sample. This absorption
IS measured using a spectrometer as a function of wavelength (as wavenumbers,
typically 4000 — 650 cm™). The result is an IR spectrum that can be used to identify
organic and inorganic samples.

Let’s analyze the IR spectrum of sample 1 (fig. 2.3).The analysis is based on
the presence of bands of the main characteristic oscillations. Peak 3308 cm™ refers to
the valence vibrations of N-H. Peak 1641 cm™ refers to the valence vibrations C+O +
C+N (amide I). The peak 1545 cm? refers to the valence oscillations C+N +
deformation oscillations N-H (amide 11). Peak 1372 cm? refers to the valence

vibrations of C-N. Peak 1278 cm™ refers to the deformation oscillations of N-H +
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valence oscillations C-C + deformation oscillations C=0 (amide III) [50] . Thus,
there are intense absorption bands characteristic of peptide bonds that are present in

natural protein (in our case, collagen). Therefore, the test sample is genuine leather.
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Fig. 2.3 The results of IR spectroscopy of the sample 1

According to the results of the research of physic-chemical parameters (table
2.8), all samples are genuine leather.

Based on the results of the identification expert examination, a conclusion
Ne142005703 — 0252 dated 22.04.2019 was drawn (Annex H).

The customer of the identification expert examination is the Kyiv City
Customs, customs post “Stolychnyi”. The customer sets the following tasks for the
expert:

- to determine the organoleptic, physical and physic-mechanical parameters of
the product;

- determine the components of the chemical composition of the goods required
for unambiguous identification and classification according to the requirements of
UCGFEA,
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- whether the product is the leather made from cattle;

- whether the product was subjected to additional processing after tanning.

The results of the identification expert examination are given in paragraph 12
of the conclusion Ne142005703 — 0252 dated 22.04.2019 (Annex H).

Therefore, on the basis of certain characteristics it is possible to classify
samples according to UCGFEA. Sample 1 corresponds the code 4107119000, sample
2 - 4113100000, sample 3 - 4112000000.

So, the identification expert examination during the customs clearance of
genuine leather allowed to determine the conformity of the characteristics of genuine
leather to the description of the goods in the customs declaration. Based on results of
identification  expert examination sample 1 declared in CD Ne
UA100120/2019/196628 we gave determined that the product code was defined

incorrectly.
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CHAPTER 3
CUSTOMS CLEARANCE OF GENUINE LEATHER IMPORT

3.1. Determination of genuine leather code according to the UCGFEA

According to Article 69 of the CCU, goods are subject to classification when
declaring, ie determining the code in accordance with the classification groupings
specified in the UCGFEA [28].

Customs authorities control the correct classification of goods submitted for
customs clearance in accordance with UCGFEA. In their activities, they determine
the necessary indicators for the possibility of unambiguous identification of the
product in order to further classify it in accordance with the UCGFEA.

The correct definition of the genuine leather code in accordance with the
UCGFEA when moving across the customs border of Ukraine is an important stage
of their declaration and provides an opportunity to correctly apply tariff and non-
tariff measures to regulate foreign trade. The most important thing is to charge
customs duties in full at import to ensure revenues to the state budget. For the
purposes of classification (coding) of goods at customs registration customs bodies of
SCS of Ukraine use UCGFEA.

UCGFEA was put into effect as a commodity nomenclature of the Customs
Tariff of Ukraine and is used in the customs clearance of goods moving across the
customs border of Ukraine, and in customs statistics of foreign trade. The current
version of UCGFEA approved by the Law of Ukraine dated 04.06.2020 Ne 674-1X
“On the Customs Tariff of Ukraine” [51]. The current version of the UCGFEA is
based on the Harmonized Commodity Description and Coding System of the 2017
version [52].

Genuine leather is classified according to UCGFEA in section VIII [1], which
Is entitled “Raw hides and skins, tanned leather, natural and artificial fur and articles
thereof; saddlery and harness; travel goods, bags and similar goods; products from
intestines of animals (except catgut from natural silk)”. Section VIII includes the

following groups:
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» Chapter 41 Raw hides and skins (other than natural or artificial fur) and
tanned leather;

» Group 42 Products of leather; saddlery and harness; travel goods, bags and
similar goods; products from intestines of animals (except catgut from natural
silk);

» Group 43 Natural and artificial fur; products from it.

The research object belongs to group 41. In turn, the group is divided into
commodity headings. So raw hides have the code 4101-4103, which depends on the
type of raw material:

» 4101- from hides of cattle or hides of animals of the equine family;

« 4102- from hides of sheep or lambs;

* 4103- from other animals.

Tanned leather or leather crust (the term “crust” means skins subjected to
tanning, dyeing or greasing (impregnation with fats) before drying) is classified under
codes 4104-4106, which also depends on the type of raw material:

» 4104- from hides of cattle or hides of animals of the equine family;

« 4105- from hides of sheep or lambs;

» 4106- from other animals.

Leather additionally treated after tanning is classified under codes 4107-4115.
The code number depends on the type of raw material and the method of finishing.

» 4107- from hides of cattle or hides of animals of the equine family;

e 4112 - from hides of sheep or lambs;

» 4113- from other animals;

» 4114- suede; patent leather and patent leather multilayer leather; metallized;

» 4115 - composite leather.

Let's analyze the definition of the code of genuine leather, which was imported
according to CD NeUA100120/2019/196628.

In the box 31 goods Ne33 CDNeUA100120 / 2019/196628 indicated “Cattle
leather, without hair, split or unsplit, without further processing: genuine leather in
skins (915pcs) leather, m?-2407.4 m?” (Annex C1).
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Our research showed that the test sample is genuine leather made from cow
skin, in the form of whole skin with dimensions of 268*203 cm subjected to dyeing.
This allows us to say that the product will be classified in group 41 “Raw hides and
skins (other than natural or artificial fur) and tanned leather”.

Taking into account the results of identification expert examination and
analysis of the classification of genuine leather, the goods moved according to CD
NeUA100120/2019/196628 will be classified in heading 4107 UCGFEA (table 3.1).

Table 3.1
Classification of genuine leather in heading 4107 UCGFEA [1]
Code Description
1 2
4107 Leather further prepared after tanning or crusting, including

parchment-dressed leather, of bovine (including buffalo) or equine animals,

without hair on, whether or not split, other than leather of heading 4114.

- whole skins:
4107 11 - - full grain unsplit:
- - - leather from skins of cattle (including buffaloes) with a surface area of not
more than 2,6 m? (28 sq ft):
4107 1111 00 - - - - box-calf
4107 11 19 00 - - - - other
4107 1190 00 - - - others
4107 12 - - front split:
- - - leather from skins of cattle (including buffaloes) with a surface area of not
more than 2,6 m? (28 sq ft)
4107 12 11 00 - - - - box-calf
4107 12 19 00 - - - - other
- - - others:
4107 1291 00 - - - - leather from skins of cattle (including buffaloes)
4107 12 99 00 - - - - |leather from the skins of the equine family
4107 19 - - others:
4107 19 1000 - - leather from skins of cattle (including buffaloes) with a surface area of not

more than 2,6 m? (28 sq ft)
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Extension of table 3.1

1 2

4107 19 90 00 - - - others
- another, including half-skin:

4107 91 - - full grain unsplit:
4107 91 10 00 - - -sole
4107 91 90 00 - - - other
4107 92 - - front split:
4107 92 10 00 - - - leather from skins of cattle (including buffaloes)
4107 92 90 00 - - - leather from the skins of the equine family
4107 99 - - other:
4107 99 10 00 - - - leather from skins of cattle (including buffaloes)
4107 99 90 00 - - - leather from the skins of the equine family

Analysing table 3.1 we determined that heading 4107 classifies leather, further
prepared after tanning or in the form of leather crust, including parchment leather,
leather of bovine animals (including buffaloes) or leather of equine animals, without
hair, split or unsplit.

At the level of the single-hyphen position, detailing is performed on whole
leather and other, including half-leather. At the level of the two-hyphen subheading
includes full grain unsplit, front split and other leathers.

A sample 1 has been identified as genuine leather that similar with a whole
animal leather. The sample submitted for identification expert examination is in a dry
state, soft to the touch. The sample has a front and baktarmyan surface. The front
surface of the sample has a relief structure, which is similar in appearance to the
surface of genuine leather. The sample on the front side is covered with a silver
material. Bakhtarmyan surface is painted (gray), homogeneous fibrous structure.
Pattern is characteristic of cow leather.

The moisture content was set at 15,2%. The linear dimensions of the sample
are 268*203 cm, thickness is 16,47 mm. Tensile strength is determined 1,71 MPa,

relative elongation at a stress of 9,8 MPa is 54% (Annex H).
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Based on the results of the product identification expert examination we have
determined that the leather declared in CD NeUA100120/2019/196628 is a whole
leather, full grain unsplit with a surface area of more than 2,6 m?, it’s full code will
be 4107 11 90 00. Such a code is not corresponds to that specified in box 33 CD. This
code does not correspond to the description in column 31 of the CD and corresponds
the results of the customs identification expert examination, the description of
heading 4107, the notes to section VIII and the specified heading. Thus, the code of

genuine leather defined by the declarant is incorrectly.

3.2. Customs valuation and customs taxation of genuine leather import

According to Article 49 of the CCU [28], the customs value of goods moving
across the customs border of Ukraine is the value of goods used for customs
purposes, which is based on the price actually paid or payable for these goods.

The customs value of goods moving across the customs border of Ukraine is
determined by the declarant.

Determination of the customs value of goods imported into the customs

territory of Ukraine is carried out alternately using such methods (fig. 3.1).

at the price of the agreement (contract) on at the contract price for
the imported goods (transaction cost) identical goods

\ / I
N
[ reserve Methods of customs at the contract price
- value determination for similar goods ’
Y :
. . ] N
on the basis of adding value L ( on the basis of subtraction of
(calculated value) J L value )

Fig. 3.1 Methods of determining the customs value [28]

The main method of determining the customs value of goods is the method at

the price of the agreement (contract) on the imported goods (transaction cost).
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If the basic method cannot be used, each of the following methods is used
sequentially. In this case, each subsequent method is used if the customs value of the
goods cannot be determined by applying the previous method (except for the methods
of subtraction and addition of value, which can be applied in any sequence).

The main sheet of MD-2 contain information about 76 goods (Annex C1), the
object of our work-genuine leather, it is the goods Ne33 declared in sheet 12 of form
MD-3 (Annex C2). Given that other goods are not the object of work, we will analyze
to determine the customs value and customs procedures only genuine leather (goods
33 in accordance with the CD NeUA100120/2019/196628), which is the object of our
work.

The method of determining the customs value of genuine leather is filled in
box 43 of the customs declaration (Annex C2). In this case, the method of
determining the genuine leather’s customs value is the sixth method — by reserve
method.

According to the current fiscal legislation of Ukraine, the customs value
includes the price of the goods indicated in the invoice, as well as the actual costs, if
they are not included in the invoice, depending on the commercial terms of these
goods in accordance with INCOTERMS Rules [53].

According to the invoice Nel1153340 dated April 2, 2019 the total value of
goods is 33402,52 USD, the genuine leather value (goods 45) is 3129,62 USD.
According to the exchange rate of the National Bank of Ukraine on the day of
registration of CD 1 USD cost 26,76870600 UAH, so the invoice value in the
currency of Ukraine will be 83775,88 UAH. Invoice was issued by KINSTON
TRADING LP and contains the following information (Annex I):

e commercial term — CPT Kyiv;
e place of delivery — Ukraine, Kyiv;
o total price, weight and number of cargo places.
Genuine leather is imported under commercial term CPT Kyiv. According to

this commercial term, the seller delivers the goods and pays the costs of
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transportation of the goods to Kyiv, and the buyer assumes all risks and other costs
that may arise after the transfer of the goods to the carrier.

During the inspection of the customs value by the customs post “Stolychnyi” of
the Kyiv city customs, a suspicion arose as to the correctness of the determined and
declared value of genuine leather. When compared with the previously determined
customs value for genuine leather, it turned out that when moving on CD
NoeUA100120/2019/196628, the customs value was understated.

Method 1 of determining the customs value at the transaction price of the
imported goods proved to be unacceptable because the customs authority has
background information on the prices of the goods. Method 2 at the price of the
agreement on identical goods is not acceptable for application due to the lack of
information about identical goods by the customs authority and the declarant. Method
3 at the transaction price for similar goods is not applicable for lack of information
about similar goods. Deduction-based valuation method 4 is not acceptable for use
due to the lack of a deduction basis. Method 5 valuation based on value added is not
acceptable for use due to the lack of a basis for value added. This information is
reflected in column 33 of the decision on adjustment of the customs value of goods
dated 08.04.2019 NeUA100330/2019/568732/2 (Annex J) [54].

The customs post “Stolychnyi”, where the customs clearance of genuine
leather according to CD NeUA100120/2019/196628 took place, determined the
customs value on the basis of the reserve method 6 on the basis of the analysis of the
previously determined customs value. An appropriate decision was prepared to
determine the customs value of goods from 08.04.2019 NeUA 100330/2019/568732/2
(Annex J). Column 30 of this decision indicates the amount of genuine leather in
units of measurement, ie 1552 kg, the previously determined price — 2,02 USD per 1
kg and received the corresponding calculation of the total amount — 3135,04 USD. In
the currency of Ukraine on the day of registration of the declaration this sum will
make 83920,96 UAH. The declarant will indicate the customs value of genuine
leather in column 45 “Customs value” CD NeUA100120/2019/196628 (Annex C2)

in accordance with the current order of the Ministry of Finance from 30.05.2012
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Ne651 “On approval of the Procedure for filling out customs declarations on a single
administrative document” [32]. This customs value will be the basis for the
calculation of customs duties, as an ad valorem duty rate is applied for the calculation
of the duty on genuine leather.

Customs duties payable on imports of genuine leather include import duties
and value added tax.

Customs duty is a national tax established by the Tax Code of Ukraine [34] and
the Customs Code, which is accrued and paid in accordance with the Code, laws of
Ukraine and international treaties, the binding nature of which has been approved by
the Verkhovna Rada of Ukraine.

The rates of import duty are approved by the Customs Tariff of Ukraine [1],
and the rate of VAT is defined in the Tax Code of Ukraine [34].

As we mentioned earlier, the import duty on goods under code 4104 49 90 00—
cattle leather, without hair, slit or unsplit, without further processing, according to the
Customs Tariff of Ukraine [1], is 3%.

Therefore, the import duty will be calculated by the formula:

Import duty = Customs value(UAH) x Rate of import duty (%) /100 =
83920,96 x 3/100=2517,63 (UAH)

During importation of genuine leather VAT is paid, the rate of which is 20%.
VAT is calculated by the following formula:

VAT = (Customs value (UAH)+Import duty (UAH)) x VAT rate (%)/100 =
(83920,96 +2517,63) x 20/100 = 17287,72 (UAH)

According to the Order of the Ministry of Finance of Ukraine Ne 651 [32], the
result of accrual of customs payments is entered in box 47 of the customs declaration
(Annex C2).

The box provides information on the calculation of customs duties. Information
on the calculation of the fee is provided only in the single administrative document.

In our case, box 47 of CD (table 3.2) is filled as follows:

1. In the first column “Type” the code of payment is indicated. According to

the classifier of types of budget revenues:
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020 —Customs duties on goods imported into the territory of Ukraine by

business entities.

028 — VAT on goods imported into the territory of Ukraine by business

entities.

In our case, the customs value of the goods shown in box 45 is affixed.

Table 3.2

Calculation of customs duties when importing genuine leather (Box 47 of
CD UA100120/2019/196628)

Basis of
Type ) Rate Amount MP
calculation
020 83920,96 3% 2517,63 01
028 86438,59 20% 17287,72 01

3. In the column “Rate” the corresponding rates are indicated: customs duty —
3%, VAT — 20%.

4. In the column “Amount” the accrued amount according to the customs
payment is indicated.

5. In the column “MP” the code of a method of payment according to the
classifier of a method of payment is put down. In our case, “01”- Payment of
customs duties in non—cash form, through accounts opened on the name of customs
authorities in the territorial bodies of the State Treasury Service.

Thus, after analyzing the CD (Annex C) we can conclude —according to the
Tax Code of Ukraine [34] and the Customs Tariff of Ukraine [1], during the
importation of genuine leather import duty and VAT are paid, which is 3% and 20%
correspond. Therefore, in our case, the amount of all customs payments payable for
genuine leather to the state budget of Ukraine is 19805,35 UAH.

3.3. Analysis of customs clearance of genuine leather import according to

the customs declaration
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According to Article 246 of the CCU: the purpose of customs clearance is to
ensure compliance with the procedure established by the legislation of Ukraine for
the movement of goods, commercial vehicles across the customs border of Ukraine,
as well as providing statistical accounting of import into the customs territory of
Ukraine, export and transit through it territory of goods [28].

The procedure for completing customs formalities during customs clearance is
determined by the central body of executive power, which ensures the formation and
implementation of state tax and customs policy, unless otherwise provided by the
CCU.

The first stage of customs clearance is the customs control of genuine leather
Imported into the customs territory of Ukraine in the import regime according to the
CD NeUA100120/2019/196628.

The information specified in the accompanying documents on genuine leather,
namely: terms of delivery, number of cargo places, total cost of goods, information
about the sender and recipient moving across the customs border of Ukraine in the
import mode correspond to the data specified in the CD NeUA100120/2019/196628,
namely in the boxes: 2 “Sender”, 8 “Consignee”, 22 “Currency and total amount on
the account”, 31 “Cargo places and description of goods”. In our case these boxes
contain following information:

1. Box 2 “Shipper / Exporter” shows the details of the non-resident - the
party to the foreign trade contract: SILVERSPED 34016 Monrupino, Autoporto di
Fernetti, Italy.

2. In Box 8 “Recipient” entered information about the recipient of goods:
“TK OKTAVA CENTR” LLC, 01042, Ukraine, Kyiv, Academician Filatovst., 10-A,
office 2/58.

3. In the left subsection of box 22 “Currency and total amount on the
account” is given in accordance with the Classifier of currencies [33] — the letter code
of the currency in which the invoices or other documents that determine the value of
goods “USD”, and in the right subsection - the total customs value of 76 goods
declared by CD NeUA100120/2019/196628, which is 53602,51.
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4, In box 31 “Cargo places and description of goods - Marking and quantity
- Container numbers - Quantity and identification features” information about the
goods Ne33, it marking and quantity was entered. In our case it is cattle leather,
without hair, split or unsplit, without further processing: genuine leather in skins (915
pcs) leather, m? — 2407,4 m?, seats - 15 4G.

To the customs control of genuine leather the declarant, according to CD
(Annex C), together with the customs declaration submitted the documents specified
in box 44 (table 3.3).

Table 3.3
Documents which were provided for the customs clearance of genuine leather
(Box 44 CD NeUA100120/2019/196628)

Code of the Number of the
Date of the document | Name of the document
document document
0271 1153340 02.04.2019 Packing list (Annex K)
0380 1153340 02.04.2019 Invoice (Annex I)
Road consignment note
0730 053776 02.04.2019
(Annex L)
0862 1153340 02.04.2019 Declaration of origin
0952 MX. 82438240 02.04.2019 TIR carnet
3014 Price List 02.04.2019 Price List
4100 18-72 17.07.2018 Contract (Annex M)

Customs clearance begins with the registration of the CD
UA100120/2019/196628. With the registration of the customs declaration the
following customs formalities are carried out:

. verification of compliance of the electronic customs declaration format
with the established requirements;

. fixing the date and time of submission of the customs declaration for
customs clearance by assigning the customs declaration registration number using the

Automated Customs Clearance System (ACCS) and entering it in the prescribed
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manner in column A of the customs declaration on paper forms MD-2 and the upper
right corner forms MD-6.

After registration of the customs declaration submitted for customs clearance
(Annex C) by an official of the customs clearance department of the Kyiv Customs of
the SCS, its inspection is carried out, which is based on:

1. Reconciliation of invoices submitted together with the customs
declaration Nel153340 dated 02.04.2019;

2. Using specialized software checking the correctness of filling in the boxes of
the CD NeUA100120/2019/196628 in accordance with the requirements established
by the legislation;

3. Verification of compliance of the information indicated in the electronic
customs declaration with the information entered in the customs declaration, which
was submitted by the declarant on paper to the official.

After submission of all documents together with the customs declaration
(Annex C) its registration begins. When carrying out customs clearance of a customs
declaration, an official of the customs clearance department shall perform the
following customs formalities:

1.  checks compliance with the deadlines for filling a customs declaration;

2. control the comparison of data contained in the electronic copy of the
customs declaration and documents submitted for customs clearance.

The control of data comparison is carried out by comparing the details of the
authorized bank specified in box 28 with the data contained in the list of authorized
banks of Ukraine in the Unified Automated Information System (UAIS) of the
customs authorities of Ukraine. In this case, details of the authorized bank — PLC
“KP GLOBUS”, USREQU code: 35591059, BIN code: 380526; comparison of the
exchange rate of Ukraine to foreign currency specified in box 23 with the official
exchange rate of Ukraine to foreign currency, information about which is indicated in
the left section of box 22 on the day of submission of CD NeUA100120/2019/196628
before registration. In this case, the exchange rate as of 08.04.2019 was 26,76870600.
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As a result of performing all customs procedures when importing genuine
leather according to the CD NeUA100120/2019/196628, the official of the customs
clearance department completes the customs clearance.

Completion of customs clearance of genuine leather is carried out by:

1) affixing a personal number stamp in the customs declaration. In this case, in
the box D/J of the sheet of the form MD-2 the PSN 149/100 from 08/04/2019 with
application of information technologies as electronic customs declaration was
submitted,

2) entering with the help of the ACCS into the electronic customs declaration a
note on the completion of customs clearance and the number of the personal number
stamp of the official of the customs clearance department who completed the customs
clearance of genuine leather according to CD NeUA100120/2019/196628.
Summarizing the customs clearance of genuine leather, we can highlight the
following features:

. Genuine leather are subject to an import duty of 3% (preferential and full
duty rate is 3%).

. VAT is paid at import at the rate of 20% of the customs value.

Customs clearance of genuine leather is completed within four working hours
from the date of submission to the customs authority of a customs declaration, and all
the necessary documents and information specified in Articles 257 and 335 of the
CCU [28].

Confirmation of the completion of customs clearance is affixing an official seal
of the customs authority personal stamp in box D/J, in our case it is PSN 149/100
from 08/04/2019.

Thus, the peculiarities of customs control and customs clearance was that
according to CD NeUA100120/2019/196628 76 goods were moved, the object of our
work is genuine leather, the goods Ne33. According to the CD, the customs value was
determined by method 6, and therefore the customs value was increased by the
customs post “Stolychnyi”, which is confirmed by the decision to adjustment the
customs value dated 08.04.2019 NeUA100330/2019/568732/2 (Annex J). In addition,
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an identification expert examination of the samples was carried out to establish the
characteristics determinants for classification according to UCGFEA. According to
the results of the identification expert examination, it was established that the
declarant did not correctly determine the product code. According to Article 69 of the
CCU [28], in case of detection of violations of the rules of classification of goods
during customs clearance or after it, the customs authority has the right to classify
such goods. Decisions of the customs authorities on the classification of goods for
customs purposes are obligatory. Such decisions shall be published in the manner
prescribed by law. In case of disagreement with the decision of the customs authority
on the classification of goods, the declarant or his authorized person has the right to
appeal this decision to a higher authority in accordance with Chapter 4 of the CCU or

to the court.
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CONCLUSIONS AND RECOMMENDATIONS

Research conducted during the preparation the final qualifying paper on the
identification expert examination and customs clearance of genuine leather import
allow us to draw the following conclusions.

1. Based on the results of the analysis of the genuine leather market, we
determined that tanned leather with additional processing from cattle or equine
families is imported to Ukraine the most. Italy, USA and Brazil were identified as the
world's leading exporters of products of 41 commodity group of UCGFEA in 2020,
and China, Italy and Vietnam were importers. The main counterparties of Ukraine
importing leather additionally processed after tanning in 2020 were Poland, South
Africa and Italy. The world's largest producers are China, Brazil, Russia, India and
Italy.

It is expected that by 2028 the leather market will grow by 5,9% annually.
Therefore, the volume of import and export transactions will increase, which may
lead to potential attempts to violate customs regulations.

2. Production of genuine leather is controlled by a lot of national and
international standards and regulations in Ukraine and in the EU. These regulations
are mostly regarding prohibited substances in genuine leather products, general
human and animal health requirements designed to ensure a high level of health and
safety and to prevent the spread of infectious diseases, industrial emission during
tanning process of hides, protection of endangered species of wild fauna. There are
hygienic requirements for genuine leather formulated in sanitary norms that are
harmonized with European Standard OEKO-TEX in Ukraine.

3. According to the Customs Tariff of Ukraine, the full and preferential duty
rate on hides is 0%, only on hides of heading 4103 the customs rate is 3%. For tanned
leather with and without further processing after tanning, the duty rate is 3%. Suede,
patent leather and metallic leather are taxed at a customs rate of 5%. For the customs
purposes, expert needs to determine characteristics of genuine leather that affect for

classifying the most. The analysis of the content of the commodity items and
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explanations to UCGFEA makes it possible to determine that further classification is
carried out on the following features: degree of leather processing, establishment hide
section of leather (as a whole or in the form of parts), type of raw materials (cattle,
animals of the equine family, sheep, lambs, goats, pigs, reptiles), area.

4. The assortment of imported genuine leather was studied, it is quite wide. The
assortment was studied on the sample of 3 shops: “Shop of natural leather and suede
ATK”, “Aligo Group”, “It-leather”. By purpose the most common shoes, garment
and fancy genuine leather. More than 80% of leather imported to Ukraine is made
from the skins of cattle. This raw material is the most popular due to its high
consumer properties, namely reliability and durability. Depending on the hide
section, whole leathers are mostly imported. By the method of tanning, chrome
tanned leather is the most imported. There are also plant and mixed tanning in the
assortment. Thickness varies from 0,4 mm to 4,9 mm. By type of leather according to
the method of finishing it can be smooth and embossed.

5. An identification expert examination of the genuine leather was carried
out, for which criteria, means and methods of identification were developed. Among
the identification criteria were general (product name, manufacturer’s name, country
of origin) and special (color, pattern, hide section, additional processing, moisture
content, linear dimensions, thickness, chemical structure, morphological structure,
tensile strength, relative elongation at a stress of 9,8 MPa).

According to the developed indicators and selected methods, we conducted the
identification expert examination of three samples. Sample 1 was imported to
Ukraine and declared in the CD NeUA100120/2019/196628 goods Ne33.

Based on the results of identification expert examination sample 1 is a whole
leather of a cow subjected to dyeing, on the front side is covered with a substance of
silver color, flesh surface is painted in gray, content of moisture is 15,2%, liner
dimension is 268*203 cm, thickness is 16,47 mm, tensile strength 1,71 MPa, relative
elongation at a stress of 9,8 MPa is 54%. Samples 2 is whole goat leather dyed in
black, content of moisture is 14,7%, liner dimension is 94*81 cm, thickness is 12,53

mm, tensile strength 1,64 MPa, relative elongation at a stress of 9,8 MPa is 59%.



58

Sample 3 is a whole sheep leather dyed in black, and the flesh surface is covered with
a gray substance, content of moisture is 13,5%, liner dimension is 84*60 cm,
thickness is 10,94 mm, tensile strength 1,67 MPa, relative elongation at a stress of 9,8
MPa is 60%. According to the results of the research of physic-chemical parameters,
all samples are genuine leather.

Sample 1 has the code 4104499000. Determining code of genuine leather
according to the UCGFEA is necessary for levying correct amount of customs duties
which are set by the Customs Tariff of Ukraine. So for the
correct classification of genuine leather, we conducted an
identification expert examination of the sample for unmistakable classification of the
test sample. After the research, the laboratory provided a conclusion with the results
of the identification expert examination. Based on the results code 4107119000
confirms the sample.

6. Analysis of the peculiarities of customs control and customs clearance
showed us that the seller and sender was “SILVERSPED” (Monrupino, Italy), the
buyer and importer of genuine leather was “TK OKTAVA CENTRE” LLC (Kyiv,
Ukraine) based on the terms of delivery — CPT Kyiv. During the customs control
there was a suspicion that the declarant determined the customs value, the customs
official decided to calculate the customs value by 6 methods. Methods 1-5 can’t be
used in accordance with chapter 9 of the CCU.

The decision to adjustment the customs value was prepared to determine the
customs value of goods according to CD NeUA100330/2019/568732/2. Column 30 of
this decision indicates the amount of genuine leather in units of measurement, ie 1552
kg, the previously determined price — 2,02 USD per 1 kg and received the
corresponding calculation of the total amount — 3135,04 USD. In the currency of
Ukraine on the day of registration of the declaration this sum will make 83920,96
UAH.

According to the Customs Tariff of Ukraine, the import duty for genuine
leather is 3%. The accrued amount of import duty is 2517,63 (UAH). Also importers
need to pay VAT, the rate of which is 20%. The accrued amount of VAT is 17287,72
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UAH. So “TK OKTAVA CENTRE” LLC paid 19805,35 UAH to the state budget of
Ukraine.

7. The peculiarity of the analyzed situation was the operation of the risk
management system - 905-3 “Taking samples of goods for research (analysis,
examination) in order to establish the characteristics that determine the classification
of goods according to the UCGFEA”. Therefore the customs official carried out
customs control and took samples of the goods for identification expert examination.
Based on the results of the inspection, report was drawn up (Annex N). The customs
official checked the originals of the documents, received the inspection report and the
conclusion of the SLEER and on the basis of these documents the customs clearance
of the genuine leather was completed.

As a result of completing the final qualifying paper, the following
recommendations were developed:

1.  To protect domestic producers, the Verkhovna Rada of Ukraine shall
introduce changes to the Customs Tariff of Ukraine by increasing the rate of import
duty on leather additionally processed after tanning (headings 4107, 4112, 4113,
4114) to 6% (major current rates set up at the level of 3%).

2.  The National Authority for Standardization to accelerate the work on the
development of national standards harmonized with international European standards
(DSTU EN, DSTU 1SO) on methods of testing genuine leather and leather products.
Issuing of mentioned standards by method of translation allow their widespread use

by different experts organization including SLEER of SCS of Ukraine.
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ANNEXES
Annex A
Shares of commodity subheadings in the corresponding commodity
headings in 2020 [1, 2].

2020
Volume of
Code Product label import, Share,
thousand %

USD

Raw hides and skins of bovine "incl. buffalo™ or equine
animals, fresh, or salted, dried, limed, pickled or otherwise
preserved, whether or not dehaired or split (excluding tanned,
4101 parchment-dressed or further prepared) 3250

Whole raw hides and skins of bovine “incl. buffalo” or equine
animals, whether or not dehaired or split, of a weight per skin >
16 kg, fresh, or salted, dried, limed, pickled or otherwise
preserved (excluding tanned, parchment-dressed or further
410150 | prepared) 1764 54,28

Butts, bends, bellies and split raw hides and skins of bovine
"incl. buffalo™ or equine animals, whether or not dehaired,
fresh, or salted, dried, limed, pickled or otherwise preserved,
and whole raw hides and skins of a weight per skin > 8 kg but <
16 kg when simply dried and > 10 kg but < 16 kg when dry-
salted (excluding tanned, parchment-dressed or further
410190 | prepared) 1209 37,20

Whole raw hides and skins of bovine "incl. buffalo” or equine
animals, whether or not dehaired, unsplit, of a weight per skin
<= 8 kg when simply dried, <= 10 kg when dry-salted, or <= 16
kg when fresh, wet-salted or otherwise preserved (excluding
410120 | tanned, parchment-dressed or further prepared) 277 8,52

Tanned leather or crust of bovine "incl. buffalo” or equine
animals, without hair on, whether or not split (excluding
4104 further prepared) 1841

Full grains, unsplit and grain splits, in the wet state "incl. wet-
blue”, of hides and skins of bovine "incl. buffalo™ or equine
410411 | animals, tanned, without hair on (excluding further prepared) 937 50,90

Hides and skins of bovine "incl. buffalo™ or equine animals, in
the dry state "crust”, without hair on, whether or not split
(excluding further prepared and full grains, unsplit and grain
410449 | splits) 783 42,53

Hides and skins of bovine "incl. buffalo" or equine animals, in
the wet state "incl. wet-blue”, tanned, without hair on, whether
or not split (excluding further prepared and full grains, unsplit
410419 | and grain splits) 96 5,21

Leather further prepared after tanning or crusting “incl.
parchment-dressed leather", of bovine "incl. buffalo™ or equine
animals, without hair on, whether or not split (excluding
4107 chamois leather, patent leather and patent laminated leather, | 133508




and metallised leather)

410792

Grain splits leather "incl. parchment-dressed leather”, of the
portions, strips or sheets of hides and skins of bovine "incl.
buffalo” or equine animals, further prepared after tanning or
crusting, without hair on (excluding chamois leather, patent
leather and patent laminated leather, and metallised leather)

101157

75,77

410799

Leather "incl. parchment-dressed leather™ of the portions, strips
or sheets of hides and skins of bovine "incl. buffalo” or equine
animals, further prepared after tanning or crusting, without hair
on (excluding unsplit full grains leather, grain splits leather,
chamois leather, patent leather and patent laminated leather,
and metallised leather)

16649

12,47

410712

Grain splits leather "incl. parchment-dressed leather”, of the
whole hides and skins of bovine "incl. buffalo™ or equine
animals, further prepared after tanning or crusting, without hair
on (excluding chamois leather, patent leather and patent
laminated leather, and metallised leather)

8763

6,56




Annex B

Indicators of quality of genuine leather and its norms according to DSTU
3177-95 [27]

Name of quality indicators and their
dimension

Intervals of values
of indicators / basic

ND on the method
of determining

values indicators
Reliability indicators
Tensile strength, MPa (average of longitudinal
1 | and transverse samples), not less 14-26/20 GOST 938.11
Tension at occurrence of cracks of a front layer
2 | (average of two directions), MPa, not less 13-21/17 GOST 938.11
Tear resistance, daN, (average of the two
3 | directions), not less 9-11/10 GOST 938.19
Elongation at a voltage of 10 MPa,% (average of
4 | two directions), not less 16-50/33 GOST 938.11
Elongation at break,% (average of two
5 | directions), not less 30-80/55 GOST 938.11
Residual elongation at a voltage of 10MPa,% not
6 | less 3-9/6 GOST 938.11
Modulus of elasticity, MPa, (average of two
7 | directions), not less 15-35/25 GOST 938.11
The coefficient of uneven elongation when
8 | stretching the leather, not less 0,9-1,1/1,0 GOST 938.11
9 | Stiffness, sN, no more 25-55/40 GOST 8977
10 | Elasticity,%, not less 50-70/60 GOST 8977
The resistance of the coating to repeated bending
is not less:
- megacycles - 1,5-4,5/3,0
11 | points 1-4/3 GOST 13868
Stability of leather color, points, not less:
- to dry friction 5-8/7
12 | - to wet friction 1-4/3 GOST 938.29
The resistance of the coating to wet friction,
turns, not less:
- for emulsion coated leathers 60-90/75
13 | - for leathers with a nitrocellulose covering 200-300/250 GOST 13869
The tensile strength of spherical tensile, daN, is
14 | not less 30-60/45 GOST 29078
The tensile strength of the facial layer of the
leather under spherical stretching, daN, is not
15 | less 20-40/30 GOST 29078
Meridional elongation at the time of leather
16 | breakthrough,%, not less 40-80/60 GOST 29078
Ergonomic indicators
17 | Thickness, mm, within 0,9-1,5/1,2 GOST 938.15
18 | Vapor permeability, mg / cm2 x h, not less 4-8/6 GOST 938.17




19 | Hygroscopicity,%, not less 12-18/15 GOST 938.11

20 | Moisture yield,%, not less 8-12/10 GOST 938.11

21 | Vapor capacity,%, not less 2,5-5,5/4,0 GOST 938.17
Water resistance in dynamic conditions, min.,

22 | not less 8-46/27 GOST 938.21
Water permeability in dynamic conditions, h.,

23 | not less 0,3-2,7/1,5 GOST 938.22

24 | Air permeability, m3 / m2 x s., not less 0,006-0,04/ 0,023 | GOST 938.18
Water resistance in static conditions, min., not

25 | less 2-10/6 GOST 938.21
Water permeability in tatic conditions, mg / cm2

26 | x h, no more 1-6/3,5 GOST 938.22

27 | Thermal conductivity, W / m x °C, not more 0,06-0,1/0,08 -

Aesthetic indicators

28 | Aesthetics, points 5-8/7 -

29 | Finishes, points 16-20/18 -

30 | The structure of the front surface, points 9-12/11 -




Annex C1

MD - 2 form of the customs declaration UA100120/2019/196628

AMUTHWA OPTAH BIONPABNEHHAEKCNOPTYMPU3HAMEHHA
KPAIHA (chopma MO-2) 1AEKAAPAUIA
2 BlanpasrmiERchoprep - IT/0000000000 UA100120/2019/196628
3 | 8 |STILVERSPED IM|40 OE
3 Sopun d Biae. cnew,
34(}16 Monrupino, Autoporto di Ferne 1] 26 1/0 |EnexTpoHHe INeKNapyBaHHA
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2 | |¥88%0000/000000 76 25.8(BK N0 2356
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2 | 2 |TOB "TK OKTABA LEHTP" TOB *TK OKTABA LIEHTP*
% [ws. non,
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i Nepeata- J
o, | e ~ !
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Annex C2
Additional sheet to customs declaration UA125100/2018/310941 of the MD-3

form
i 1REKNAPALIA - L b
YKPAIHA (popma M[-3) UA100120/2019/196628
2 BlanpassmExcnoprep 8 Onepuynas N IM 40 I[E
d I BIS |
3 Gopun
1224 3| 8
n?&w P T8 winesicTs - Wgﬂmn 32 Tosap 33 Kon Tosapy
N epaMiuHl BUpOBU: KA YHiBepcansHa I
e | D cpiH Ta noay, 32 |™69089091| 00 | ‘ IO
rjasypoBaHa kepamorpaHirT, mM2-90M2.;lnuTk 34 Koa Epatial rs Rara Bepeos) 28 pepapmy
a yHlBepcanbHa ) e 000000000
.nJZTHZSTJ.lét Ta noJly, TJlasypoBaHa Kepamika, ;‘,mﬁﬂwl:‘ e 4o P
M A
Kpaina BupoGHuuTBa EU 4000 | zz00 4811.32
Ine. "enekKTpoHHMI iHBOKC" 40 3aranuns AexnapayATIonepeaNih RoRENT
‘ % glcub - © 4G 1801 / UA100000/2019/821437 03.04.2019 / 32
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Annex C3

Addition to customs declaration UA125100/2018/310941 of form MD-6

YKPAIHA (cbopma MI-6) HonaBKerm tw

1

a0 BMA Ne

UA100120/2019/196628

Do rpagu 2:
GB
KINSTON TRADING LP
24 Station Square, Suite 16, Inverness, Scotland, UK, IVl 1LD

Io rpapm 9:
01042, M. Kmuie, BYn. Akazmemika ®inaroea, 6ym. 10-A, odic 2/58

Topap M 1 no rpagpm 31:
2. Micup - 6 4G
3. 0

Tosap WM 1 mo rpagm 44:

m4100* 18-72 17.07.18
5019*
5069*

Toeap B 9 no rpapm 31:
2. Micus - 1 4G

Tosap B 10 mo rpagm 31:

sMimyBad) Meran/nnactux-lur.;lirieHiunmui

Oyw MeTan

/nnacruk-lur. ; Jymosui Habip (3MimyBau 3 TepMOCTaTOM
+pyuHuit Oym) MeTan/nnacTMk-lmT.;kHoNka 3MMBY BOYIOBaHa
MeTrasn/nnacTyMk-1luT. ; KOMNJIEKT N7 PaKOBMHM (3JMB

+Nepenue) MeTan=-2mT. ;
Kpaina BupoOHMuTea EU

Ive. "enexTpoHuMit iHBOMC"
2. Micue - 5 4G
3. 0

Toeap W 13 go rpagm 31:
Iue. "enexTpoHHWMN iHBOMC"
2. Micus - 3 4G

3.0

ToBap M 15 mo rpagm 31:
IOus. "enexTpoHHMNA iHBOMC"
2. Micup - 1 4G

3. 0

Toeap W 42 pgo rpadpm 31:
2. Micue - 6 4G
3. 0

Tosap N 45 mo rpadm 31:
KpaiHa BupoOGHMuTBa EU

IOus. "enexTpOHHMII i1HBOMC"
2. Micus - 4 4G
3. 0

Toeap N 50 go rpadm 31:
KpaiHa BupoGHuuTBa EU

IAMITION MHTHOMO OPTAHY BINPABNEHHAMPUSHAYEHHA

Micys i aata:
01042, M. Kuis, Byn. AxkazeMika

Qinaropa, Oyn. 10-A, odic 2/5
Pabro A.B.

+380972527254 2979018087
declarant03@gmail.com



Annex D
Act NeUA100120/2019/196628 on sampling of goods dated 08.04.2019

AEPAABHA OICKAJIBHA CJIVIKBA YKPATHH
KHIBCHKA MICBKA MUTHHLSE ADC
MUTHHIT TOCT «CTOJTHHHIT,

(raltweryBanH CTpykTYpOro ninposairy, opray ADC)

AKT N2 UAT00120/2019/ 196628
upo BIATTA npod (3pa3kis) Topapin
Bin "08" kuivens 2019 poxy

Ha repuropii 3MK BMO-2 m/n «Croamunniin , TOB «Axnanrisy, Ctomuie woce 1008
(Micue BIATTR PO (spasiin) Tosapia, HfiMenysam opramizauil, verasome, MIANPNEMCTEA, MICLESHAXOAKENNHT)
Cr.AepK. incnexTopom BMON2 s/ «Cronmunuity KMM J1dC

MHOIO, binosyf M.,
(necaza, opran AOC, nplsme, iM's T no Gatukosi ocobu, sk cnana aky)
¥ npHCyTHOCT] upeacrasunk TOB "TK OKTABA LIEHTP" - Ulrepucpa A.1O

(Mice pofioTi, nocana, npisaiuLe Ta iHILAIM JexNapants, NaTTHIKS NOZATKIS 450 ¥DORHOBAACHOT Hisi ocobi)
BIATO TaKi Npo0H (3pazku) ToRapis:

| { TYAY & f l Kinskicre
” I AepmaBHwii somep | 0‘?:;"" Obcar | G a:;? ::; of
3‘," |Haftmenysanns Tosapy | BupoGmik | aproMoGins, pexsianmi i Hapril npobu
| f HAKJAHOL TOWo 136 ug) rosapy (.,;o“a)
| | (uenorpibne 'meec.'mm) ToBapy
1 2 3 ' - A \S 6 7
,Ulnpa Beankol ponmu :
xynobe, 61 BOROCRBOID }
| NOKpBY, | !
| CITHA0K HM HE CIII0K, Be3 | { |
1 '::;‘;“p;?:‘}n?m‘;;"g;’; | Greenpoint | CE6976BH/CE6703XT Lt | co1s 2*{ wr.
) wikipa, 32-2807,42.; | { '
| Kpaiva supoGruursa EL !
Topriwmm mapxa © Green t
pomt / \
Pazowm: . 9“ 2 wr.

\ - BCTAHOBNEHHA xapeurrcpucnm BHABMATEHIX AT
Mera spTx npob (spavis) osapis knacHdikauii tosapie srizno 3 VKT 3E]1

BiaiGpani npoGu (3pa3kn) TOBAPIR YIAKOBAKO B NOAIETHACHOBI NARCTH & KiNWKOCT 2 1T,
(82 ynaxonkuw, vapa, xiaexicTs ynaxonox)

Viakorks ontomGosana (onevarana) o~ 3K PagiIns "\

éfﬂﬂa

Oy izenmndikanil, Roro womep)

[ocanosa ocoba oprany JIOC: M.[binosyG
N P (Inialn, apisniuwe)
HprcyTui: A AA A10.Ulrepuep
— (ffianmc) (imitfiann, npisesiue)

TTpoGn (3pazkm) Bianpasreno 3a anpecow:
(HafiscHyBaHs e nowTosa aspeca JINIME JIDC abo 17 slsoxpesaenora Niapo1ainyyCTamosi)




Request for research dated 09.04.2019 Ne24/100120

7 (2t e &1’(‘/( /-/an (et (X (?
[N o 0 ‘I — "'/
{ 004 M/w

'f ”.(‘N I3 )

JAEPKABHA OICKATBHA CIIYKBA VKPAIHH
KHIBCBKA MICBKA MHTHHILSA
MHTHHA BOCT «CTOJHYHHID

s Kuie, syn. Hoponaporiscexa, 6y1.58, Ten.: (044) 201-61-56

HAupexropy JlenapramenTy
[OJATKOBHX TA MHTHHX
excneprys JJOC

IO.HIAJIEBCBHKIN

3AITHAT
HPO NPOBEHCHHA JOCHIKCHHA (AHATI3Y, CKCHEPTHH)
gig "09" kaitus 2019 poxy Ne 24/100120

Haiimenysanus Tosapy(is):

Tosap Ne 33: Ilxipa Bemikol porarol Xyao0u, Ge3 BoNOCKHOro NMOKPHBY, CIHIOK 9H
#e cmunox,6es nopanswol o6pobky: wxkipa HatypansHa B mkypax (915 wr) wkipa,
M2-2407 4m2.

Bupobrux: Green point.

Toprosensua mapka: Green point.

Kpaina supobunursa: EU (Espona),

Haiimenysanus opuanyrol ocobu rta/abo npisemmie ta iwimiany dizmyuol ocolu,
CTOCOBHO ®KO1 3aiiicHioeTees  korTpoih: TOB "TK OKTABA LEHTP" (kon
€JIPTIOY 0042166427), 01042, m. Kuis, Bya. Axanemixa ®inarosa, 6yn. 10-A, odic
2/58.

Kinekicts npob (3paskis) vosapy(is) B onuuuusx suMipy: 2% 1 wr,
Ipobn (3paskn) ynakosaxi 8: 2- OX NOTIETHACHOBHX MTAKeTax.
Ynaxopxu onnomGosani (oneuarani): 2* 100/079,

lpobu (3paskx) B3ATi HA NiJACTaBl akTa npo B3aTTs npob (3paskis) rosapis sig 08
reiTHA 2019 poky Ne UA100120/2019/196628.

[MincTasa 18 HaNPaRICHHA 3AITUTY: BIANPAIOBAHHANPAIOBAHHA KPHTEPIO PHIHKY
905-3 CAYP «Basrrs npob (3pa3kis) ToBapis ANA NPOBECHHS JIOCTI KeHE (aHanizy,
eXCHEPTHIH) 3 METOIO BCTAHOBJICHHA XapaKTePHCTHK, BH3HAYANBHEX U1 Krachpixanii
rosapis 3riano 3 YKT 3E[». K A g o

B

g

Annex E



Extension to annex E

Merta  nojaMHs  JANMTY:  BCTAHOBNEHHN  XaPAaKTCPHCTHK, BHIHAYANLHAX U1
xnacupixauii rosapy srigno 3 VKT3E]L

3apaaung L8 aocHipKenns (aHanisy, eKCnepTHin):

- BHIHAYMTH KOMIOHEHTH XiMIMHOrO cknaxy ToBapy, HeoOXigi Ans OXHOSHAYHOL
inenrrdixauil Ta knackdikauii sianosiaxo go aumor YKT3ELL

-y gBise coBOI0 TOBEP WKIPY BEMKOI poratol Xyaobu?

- 9H NAJABABCH TOBAP JAOAATKOBHM mpouecam obpobxu nichs AyGneHAs (BHYHHCHE,
nopapbosara, NiAnaHa Hapi3ysanHilo Mepei aGo TucHenmio, obpobnena maw
sabesnevenns edexTy 3amimn, APYKOBAHA, NOMIpOBaHa, NOUICHA, CATHHOBAHA,
NOKPHTA JIAKOM, I/Iasyp 1o, METAIOM Towo)?

JloxymenTs, 1o NOAAIOTECS Ha 46 @pK., Y TOMY SHCTI:

- aKT npo masTTR npob (3paskis) sig 08.04.2019 Ne UA100120/2019/196628;
- komia M/ sig 08.04.2019 Ne UA100120/2019/196628;

- KOMi# aKTa MUTHOrO orasay six 08.04.2019 Ne UA100120/2019/196628;

- Komis iuBofica sin 02.04.2019Na1153340;

- Konis KoHTpaxTa Bin 17.07.2018 Ne 18-72;

- KOmif nakysaskHoro ancra sig 02.04.2019Ne1153340;

« xonix CMR six 02.04,2019 Ne 053776;

- KOIIi% TeXHIYHOI JOKYMEeHTART,

3acTynHHK HAYANbHUKA
MHTHOIO NOCTY — HAYATBHHK
sigainy MHTHOTO opopmaenna Ne 2 P o

MHTHOO NocTy «CTonuyHIit =) €. YAVKA

Onexcanap Cremypesn $94-81.34 /"'”"f A



Classification of natural leathers by purpose

Annex F

Raw materials of

Name of

) Thicknes By the method and nature of the front
leather raw Type of tanning Color Area < ¥
" S surface finish
materials
Leather for shoe uppers
Cattle Calf 45 - 100 dm?
Grasser 90 - 120 dm?
from 0,5
mass (up to 13
to
Heifier kg) and area
2.8mm
(120 -130 dm?)
(leathers . ‘
Bull-calf, S -full grain leather - smooth, embossed, with
with a
cow hide, natural; | 180 - 200 dm? : a relief pattern;
; _ thickness _
steerhide Y white; -corrected grain leather - smooth,
: i chrome and fat tanning of 1.6 to _ )
Pig Pig leather black; - embossed, with a relief pattern, nubuk;
,8 mm
Horse Horse multicolor - buffed grain leather - smooth, embossed,
are made i -
leather with a relief pattern, seude.
for the
Goat Kid leather
) 20 - 200 dm? | upper of
Goat skin _
unlined
Shee Shee
P P shoes)
leather
Moose, deer, | Chamous




sheep, goats leather
Various animals,

which mainly Patenl
have defects leather

covered with a

lacquer film.

Leather for b

ottom shoes

Cattle, pig, camel

Plant tanning in

combination with basic Cr From 2,5
salts; to 5 mm
Cr-syntane plant tanning; (sole
Cr-Al-plant-syntane leathers _ ;
) It is allowed to produce corrected grain
tanning; are .
g leathers, except for leathers intended for
Cr-Zr-syntane tanning; produced
) _ soles
Cr-Ti-Zr-synthane with a
tanning; thickness
Ti-Zr-synthane tanning; of over
Cr-Ti-synthane tanning; 3,5 mm)
Ti-syntane tanning.
Garment leather
Sheep; goats; -colored; for From 0,6 -full grain leather - smooth, embossed;
pigs. Chrome tanning -black; headdresses: to 1,2 | -corrected grain leather - smooth, embossed,;
-white. 20-80 dm? mm - buffed grain leather — smooth and cut,




for clothes:60-

seude.

100 dm?
Fancy leather
Cattle, pig, horse, Plant tanning;
camel, sheep, Cr tanning or tanning with | natural, -full grain leather - smooth, cut, crumpled,
goat, deer, sea other mineral salts; white, N 1 From 0,4 with art embossing;
animal, donkey tanning with basic Cr salts black, e to 1,6 -corrected grain leather -, nubuk;
in combination with Al, Zr | colored, mm - buffed grain leather - smooth, cut, with art
salts, plant and synthetic | multicolor embossing, seude.
tanning agents.
Technical leather
Cattle plant tanning in
combination with basic From 0,5
chrome salts and synthetic natural to 5,5 full grain leather
tanning agents; chrome mm
tanning; plant tanning
Saddle leather
Cattle plant tanning in More than 150
Horse combination with basic dm?
Pig chrome salts and synthetic | Natural, From 1 _
full grain leather - smooth, cut.
tanning agents; colored More than 98 | to 5 mm
chrome tanning in dm?

combination with synthetic




tanning agents

Leather for upholstery of car interiors

Cattle, pig

Chrome tanning

White,
black,
colored,

multicolor

From 0,9
to 1,7

mm

-full grain and corrected grain leather
finished with pigmented materials and
polymer compositions — smooth, embossed,
perforated;

- leather -, nubuk;
- buffed grain leather finished with painted
polymer compositions or pigmented
materials and polymer compositions -

smooth, embossed, adjusted.
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The results of IR spectroscopy of sample Ne2
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The results of IR spectroscopy of sample Ne3
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Annex H
STATE CUSTOMS SERVICE OF UKRAINE
SPECIALIZED LABORATORY FOR EXPERT EXAMINATION AND
RESEARCH

Department of examinations and research of chemical and industrial products

CONCLUSION Ne142005703 — 0252

Drawn up on April 22, 2019
1. Customer: Kyiv City Customs, Stolychnyi Customs Post.

2. Request for research (analysis, examination) / resolution on the appointment
of examination in the case of violation of customs rules: dated 09.04.2019 Ne
24/100120.

3. Object(s) of research (examination) and registration number(s): sample of the
goods declared in box 31 CD as Goods Ne 33 - Leather of cattle, without hair, split or
unsplit, without further processing: genuine leather in skins (box 33 CD -
4104499000).

4. Enterprise / citizen: TK OKTAVA CENTER LLC.
5. Manufacturer: “Green point”.

6. Act on sampling (samples) of goods / protocol on obtaining samples and
specimens for examination in the case of violation of customs regulations: dated
08.04.2019 Ne UA100120/2019/196628.

7. Accompanying documents (copies):

7.1. Customs declaration dated 08.04.2019 Ne UA100120/2019/196628.

7.2. Act on inspection (re-inspection) of goods, vehicles, hand luggage and luggage
dated 08.04.2019 Ne UA100120/2019/196628.

7.3. Invoice 02.04.2019 Ne 1153340.

7.4. Contract dated 17.07.2018 Ne 18-72,

7.5. Packaging list dated 02.04.2019 Ne 1153340.

7.6. International consignment note CMR dated 02.04.2019 A Ne 053776.

7.7. Technical passport from the manufacturer of the goods.

8. Grounds for sending a request / resolution: development of risk criteria 905-3
RMS “Sampling (samples) of goods for research (analysis, examination) in order to
establish the characteristics which determine the classification of goods according to
UCGFEA”.

9. The purpose of the request / resolution: to establish the characteristics that
determine the classification of goods according to UCGFEA.



Extension to annex H

10. Tasks for research (analysis, examination):

- to determine the organoleptic, physical and physic-mechanical parameters of the
product;

- determine the components of the chemical composition of the goods required for
unambiguous identification and classification according to the requirements of
UCGFEA,;

- whether the product is the leather of cattle;

- whether the product was subjected to additional processing after tanning.

11. Research (analysis, examination):

1) description of samples of goods: the samples of the product were received in two
copies (experimental and control). Copies are packed in two plastic bags, each of
which is under customs security 100/079. Each package is attached to the label in the
form given in Annex 2 to the Procedure for interaction of structural units and
territorial bodies of the State Fiscal Service of Ukraine with the Specialized
Laboratory for Expertise and Research of the SFS during research (analysis,
examination), approved by the Ministry of Finance of Ukraine 02.12.2016 Nel058,
registered in the Ministry of Justice of Ukraine on 26.12.2016 on Ne1693 / 29823. No
violations of customs security and packaging were detected.

2) research methods (analysis, examination):

2.1) Organoleptic method [1-4].

2.2) Determination of leather area was performed in accordance with DSTU ISO
11646: 2005 [5];

2.3) Microscopic examination was performed using an Olympus CX 31 microscope
at a magnification of 10x and 40x (serial number - Ne 3D05486) and a stereoscopic
microscope SZM-45TL at a magnification of 7x-45x (serial number -No
LM17026M013) [6].

2.4) Investigations by IR spectroscopy were performed on an Avatar 370 FT-IR
Termo Nicolet with Fourier transform (serial number NeAFQ 0401447). IR spectra
were obtained in the wavelength range 4000-650 cm-1. The obtained IR spectra were
compared with the spectra of the instrument database [7,8].

2.5) Determination of moisture content was performed according to the working
instructions (Leather. Method for determining moisture content) [9]

2.6) Determination of thickness was performed in accordance with DSTU 1SO 2589:
2019 [10].

2.7) The tensile strength of leather and relative elongation at a stress of 9.8 MPa
was determined according to DSTU ISO 3376: 2008. To determine these
indicators, uniaxial tensile tests are performed [11].

3) results of research (analysis, examination):
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The specimen with the marking label stating “Leather...” is a flexible material
similar in shape to the whole skin of an animal (see Figure 1).

:3.: Jd. W

N

Figure 1. A sample submitted for examination with a marking label indicating
“Leather...”

The sample submitted for examination is in a dry state, soft to the touch. The
sample has a front and baktarmyan surface. The front surface of the sample has a
relief structure, which is similar in appearance to the surface of genuine leather.
The sample on the front side is covered with a silver substance. Bakhtarmyan
surface is painted (gray), homogeneous fibrous structure. Pattern is characteristic
of cow skin.

Examination in the field of view of the microscope revealed that the sample
submitted for examination has morphological features characteristic of genuine
leather.

There are intense absorption bands characteristic of the peptide bonds that
are present in the natural protein (collagen, etc.) in the IR spectrum of the
provided sample (the prepared slice is applied to a ZnSe crystal).

The moisture content was set at 15.2%. The linear dimensions of the sample
are 268 * 203 cm, thickness is 16.47 mm. Tensile strength is determined 1,71MPa,
relative elongation at a stress of 9.8 MPa is 54%.

12. Conclusions:

According to the results of research, taking into account the information
provided and information obtained from information sources, the following is
established.
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A sample with a marking label indicating “Leather...” has been identified as
genuine leather that similar with a whole animal skin. The sample submitted for
examination is in a dry state, soft to the touch. The sample has a front and
baktarmyan surface. The front surface of the sample has a relief structure, which is
similar in appearance to the surface of genuine leather. The sample on the front side
Is covered with a silver material. Bakhtarmyan surface is painted (gray),
homogeneous fibrous structure. Pattern is characteristic of cow skin.

The moisture content was set at 15.2%. The linear dimensions of the sample are
268 * 203 cm, thickness is 16.47 mm. Tensile strength is determined 1,71MPa,
relative elongation at a stress of 9.8 MPa is 54%.

13. References:

1. Tlosicuenns o YkpaiHchkoi kiacudikaiii TOBapiB 30BHIIMIHLOEKOHOMIYHOT
JISUTBHOCTI, 3aTBEpKeH1 Haka3zoMm JlepxkaBHOi (ickanbHOI clyx)0u YKpaiHU BiJ
09.06.2015 Ne 401.

2. ICTY 2341-94. llikipa. Tepmiau Ta BU3HAYEHHS.

3. ACTY 2433-94. BupoOHUIITBO MIKipsiHe. TepMiHU Ta BU3HAUCHHS.

4. Boitram JI.I'., baipmakoa JI.I., MHiamia M.M., [lianiu O.I'., Kozpmmu JI.I.,
Mengenes B.I1., Tlpuxoapko M.B. ToBapo3HaBCTBO HEMPOJOBOJIBUHNX TOBAPIB.
Yactuna 2. Kuis: Yxooncnouika, 2004, — 532 c.

5. Illkipa. BumiproBanus miomi: JCTY 1SO 11646:2005 - [Yunauit Bix 01-07-
2006]. — K.: [epkcnokuBctanaapt Ykpaiau, 2006. — 3 c.

6.Sara J. Kadolph, (10" edition), Textiles, New Jersey.: “Pearson Education”.-
2007. — 496p.

7. PI-1/57-04/2017 “SlkicHe BW3HAYCHHS IHAUBIAYaJbHHX PEYOBHMH, MOJIMEPHUX
CIIOJIYK Ta KOMITOHEHTIB B CyMIIIIEBUX MPOAYKTax MeToaom [U-criekTpockomii”.

8. Kynmos A. X., Xwkun I'. H. ®ypbe-cieKTpbl KOMOMHAIIMOHHOTO PACCESHUS U
nH(pakpacHOro moriomeHus noiauMmepoB. CinpaBounuk. — M.: ¢usmataut, 2001.
— 656c.

9. PI-156/82/2019 PoGoua inctpykiis. [llkipa. Metoa Bu3HaueHHS BMICTY BOJIOTH.
10. Illxipa. ®@i3uuni Ta MexaHiyHi BUMpoOyBaHHS. Busnauenus tommuau: JICTY
ISO 2589:2019 (ISO 2589:2016, IDT) - [Ymmmwmii Bim 01-01-2019]. - K.:
JepkcnokuBcTanaapt Ykpainu, 2019. — 12c.

11. Hlkipa. ®i3uyHi Ta MexXaHidyHI BUMPOOyBaHHSA. MeTON BHU3HAYCHHS TPAHUII
MIIIHOCT1 ITiI Yac PO3TATYBaHHSA Ta BigHOCHOTO mogoBxkyBauHsa: JICTY 1SO
3376:2008 (ISO 3376:2002, IDT) - [Ywasmii Big 01-01-2008]. - K.:

HepxcnioxxuBcTanaapt Ykpainu, 2008. — 8C
Notes. The results of the study (examination) are valid for the provided sample of goods.

Expert Kateryna Yazvinska

Head of department Serhii Stenin



Invoice Ne1153340 dated on April 2, 2019

KINSTON TRADING

Invoice/Paxyrok-hakrypa Ne: 1153340
Date/[Tara: 02/04/2019
Contract: Ne 18-72 date 17/07/2018

Buyer/Tlokyneus: LL.C "TK OCTAVA CENTRE" 01042 Ukraine, Kiev
Akademika Filatova str. 10/A, office 2/58

Beneficiary: KINSTON TRADING LP

BANK: Baltic International Bank JSC

ADDRESS: Kaleju St.43, Riga, LV-1050, Latvia

IBAN EUR: LV18BLIB1001022098001

S.W.LF.T. BLIBLV22

BANK Correspondent (EUR): Raiffeisen Bank International, Vienna, Austria
Swift: RZBAATWW

IBAN USD: LVISBLIB10010220988001

Annex |

24 Station Square, Suite 16, Inverness,
Scotland, UK, IV1 1LD
E-mail: kinston.trading@gmail.com

Sender/Bianpasuuk: SILVERSPED
34016 Monrupino, Autoporto di Fernetti, Italy

Delivery conditions/¥mosu nocrasku: CPT KIEV

< iH C Kpaiua
O - no}lI.CfI’]A Aon.ygl:;.lA noionx.
Description QTY  |Price, USD| Amount, USD Co;?;:‘(’f

1 JMBaH 3 2 NOJYIIKaMH ZIEpeBO, TKaHHHA 1 321,12 321,12 EU
2 BIlIA/KA JUTA OJATY MIACTHK 810 0,56 453,60 EU
3 CkenbHi Ty(ni 3amima. nixomwsa ryma 484 4,62 2236,08 EU
4 YepeBHKH TEKCTHIb, MIZONIBA TyMa 28 14,00 392,00 EU
5 Yepesnki LWKipa, MiZ0MWBa rymMa 144 12,44 1791,36 EU
6 KpociBku wikipa, niaoumsa ryma 79 6,40 505,60 EU
7 KpociBku TEKCTHID, NiJOWBa rymMa 125 5,73 716,25 EU
8 VCTillKH TEKCTHIB 22 0,11 242 EU
9 LIHYpKH TEKCTHIIb 5 0,08 0,40 EU
10 CyMKH TEKCTHIIL p ! 2,38 4,76 EU
11 Mileuku Uit Marnesii TEKCTHITL 8 0,46 3,68 EU
12 Karanors mamip 18 1,36 24,48 EU
13 Bepxui#t aym metan 2 2,18 4,36 EU
14 Bunus 3i cTinu MeTan 8 0,94 7,52 EU
15 rayox MeTtan 4 0,45 1,80 EU
16 JUKOMCTHK JUTS 3MilTyBaya MeTal 1 1,30 1,30 EU
17 3milnysay Uis BaHHH MeTan 2 15,34 30,68 EU
18 3MinryBay [UIs JyIry MeTan I 8,83 8,83 EU
19 3MilryBay 118 YMHBAILHHKA MCTal 4 9,22 36,88 EU
20 HOPKHK JUIA YHIT43a METa 1 2,65 2,65 EU
21 nanepoTpUMay MeTan 1 1,81 1,81 EU
22 Pyqnuii gym metan 2 1,28 2,56 EU
3 TOTCH IBURUMTTORCH THITH nu)lwpuu:u 0T W TYTHOTO RAMCHIO ZJU ™07 119 0‘,” 84,49 EU
24 HakiHeYHNK KapTpHIUKa 3MiHHUWI I1acTHK 600 0,02 12,00 EU
25 Pyunnii qucriescep / 103aT0p Ui Ki1elo B KAPTPHIKaxX MeTal 2 3,09 6,18 EU
26 MasnekeH cKIo 3 34,53 103,59 EU
27 1iICTaBKa JUIS WKapNeToK Md 2 1,53 3,06 EU
28 NiCTaBKA Ul MaHekeHa M 2 2,67 5,34 EU
29 TiJACTaBKa JUIA TaJICTYKiB Mad 2 1,53 3,06 EU
30 NiJICTaBKa JUISA B3YTTA CTATh 14 2,53 35,42 EU
31 MIAHOC CTATh 6 2,55 15,30 EU
32 HOXOJI JUIA OIATY GaBoBHa 360 0,59 212,40 EU
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33 TIAKET namnip 100 0,13 13,00 EU
34 GOKC JUIS IaKyBaHHA nanip 320 0,34 108,80 EU
35 CTpitKa JUIS NaKyBaHHA nosiecrep 3 1,17 3,51 EU
36 CTIKEpW JUIS YNAKOBKH Ianip 3 441 13,23 EU
37 nanip obroprkouii (Habip 100wT) manip 3 5,80 17,40 EU
38 KM 2,5X2M nosiamin 5 22,30 111,50 EU
39 HOXJIH Ha CTiT 6aBoBHA 2 8,82 17,64 EU
40 HACTiHHA NAHENb JUIS BITPHHM Mad 16 73,27 1172,32 EU
41 mpod)isib JUIS NVIONH JUIS 3'€THAHHSA NaHenei MeTan 5 3,89 19,45 EU
42 Kwmam 11,2x4M noninponines 1 393,68 393,68 EU
43 IlnuTKa yHiBepcaibHa JUIs CTiH Ta Moy, I71a3ypoBaHa KepaMorpasit, M2 90 10,39 935,10 EU
44 TLIMTKa YHIBEpCAIbHA U CTiH Ta MOy, rMa3ypoBaHa Kepamika, M2 203,5 8,88 1807,08 EU
45 I0Kipa HaTypaibHa B mKypax (915 wr) mkipa, M2 24074 1,30 3129,62 EU
46 nuebMOBH cTis Mady/mkipa 2 243,49 486,98 EU
47 oicHuii crineus MeTan/wkipa 10 84,69 846,90 EU
48 KOMOJI MAp/MeTan/nrkipa 2 158,80 317,60 EU
49 Kpicio mad/umkipa/Meran 2 56,46 112,92 EU
50 cTin mad/meran 1 617,54 617,54 EU
51 Gyder mad/meran 2 418,16 836,32 EU
52 BOKC 3 KaTaJloraMi KapTon/narip 2 13,55 27,10 EU
53 cTia obiannii_nepeso 2 359,94 719,88 EU
54 CTLICUb ACPCBO/TKAHMHA 24 28,23 677,52 EU
55 KOMOJ JIEPEBO 2 299,95 599,90 EU
56 msepkaiio B pami 145x86cm ckno/nepeso 1 14,62 14,62 EU
57 CTi/ YpHATBHMIA JIEPEBO 1 119,98 119,98 EU
58 cepBipyBIbHHI BO3UK JEPEBO 1 34,74 34,74 EU
59 Kpicio MeTan/mkipa 1 119,98 119,98 EU
60 Jsepkaio B pami 2,3x0,84m MJ1d/ckno 1 66,44 66,44 EU
6l Hagicuuit koMo MJI® 2 22,94 45,88 EU
62 crizens Gapruit Mad/mxipa 3 42,35 127,05 EU
63 ruradon NS CBITHITBHUKA CKITO 2 30,12 60,24 EU
64 CBITHIBLHAK CTENLOBHI CKio/MeTaN 3 73,96 221,88 EU
65 CBITHILHUK NiABICHUI CKI0/MeTaN 2 73,83 147,66 EU
66 Mo3aika yHiBepcanbHa JUIs CTiH Ta Nojy CKIo 1,62 28,00 45,36 EU
67 Karanora nanip 200 0,48 96,00 EU
68 BUINOBIIHA MUTAHKA 3aMKa MeTal 100 0,07 7.00 EU
69 BiZNOBIJIHA TUIAHKa 3aMKa [1aCTHK 7100 0,04 284,00 EU
70 BiZANOBIIHA MAHKA 3aMKa METa 650 0,06 39,00 EU
71 MexaHi3m 3amMKa MeTan 7950 1,33 10573,50 EU
72 3asica MeTasl 3388 1,31 443828 EU
73 KoMnnekT KoBMavKiB juts netni (2 wr) niacTuk 3424 0,02 68,48 EU
74 KoMIuiekT KoBnaukiB uis netni (2 wr) Meta 360 0,02 7,20 EU
75 umanepn 0,53x10,05m nanip, pynosis 1788 1,53 273564 EU
76 kuuMm 2,5x3,50 M 6aBoBHA/BiCKO3a 1 132,19 132,19 EU
77 3minryBay MeTan 3 10,88 32,64 EU
78 Bepxauii aymn (nilika Ay1miosa, 0 MOHTYETHCS HA CTE/I0) META/IIACTHK 1 5,20 5,20 EU
79 Jlymoga ctiiixa metan 1 3,01 3,01 EU
80 Jlymrosuit HaGip (py9HHI JIy1n, UITAHT YA, 3MINTyBay) MeTaj/IIacTHK 1 10,69 10,69 EU
81 3Minysay Juist yla METI/MIacTiK 1 13,06 13,06 EU
82 TirieHivHui Ly MeTaI/IIacTHK 1 2,26 2,26 EU
33 TepMmocTaT BHYTPILIHEOrO MOHTKA (30BHIITHA YaCTHHA T2 BHYTPILIHS) 1 414 414 EU
METaN/nNacTHK
84 Karanor nanip 5 0,97 4.85 EU
85 Bpownopu nanip 30 0,06 1,80 EU
86 3Milrysad MeTan 1 16,32 16,32 EU
87 Jlywosnii HaGip (3MiLyBay 3 TEPMOCTATOM+PYUHHI JIyllI) METAN/NIACTHK 1 12,04 12,04 EU
88 KHOTIKA 3MHBY BOY/IOBaHA META/TIACTHK 1 6,02 6,02 EU
89 KOMIUICKT JUTS PAKOBHHH (3/IMB+IEPEIHB) MeTall 2 1,50 3,00 EU
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90 PaKOBHHA KepaMika 2 18,15 36,30 EU
91 mamiyss Juis Bonoccs 1000M1 ninacTikoBa msika 48 1,38 66,24 EU
92 Bans3am s sosoces 1000MI1 rulacTHKOBA NUIANIKA 12 0,92 11,04 EU
93 kpem mizt oui 10M1 nracTnkosa GaHo4Ka 2 0,07 0,14 EU
94 Hanp3aM-konauiionep S00MI nIaCTHKOBA IUIAIIKA 12 0,46 5,52 EU
95 WamMnyHs juis Bojoccs S00MI NJACTHKOBA MSLWIKA 24 0,68 16,32 EU
96 WAMITYHb JUIS BoJoccs 250MJ1 TUTAaCTHKOBA MUISIIKA 170 0,32 54,40 EU
97 okucmosad 3% 1000M1 nacTHKOBA IISIIKA 48 0,93 44,64 EU
98 Macka juis Bojoccs 250M1 MIaCTHKOBA NIIAIIKA 24 0,21 5,04 EU
99 Mycc wis Bosioces 405Mi1 MeTaneBa nisika 24 0,35 8,40 EU
100 imyapa s Bonoces 10rp meranesa 6anouka 24 0,02 0,48 EU
101 KaTajior narnip 3 0,73 2,19 EU
102 okucmoBad 6% 112,5M1 nacTukosa masimka 36 0,11 3,96 EU
103 Ganb3am npoTeiHoBuil 250MI1 IIACTHKOBA ANALIKA 24 0,20 4,80 EU
104 cipeil uist Bonocest 250M1 MIACTHKOBA IISIIKA 12 0,21 2,52 EU
105 KOHAMUiOHep Juist Bonocest 200M1 NUIacTHKOBA IUIALIKA 24 0,17 4,08 EU
106 Gasnb3am Jutst Booces 150M mTacTHKOBA IUIAIIKA 24 0,18 4,32 EU
107 wamIyHb Juis Boocest 300M1 miacTHKOBa nsuiKa 42 0,37 15,54 EU
108 KOHAWLIIOHEp 118 Bosloccs 250MJ1 N1acTHKOBA ILIS KA 36 0,21 7,56 EU
109 KOHAMLIOHEp Juis Bosioces 190MI niacTHKOBA MIsIIKa 12 0,17 2,04 EU
110 KpeM il o4i 15Ma nacTikosa Ganouka + 0,04 0,16 EU
111 macka Juist Bonocest 200M1 n1acTHKOBA IUISIIKA 36 0,19 6,84 EU
112 oMaja TUIACTHKOBHIA TIOBIK 36 0,06 2,16 EU
113 aMITyITH JUIR Bostocest 4X8 Mil CKII0/KAapTOH 19 0,07 1,33 EU
114 aAMITyITi JUIs BOJIOCCA | 2XSMJ1 CKII0/KapToH 21 0,11 2,31 EU
115 kpeM Ui oGiaus 100MT nacTHKOBRI TI00IK 2 0,18 0,36 EU
116 KpeM JUIS oGIHTds 75MI1 IacTHKOBHit THOGIK 4 0,13 0,52 EU
117 resib JUIs Ayury 250m1 n1acTHKOBA IWIAIIKa 2 0,29 0,58 EU
118 kpeM Juist o6myus 120M n1acTHKOBHI TIOOIK 2 0,29 0,58 EU
119 nak s 3avickd 405M1 MeTaneBa Imiska 2 0,56 1,12 EU
120 nak Juis 3auicku 100mM1 MeTanesa Nasmka 2 0,13 0,26 EU
121 (apba uis Bosoces 75Ma MeTaneBiit TI0Gik 84 0,10 8,40 EU
122 ammysi Juist Bosocest SX10MA ck1o/kapTou 20 0,05 1,00 EU
123 outist Juist Boslocest 12x10M1 cKno/kapToH 12 0,14 1,68 EU
124 onis s Boxoces 60Ma ckisHa 6aHo4Ka 4 0,18 0,72 EU
125 Mikcep niaHeTapHuii Uis TicTa MeTal 1 1626,24 1626,24 EU
126 JlozaTop s TicTa MeTa 2 134,29 268,58 EU
127 K-KT BiikatHoro npusoza 800kr meTan 5 23,89 119,45 EU
128 BigkaTHAA npuBoj 1200kr Metan 8 27,87 222,96 EU
129 niiEE npusoa 10 400Kr 118 po3NaluHKUX BOPIT (3M) MeTan 10 22,30 223,00 EU
130 JHIHARA TprBoJ 10 400KT JUTS PO3NALIHKX BOPIT (5M) MeTan 6 25,48 152,88 EU
131 K-KT JTiHiifHOro npueoa 10 400kr MeTai 21 21,46 450,66 EU
132 (oToENEMEHTH IIACTHK 50 0,66 33,00 EU
133 Curdansia namna 230V nuactuk 20 1,85 37,00 EU
134 K-KT BHCOKOIHTEHCHBHOT'O PO3NAlIHOro Ge3utiTouHOro npusojaa Meran 3 35,04 105,12 EU
135 KiHLEBA NIAHKA 3 BAMHKAYCM B KOPIYCi MeTan 60 0,35 21,00 EU
136 NyBT 4-KaHATBHAH 1IACTHK 70 0,40 28,00 EU
137 NybT 2-KaHIBHHI NIACTHK 200 0,41 82,00 EU
138 Tarosa BHIKA 3 X0JI0BOK raikoi0 metan 30 0,24 7,20 EU
139 [1lecTepHs 4eps'syHa MeTan 5 0,55 2,75 EU
140 B0k KiHUEBHX BUMIKaYiB M1aCTHK 5 1,36 6,80 EU
141 KoMMIeKT 3aIHbOT BHJIKA MeTan 5 0,42 2,10 EU
142 IECTepHS BHXIHA MeTal 4 0,61 2,44 EU
143 Kinuesuil BiMuKay MartiTanii (2 mr) metan 2 243 4,86 EU
144 KPHILUKA BEPXHS IIACTHK 2 0,47 0,94 EU
145 IllecTepHs peyKTOpa Bejlyda MeTan 1 0,60 0,60 EU
146 ITpomikuuit 3y6uaTHit Ban JU1s uptarGaymMa MeTal 1 0,92 0,92 EU
147 Ban ans murarGayma Metai 1 0,55 0,55 EU
148 Ilecrepus uis muarbayma MeTan 2 2,42 4,84 EU
149 Po36nokysanus uutarfayma iacTk 1 0,52 0,52 EU
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150 BHCOKOIHTEPCHBHHI BijkaTHRi GesmtiTounnii npusoa 1000k 230V metan 1 30,26 30,26 EU
151 CaiT0fi0IHa_CHIrHANLHA NaMna 24V miacTuk 1 1,13 1,13 EU
152 KOHTpOJIED MIACTHK 1 3,61 3,61 EU
{53 |¥T posnamHOro NpHBOAA K10 400 kr (nBUryH, 610K KepyBaHHA, MynbT 2 WT) 25 10,83 270,75 FU
NIacTHK/METan
154 | T pesnautioro npusdAa 10 800 kr (nBuryw, 610k KepyBaHHs, MynbT 2 wIT) 20 2923 584,60 EU
IJIACTHK/METAN
155 K-KT BiakaTHoro npusoja Ao 800 kr (aBaryH, 010K KepyBaHHA, myaeT 2 W) 1 22.90 251.90 EU
TIACTHE/METa!
156 Koutponep 230V nuactuk/meran 7 1,55 10,85 EU
157 Kortponep 24V nnactuk/Meran 2 4,51 9,02 EU
15§ |K-KT ponaimHoro NpiBoKa 10 700 kr (aBHryH, 610K KepyBaHHA, My/NbT 2 WT) 1 10.82 10.82 EU
IACTHE/METa
159 K-KT po3namxoro npusoja 1o 400 kr (aeuryn, 610k KepyBanHs, myasT 2 wT) 1 10,35 1035 EU
24V mnacTHi/MeTan
160 K-KT po3namsoro npreoa g0 1000 kr (1euryH, 610K KepyBaHHsA, MyasT 2 1 1082 | 10,82 EU
wr) 24V nnacTHk/MeTan
161 (poToeneMeHT (2 IWIT Y KOMNJCKTI) MIACTHK 20 0,55 11,00 EU
162 K-KT BiZIkaTHOrO mpHeona no 600 kr (aeuryH, 610K KepyBaHHA, NyasT 2 WT) 2 17.59 186,98 EU
MIACTHK/MeTan
163 K-KT BiIkaTHOro npreofa ao 800 kr (ABMryH, 610k kepyBaHHA, MynsT 2 10T) 1 16.36 179.96 EU
TIACTHE/META
164 peMOHTHHIE KoMnnekT (raiika, cynopt, BTyIKa, 3arTyLIKa TOpLEBa) 9 0.77 693 EU
MIACTHK/METAN
163 Baskins 115 posnamuoro nprsoga ao 200 kr Metan 2 0.96 1,92 EU
166 B10K KiHUEBUX BHMHKaYiB MIACTHK 1 1,36 1,36 EU
167 KiHueBuk MaruiThuit Juis mpuBoza (2 mT y KOMIIEKTi) MeTan 1 0,06 0,06 EU
168 IllecTepHs Bana NIACTHK 1 0,25 0,25 EU
169 Pemine 3yGuatnii ryma 2 2,64 5,28 EU
170 Ko po36iokyBaHHs MIACTHK 1 0,39 0,39 EU
171 IlecTepHs ABHIYHA KOHIHA MIACTHK 1 1,01 1,01 EU
172 AJnianTep peIyKropa niacTHK/MeTan 1 0.21 0.21 EU
173 MotopeaykTop niactHk/meran 1 2,43 2,43 EU
174 Jhxurcy xkinogi Basona/moniectep 6 4,52 27,12 EU
175 Jxuncu xinowi basosna/niouen 9 3,89 35,01 EU
176 JlxuHcH *iHovi basoBHa/noaiyperan 10 5,37 53,70 EU
177 JlxHHCH YonoBivi GaBoBHA 8 4,63 37,04 EU
178 Lxuucn yonosivi basoshalniouen 6 4,41 26,46 EU
179 JlxuHCH 90/10Bi¥i GaBoBHA/eacTaH 8 4,21 33,68 EU
180 Jaunck yonosivi basosna/noniyperan 2 5,93 11,86 EU
181 KypTka Juta Xjionnka JeMice3on 3p-7p nofiecrep/noniamia 11 2,78 30,58 EU
182 KypTka s Xnomyika 3uMoBa 3p-7p nomiecrep/motiamin 1 2,95 2,95 EU
183 Kyprka ana nisuuakn Aemiceson 3p-7p noniectep/moniamin 187 3,18 594,66 EU
184 KoM6ike30n u1a xnomsuka jieMiceson 1p-3p nostiectep/momiamin 15 2,79 41,85 EU
185 Bopmu 114 BUNiKaHHA X7iba amominiit 36 3,68 132,48 EU
186 ANapath eleKTpOHATPiBaNbHI JUIS NPHIOTYBAHHA KABY — KABOBAPKH 32 229,98 7359,36 EU
187 PenKonuekT JUI% KaBOBapPKH 461 0,39 179,79 EU
PA3OM: 33402,52 53602,51
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Annex J

Decision on adjustment of customs value

Jlep:kaBHa MHTHA CJ

Kuiscbka micbka MUTHULSA, MUTHMIA nocT "CTonn4HuiA

sk0a Ykpainu

THATINCHYBARAN MITHOTO Oprany)

Pimenns npo KOpUryBaHHA MUTHOI BAPTOCTi TOBapiB

[ Howep Piueris

UA 100330/2019/568732/2
o hera

08.04.2019
5 THAPOBAIN MATHOTD GPIaNy, AKAR NPHAHAB PILEHNA [3 Howep wrauna |4 a8
Kuiscbka Micoka MUTHULIA, MUTHWA NOCT "CTONMUYHMA" JuA100330 41

5 Wutha nexnapatia

IM 40 IE UA 100120/2019/196628 |03,04_2019

[6 Homep wTamna "I MaTHAM KOHTPONENM" NOCAAI0B01 OCOGH, 110 NPHANANA MATHY ABKNADALA0 A0 OCHOPMNENHA

11

3arantHi BiAOMOCTI, 3asBNEHi AeKnapaHToM

7 Bianpasma/Excnopiep

SILVERSPED
34016 Monrupino, Autoporto di Fernetti, Italy

N |T/0000000000

8 OcoBa, 3a

UA 10042166427

pery

N UA/0042166427

TOB "TK OKTABA LIEHTP"
01042, m. Kuig, Byn. Akagemika ®inatosa, byg. 10-A, ogic 2/58

3 Onepwysan

TOB "TK OKTABA LIEHTP"
01042, m. Kuie, Byn. Akagemika dinatosa, bya. 10-A, odic 2/58
UA10042166427

N UA/0D42166427

10 NexnapantMipeacTas i

UA10042166427

N JA/0042166427

TOB "TK OKTABA LIEHTP"

1 Toprosencna wpaia T2 Vo xpoen 73 Bun TpanchopTy A KopAoH! T4 Bosoro Tasapie 15 Visosw nocrasen
aignpeenmalescopreps

GB T 30 76 CPT UA Kuis

T6 Baranura cywa 3a paxyron ((baKTypHa SapTIcT T0BaPY) 7 Bamanon QOKADaNTOM GNANOs! MATHOT BApTOCT!

Banora Kype sanrn | Cywa y samari [Cywa y ron. Yo Bamora Kye saniorn Cywaysaniorl  [Cyway rom.
USD 26.768706/3129.62 |[83775.88

T8 Nonarosa FbopwaLiAInGAZN| AORyMeHTH

Ton AokmenTa Farerysani Tara

0271 1153340 02.04.19

0380 11533440 02.04.19

0730 0533776 02.04.19

0862 1153340 02.04.19

0952 MX.82438240 02.04.19

3014 Mpawc-nucT 02.04.19

m4100 18-72 17.07.18

5019*

5069*

KopurysaHHs

19 Tosap Ne

33/33
[70 Kon rosapy 27 KOR XpaTHin NOAOLFWEHHS 52 KOf Kpalvi BUPOGHHLTES 23 Bara GpyTTo () 24 Bara HeTto () 75 TIORATEORa ONMMILR SAMIDY Kcte
41044990 EU 1650 l; 796 1552

|z6 Onwc rosapis

1. Wkipa Benukoi poratoi xygobu, 6e3 BONOCAHOIO NOKPHBY, CNKMIMOK YK He cnunok, Bes noganswoi
06pobku: Wipa HaTypanbHa 8 wkypax (915 wT) wkipa, m2-2407,4m2; KpaiHa eupobruutea EU. 2. Micub -

Toprosensra vapka

154G
27 Liwa Tosapy 28 PO3paxDBana ReKNapaHTOM MUTHA BAPTICTS TOBapY [29 Ko metony 30 Kopurysarn 31Konwerony | 32 Muhini ornag
usnaserin [e—
maprocti BapTocT! MATHOrO
nexnapanta opruany
3129,62 Baniota Kypc Bamath Cywa ysanori | Cywayrpw. |4 [Banwera Baptcrs 2 Baranwna cywa
s
usD 26.76870600 [3129.62 B83775.88 uUsD 2.02 3135.04
BCTE: 1552 6 2

yepes Bi4CYTHICTb OCHOBM A4Ns A0AABAHHA BAPTOCTI.

F OGCTABNHN NPMARRTTS PILEHHR T8 AXEPENa HPOPMALI, LD BMKODHCTOBYSENNCH MATHAM OPTSHOM AATTH BHIHA-EHHR MATHO! BARTOCT]

MuTtHui kopekc YkpaiHu; Hakas MiHginy Ykpainu Ne 539 sia 24.05.2012 "Mpo 3ateepaxeHHs Gopmu aeknapalii MUTHOT BapTocTi Ta Mpaeun ii 3anoBHEHHA";
MeTtoa 1 HENPUIAHATHWIA ANA 3aCTOCYBaHHA, OCKINbKM Y MUTHOIO OpraHy € AoBigkosa iHdopmadis nNpo uiHk Ha Tosap; MeTtoq 2 HeNpUIRHATHWIA ANA 3acTOCYBaHHA
Yepes yepes BigCYTHICTL Y MUTHOIO OpraHy Ta geknapadTa iHdopmadii Npo igeHTnyHi Toeapu; Metog 3 HENPUIAHATHUIA ANA 3aCTOCYaHHA Yepes BIACYTHICTL Npo
noaibHi ToBapu; MeTon 4 HENPUAHSATHUA AN 3aCTOCYaHHA Yepe3 BIACYTHICTL OCHOBM ANA BiAHIMaHHA BApTOCTI; MeToa 5 HENPUAHATHWIA ANA 3aCTOCYBaHHA

Binoay6 M. 1.

Bl T T e DOZEACES] OCOGM MATHESD OBy

(ni.qnuc‘ M.1.6. nocagoBoi 0cobM MUTHOIO OpraHy, Aka NpuiHAna PiLIJBHHH)

Pabko A. B. 08.04.19

(nianuc, MN.1.6. neknapaHTa, Wo oTpumMas PilleHHA MMTHOrO OpraHy, Aata OTPUMaHHSA (44/MM/piK))




Packing list Ne1153340 dated 02.04.2019

24 Station Square, Suite 16, Inverness,
Scotland, UK, IVI ILD
E-mall: kinston. teading@gmail.com

KINSTON TRADING

Packing list Ne: 1153340
Date:  02.04.2019
Contract: No 18.72 date 17/07/2018

Buyer/Tloxyneus: LLC “TK OCTAVA CENTRE® 01042 Ukraine, Kiev
Akademika Filatova str. 10VA, office 2/58
Sender/Bixnpassmk: SILVERSPED
34016 Monrupino, Autoporto di Femetri, Ialy
Beneficiary: KINSTON TRADING LP
BANK: Baltic International Bank JSC
ADDRESS: Kaleju St.43, Riga, LV-1050, Latvia
IBAN EUR: LVISBLIBI001022098001
S.W.LFT. BLIBLV22
BANK Comespondent (EUR): Raiffessen Bank Intemational, Vienna, Austria
Swift: RZBAATWW

IBAN USD: LVISBLIB10010220988001 Delivery conditions: CPT KIEV
Oamc Kimwgicrs|  Herro Bpyrro | Micus

1 IMBAN 3 2 NOLYIKIMHN JICPCRO, TRAINI 1 80,08 91 3
2 RITATK JUTH OIATY NISCTIN R0 280,36 318,59 27
3 Cxeanni rydiai samma, nigoumsa rymMa 484 31891 362,4

4 UYepesitkn TexcTitib, NIAOUSLS yMa 28 59,58 67,7

5 Uepeasxn Wkipa, NLLOWEA ryMa 144 255,46 2903

6 Kpocisxu mikipa, mgousa ryss 9 72,07 81,9

7 Kpociskst TexcTiun, Nowsa ryma 125 108,94 1238 50
8 Vi TekcIiaL 22 0,44 0.5

9 1Inypru Tekcrss 5 0,11 0,12

10 Cymxn rexcrivis 2 1,58 1.8

1 Migresaxsn aan Marmsesii TeKcTiu 8 1,23 |4

12 Karasocn tanip 18 22,26 253

i3 Bepxsift gy meran 2 2,55 29

14 Bamen 31 cTidm meTan 8 4.4 5

15 FANOK MeTIA 4 0.44 0.5

16 JUsoHCTHR N8 IMILTYRasa METaN I 035 04

17 IMilysat LI BAHHE MeTan 2 8,27 94 5
18 ity Bav s ayusy Meraa | 2,38 27

19 Saity st Ans yMABANLHMKDL METAR R 994 1.3 |
20 FOpoKIOK JUIR yRITRIa MeTA 1 132 1.5
21 MATEPOTPHMAY METAA 1 1,06 1.2
22 Pyt ayw Meran 2 1.5 1,7
2 Knedi ganoxosrmomenmindt komoponuil A weyiHoro KaMero e 67.58 768

250 \J1 NASCTHKOBHA KAPTPIIDK

24 HakiHeaHI® xaprpsama aninsmit naacmik 600 9,15 104 1
25 Pyusiit msicriesicep / 200TOP LR KIS0 1 KAPTPILUKAY METHA 2 2,46 28
26 Manexen cxno 3 57,55 654
27 NIACTWSKR N8 mxapaerox Mad 2 141 1.6
28 OLICTARKA I8 MARCKEHR M 2 246 23

Annex K
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29 TUACTABKS I FANCTYKES M 2 141 1.6

30 NILACTASK U B3VTTH CTAL 14 27,01 30,69

3l MIAHOC CTAE 6 3.96 45

32 HOXOR ANN oanry Gasosta 360 86,87 98,72

33 naxeT nanip 100 9,08 10,28 21

34 GOKC A% MAKYBAHHA Darip 320 110,14 125,16

35 CTPIUKA ANA NAKYBIHHN lIOMECTep 3 1,76 2

36 CTIKEPH JUIA VDAKOBXM 1Ranip 3 44 5

37 manip ofroprrosnd (sxbip 100mr) nanip 3 14,37 16,33

is apmane 2,5% 2w noaiamix 3 L 36,1

39 woxmt 12 cTin Ganonsa 2 4,58 52

40 MACTIIONR Malees, 18 sivpin sah 16 292,35 332,22

41 npodizn AN MATOCK 20 V' C@INS manesel MeTan 5 9,68 11

42 Kusiv 11, 2x4m noainporisen I 112,16 127,45 I

3 [lnwrxa yHisepeanssa o cmc Ta NORY, FAYPOBANS % 1640,52 1704 2

KEPAMOrpaniT, w2

4 Thrxa yHipepcassiza ans cﬂu:za TIONY, FA33YPORAHA KEpaMika, 203, 3170.8 3260 4

45 MKIPA HATYpaisHE b tuxypax (915 wrr) wkips, M2 24074 1552 1650 15

46 mcasmoridi crin MadVimxipa 2 121,44 138

47 odiciadl criseus MeTavtuxipa 10 2112 240

48 xomon Madyseran‘uxipa 2 79,2 90

49 xpicao mad/unipa/MeTan 2 28,16 32 26

) crin mady'seran I 154 175

51 Gyder mad/seran 2 208,56 237

52 Goxc 3 kaTRAOrANY KapTORTIANID 2 24,64 28

53 crin obianuit scpeno 2 179,52 204

54 CTLACLL TEPenO TR 24 168,96 192

55 KOMOJ Aepeso 2 149.6 170 2

56 soepkano o pami 145x86cm ckno/aspeno 1 9.68 1]

57 CTIN RYPHANSHAR 2cPeBO | 29,92 34

58 CCPBIPY BANLHUA BOYHK Jepeso 1 24,64 28

59 KpICio MeTanurkipa 1 29,92 34 2

60 mepkano o pami 2,3x0,84m MJId/cxno I 44 50 3

6l nanicunit komoa MJIO 2 11,44 13

62 crinein, Gapusi madVmxipa 3 31,68 36 3

63 TIAGON ANS CRITIILAMKR CKAO 2 16,02 18,21

64 CRITHIRHHK CTEALOBMIA CRAM/METAN 3 47,92 84,45 3

65 CRITIIRHHK NiABICHIA CRAN METAT 2 31,89 36,24

66 Mozalka YHIBCPCAALEA ANA CTIH T2 DOJTY CKIO 1,62 37.84 43 |

67 Karanors nanip 200 88 100 1

68 BLANOBILHA IEHKS SaMKa METAA 100 1,76 2

69 BLANOBLIHA MASHKA JAMKS IUIACTHK 7100 105,71 120,12
BLATIOBLINS TUIEHKS SaMKa METRY 650 9.68 11

i Mexaniom sanmka seran 7950 259044 3045,95 6

Jamica weran 31388 1086.42 1234,57

73 KomnnexT xosnavkia ans meai (2 107) naactuk 3424 18,28 20,77

74 Kosmnsexy xonnavxin g perm (2 orr) meras 360 202 229

75 wranepn 0,53x10,05u manip, pynowin 1788 1745,04 1983 ks

76 i 2,5x3,50 u Ganonka/sickosn | 37,66 428 I

77 Imiuryeas MeTan 3 88 10

Bepxwsl myw (aifika Qymiosa, [0 MOHTYETSCR Ha CTEMO)
78 A —— | 304 345
79 _Jlymosa criitxa Metan 1 1,76 2
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80 Jywoasi walip (pyysnn gy, WnasHr Qyus, smisysay) \ 625 71
Me Tl aacTHE N 2
81 Iuimynas 1A AYEH METANTNACTHK | 352 K
82 Tiricindt gy Metaa/naacTmg | 132 1.5
TepMocTar BHYTPIIHAOrD MONTIAS (ISR LACTING TR
83 . 1 2,64 3
BHYTPIBIHA) METALTLUIACTHE
34 Karanor mamip 5 44 5
85 Bpounopn nanip 30 1,76 2
36 Faitynau Meran 1 4.4 §
§7 Tymossft #alip (IMiIysay s repMocTaTom+pymmit aym) 1 7.04 8
METIA ARCTHE t \
A8 XBOfIKa ssusy s0Ys08aNa NeTA IECTHE 1 3,52 B
89 KOMIUIEKT UL pakonigiit (3iunfuepenso) seran 2 1,76 2
k) PAKOBMEE KEpAMiKa 2 29,04 33
91 WAy HL v sosoces 1000m nascTiona nuaisa 48 54,74 62,21
92 Gansaam s sooces 1000ma nIacTixos Nixtxa 12 13,69 15,56
93 XpeM 1 0% 1 0mo russcTikoBa GaHoAKs 2 0,12 0,14
G4 Gasbiam -XoHaMHoREp SOOMT IACTHKOBA TANLIKS 12 6,86 7.8
95 WAMITYWE N8 BONOCCH SOOMA MTACTHKORS MIANIKA 24 13,52 15,36
96 WAMITYHE IR BOAOCCH 250MA NAACTHKOBS MIALKA 170 44,88 Sl
97 oxkncmoray 3% | 000Ma nacTHxOSa NNAMKA 48 54,82 62,29
98 MACKA VTR BOMOCCH 250MN NARCTHKOBA TANIIKA 24 6,34 7.2
99 MYCC JUIA BONOCCH $05SMA MeTaNCES AWK 24 10,37 11,78
100 Ayaps and sonoces 10rp Meranesa Gasovxs 24 0,71 0.81
101 KATRAOT nanip 3 1,98 225
102 okncmonay 6% 112.5u nuacrixosa nnswxa 36 4,69 5,33
103 Gamaam nporeinonnit 25061 MAACTHKORS TIREIKA 24 6,04 6,86
104 cnpefl anx nonoccs 250MN NANCTHEORA TTASIEKA 12 3,04 346
105 xosmmBoNep Atk nosoces 200w TARCTHKORA NIAREKR 24 4,96 5.64
106 Gamaam Azs Rosoces | SOMT NAICTHKORS NARWKS 24 5,28 6
107 WAMTTYHEL U8 B070ccs 300MT MIACTHKOBA IAUIKS 42 12,87 14,63 1
108 EONTRLONCD JUTE BOROCH 250N NARCTMKOBA NARIIKA 36 9,12 10,36
109 XONFABOHED A RoRoces | 90Mn TANCTHKOBS AN 12 25 284
110 xpeM 1 o8 | Sma nascTikons Ganoska 4 0,14 0,16
111 MACKA An® BOnoces 200M N MESCTHKOBS [NALIKE 36 841 9.56
112 TOMANE MURESCTHROBHR THOGIK 36 0,85 097
113 AMITYNIH Ut gomoces 4x8 awin cxna/kapros 19 1,55 1,76
114 aMmry i Any sotocex 12xS5au ckso/kapron 21 2,77 3,15
115 xpes ang obmaen 100wy umcTwronadi nobix 2 0,29 033
116 wpen ans obawyss 73un nascrukorul TIobik -+ 0,44 0,5
117 Femh A ywy 250M0 NAMCTHKORS NANIKY 2 0.58 0.66
118 kpest s ofimirsis | 20mn noacTikosii oGk 2 048 0.54
119 TAK JUTH 3a4icxm 405an seTanesa nstxa 2 1,02 1,16
120 NAK s sadickn 100nn weraness nisuiss 2 0,23 026
121 apba jum sonoccs 75ma Merasesuil nobik 84 10,2 11,59
122 aniryni 2na nosocea Sx 10w cxso/kaprost 20 1,27 1,44
123 onin s nanoces | 2x10mn cxsodsapron 12 2,09 2,38
124 03I s ponoccs G0mn cxnana Sasouxa 4 0.9 1,02
125 MiKcep nARRETAPHHA U8 TICTA NCTAN [ 5808 660 1
126 Hosatop Jues TicTa MeTan 2 95,92 109 2
127 K-XT BUIKATHOTO MpuBoss BOOKr metan 5 66 75
128 siakanail npuson 1 200xr meran 8 1232 | - 140
129 | mosifaft npwson 10 400Kr 104 posnamiMux Bopir (3M) Meran 10 1232 140
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130 | simifeed npaeos 2o 400xr Ane posmamymx sopit (Su) meran 6 84,48 96
131 ®-KkT minifisoro npusosa 2o 400xr weran 21 249,04 283
132 doroeneMerTH IUIACTHE 50 8.8 10
133 Cursainsa navns 230V noactix 20 9.86 11,2
{3 | = BHCOXOIHTEHCHERONO POSTIRIIHONO Ge3miToRHOro npHBoIR 3 808 6
MeT
135 KIMIEEH EAHKE 3 BMMHKISEM B KOPOYCI METAN 60 17,42 19,8
136 AYIRT 4-KaHATLRI nIMCTHK 70 13,55 154
137 myeT 2-Kanaan il et 200 40,48 46
138 TATORA RAMXD 3 XOAORMO Taikxoso MeTn 30 6,07 69 2
139 IHlecTepns yepn'suna svertan 5 1,19 135
140 BIIoK KiHIEHI RUMIKRNin naacTix 5 1,1 1,25
141 Kommnerr 1ammol numxin Metan 5 1.76 2
142 UCCTEPIR RIXLUW MeTan 4 1.06 1,2
143 Kinuenuf sivuxay sarwinodt (2 wrr) meman 2 0.79 0.9
144 KPWITIKA BEPXHA TUIACTHE 2 0.79 09
145 LLicCTEpHE PEIYKTOPA BEAYHA METAN 1 0.26 03
146 Tlposiact 3yGaarii san s misarGayma weran 1 04 0.46
147 Ban e muvarGayMa Meran 1 0,24 0.27
148 ILecrepis e muesrdayma MeTan 2 211 24
149 Poafinokynasmia ::r“ﬁg:n TNCTHK 1 0,18 0.2
150 oy 1 16,72 19
151 Cuitnogiomn curisunim mamna 24V iaacrink 1 0,15 0,17
152 xggonz TIRACTHN 1 1,76 2
153 |7 25 149,6 170
TR Rk P rETIT T T T e ST A KT A YT OTOK Ry EWRIAN, 2 322.96 367
155 -—--WW 0 1393 155,18
156 Konrpanep 230V naactin/Meran 7 5,28 6
157 Konmponep 24V mnactws/veran 2 44 5
158 | YT poanamHore npisoas 1o 700 wr (nenryn, Gnox xepynanns, i 508 68
TYALT 2 WIT) NAacTUK/ MeTan
{59 | *T peanaumoro mpasoaa Ao 400 kr (nesrys, Snox xepysannsa, 1 572 6.5
st 2 mir) 24V naacTwk/seTan
160 | upabgd s a R 5,98 6.8
161 daroeneMest gz LIT Y XOMELAEKTI) NNACTHK 20 29 i3
163:] T 2 213,84 243 3
163 ST RO TROT O T O SOt R e oorox e pymn; T 99,44 T
7] WMW ~ 61 m
165 Baish 218 poSALIRONo Npneoan 20 200 kr meTan 2 1,6 1,82
166 Brok kneenix susnxanie iacTik 1 0,22 0,25
167 | Kismensne varniriosh 10 0pisoa (2 W7 Y KOMOAEKTI) MeTAN | 0,05 0,06
168 [lecTepiia nivza nAsCTNK | 0,01 0,12
169 Penins avGuardi rywa 2 2,64 3
170 Kmoy posbnoxyRaHRs nsacTie | 0,17 0,19
171 LlecTepsin ASRIYHA KOHIYHA ARCTHK 1 0,44 0.5
172 Axarrrep peayKTOPS MUIACTHR METaA 1 0,09 0,1
173 Moropegyktop naacri/Meran | 1,06 12
174 JUxwncw xinowi Banonma/noniectep 6 3,61 4,1
175 Jisamcs xinoui Basopra/niouca 9 4,66 53
176 Jiaowmecu winovi Basosta/nosyperan 10 705" | -812
177 Jiwwcs wonmoniwi Ganonsa 8 493 5.6 Y
178 Jtxmecn sonopivi Basoniea/siousn 6 3,52 4
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179 Jlsnsicn sononiti Garoma emacTan & 449 3,1
180 Jlsoucn wonorisi Barorsa/nosiyperan 2 1,58 1.8
181 Kypria [0 XO0MHKE 3emi 3p-Tp noaiectep/nomiania 11 3,21 3,63
182 Kyprsa ais X80n49ika 3umons 3p<7p noniecrep/nosniasia 1 0,31 0,35 A
183 Kyprxa jue tisamikn gemiceson 3p-Tp noniecrep/nogiasi 187 62,48 71
184 | KosbGiieeron s Xaomaiks semiceson Hp-3p nosiccrep/mosiamin 15 44 5
185 mun s sunixsiis xonifa amominifn 36 528 60 1
186 & 32 1795 2221 32
187 PEMKOTUIEKT ANA KABOBIPKI 461 90,95 100,5 5
PASOM: 33402,52 | 206487 | 23128,05 | 258
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International consignment note ANe053776 dated 02.04.2019
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Annex M

Contract Nel18-72 dated 17.07.2018

CONTRACT Ne18-72
17 July, 2018 Kiev

LLC «TK OCTAVA CENTRE» (Ukraine) in the
person of the director Alesia Riabko. acting on the
basis of the Charter, (hereinafter referred to as
“The Buyer”) on the one hand and KINSTON
TRADING LP (United Kingdom), in the person of
Vitalii Shchupak, acting on the basis of the Power
of Attorney, referred to as “The Seller” on the other
hand have concluded the present Contract on
following:

1. SUBJECT OF THE CONTRACT

1.1. The Seller sold and the Buyer bought following
Commodity on CPT-Rovno, CPT-Kiev, CPT-
Odessa, CPT-Chernomorsk. CIF-Odessa, CIF-
Chernomorsk, CFR-Odessa, CFR- Chernomorsk
basis: lighting appliances, furniture, accessories
and other consumer goods in compliance with
invoices.

2. QUALITY OF THE COMMODITY

2.1. Quality of the commodity should meet
international standards.

3. AMOUNT AND SCOPE OF THE CONTRACT
3.1. The total amount of the Contract shall be
determined as the maximum total value of all
Goods lots that may be delivered under this
Contract during the validity term of the Contract.

4. PAYMENTS

4.1. The Buyer shall effect payment for the Goods
in USD or EUR by remittance to the currency
account of the Seller within 10 (ten) banking days
from the day of delivery in port of destination.

The amount of payable by the calculated using the
cross-rate of EUR 1= USD 1.1.

4.2. Payment details of the Parties

The Buyer:

LLC «TK OCTAVA CENTRE»

01042 Ukraine, Kiev, Filatova str. 10/A,
office 2/58

Acc 2600900169875

Bank: PJSC Commercial Bank “GLOBUS"
Bank address: 04073, Ukraine, Kiev,
Kurenivska str. 19/5

SWIFT: GLIBUA22

The Seller:

KINSTON TRADING LP

24 Station Square, Suite 16, Inverness, Scotland,
IV1 1LD, United Kingdom

BANK: Baltic International Bank JSC

BANK ADDRESS: Kaleju St 43, Riga, LV-1050,
Latvia

IBAN EUR: LV18BLIB1001022098001

SWIFT: BLIBLV22

KOHTPAKT Ne18-72
17 wionn 2018 Kues

000 «TK OKTABA UEHTP» (Yxpawxa) 8 nuue
Avpextopa Anecu Ps6ko, AevicTeylowen Ha
ocHoBanum Ycrasa, (8 gansHenwem Mokynarens), C
oaHon cropoHsl ¥, KINSTON TRADING LP.
(Benukobputanus), 8 nwye Buranua LWynaka,
ASACTBYIOWErO Ha OCHOBaHWM poaepemocm. (s
AansHemwenm [popasey), € Apyrow croponbn
3aKMONMNU HaCcToAWMA KowxTpaxr
HWKECNEAYIOWEM:

1. NPEAMET KOHTPAKTA

1.1. Npopaeey npogaer, a Mokynarens noxkynaer
Tosap Ha ycnoswsix CPT-PoeHo, CPT-Kues, CPT-
Opecca, CPT-YepHomopck, CIF-Ogecca, CIF-

YepHomopck, CFR-Opecca, CFR-Yepromopck:
OCBETUTENLHOE obopyaosarve, mebens,

2. KAHECTBO TOBAPA
2.1. Kauectso TOBapa AONXHO COOTBETCTBOBATL
MEXAYHAPOAHBIM CTaHAaPTaM.

3. CYMMA U OB BEM KOHTPAKTA

3.1. OBwan cymma KoHTpakTa onpeaenseTcs Kak
MaKCUManbHas CyMMapHas CTOMMOCTb BCex
oTAenbHbiX naptui Tosapa, KOTOpbie MOryT
NOCTaBNATLCA NO AaHHOMY KOHTPaKTy B TeyeHue
cpoka pevncrsus KonTpakra.

4. MNATEXU

4.1. Noxynarens NPOM3BOAWT ONnarty 3a Tosap e
aonnapax CLUA wnu EBPO nyrem Ganxosckoro
nepesoga Ha BamoTHbi cver [popasuya B
teuenne 10 (aecaTu) GaHKOBCKMX AHEW C AaTbI
NOCTaBKM B MECTO HA3HAYEHUA.

Cymma nognexaluas K onnare paccunTbiBaeTcs C
npumexennem kpocc-kypca 1 EBPO = 11
Honnap CLUA.

4.2. NnarexHbie PeKBU3NTLI CTOPOH

Nokynarens:

000 «TK OKTABA LIEHTP»

01042, Kues, yn. dunarosa, 10/A,
oh. 2/58

cuer 2600900169875

Bank: MNAO «KB «NIOBYC»

Aapec 6anka: 04073, Ykpaua, Kues,
yn. Kypenesckan 19/5

SWIFT: GLIBUA22

Mpopasey;

KINSTON TRADING LP

24 Station Square, Suite 16, Inverness, Scotland,
IV1 1LD, United Kingdom

BAHK: Baltic International Bank JSC

AIPEC BAHKA: Kaleju St .43, Riga, LV-1050,
Latvia

IBAN EUR: LV18BLIB1001022098001

SWIFT: BLIBLV22



BANK Correspondent (EUR): Raiffeisen Bank
International, Vienna. Austria

SWIFT: RZBAATWW

IBAN USD: LV18BLIB1001022098001

4.3. All customs formalities on the territory of
Ukraine and presentation of the necessary set of
documents shall be conducted by the Buyer and at
the Buyer's account.

4.4, All banking and other expenses incurred in the
territory of Ukraine are borne by the Buyer. those
outside Ukraine - at the Seller’s account

6. DELIVERY TERMS AND CONDITIONS

5.1. The commodity shall be delivered on CPT-
Rovno, CPT-Kiev, CPT-Odessa, CPT-
Chemomorsk, CIF-Odessa, CIF-Chernomorsk,
CFR-Odessa. CFR- Chemomorsk, in compliance

with International Rules of Interpretation of
“INCOTERMS™(2000).

5.2. Term of delivery of Goods ~ during the term of
validity of the Contract.

5.3. The term of validity of the Contract from the
date of signing lill 17.07.2019 and shall be
automatically extended up to the complete mutual
settlement between the parties.

54. The Seller shall determine to his sole
discretion the means of transport, the carrier and
the route to be used.

6. QUALITY AND QUANTITY CONTROL,

CLAIMS

6.1. On commodity delivery the Seller shall present
the following documents:

-Quality Certificate;

-Shipping Document;

-Invoice,

6.2. The Buyer is entitled to check quality and
quantity of the commodity consignment to be
shipped at the place of shipping.

6.3. If quality disparity is detected the Buyer is
entitled to make a claim not later than 10 calendar
days from the delivery date. Claims shall be sent by
registered mail.

6.4. The Goods are deemed to be delivered by the
Seller and accepted by the Buyer in quantity as
specified by the shipping documents in compliance
with the terms of delivery. The claim in short
delivery andl/or incompliance of the Goods
delivered to the ordered items may also be made to
the Seller within 15 working days from the day of
receipt of Goods by the Buyer.

6.5. The Parties agreed that if any deviation in
quantity and quality of Goods is found at the time of
acceptance-delivery of Goods, the undelivered
Goods shall be delivered and improper quality
Goods shall be replaced with the Goods of proper
quality.

Extension to annex M

Bank-Koppecnoxgent (EUR): Raiffeisen Bank
International, Vienna. Austria

SWIFT: RZBAATWW

IBAN USD: LV18BLIB1001022098001

43 Bce TamoxenHoie OpMANLHOCTH Ha
Tepputopuv  YKpauHsl C  NpepocTasneHnem
HeobxoauMOro KOMNNeKTa AOKYMEHTOB
ocyujecrensorcs Mokynarenem v 3a ero cuer.
44 Bce OGanxoBCkme W ApPyrMe pacxogel Ha
Teppuropun Yepamubl Hecer oxynatens, 3a ee
npeaenamu MNpoaasey.

5. CPOKV 1 YCNOBUA NOCTABKN

51. Tosap nocrasnserca Ha ycnosuax CPT-
PosHo, CPT-Kues, CPT-Opecca. CPT-
YepHomopck, CIF-Opgecca.  ClIF-Yepromopck,
CFR-Opecca. CFR-YepHOMOpCK 8 COOTBETCTBUN
¢ Mexaynapoanoimu pasunamm  TONKOSAHWUA
Toprosbix TepmuHos «MHKOTEPMC» (pepaxyus
2000r.).

52 Cpox noctasku Tosapa — 8 Teuewue
Aencrens Kontpaxra.

53. Cpox AeNcTBMA KOMTpakTa: C MOMEHTa
noanucanua a0 17.07.2019 w npoanesaerca
aBTOMarMueckM A0 NONHOMO  B3auMopacuera
CTOPOH.

5.4. Npoaasely CAMOCTORTENLHO ONpeaenseT sua
TPAHCNOPTA, NEPEBOIUNKA, MAPWPYT ABIKEHVR.

6. NMPOBEPKA KONWYECTBA 1 KAYECTBA
TOBAPA, NMPETEH3WN

6.1. Npu nocrasxke Toeapa [lpogasey
NPeAOCTABNALT CNEAYIOWME QOKYMEHTLI
-Ceprucdmxar xauecrsa:
-TOBaPHO-TPAHCNOPTHLIA JOKYMEHT,

-Unsownc.

6.2. Moxynatens wMeeT nPaso NpPOBEPATL
KONMWYECTBO ¥ KAYeCTBO OTIPYXEHHOW napTum
TOBAPa B MECTE OTIPY3KN.

63. MNpu obHapyxeHwu  HECOOTBETCTBUA
xkayectsa Tosapa. [lokynatens wmeeT npaso
NPeAbLRBUTL NPETEH3WI0 He  noaHee 10
KaneHAApPHLIX AHEeR C  MOMEHTa NOCTasku.
Mperen3nm OTNPABNAIOTCH 33Ka3HbIMW
NUCHMaMMN.

6.4. Tosap cuuraercs cAaHHum [poaasuyom v
NPUHATBIM  NOKynarenem nNoO  KOAWYecTsy.
YKa3a8HHOMY ) TOBAPOCONPOBOAUTENLHbIX
NOKyMEHMTaxX, COMMACHO YCnoswi  NOCTaBKW.
MNpeTexsun no HeAOoNoCTasKe wunn
HECOOTBETCTBMIO NOCTaBNEHHOND Tosapa
3akazaHHoMy. MOryT OniTbe Talke 33A8NeHs!
MNpoaaeuy 8 Teuenne 15-Tn pabounx AHen CO AHA
nonyyenus Tosapa poaasyom.

6.5. Cropows npuwny K COMMAWENU. 41O 8
cnyuae obHapyXeHua Kakux-nubo OTKNOHEHWH 8
KONWuECTBE wnu kavecrse Toeapa, 8 nepwoa
caaun-npuemkm  Tosapa ~—  Heégocraouwee
xonwuectso Tosapa Gyaer socnonHexo, a Tosap
HEe HaANeXaWero Kavyecrsa jamenex Ha Tosap
HaANEeXawero Kavwecrsa.



8.6. The Seller is obliged to respond on the claim
within 30 days from the date of its presentation

7. FORCE-MAJEURE

7.1. Parties are to be released from responsibility
for partial or complete non-fulfilment of their
obligations under the present Contract if that is a

operatmoianyson blockades. exponorlmpon
prohibitions, strikes, other unforeseen
circumstances beyond the will of the parties which
directly affect the fulfilment of the Contract.
In this case time stipulated for the fulfiliment of the
Contract shall be extended for duration period of
the force-majeure circumstances. If duration period
of such circumstances is more than three months
any of the parties is entitled to refuse from further
fulfillment of the obligations under the Contract. In
this case none of the parties has the right to require
compensation of the possible losses from the other
party.

7.2. Should any of the above force-majeure
circumstances arise that makes impossible for any
party to fulfil its obligation under the present
Contract. the party shall nolify the other party about
the beginning and cessation of the circumstances
which hinder the fulfillment of the obligations.

7.3. Certificates issued by the Chambers of
Commerce and Industry of the Seller's and the
Buyer's counlries corespondingly shall be
sufficient to prove the existence of such
circumstances and their duration.

8. ARBITRATION

8.1. All disputes and differences arising with the
present Contract shall be settled by means of
negotiations.

8.2. Should the parties fail to settie the dispute
within ten days from the date of negotiations. the
dupueshalbemmdbtm:bondm
International Arbitration Court of the Chamber of
Commerce and Industry in accordance with
substantive and procedural law of country of count.

9. MISCELLANEOUS

9.1. In case the Seller fails to deliver commodity in
compliance with terms stipulated in clause 5.2 of
the present Contract the Seller shall pay the
penalty of 0.1% from the amount payable per each
day of delay.

9.2. None of the Parties has the righl to pass the
rights and obligations under the present Contract to

Extension to annex M

6.6. Npoaasey B Teuenne 30 KANEHAAPHBIX AHEN
C AaTsi NPEAbABNEHMA NpeTeHaun, obazan
NPEeAOCCTaBUTE OTBET Ha Hee.

7. ®OPC-MAXOP.

7.1. Croposs: 0CB0oBONAEeHb! OT OTBETCTREHHOCTH
33 HEBLINONHEHWE NDMHOCTLIO UMW HACTHUHHO CBOMX
obnaarenscrs N0 Hacrtoawemy KowTpaxty. ecnwn
OHO RBNAGTCR  CNEACTBMEM  (POPC-MKOPHBLIX
OBCTOATeNLCTS, TAKMX KaK NOXAP. HABOAHeHWe,
JEMNETPACEHNE. BOMHA, BOSHHLIE  AGNCTBMR
pasnuuHoro  xapaxrepa, Onoxagbl, lanpewexwe
xcnopra WM Mmnopra, 3abacroskv, Apymve
HenpeasuAeHHbIe OOCTOATENHCTBA, HedasnCawwe
OT BONW CTOPOH, eChn Takue OOCTOATeNsCTea
HEeNOCPeACTBEHHO  BNURIOT  HA  MCNONHeHue
Koutpaxra.

B oM CNyuae BPeMA ucnonHexna obazarenscrs
no wacrosweMy KOnTpakTy npoAnesaeTci Ma
spema AencTenn COOTBETCTBYIOWEro
ofcrosrensctsa. B cnyvae, ecnu  Takwe
obcrosTenscrsa npogonxaiorces Gonee uem Tpu

7.3. Cepinwmxarnl. BbiaHHbIE COOTBETCTBENHO
Toproso-Npossiunexton  Manarod  CTPamb!
MNpopasya unu Noxynarens, GyayT AOCTATONHBIM
CYLECTBOBAHUS Taxmx
OGCTORATENLCTS M UX NPOACIIKATENEHOCTH.
8. APBUTPAX
8 1. Bce cnopbi ¥ PasHornacus, Bo3xvkaowme C
HACTORWMM KOHTpaxTOMm paspewarorca
Croponamu nyTem Neperosopos,
8.2. Ecnn CTOPOMBI HE NPULLINK K COMNacwio B
TeueHUE AECATH AHEN C MOMEHTA NpoBejeHvn
Neperosopos. cnop nepeaaerca ra
8 MexaynapoaHsm
Kouuepueaad ApButpaxHom cys npu Toproso-
MpoMmbilunexHod nanare B CooTBeTCTéM C
MATEPUANLHLIM W NPOUECCYansHbiM  NPasoM
CTPaHLL, e PAcCMaTpuBaeTCa Cnop.
9. NPOMME YCnoBuA
91. B cnywae He NOCTasKkM TOBapa & CPOKw,
orosopesssie N.52, Hactoswero Kowtpakra,
MNpopasey ynnaumsaet [loxynareno nexo 8
paamepe 0.1% OF CymMMbl Nnarexa 3a Kaxabw
A€Hb NPOCPOUKH
9.2 Hu oaua ua CTopon He Bnpase nepejasarts
cson npasa w OOA3AHHOCTM NO HacTOAWemy



any third party without written concem of the other

party.

9.3. All alterations and amendments to the present
Contract shall be valid only if made in writing and
signed by both parties.

The present Contract is made in two copies in
Russian and in English.

9.4. If any differences in comprehension of Russian
and English variants arise the preference shall be
given to the Russian variant.

10. ADDRESSES OF THE PARTIES

THE BUYER:
LLC «TK OCTAVA CENTRE»

01042 Ukraine, Kiev, Filatova S A,

KINSTON TRADING LP
24 Station Square, Suite 16, Inverness, Scotland,

Extension to annex M

Kontpaxry Tperbe#i cropoHe 6es NUCbMEHHOro
cornacus Apyroi CTOpoHb!.

9.3. Bce AONONHEHWA U WIMEHEeHMA K
Hacronuwemy KOHTpaKkTy AeNCTBUTENbHLI, ecnn
COBEPLUCHB! B NUCLMEHHOW (DOPME M NOANKUCAHBI
ofermu CTOpPOHaMM.

Hacroswmin Kontpaxr cocrasned B AByX
IKISMNNAPAX HA PYCCKOM U GHIIMICKOM 53biKe.
94. B cnyyae pasHornacwi B NOHWMaHWM
GHrNWIACKOro W pyccxoro sapuanTos KoHrpaxra,
NPEMYLLIECTBO OTAAETCH PYCCKOMY BapUaHTy.
10. AIPECA CTOPOH:

POOABELL:
KINSTON TRADING LP
24 Station Square, Suite 16, Invemess, Scotland,
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The act of inspection of goods, vehicles, hand luggage and luggage
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