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INTRODUCTION

The relevance: In the last decade, Ukraine has become an integral part of the
world market of oilseeds and products of their processing, which is deeply integrated
into the world structure of division of labor. Our country is a powerful supplier and
ranks first in the world market of sunflower oil, rapeseed, soybeans. But Ukraine has
not yet exhausted its potential to further develop and increase the production and export
of oilseeds and processed products, expand its presence in traditional and conquer new

markets.

Goal of the research: The purpose of this study is to study and compare methods
of state regulation of exports of oilseeds and products of their processing in developed
economies, review the structure of trade in these goods, study the impact of non-
governmental institutions on international trade, identify positive experiences for use

in Ukraine.

Task of the research: Identify the main markets for oilseeds in the EU, analyze
the impact of Ukraine on the European market of oilseeds, as well as the peculiarities
of the organization of exports of oilseeds to EU countries.

The object of the final qualifying paper is the organizational and economic
process of management of foreign economic activity at the enterprise level. The subject
of the final qualifying paper is the mechanism of the export operations of the enterprise.

Methods of the research: analysis (using of multiple sources, including literature
(textbooks, articles), online-resources (web-sites, social media, public forums),
induction, description, classification etc.

Structure of the work. This work consist of introduction, three chapters,

conclusions and list of references.



CHAPTER 1. CHARACTERISTICS OF THE ENTERPRISE AND ITS
IMPACT ON THE EXPORT OF OIL CROPS

1.1. Analysis of the financial and economic activity of Astarta-Kyiv LLC

Astarta-Kyiv (part of ASTARTA Holding N.V.) is a vertically integrated agro-
industrial holding that has been operating in the field of sugar and agricultural
production since 1993. The main activity of the agro-industrial holding is the
cultivation of beets, cereals and oilseeds, production of high quality sugar and related
products (molasses and dry granulated pulp), as well as milk and meat. In addition, in
Poltava region, Astarta has soybean processing facilities (soybean processing plant in
Globyne) and biogas production (Bioenergy Complex in Globyne). The holding has
created a full cycle of sugar production: from growing beets to sugar production. The
presence of raw materials significantly reduces dependence on external supplies of
beets, reduces the cost of sugar produced, ensures uninterrupted production and

maximum yield of quality finished product.

In 2006, ASTARTA Holding N.V. and its listing on the Warsaw Stock Exchange
began. Since 2008, the company has been cooperating with the European Bank for
Reconstruction and Development, which finances energy efficiency programs. In the
same Yyear, Astarta was the first Ukrainian agricultural company to conclude an
agreement with the International Carbon Credit Fund, established by the EBRD and
the EIB, to implement carbon quotas under the Kyoto Protocol, which covers carbon
emissions reduction in 2008-2012. In 2014, a biogas complex was put into operation
in Poltava region. Astarta-Kyiv is one of the leading agro-industrial holdings, whose
main business is related to providing Ukrainian industrial consumers and the
population with high-quality sugar and milk, as well as growing, processing and trading
in agricultural products. The company is actively cooperating with the Canadian
investment fund Fairfax, which in 2017 bought more than 28% of Astarta. Astarta
together with Borsch Ventures founded the IT company Agro Core, which specializes
in the development and implementation of high-performance technological solutions

in agriculture.



Main results of 2021

« Astarta harvested 1.6mt of sugar beet
« 340kt of white sugar was produced
« 974kt of grains and oilseeds were harvested

« Milk production was 97kt

Astarta’s consolidated revenues amounted to EUR491m in 2021, up 18% y-0-y,
on higher sales prices of grains, sugar and soybean products. Revenues in the
Agricultural segment increased by 6% to EUR185m, 38% of the total consolidated
revenues. Revenues in the Sugar Production segment increased by 34% y-o-y to
EUR170m. The Soybean Processing and the Cattle Farming segments generated
EUR90mM and EUR38m of revenues, correspondingly, vis-a-vis EUR75m and
EUR33m in 2020. Exports contributed EUR218m, or 44% of the consolidated
revenues. Gross profit increased by 80% y-o-y to EUR219m. Cost of sales increased
by 19% y-0-y to EUR416m. EBITDA grew by 78% y-o-y to EUR201m on higher
contribution from Agriculture and Sugar Production. As a result, Net profit for 2021
totalled at EUR122m, a 14x higher than in 2020.

Astarta reported Operating cash flows of EUR57m vs EUR156m in 2020 due to
changes in working capital and fair value of biological assets and agricultural produce
reflecting change in soft commodity prices. Operating cash flows before Working
Capital changes increased to EUR143m (EUR105m in 2020). Investing cash outflow
decreased from EUR14m to EUR4m on the back of proceeds from disposal of
subsidiaries. In 2021 the Company distributed annual dividends for 2020 of EURO0.5

per ordinary share, with the total amount of EUR12m.

Globinsky Processing Plant (GPZ) of the Astarta-Kyiv agro-industrial holding is
an integrated soybean processing complex with a capacity of 230 thousand tons of
soybeans per year. Located in the city of Globino (Poltava region). It was put into
commercial operation at the beginning of 2014. The elevator at the Globinsky

Processing Plant (GPP) has a one-time soybean storage capacity of 42,000 tons. Most
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of the soybeans for processing are grown by the company's agricultural companies, the
company buys the rest of the raw materials from partners. At the GPZ elevator, raw
materials are received from road and rail transport, a grain dryer and a grain cleaner
are in operation. The plant has a modern laboratory in which incoming raw materials
are examined for protein, moisture and weed impurities. The processing capacity of the
enterprise is 700 tons of soybeans per day. During the year, the plant produces about
160 thousand tons of high-protein meal, 40 thousand tons of soybean oil and 9 thousand
tons of granular casing. In the extraction shop, soybean oil is obtained by extraction
with hexane. GPZ partially uses in the production process an environmentally friendly
energy carrier - biogas, which is supplied from the ASTARTA Bioenergy Complex.
Soybean processing is an export-oriented direction: more than 80% of the products of
the Globinsky processing plant are supplied to the countries of the EU, the Middle and
Far East.

The bioenergy complex (Globino, Poltava region) was put into commercial
operation in October 2014. The complex is unique for the CIS countries, it produces
biogas in the process of fermentation of sugar production waste and other biological
mass. Its design capacity reaches 150 thousand cubic meters. m of biogas/day, which

Is equivalent to 75 thousand cubic meters. m of natural gas.

Gropromholding has its own fleet of 230 railway cars manufactured by

Dneprovagonmash and Kryukov Carriage Works, as well as DAF grain trucks.

In order to provide the company's enterprises with crop storage capacities, the
ASTARTA Grain program was developed and implemented, within the framework of
which, over the past few years, a network of elevators under the general name Grain-
Agrotrade has been built and modernized. At the same time, ASTARTA actively uses

a system of complex storage in polyethylene sleeves.
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The turnover of the agro-industrial holding's elevators is on average two turns.
Astarta-Kyiv accepts grain from third-party depositors both for storage and for

processing.
The agricultural holding's elevators can work with 12 crops:
cereals - wheat, corn, barley, millet, rye, buckwheat, oats, sorghum;
oilseeds - sunflower, rapeseed, separately - high-oleic sunflower;
legumes - peas, soybeans.

Three elevators of Astarta: Yareskovsky, Lutovinovsky and Semenovsky are
route elevators and can ship grain by rail for more than 54 wagons per day each.
"Skorokhodovsky", "Voytovetsky" and "Krasilovsky" and "Khmelniksky" - in a day
and a half. Khmelniksky Elevator is located in the city of Khmelnik, with a one-time
storage capacity of 82 thousand tons. The first stage of the elevator for 30 thousand
tons was built in 2010. In 2016, Khmelnyksky Elevator expanded by 62,000 tons. In
2018, Khmelnyksky Elevator increased its capacity to ship grain to rail transport to 250

tons per hour.

Table 1.1
Dynamics of financial results of Astarta-Kyiv LLC, 2015-2019
(mIn UAH)
Year Rate of increase, %
Indicator 2016/ | 2017/ | 2018/ | 2019/

2017 2018 2019 2020 2021 2015 | 2016 | 2017 | 2018

Net income
from sale of
E’éggggts 36341,0 | 54237,0 | 60125.0 | 66976.0 | 75926,0 | 149.2 | 1109 | 111.4 | 113.4
works,
services)
Cost of
products
Sggfkdss' 27149.0 | 40558,0 | 43274.0 | 48184.0 | 56596,0 | 149,4 | 106,7 | 111,3 | 117.5
services) for
sales




10

Gross profit | 9192,0 | 13679,0 | 16851,0 | 18792,0 | 19330,0 | 148,8 | 123,2 | 111,5 | 102,9
Financial
results
before
taxation
Net
financial
result: profit
(loss)

877,0 843,0 | 2712,0 | 3196,0 | 12410 | 96,1 | 321,7 | 117,8 | 38,8

477,0 95,0 | -1547,0 | 950 362,0 | 19,9 - - 381,1

Source : Made by author based on [8; 9; 10; 11;12; Appendix B]

Analyzing the financial results from Table 1.1, we see that revenue from 2018
Is growing every year and in 2021 has the largest increase - 32% and amounted to
2.056 billion dollars. Gross profit since 2018 has a positive trend, but in 2021 decreased
by 5% and amounted to 427 thousands dollars. In 2017, the company had a net loss of
113 million dollars, respectively, in other years had a profit and in 2020 net profit
decreased by 44% and in 2021 increased by 10% and amounted to 215 million dollars.
Sunflower oil production also has a positive trend except in 2018. In 2021, production
amounted to 384,150 tons, which is 22% more than in 2019. Grain production does not
have a clear trend. In 2021, grain production amounted to 2407589 tons, which is 9%
less than in 2020. And soybean oil production and meat products are growing every
year and in 2019 amounted to 51,771 tons (3% increase) and 35,458 tons (4%

increase), respectively. In general, in 2021, production in almost all types has a positive

increase.
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Fig. 1.1. Dynamic of main pillars of Astarta-Kyiv LLC, 2017 -2021
Source : Made by author based on:appendix B and table.1.1.1

Positive trend (Fig. 1.1.) is that in 2021 the rate of inventory turnover increased
compared to 2020 by 0.3, ie the company became more efficient in using its limited
resources. The table shows that in 2021 for each hryvna of borrowed funds were sold
goods worth 5 hryvnyas. The results show that the policy of receivables management
Is stable, as the indicators increase in three years. The maturity of receivables in 2021
was 29.5 days.

Analyzing the table, the company effectively manages accounts payable,
because the period of debt repayment is possible on average 3 days. It is worth noting
that the company is able to fully finance its debtors through creditors, which has a

positive effect on liquidity and financial condition.

Table 1.2

Indicators of business activity of Astarta-Kyiv LLC, 2017 -2021
Indicator Year Absolute deviation

Calculation formula 2017/{2018/| 2019/ | 2020/2

2017|2018|2019| 2020 {2021 20182019 | 2020 | 021

Inventory Cost of production / Average
turnover ratio  |annual cost of stocks 35/36/40| 47| 5 01|04 07| 03
Receivables Revenue/Ave(age annual 216(2221237]26.8 (205 0.7 | 15 | 31 2.7
turnover amount of receivables
Accounts Cost / Average annual

18,5/17,6/20,4{21,3|22,11-09 | 28 | 1,0 | 08
payable turnover [amount of accounts payable

Source : Made by author based on:appendix A,B and table.1.1.1

At the enterprise (Table 1.3), the absolute liquidity ratio is higher than the norm,
which indicates that the company will be able to repay debts in a timely manner if the
payment period comes soon. Values above the norm may also indicate problems in the
company and indicate an ineffective strategy of financial resources management.

The coverage ratio corresponds to the normative value indicates a normal state

of solvency, because current assets are enough to meet current liabilities. That is, at the
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end of 2021 the company has 3 hryvnia for every hryvnia of current liabilities. On the
positive side, compared to 2020, the figure has increased.

The liquidity solvency ratio is less than one, which indicates a large number of
current and long-term liabilities in the balance sheet of the enterprise. However,
analyzing the dynamics of the indicator, it decreased in 2021, which is a negative
phenomenon.

The critical liquidity ratio at the enterprise is above the normative value, ie the
assets are highly liquid, and therefore, current assets are used efficiently, which leads
to an increase in profitability.

Table 1.3
Liquidity and solvency ratios of Astarta-Kyiv LLC, 2017 -2021
On 31/12/ Absolute deviation
Indicat calchibdiot et 2017 | 2018 | 2019 | 2020 | 2021 = % > o ol .
or - — i N
SR |R]R |QR|I8R
Absolut (Cash + current
e financial
liquidity investments) / 029 02 | 016 | 0,13 | 0,66 | -0,09 | -0,04 | -0,03 | 0,53
ratio Current liabilities
Coverag Current assets /
eratia AW iy, 0,14 | 0,16 | 0,23 | 0,09 | 0,09 | 0,02 -0,03 | -0,04 0
Liquidit (Cur_rent assets +
y prepaid expenses) /

(long-term liabilities | 0,12 | 0,04 | 0,04 | 0,5 | 0,55 | -0,08 0 0,46 | 0,05

solvenc e G )
+ current liabilities +

Y40 deferred income)
- (Current assets -
Gridcal inventories - work in
Ilqu;;?()lty progress) / current 0 0,04 | 0,03 | 0,02 | 0,01 | 0,04 -0,01 | -0,01 | -0,01

liabilities

Source : Made by author based on:appendix A,B and table.1.1.1.

The indicator of financial viability in Table 1.4 has a stable value for 5 years,
and is within the normative value. In 2021, 90% of the company's assets are financed
by fixed capital and long-term liabilities. The indicator of financial autonomy was
below the norm (> 0.5 for SG enterprises). We see that in 2020 the company is able to
finance only 40% of assets from equity. The indicator of financial stability is less than
the normative value (> 1 for SG enterprises) This indicates a high level of financial

risks. The trend shows that the financial stability of the enterprise in 2020 decreased,
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and in 2021 increased by 0.1. In 2021, for every hryvnia of the company's liabilities,
there will be 0.8 hryvnias of equity. As in the case of the indicator of financial
autonomy to increase the value of the indicator it is necessary to attract funds from

owners or investors, reinvest profits in the work of the company, etc.

Table 1.4

Indicators of financial stability Astarta-Kyiv LLC, 2017 -2021

lculati On 31/12 | Absolute deviation
Indicator C?O?;qﬁtlg’n 2017 | 2018 | 2019 | 2020 | 2021 | 2017/ | 2018/ | 2019/2020 | 2020/2021
2018 | 2019

(Equity +
I]Zei}cator Long-ferm
financial liabilities) / | 0,12 { 0,04 | 0,04 | 0,5 | 0,55 |-0,08 | O 0,46 0,05
viability AmF".”_“ of

liabilities
The
indicator | Equity /
of Amount of |0 0,04 | 0,03 0,02 0,01 0,04 |-0,01|-0,01 -0,01
financial | liabilities
autonomy
The Equity /
indicator | (Long-term
of liabilities+ | 0,17 | 0,12 | 0,13 | 0,13 | 0,48 | -0,05 | 0,01 | O 0,35
financial | Short-term
stability | liabilities)

Source : Made by author based on:appendix A,B and table..1.1.1

Compared to 2017, the return on assets increased in 2021. (Table 1.5)

Profitability indicators Astarta-Kyiv LLC, 2017 -2021

Table 1.5.

Year Absolute deviation
. 2017 | 2018 | 2019 | 2020 | 2021 ~ ~
Indicator Calculatio Xolzal <
n formula S22 | sols-
SR|ISR[Z |8
Q Q
Net income
Return on /:Average
annual 159 [ 230 | 261 | 299 | 2,12 | 0,70 | 0,32 | 0,38 -0,87
assets
value of
assets
Net income
Return on / Average
: annual 3,73 | 566 | 6,20 | 6,82 | 7,64 | 1,93 | 0,54 | 0,62 0,82
equity
amount of
equity
Product Net profit i
profitabilit | (loss) / Net 1,31 | 0,18 - 0,14 | 0,48 114 - 0,33
y ratio sales '
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income * |

100 | | | | | |

Source : Made by author based on:appendix A,B and table.1.1.1

If in 2020 the company received 0.05 hryvnias of net profit for each invested
hryvnia of assets, in 2021 - 0.07 hryvnias. Given the fact that the company's net profit
has almost doubled, we can say about the good performance of the company during
2020-2021.

The return on equity of the company in 2021 increased by 0.04, compared to
2020. For each hryvnia of equity attracted, the company received 0.16 hryvnia net
profit. The efficiency of the use of equity is low. The profitability of net profit increased
every year except 2020. In 2021 it increased by 2.3. Each hryvnia of sales in 2019
brought the company 10.5 hryvnias of net profit.

1.2. Features of foreign economic activity of Astarta-Kyiv LLC

Agroholding Astarta-Kyiv is one of the largest exporters of agricultural
products in Ukraine. During 2020, the Company exported products with a total value
of 236,575.2 thousand dollars. USA. Astarta annually increases the volume of exports
of its products, which it supplies to more than 30 countries. During 2020, the share of
exports amounted to 80% of all revenues of Astarta from the sale of agricultural
products, 76% - in the structure of revenues from the sale of soybean products and 9%
- sugar production. In 2020, agricultural products in Ukraine remained the basis of
foreign economic trade. The value of total exports of agricultural products and food
from Ukraine amounted to 22.2 billion dollars. US or 45% of all Ukrainian exports in
2020. While Astarta exported 11 types of its products worth 236,575.2 thousand
dollars. USA, the total export of the same products from Ukraine amounted to 11.6
billion dollars. USA. Thus, Astarta's contribution to their exports was 2.04%. And the
share of Astarta in the total export of all products of the agro-industrial complex and
food industry from Ukraine was 1.07% in 2020. In absolute terms, Astarte exported the
most grain crops. However, in percentage terms, the Company's largest contribution in

2020 was to the export of sugar beet and soybean products. In terms of individual
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products, the largest share of Astarta in total Ukrainian exports of granulated soybeans
- 58.0%, granulated dried pulp - 30.6%, molasses (molasses) - 27.9%, soybean meal -
14.4% and soybean oil - 13.3% and beet sugar - 9.5%.

Table 1.1

Astarta's share in exports of certain categories of agricultural products
from Ukraine in 2020

Product category The value of Astarta Share of Astarta in total
exports, thousand | exports from Ukraine,%
dollars USA

Sugar beet processing 12 814,8 15,5%

products

Soybean products 63 296,4 14,1%

Cereals 160 464 1,5%

Total 236 575,2 2,04%

*Source: compiled by the author according to the company.

Corn occupies the largest share in the structure of exports of Astarte products -
44.3%. In second place is wheat - 19.7% of total exports of Astarte, and in third place
soybean meal - 13.7%. Every $ 100 The United States accounted for 2020 US exports
of all agricultural and food products from Ukraine. Every $ 50 The United States
accounted for 2020 exports of sugar beet (white sugar, molasses, pulp), soybeans
(soybean oil, meal and husks) and cereals (wheat, barley, corn, soybeans and rapeseed)

from Ukraine.

The share of exports in terms of segments in physical terms of the company is as
follows: grain and oilseeds - about 90% (exports to the EU, Middle East and Asia),
soybean products - about 50% (CIS, EU and Asia), sugar and related products - up to
10%, milk is sold only on the domestic market. In the future, Astarta can increase its
export capacity through investments in the production of grain and oilseeds. At present,
it is difficult to predict the possibility of investment in full during the war, but the
company is making every effort to increase its capacity and it is bearing fruit. Astarta
has many partners and like-minded people in business, even among the competitors
there are those who are ready to help and together reach the top in the market of grain

and oilseeds.
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CHAPTER 2. ANALYSIS OF THE WORLD MARKET OF OIL CROPS
EXPORT

2.1. Research on the market of oil crops exports in the world and
especially in the EU

Oilseeds are an important part of the economy of many countries. The positive
dynamics of their production has been observed over the last 50 years, and the increase
in world production has increased almost 16 times - from 37 million tons to 597.41
million tons. In recent decades, the global food market has continued to grow in
demand for the main products of the agro-industrial complex. Oilseeds are generally
considered to be one of the important export groups of agricultural products and are
strategically important products that ensure the economic and food security of the
country. It should be noted that they are used as food for the population, animal feed
and increasingly as raw materials for energy production. The market of oil and fat
products is part of the food market, so it is subject to various factors in the world
economy (globalization, increased competition between countries in international
trade, the development of integration processes) and domestic. Development of oil
production (increase in production of oil, margarine, other main and by-products of
processing) and production of oil raw materials (increase of sown areas, increase of
yield and oil content of seeds) are interdependent and interconnected categories,
therefore volumes of grown raw materials are important for oil . The main traditional
oilseeds are soybeans, rapeseed and sunflower. In addition, the world grows mustard,
rye, castor, flax, corn, peanuts and more. Significant amounts of oil are also produced

from oil palms.

Table 2.1.

World balance of supply and demand of oilseeds, million tons
2015/2016 2016/2017 2017/2018 2018/2019 2019/2020*

World production of oilseeds

Sunflower 40,74 48,26 47,82 51,42 51,38

Rapeseed 68,74 69,43 74,92 71,94 68,57




Soy 316,57 350,53 341,62 358,77 338,97
Others 98,18 106,94 116,42 115,28 115,93
Total 524,23 575,16 580,78 597,41 574,85
World oil imports

Sunflower 1,87 2,17 2,15 2,21 2,20
Rapeseed 14,15 1603 15,47 14,25 15,37
Soy 133,35 144,22 153,00 146,35 148,10
Others 4,15 4,28 3,91 3,97 4,15
Total 153,52 166,18 174,53 166,78 169,82
World oil exports

Sunflower 2,01 2,46 2,44 2,62 o
Rapeseed 14,35 15,80 16,20 14,61 15,68
Soy 132,57 147,50 153,07 148,69 149,39
Others 4,42 4,83 4,59 4,74 4,74
Total 153,35 170,59 176,30 170,66 172,38
World oil consumption

Sunflower 40,74 47,29 47,97 51,12 51,48
Rapeseed 69,62 70,32 71,63 70,89 70,07
Soy 316,24 331,54 338,35 345,37 352,34
Others 99,6 105,4 114,4 114,3 116,8
Total 526,20 554,59 572,38 581,66 590,71
The world’s final oil reserves

Sunflower 2,79 3,48 3,03 2,92 2,45
Rapeseed 6,17 4,99 7,56 8,25 6,44
Soy 79,91 95,62 98,81 109,87 95,21
Others 4,65 5,59 6,91 7,14 86,65
Total 93,52 109,68 116,31 128,18 190,75

Spurce - from online resource
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Analysis of world production of oilseeds shows a steady increase in 2018/2019
MY against 2015/2016 MY for all major species: sunflower - 26.2%, rapeseed - 4.5%,

soybean - 13.3%, others - 17, 4%. At the same time, soybeans have the largest share in
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the structure of oilseeds production (60.1%), rapeseed and sunflower account for 12%

and 8.6%, respectively, the share of other crops is about 19%.

At the same time, most experts note that the formation of the price on the world
market of oilseeds depends on the following macroeconomic factors: supply and seed
balances in the leading countries; the exchange rate of the US dollar to other world
currencies; demand from key importers; stable high demand for soybeans; reorientation
of importers to the South American market by reducing the flow of imports from the
United States; low margins of rapeseed processing in the EU; rising prices for soybean
and rapeseed meal; changes in oil prices. Prices are affected by the level of support for
agricultural producers in each country. At present, there are changes in the distribution
of agricultural support at the global level. For example, if in the mid-90s of the last
century 40% of the world budget to support the agricultural sector fell on EU countries,
today this 40% - the share of China. Priorities in the production of oilseeds depend on
the climatic conditions of each country, as well as sustainable trends in cultivation and
specialization. In particular, the main world producers of soybeans are the United
States, Brazil and Argentina, whose shares in world production are 33.6%, 32.6% and
15.4%, respectively. These countries are also the main exporters of this culture. The
largest importers of soybeans are China, the EU, Argentina, Mexico and Egypt, whose
shares in world imports are 56.7%, 10.4%, 4.4%, 3.6% and 2.3%, respectively.

In the EU, the most common oilseed crop is rapeseed, which is significantly ahead
of other crops in terms of sown area. The EU accounts for 27.8% of world production
of rapeseed, with Canada, China and India accounting for 28.3%, 17.9% and 11.1%
respectively. The main world exporters of this culture are Canada and Ukraine, whose
share in world exports reaches 62.6% and 17.1%, respectively. In Canada, rapeseed
covers 95% of all oilseeds. The world's largest importers of rapeseed are the EU
(29.7%), China (24.4%) and Japan (17.2%). As for sunflower, its largest producers are
Ukraine, Russia, EU countries, Argentina and Turkey, whose share in world production
of this crop is 29.2%, 24.7%, 18.5%, 7.4% and 3.5%. The main world exporters of
sunflower seeds are the EU, Russia and Ukraine (20%, 12.6% and 4%), importers -

Turkey and the EU (27.1% and 24.9%). Significant areas and volumes of oilseeds
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production in the world have increased due to a radical change in the quality of both
seeds and products of its processing, which has led to a significant expansion of their

use, especially in food and feed production and other industries.

Table 2.2.

World balance of supply and demand of vegetable oils, million tons
2015/2016 2016/2017 2017/2018 2018/2019 2019/2020*
World production of vegetable oils

Sunflower 5,39 18,16 18,44 19,73 19,86
Rapeseed 27,34 27,54 28,08 27,46 27,43
Soy 51,56 53,81 55,15 56,12 57,20
Palm tree 58,90 65,27 70,61 74,08 76,01
Others 33,16 23,64 26,33 26,3 27,0
Total 176,35 188,42 198,61 203,69 207,50
World imports of vegetable oils

Sunflower 7,02 8,88 8,53 9,32 9,49
Rapeseed 4,13 4,39 4,49 4,86 5,01
Soy 11,70 10,93 9,81 11,04 11,74
Palm tree 42,84 45,93 46,45 50,81 52,27
Others 5,34 5,24 57 5,94 6,2
Total 71,03 75,37 74,98 81,97 84,71
World exports of vegetable oils

Sunflower 8,11 10,42 9,73 10,65 10,72
Rapeseed 4,17 4,49 4,60 4,95 5,05
Soy 11,77 11,33 10,54 11,33 11,87

Palm tree 43,84 48,92 48,57 52,76 54,38
Others

Total 73,68 81,38 79,68 86,11 88,61
World consumption of vegetable oils

Sunflower 15,22 16,54 17,20 18,40 18,86
Rapeseed 28,18 28,91 29,01 28,10 27,99
Soy 52,19 53,41 54,71 55,52 57,17
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Palm tree 59,68 61,56 66,50 72,95 74,56

Others 5,79 6,22 6,24 6,42 6,59
Total 177,94 183,23 192,35 200,39 205,21
World's final reserves of vegetable oils

Sunflower 1,67 1,75 1,78 1,79 1,56
Rapeseed 5,64 4,17 3,13 2,40 1,80
Soy 3,75 3,76 3,47 3,77 3,68
Palm tree 8,28 8,99 10,99 10,57 9,91
Others 2,04 1,89 2,75 2,75 2,71
Total 21,38 20,56 22,12 21,28 19,66

Source - from online resource

Palm oil has the largest share in the structure of world production (36%), and
soybean, rapeseed and sunflower oil - 28%, 13% and 10%, respectively. The
competition, which is intensifying from year to year in the market of oil and fat
products, forces manufacturers to use the latest technologies and effective methods of
promoting their products on the market. Today, the world pays great attention to the
introduction of high-oleic varieties of sunflower and rapeseed, as well as obtaining
high-quality oil from them. In particular, since 2000, a new type of NuSun sunflower
oil, which has the most balanced content of fatty acids, has been distributed on the
world market and is in great demand. Thanks to a well-organized advertising campaign,
which was created to promote a new type of oil among potential consumers, its

consumption in the world has increased significantly.

The development of oilseeds and, accordingly, oil and oil and fat products, is a
very promising area of agricultural production in the world and in Ukraine. Thus, in
recent decades, the demand for oilseeds and products of their processing (meal and oil)
Is constantly growing. This interest is caused by a number of relevant factors, which
gives perspective in the future, namely: priority and constant growth of consumption
of oils and vegetable fats; favorable world market conditions; extensive use of
vegetable oils not only in the food but also in the technical sphere - the production of

environmentally friendly biofuels from renewable sources, which are oilseeds. As for
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the share of certain types of vegetable oil in world exports and imports, the main share
belongs to palm (61%), followed by soybean (13%) and sunflower oil (12%), a small
part is rapeseed (6%).

It should be noted that most countries around the world use financial support from
national producers of oilseeds. In particular, in the EU, even with the adoption of the
new Agenda 2000 agricultural policy, subsidies per hectare of agricultural land amount
to USD 200 (previously, subsidies for oilseeds in the EU were twice as high as for
cereals). In addition, subsidies to EU farmers are provided not only for production but
also for keeping agricultural land in good condition if it is not sown due to a reduction
in the quota for the production of a crop. In order to protect the domestic market and
stabilize the price situation within the country, most countries exporting oilseeds apply
export duties. In particular, the amount of export duty on sunflower seeds in Ukraine
Is 10%, in Russia on sunflower, rapeseed and soybeans - 20%. According to EU
requirements, the amount of export duty on sunflower on November 1, 2011 was 11%

and is gradually reduced by 1% over 10 years to zero.

In general, the prices of oilseeds and products of their processing depend entirely
on the world market. Relatively high world prices for oilseeds and oil are due to
growing global demand for such products. As a result, world prices for rapeseed and
rapeseed oil have risen almost to the level of sunflower and sunflower oil in recent

years, and world soybean prices are at a six-year high.

Thus, analyzing the current situation on the world market of oilseeds, we can
conclude that their consumption will increase, especially increasing the production of
oil palm, rapeseed and processed products. Enormous interest in alternative energy
sources has a huge impact on the development of the industry and the price situation,
which makes the industry attractive and promising for investors. Improving economic
development in the largest importing countries in Asia, Latin America and other
regions contribute to increased domestic consumption of both vegetable oil and feed
components (meal). A special place here belongs to China, whose share in world

imports of soybeans, soybean, rapeseed and palm oil is 56.7%, 7.2%, 29.8% and
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13.6%, respectively. This country is increasing its purchases of soybeans, as well as
the main types of vegetable oil. Therefore, China's strategy and tactics as a powerful
global consumer will to some extent determine the fluctuations in world oilseed prices
in the coming years. What we can see today. It will be recalled that during 2018-2019,
hostile relations developed between China and the United States: each of the countries
introduced appropriate restrictive duties on imports of the relevant list of goods. Given
the above situation, almost all markets were dependent on any changes in relations
between the two countries. However, most operators are now hoping for an end to this
trade war. According to media reports, in November 2019, US President Donald Trump
and Chinese President Xi Jinping are to meet in Chile and sign a document relating to
a "partial” trade agreement. China buys more agricultural products, and the United
States does not raise tariffs on imports of some Chinese goods. Despite the fact that the
United States has lost its leading position in the global vegetable oil market in general,
due to the placement in the country of a key futures market for soybean oil (Chicago

Stock Exchange) fluctuations in US prices serve as a guide for quotations in the world.

The greatest development of the agro-industrial complex has reached, in addition
to the United States and Canada, in developed European countries, especially in the
European Union. The EU's common agricultural policy has become a means of
implementing such principles as co-financing of agricultural regulation, the
organization of guaranteed sales in the internal market, and the use of common trade

and policy instruments for exports.

Oilseeds such as rapeseed, sunflower, soybean and flax are grown in the EU on
more than 11 million hectares and are used for food, feed, fuel and industrial purposes.
Oilseed processing provides vegetable oil and meal. VVegetable oil is used in the food
industry and for the production of biodiesel, as well as for many other industrial
purposes. The Renewable Energy Directive has made the use of biofuels mandatory by
2020, which has encouraged the wider use of vegetable oils in the EU. As a result,
domestic oil production has increased significantly in recent years, although there are

currently no special government support measures for oil production.
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However, the EU is a net importer of both oilseeds and processed products,
meaning that the value of imported goods exceeds the value of those exported over the
same period. Thus, according to the European Commission for Agricultural and Rural
Development (DG Agriculture and Rural Development European Commission) of 25
February 2015, the EU-28 in 2014/15 MY imports 5.6 million tons of soybeans (mostly
from Brazil and the United States), 9.6 million tons of soybean meal (mostly from
Argentina and Brazil), 1.1 million tons of rapeseed (mostly from Ukraine and

Australia) and 492 thousand tons of sunflower oil (almost all from Ukraine).

2.2. Assessment of the Ukrainian market and prospects for the export of oil
crops to EU countries

A study of the potential of agricultural enterprises in the production of oilseeds
allowed us to conclude that they have opportunities to increase it. Thus, the
productivity of oilseeds still has the potential to increase, namely the potential yield of
modern sunflower hybrids reaches 35-40 kg / ha, in Ukraine the highest yield was
recorded in 2016, namely 22.4 kg / ha; rapeseed varieties - 45-55 ¢ / ha, in Ukraine -
27.9 ¢ / ha in 2017, but soybean varieties reached almost their peak yield in 2016,
namely 23 ¢ / ha. Thus, the average level of yield of oilseeds in practical use is lower
than its potential level, by about 45-50%. These findings suggest that, despite the fact
that soybeans have reached their peak yields, soybean acreage will increase in Ukraine
due to the fact that, first, it does not deplete the land, but increases its fertility , enriching
with organic nitrogen; secondly, clears the field of weeds; third, it is resistant to plant
diseases and pests; fourth, does not require frequent crop rotations; fifthly, its products
are suppliers of protein and can be used in human nutrition, which makes it an
indispensable component in the diets of livestock, poultry and fish; sixth, it is a highly

profitable crop.
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Sunflower Seeds and Oil Production in Ukraine
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Fig. 2.1. Sunflower Seeds and Oil Production in Ukraine, 2021
Source — made by the author based on App 3

If we compare the cost of production of soybeans and rapeseed, they have
approximately the same values, but the market for soybeans has a larger capacity,
which forces agricultural producers to increase its production. Soybean prices show an
upward price trend related to the increase in the cost of production resources, as seeds,
plant protection products, fertilizers, fuel and other types of production costs over the

past years have shown an upward trend, which increased the cost of production. the

Sunflower Oil Production (in Million MT)
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cost of soybeans. Rapeseed production in Ukraine varies from year to year.
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Fig.2.2. Rapeseed production in Ukraine, 2021
Source — made by the author based on App 3

Thus, in 2013, 2,352 thousand tons were received, which was the largest in the
study period and related to the level of profitability and cost of production, as well as
the fact that rapeseed cultivation in Ukraine is currently focused on the EU market and
exported in the first months after cleaning. The exception was 2015 due to the fact that
the price of oil fell significantly, demand for rapeseed decreased, and at the same time
prices, so some of the products remained in the country and were sent for processing,
respectively, 2016 was characterized by declining acreage and gross collection. In the
2017/2018 marketing year, there is a steady increase in supply in the oilseeds market.

This trend has been going on for at least seven years, as evidenced by the table.
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Fig.2.3. Sunflowerseeds production in Ukraine, 2021
Source — made by the author based on App 3

According to experts, the total gross harvest of the three main oilseeds
(sunflower, rapeseed and soybeans) in 2018 will be 22 million tons, which is 1.5
million more than last year. This means that Ukraine will increase exports and
production of vegetable oils, but currently prices for vegetable oils, including
sunflower, are at their lowest level in a decade, at $ 695-700 / t FOB. Given this, the
export of oil products such as oil, meal, soybeans and rapeseed will account for about
40% of total agricultural and food exports of Ukraine. The growth of production and
export of oilseeds and products of its processing has led to the fact that the oil and fat
industry has become attractive for investment, so in the long run, given the export and
its trends, the funds will go to processing companies. Due to the constant increase in
sown areas and yields, oil processing capacity in Ukraine is increasing every year.
Currently, twenty main plants are successfully operating in Ukraine, producing more

than 80% of the total production of sunflower oil in the country.
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Ukrainian sunflower oil is exported to more than 120 countries, and the main
consumers in the world market of Ukrainian refined sunflower oil are the EU (19.4%),
Malaysia (16.1%), Jordan (9.1%), and currently In the marketing year, exports of
refined sunflower oil to the United States increased (2.4%). In addition to oil, it is
important for Ukraine to export other products of oilseeds, including meal. The main
importers of Ukrainian sunflower meal are the EU (58%), Belarus (12.0%), Turkey
(5.9%), Morocco (4.9%).

A feature of the sunflower oil market is the significant difference in the period of
planting and harvesting in different countries, which determined the specifics of the
marketing period. Thus, in particular in Ukraine, Russia and Turkey the marketing year
(hereinafter - MR) is set from September to August next year, in the EU - from October
to September, in Argentina - from March to February, respectively. This discrepancy
in production periods allows to maintain a certain stable level of supply in the
sunflower oil market throughout the year (except for some unforeseen situations).
Instead, the last few years have seen an increase in world sunflower yields and,
consequently, an increase in sunflower oil production. This has led to a gradual decline
in world prices for sunflower oil, which has been observed since 2016. At the same
time, during 2018, the fall in sunflower oil prices accelerated and they reached the
lowest level since early 2007. A significant reason for this trend was record harvests,
especially in Ukraine. Ukraine has been and remains a leading country in the
production and export of sunflower oil. Sunflower oil is one of the five products that
occupy the largest share in the commodity structure of Ukrainian exports, and in
general the share of oils / fats and oilseeds (in which the predominant place belongs to
sunflower) in 2018 reached 15%. Accordingly, the decrease in prices was offset by an
increase in volumes. According to the results of September-March 2018/2019 MY, the
production of sunflower oil grew rapidly and even broke the record level of 2016/2017
MY by 1.5%. At the same time, there are quite a number of oil producers on the
Ukrainian market. The presence of significant competition makes it possible to increase
the quality of products. However, even with such significant volumes of production

and exports, Ukraine is not able to fully influence the world price situation.
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Oilseed crushing capacity in Ukraine
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Fig. 2.4. Qilseed crushing capacity in Ukraine, 2021
Source — made by the author based on App 3

In the world production for production of vegetable oil seeds and fruits of more
than 100 cultures are used. The share of sunflower oil among all vegetable oils ranks
fourth (according to preliminary estimates in 2018/2019 MY, it is 9.5%). Thanks to the
latest technologies, world production of sunflower oil has been steadily increasing in
recent years (according to preliminary estimates, in 2018/2019 MY it will be almost
20 million tons), but it remains much lower compared to palm and soybean oils, which

are often substitutes for sunflower oil.
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CHAPTER 3. CONDITIONS OF EXPORT OF OIL CROPS TO THE EU
COUNTRIES AND PROSPECTS OF ITS DEVELOPMENT

3.1. Terms of export of oil crops to EU countries

Ukrainian vegetable oil and ready-made vegetable fats are sold in 155 foreign
markets and exported by 760 companies. 93% of total oil exports come to four main
regions: Europe, Southeast Asia, Asia and the Middle East. Another 4% of revenues
come from oil exports to Africa. Thus, small amounts of Ukrainian oils are represented
only in the Eurasian Economic Union (Russia, Kazakhstan, etc.), Australia and the
United States. According to the State Customs Service of Ukraine, in 2020 Ukraine
became the largest exporter of oil in the world. In the world market for the first place
among suppliers to India, it competed with Russia, Argentina, Bulgaria and Turkey.
Russia, Kazakhstan, Bulgaria and Argentina have competed in the Chinese market of
our country. Among the EU countries in 2020, the Netherlands became the largest
importer. Among the suppliers to this country, Ukraine's competitors were Hungary,
Spain, Belgium and Portugal. In 2021, Ukraine and Russia controlled 77% of world oil

exports, of which 48% of the total share of oil sent abroad belonged to Ukraine.

Before the war in Ukraine, most of the manufactured products were exported by
sea. Due to active hostilities in the coastal areas, the work of Ukrainian ports in the
Azov and Black Seas is currently suspended, respectively, farmers have no opportunity

to sell products by sea.

Warranty period of storage of sunflower oil - 4 months. If the storage of oil is

simple, then the product should be transported in accordance with certain requirements:

1. Oil shall be transported in specially designated low-drain rail tanks with stencils

and inscriptions "Oil" in accordance with the current rules of cargo transportation.

2. In tank trucks with tightly closed hatches and in other covered vehicles in
accordance with the rules of carriage of goods in force on the relevant mode of

transport.
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3. In the case of transport of the product by open vehicles, barrels, flasks and

boxes with packaged sunflower oil must be protected from precipitation and sunlight.
4. Transportation of packaged oil in open boxes must be agreed with the customer.

5. Store sunflower oil in closed containers in accordance with the manufacturer's

instructions and indoors before bottling.

6. Oil in containers made of domestic and imported colored or non-colored
polymeric materials, glass and laminated bags are stored in closed darkened rooms at

a temperature of plus 8 ° C to plus 20 ° C.

But in order to carry out its export activities, you need to know a number of rules,
laws and conditions without which it is impossible. When exporting Ukrainian goods
are released for free circulation outside the customs territory of Ukraine without
obligations to re-import them. Re-export is used in the case of multilateral agreements
under which a Ukrainian company resells foreign goods to counterparties from other
countries at their request, or when purchased foreign goods are returned to the seller
because they are married or do not meet the terms of the contract. The customs
warehouse allows to keep under customs control foreign or Ukrainian goods without
payment of customs payments and without the application of non-tariff measures. For
example, after crossing the border, the goods are placed in the customs transit regime,
but then sent not to the customs terminal for import, but to the customs warehouse for
storage. This mode allows you to postpone the process of customs clearance of imports
or exports, if you need to prepare additional documents or search for new
counterparties. The free customs zone to some extent reproduces the order of trade,
both with a foreign state, but within the borders of Ukraine. Under this regime, foreign
goods are imported into the relevant zone and exported from this territory outside the
customs territory of Ukraine with exemption from customs duties and without the
application of non-tariff measures, and Ukrainian goods are imported into the free
customs zone with customs duties and non-tariff measures. regulation. Such a regime,

if implemented qualitatively, allows to stimulate the production of export-oriented



32

goods by foreign producers with the use of labor from Ukraine, and potentially

attracting Ukrainian counterparties to its production.

The basic interest of the Ukrainian exporter is the production and sale of goods
abroad. For this most relevant are the processes of international trade, which are related

to:
* import of equipment, raw materials and components for production;
« export of finished products abroad,;
» using the processing mode to sell goods to customers abroad.
Import customs clearance models:
Model 1:

(1) The goods cross the border, (2) are placed at the border in the customs regime
of transit (internal transit), (3) arrives at the customs office of destination, (4) placed

under the customs regime of import, (5) carried out payment of customs duties.
Model 2:

(1) The goods cross the border, (2) are placed under the customs transit procedure,
(3) arrive and are placed to the customs warehouse for a period of up to three years, (4)
is placed under the customs regime of import, (5) is carried out payment of customs

duties.
Model 3:

(1) The goods cross the border, (2) are placed at the border in the customs regime
of transit (internal transit), (3) during transit, the goods are placed under the customs
regime of import without the need to arrive at customs terminal to customs authorities

within the country.

For a Ukrainian exporter, a customs import regime is necessary because some

components, production equipment and raw materials often have to be pre-imported.
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Only by using these goods are exports carried out, which create jobs, allow foreign

exchange earnings and contribute to economic growth.
The most common conditions for export are:
* Free Carrier (road transport).
* FOB (maritime transport).

» Ex-works (but in this case you must additionally indicate at whose expense the

shipment).

Additional documents for the export of goods are conditionally divided into

commercial and transport and permits.
Stages for export
* Registration of activities
» Certification of products in sales countries (can be done by the contractor)
* Search for a contractor

e Contract terms

N N N N N N N
~ ~ ~ ~ ~ ~ ~
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Activity registration h
Product certification in sales countries
Search for a counterparty
Agreement on contract terms | |
Search for a carrier and mode of transport w
Getting a prepayment
Approval of the list of documents for the | | |
recipient, sending documents, ... ) | | | ?
Sending cargo to the buyer I I I I F

Fig. 3.1. Gantt chart for the stages of export at LLC Astarta-Kyiv



34

Source: made by the author based on company's data

In addition to the above, you should check:

* confirmation of the declarant's authority

* contract (or other documents confirming the right to own or use the goods)
« transport and commercial documents

« if necessary confirmation:

« compliance with non-tariff regulation measures

« compliance with restrictions (anti-dumping or countervailing)

* the right to benefits, full, partial exemption from customs duties, etc.
* countries of origin

* payment or securing payment of customs duties

* changes in the terms of payment of customs duties

* sanitary-epidemiological, veterinary-sanitary, phytosanitary, ecological or

radiological
control.
Foreign counterparties, in turn, may require:
* Certificates of origin.

» ST-1 for the CIS countries, issued by regional divisions of the Chamber of

Commerce and Industry of Ukraine.

* EUR — 1 for EU and EFTA countries issued by customs authorities in accordance

with the established procedure.
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* Invoice declaration for Canada and the EU (in the case of supplies of goods
worth less than 6,000 euros, or a company with the status of authorized exporter with

the appropriate authorization code).

* Forms A, General Form and others, provided by international agreements of
Ukraine, these certificates are also issued by regional divisions of the Chamber of

Commerce and Industry of Ukraine.

* Quarantine, veterinary, sanitary certificates - in the agreed form, according to

international agreements.

* Certificates of analysis, quality, test reports for other documents confirming

compliance requirements for quality and safety of goods.
List of documents required for customs clearance of export
* Contract with translation into Ukrainian.
* Invoice / invoice.
* Specification / packing list stating the net and gross weight of the cargo.

 Transport document according to which the cargo will be exported to the

territory of Ukraine.

» Commercial description of the product to determine the product nomenclature

code.

* Documents confirming the quality and properties of the product, certificates of

analysis, testing, etc.

If a subscription has been made, the currency supervision is completed and the
right to a VAT credit is obtained accordingly. If the goods were exported in cash and
the counterparty did not pay for the goods, there is a risk of sanctions for violations of
foreign exchange laws. 365 days after the export of goods, a penalty of 3% of the

amount unpaid for the goods is accrued until it reaches 100% of the total amount.

Ways to avoid sanctions are:
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* Filing and accepting a lawsuit in court (Ukrainian or foreign), arbitration or

extrajudicial recovery.

In this case, the accrual of interest is suspended. But in case of loss in court before

the end of the currency control is charged a penalty for the entire period.

* Obtaining an opinion from the Ministry of Economy on extending the terms of
foreign economic settlements operations. But such a conclusion is possible only during

the implementation of contracts:
* production cooperation;
* consignments;
» complex construction;
* tender delivery;
* warranty Service;
» complex technical products;
* supply of special purpose goods.

The subjects of foreign economic activity are not responsible for the actions of
Ukraine as a state. Ukraine as a state is not responsible for the actions of foreign
economic entities. A foreign economic agreement (contract) may be declared invalid
in court if it does not meet the requirements of the laws of Ukraine or international
treaties of Ukraine. Disputes arising between foreign economic entities, foreign
economic entities in the process of such activities may be considered by the courts of
Ukraine, as well as with the consent of the parties to the dispute International
Commercial Arbitration Court and the Maritime Arbitration Commission of the
Chamber of Commerce of Ukraine and other bodies dispute, if it does not contradict
the current laws of Ukraine or provided by international treaties of Ukraine. The
moment of execution of an export (import) contract is the moment when all the
obligations under the contract are completed, including the execution of promissory

notes (drafts) or credit agreements.
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Most of the Ukrainian grain is exported every year - Ukraine has a unique country.
Pricing, quality control and grain logistics in our country are focused on export needs.
About 96% of Ukrainian grain goes to foreign markets through seaports, so any grain
producer in the country calculates prices for its products based on the FOB basis.
Consider the main supply bases according to Incoterms - CIF, FOB and CPT; their
connection with each other is shown; let's talk about the formation of grain prices

taking into account the supply base.

CIF - stands for "Cost, Insurance and Freight", and means "Cost, Insurance and
Freight”. It is the conditions of selling grain on CIF terms that are a kind of "starting
point™ for pricing in the market. Terms of sale on this basis are as follows: the seller
delivers grain to the port of destination, for example, in Mersin, Turkey. To do this, the
seller must clear the consignment, pay customs export duties and other charges in the
country of departure, transport it to the port of departure, charter a ship, load grain on
the ship, insure the risks of the transaction. The buyer will unload the vessel on the
terms of the CIF sale at the port of destination, and he will do it at his own expense. In
addition, the buyer will pay import duties and other charges in the recipient country.
Both the producer and the trader who bought the grain batch at the elevator or at the
port of shipment can sell grain under these conditions. How this basis affects pricing,
consider an example. For example, the buyer of Ukrainian wheat is in Turkey, the port
of Mersin. Grain processing companies are located mainly in Samsun. Due to its
advantageous geographical location, Turkey has a large market inside and outside the
country, and all buyers pay about the same price for wheat of the same quality with
delivery on time. For the calculation we will take the price of $ 300 / t, which does not
include the cost of the wheat itself, delivery by ship and insurance. The buyer is willing
to pay $ 300/ t for the supply of wheat on a CIF basis. It does not matter the deadweight
of the vessel that will deliver the cargo to the port of arrival. But for the Ukrainian
seller the volume of supply and carrying capacity of the vessel is of great importance,
as he will be paid $ 300 / t for wheat immersed in 40,000 in Odessa, and for 25,000
loaded in Mykolayiv, and 10,000 from Berdyansk. For different producers, the cost of

one ton of wheat, based on such conditions, will be different, and it depends on the cost
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of freight. The cost of sea freight varies and depends on the carrying capacity of the

vessel and the location of the port of departure.

CIP - "Carriage and Insurance Paid to", which translates as "Freight /
transportation and insurance paid to" (destination). Under these conditions, the seller
transfers the customs and insured export cargo to the carrier, who must deliver the grain
to the buyer. That is, the goods will not be transported by sea, or its delivery will be

mixed.

The term FOB means "Free On Board", translated as "Free On Board" (specified
port of shipment). Sell under FOB means that the seller at the port has loaded the
properly executed cargo on the ship. The buyer pays for the ship's freight, unloading at
the port of arrival, import customs clearance of grain, import duty and delivery of cargo
to the destination. If we subtract the cost of shipping and the cost of insurance from the
base selling price on CIF terms, we will get the FOB price - the price of grain, cleared
and immersed on the ship at the port of departure. This term is used only when sending

grain consignments by sea or if the cargo is transported by inland water transport.

Consider the formation of the FOB price itself on the conditional example of
delivery to the port of Turkey Mersin. The FOB price for Odessa ports will then be $
286 (300—14 = 286), for Mykolayiv - $ 284 (300—16 = 184), for Berdyansk - $ 277
(300—23 = 277). It should be borne in mind that FOB prices in different ports of
Ukraine differ, as each port sets its own prices for transshipment and storage of grain.
An elevator in deep water requires much more investment than the construction of a
small elevator in Berdyansk or Mariupol. For example, transshipment in the port of
South is - 13-14, and in Nikolaev - $ 8- $ 10.

At the moment, in the conditions of high volatility of sea freight, the sale of grain
on the terms of CPT supply is gaining momentum. The term CPT means "Carriage
Paid To" and translates as "Freight / Carriage Paid To" (destination). Under these
conditions, the seller transfers the cargo export consignment of grain registered at
customs to the carrier, who will deliver the goods to the destination. These conditions

are similar to the CIP, but differ from the latter in that the buyer assumes all risks of
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loss or damage to the grain, as well as other costs after the transfer of the consignment
to the carrier, not after arrival at the port of destination. It is possible to sell under the
conditions of CPT both in the elevator, and in port. If the carrier takes grain from the
elevator, it will be called "CPT elevator sale". Accordingly, a similar action in the port
is called "selling under the CPT port". If we deduct the cost of grain transshipment at
the port terminal from the FOB conditions, we will get the CPT port basis prices. The

selling price on the CPT elevator will be variable.

Finally, we will briefly talk about another term, which is not very common, but
still occurs in conversations about the conditions of sale of grain. This basis is called
"Franco-elevator” or EXW. This abbreviation means "Ex Works" and translates as
"Self-pickup”. The rest of the manipulation of the export batch is carried out by the

buyer.

3.2. Prospects for the development of exports of the company

Thanks to the record harvest of grain and oilseeds, as well as the favorable
situation on world markets, the Ukrainian agricultural sector last year broke into the
leaders again. The GDP generated in the industry exceeded similar figures in the
manufacturing industry and in all other sectors of the Ukrainian economy by almost $
700 million, second only to trade. From the point of view of the general prospects of
the country's development, until recently this only emphasized the backwardness and

decline of the manufacturing industry.

However, in the current Russian invasion, this has created a certain additional
margin of safety for the economy. After all, the service sector in a number of regions
was largely paralyzed due to shelling, curfews and the departure of a large part of the
population. And industrial, and increasingly not just military, businesses are
increasingly being targeted by Russia. Not to mention that 7 regions (Lubhansk,
Donetsk, Kharkiv, Zaporizhia, Kherson, Sumy and Chernihiv), where Russian troops

continue to remain and the most active hostilities are taking place, accounted for 30%
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of Ukraine's total industrial output last year. And more than 20% - in the Zaporozhye
and controlled part of the Donetsk region. At the same time, Kherson, Zaporizhia,
Kharkiv, Donetsk and Luhansk oblasts had a much smaller share last year - only 18.2%
of total agricultural production, including 10% of sold cattle and poultry, 13% of milk
produced in the country and 17% of eggs. At the same time, agricultural lands and
more territorially dispersed (compared to industry) livestock, even in these regions,
suffered less from hostilities. In particular, in the Kharkiv region, as stated on March
31 in the regional state administration, spring sowing in the region is expected to be
60-80% of the area planned for the war. Not to mention that the winter was sown in the
fall on all planned areas and according to experts this year overwintered well. As a
result, the decline in the agricultural sector is still much smaller than in the economy

as a whole.

Despite some difficulties with the supply of fuel and lubricants, fertilizers or
seeds, these challenges are estimated by farmers and officials to be quite successful.
And the biggest problem this year will obviously be problems with sales, especially
raw plant products. With Russian aggression on food products accounting for more
than 40% of export earnings, and Ukrainian farmers still have $ 8 billion in exports for
warehouses, the problem seems serious for Ukraine's war-torn Ukrainian economy.
From the first days of the Russian aggression, the main route of sale of the main export
products of Ukrainian agriculture was blocked by the actions of the Russian Navy. At
a meeting of the UN Security Council, First Deputy Secretary of State Wendy Sherman
said that the Russians were blocking 94 civilian ships in the Black Sea region, designed
to transport grain and other food. At least one of the vessels chartered for food exports
was bombed. Not to mention the numerous anti-ship mines in the waters adjacent to
Ukrainian ports. According to experts, the full-fledged export of food products through
the seaports of Ukraine, even if the hostilities end immediately will not be restored. As
a result, not only the sale of this year's potential harvest is in question, but also the tens
of millions of tons left over from last year. After all, it may turn out that the grain,
especially after the new harvest, will simply have nowhere to store for the coming

winter.
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The main global disadvantage of wartime trade is the lack of stable logistics
chains that can provide the necessary exports. Due to the fact that grain traders need to
work out everything from 0, in the most operational mode, it is not always possible to

take into account all the nuances.

Mykhailo Tymoschuk, Director of UDG Trading, predicts a reduction in exports
in 2022. However, according to him, grain traders are already working on new logistics
directions in order to reach pre-war indicators in 2-3 years in the medium term, and
over time even increase the economic and physical efficiency of logistics in global

supply chains.

Grain traders note that due to the limited work of ports in regions with active
hostilities, the threat of air strikes and occupation, new logistics routes are planned
through the Ukrainian ports of Reni, Izmail and the river port of Kiliya. Access to the
port of Reni is via Moldovan railways: with complicated logistics and limited capacity.
In the last few days, the atmosphere in unrecognized Transnistria has begun to escalate.
The question is whether Ukrainian farmers will risk supplying the port of Reni via

Moldova.

In Ukraine, the main oilseeds are sunflower, soybean and rapeseed. Sunflower is
the main oil crop in Ukraine. The seeds of its regionalized varieties and hybrids contain
50-52% oil, and breeding - up to 60%. Compared to other oilseeds, sunflower gives the
highest oil yield per unit area. Sunflower oil accounts for 98% of total oil production
in our country. Soybeans are a valuable protein and oil crop that have a wide range of
uses in the feed industry, food industry, it is also used for technical purposes and in
medicine. Rapeseed is an annual oil plant of the cabbage family. There are two forms:
spring rape and winter rape, which is essential. In today's world, rapeseed is the second

most important oilseed crop in the world, second only to soybeans.

Significant potential for increasing the production of oilseeds is concentrated in
increasing their average yield. Thanks to the breeding of high-yielding hybrids, it was

possible to increase yields and oil content.
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Today, the development of the domestic oil industry is characterized by a certain
instability of production in some years (rapeseed, soybeans), a small amount of mineral
fertilizers, soil depletion and the gradual loss of their fertility. To stabilize the situation,
it is necessary to implement measures to change the development strategy of the
industry, focusing primarily on improving the competitiveness of products by

intensifying its production.

Global consumption will also increase as the world's population grows and the
food crisis worsens. Therefore, changes in the economy of Ukraine have increased the
Importance of agriculture, and hence the share of foreign exchange earnings from
exports of agricultural products and processing and led to opportunities for further

growth in the share of exports.

The largest buyer of Ukrainian oil is India, which imports 33.1% of Ukrainian
sunflower oil and is the undisputed leader. Also for Ukraine, the EU is the second
largest importer of sunflower oil, accounting for about 30% of total exports. Over the
last five seasons, the EU's demand for sunflower oil has grown from 1.4 million tonnes
in 2015 to 2 million tonnes in 2019, with more than 90% supplied by Ukraine. China

Is also in the top three with 17% of sunflower oil exports.

Ukraine is a leader in the production and export of sunflower oil. Sunflower oil is
one of the five products that account for the largest share in the commodity structure

of Ukrainian exports, and in general the share of oils and oilseeds in 2019 reached 15%.

Thus, increasing the economic efficiency and competitiveness of sunflower,
rapeseed and soybean production requires the introduction of modern intensive and
innovative technologies using high-quality seed material, sound crop rotations,

fertilizers, agricultural machinery.

Climate change has led to the search for new approaches to growing crops. The
search for new methods of mechanization and automation of technological processes
leads to the choice of new approaches to resource-saving technologies, namely:
providing seeds resistant to long-term lack of soil moisture, the use of moisture-

retaining technologies (technologies to protect soil from overheating - no-till system).



43

The transition to the latest, scientifically proven oilseed cultivation systems will enable
Ukraine to continue to maintain high export potential and increase foreign exchange

earnings from the export of oilseeds and products of their processing.

Thus, with a constant average value of the area under cereals of 14.9 million
hectares over the years of research, the gross harvest tended to grow steadily, and
accordingly there were prospects for increasing the share of grain exports. This became
possible due to the change in cultivation technology and, as a result, the increase in
grain yield to 47.4 ¢ / ha in 2018, which is 2.4 times higher than in 2000 (19.4 ¢ / ha).

Thus, the share of exports in gross collection also tended to increase. In 2000, the
share of exports was 5.3%, and in 2018 - 70.6%. Leaving for the needs of the country
from 20.5 to 22.5 million tons of grain, Ukrainian farmers export an average of 38.9%
of the crop. The study shows that Ukraine has the prerequisites to increase grain
exports, which is facilitated by external factors such as WTO accession, integration
processes, market orientation in the EU. Currently, Ukrainian grain is bought by Egypt,
Western Asia, China, the EU and South Asia, and interest in Ukrainian grain imports

from Western Asia and China tends to increase.

At the same time, it is substantiated that considerable attention should be paid to
organizational and technological factors of the internal environment of agricultural
producers. Due to changes in climatic conditions there is a gradual change in the
technology of growing cereals. The change in cultivation technology involves the
transition to new agricultural units that will provide moisture-saving agriculture.
Without state support for agricultural production, it is impossible for farms to make a
qualitative and quantitative transition to higher yields. That is, direct support of farms
by the state for the transition to the latest systems of cultivation technology is the key

to increasing Ukraine's grain yield and, consequently, its export potential.
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Further research on Ukraine's export potential should focus on identifying the
dependence of gross harvest and yield of industrial crops, as well as studying the
prospects for increasing the share of exports of industrial crops and products in
Ukraine, making recommendations on increasing the share of their exports and

prospects for high-yield cultivation.

It should be noted that Ukrainian farmers are considering the option of exporting
sunflower through the Romanian port of Constanta. In order to further send raw
materials to Turkey. However, this decision is also not very profitable, because the
main problem with Ukrainian logistics remains. According to the USDA, Turkey has
significant oilseed processing capacity, but some of it is currently underutilized. The
oil production capacity is about 8 million tons per year, of which about 5 million tons
are used. The refining capacity of vegetable oils is about 4 million tons, of which about

3 million tons are used.

In early March, Turkey had a high residue of sunflower oil - 400-420 thousand

tons. According to experts, the amount of oil in the country exceeds last year's residue
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by almost 1.5 times. Oil exports from Turkey in October-January 2021/22 exceeded

last season by 10%. In total, the country exported 185 thousand tons.

Due to logistical problems and restrictions on the sale of oil to the EU by Ukraine,
Turkey is expecting large consignments of olive oil and sunflower for further
processing and marketing. It is important to take into account that the production
capacity of sunflower oil in Turkey is several times lower than in Ukraine. Farmers in
Ukraine need to export twice as many sunflower seeds to Turkey as oil to get the same

amount of finished product as previously planned before the Russian invasion.

Among the largest producers and suppliers of vegetable oil in Turkey are: Trakya
Yem ve Yag San. Tick. A.S., Aymar Yag ve Gida San. Tick. A.S., Zer Yag A.S., Dicpet
Petrol Ltd. Sti., Olivos Gida Yag Tarim AS, Peymak Gida San. Tick. Ltd. Sti., Baran
Tekstil Tic. Ltd. Sti.
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CONCLUSIONS

The experience of exporting oilseeds and products of their processing to countries
with developed economies is subject to more detailed further ongoing study. Study of
this experience will apply the concepts and methods of industry development so that
Ukraine can occupy a worthy place as an exporter on the world market. The application
of positive world experience will allow Ukraine to develop and constantly be at the
forefront of the world market. It is very important to study and comply with
international norms and rules of trade, to involve non-governmental organizations and
to support scientific institutions. In addition, special attention should be paid to
supporting the processing industry to increase the share of finished products in the
structure of exports. Deep degree of processing, transition from export of raw materials
to export of finished products with a large share of added value. The work on
synchronization of certification, standardization, quality control in Ukraine with
international organizations is extremely important. On the one hand, this will allow
domestic producers to be more informed about the requirements for product quality by
foreign consumers and, thus, seek to bring the quality of their products closer to world
standards. On the other hand, the participation of domestic producers and processors
of agricultural products in international organizations for voluntary product
certification is a way to increase foreign consumer confidence in Ukrainian products
and, thus, increase the competitiveness of domestic goods in the global consumer

market.

Oilseeds play a strategically important role in the development of exports of
domestic agricultural products. Thus, in January-August 2019, Ukraine exported about
595 thousand tons of soybeans worth $ 592.4 million, 621.4 thousand tons of rapeseed
or rapeseed worth $ 586.5 million, 27.8 thousand tons of sunflower seeds worth $ 68.1
million and 18.1 thousand tons of seeds of other oilseeds worth $ 17.4 million. The
average export price of 1 ton of soybeans was $ 326.77, rapeseed - $ 403.72, sunflower
seeds - $ 407.47, seeds of fruits of other oilseeds - $ 1037.78. However, today the real

export potential of increasing foreign exchange earnings is in the plane of reorientation
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of the oil industry from raw materials to products with different degrees of processing
and added value. In general, on average, 1 ton of exports of soybean oil costs $ 632.17,
sunflower oil - $ 684.77, rapeseed oil - $ 779.36. Today, the development of the
domestic oil industry is characterized by a certain instability of production in some
years (rapeseed, soybeans), a small amount of mineral fertilizers, soil depletion and the
gradual loss of their fertility. It is becoming obvious that in order to remedy the
situation it is necessary to implement measures to change the existing strategy of the
industry, focusing on improving, first of all, the competitiveness of products by

intensifying its production.

Thus, increasing the economic efficiency and competitiveness of sunflower,
rapeseed and soybean production requires the introduction of modern intensive and
innovative technologies using high-quality seed material, sound crop rotations,

fertilizers, agricultural machinery.

In the long run, there will be significant changes in the market of both oilseeds in
general and sunflower oil in particular. World trade growth is expected to be around
18-20% over the next ten years, up from 40% in the previous ten years. In addition,
trade protectionism remains a negative factor. Thus, only in the last year the number
of protectionist solutions has increased significantly and is almost twice the level of
2010. Moreover, in the sunflower oil protectionist measures increase pressure to reduce
prices due to falling prices for related oils, especially soy Soybean production is the
United States, and the largest importer of this product from the United States until
recently was China, which introduced countermeasures affected soybeans). However,
given the peculiarities of sunflower oil and the uniqueness of its qualities, Ukraine,
despite certain obstacles, will continue to be a significant player in the world market
for this product. For this purpose, there are, first of all, appropriate climatic and

resource conditions, as well as traditions of production of this product.
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APPENDIX

COMPANY FINANCIAL

STATEMENTS

COMPANY BALANCE SHEET AS AT 31 DECEMBER 2021

(before appropriation of the result)

APPENDIX A

(in thousands of Ukrainian hryvnias) 31 December 2021 31 December 2020
Assets
Fixed assets
Intangible assets 183
Financial fixed assets
Investments in subsidiaries 3 14 398 633 11 520 750
Accounts receivable from subsidiary - 4006
14 398 816 11524 756
Current assets
Receivables
Loan granted to subsidiary 27 609 158 195
Other accounts receivable and prepayments 884 25901
Cash and cash equivalents 6 7409 10 307
35902 194 403
Total assets 14434 718 11719 159
Equity and liabilities
Equity
Called-up share capital 7 1663 1663
Share premium 369 798 369 798
Revaluation reserve 2637 057 2641315
Other reserve 458 824 520 161
Retained earnings 7845229 7919320
Unappropriated profits 3121881 266 398
Total equity 14 434 452 11 718 655
Current liabilities
Other liabilities 8 266 504
266 504
Total equity and liabilities 14434718 11719 159
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APPENDIX B

SELECTED FINANCIAL DATA
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SUMMARY P&L
EURk 2020 2021
Revenues*, including 415630 491 355
Agricu—m;re— _ LA \\=Adl N oY’ \ _-175—137. WA Y i85049
Sugar production 126 973 170197
Soybeanprocessing WV SN A e VS 75157 sesu
© Cattlefarming Y7 _ PN WKW et (O 33167  a3gam
Cost of sales, including (348182)  (415958)
Effect of FV remeasurement of AP** (43 314) 1 \ _(—87 -‘.r'47)-
ChangesinFVof BAand APF* " 54084 143835
Grossproft S U sz 4\ /\ 219232
Gross profit margin 29% 45%
EBIT Y (TN B —— W — 2\ 7 M -_5-6;2:!8 \ _15(—)073
Depreciation & Amortisation, including: 55510 51 386
Charge—of_riéht-c—nf—me assets_ ' I\ =1 “auNi Y™ = 7/ “13_?29 \O' 18248
EBITDA***,including | 99—, Iy 201459
Agriculture 80 190 e’ 153 96_67
Sugar production 21522 i \ 3567i
Soy_nean_pr;essmg VW [ Mm\e"S' A O Ne W B ?446- ANA) 5084_
© Cattle farming PINHEALY L ieyny . 8804
EBITDA margin 27% 41%
Interest expense on lease liabilty '~ ) L N spmwAe . (20814)
Finance costs and income. 1A T~ Tk (10421) (3922)
Forex gain/(loss) (_1? 134) - 1003
Net profit/(loss) 8611 A\ 122491
Net profit/(loss) margin PN\ WYY AN VT moYNT 2am

* Including grains and oilseeds trading operations in the amount of EUR47Tm in 2021 and EUR36m in 2020
** FV ~ Fair Value, BA - Biological Assets, AP - Agricultural Produce
*#% EBITDA is.calculated as the sum of the profit from operations plus amortization and depreciation

EURk 2020 2021
P B T T . o N I S A i A R T 0 A e o T L R W VA N i 2
Gross Profit, ex BA & AP remeasurement 110 762 163 144
Gross Margin, ex BA & AP remeasurement 27% 33%
EBITDA, ex BA & AP remeasurement 102 651 145 371
EBITDA margin, ex BA & AP remeasurement 25% 30%



SUMMARY BALANCE SHEET

EURK

Right-of-use asset (mainly land)
Biological assets

PP&E and other
Non-current assets
Inventories, including RMI*
Biological assets

AR and other

Cash and equivalents
Current assets

Total assets

Equity

Long-term loans v\
Lease liability (mainly land)
Other

Non-current liabilities
Shortterm debtand similar
Current lease liability (mainly land)
' Other '

Current liabilities

Total equity and liabilities

EBITDA LTM

RMI*

Net debt total**

ND total/EBITDA ()

Adjusted net debt = (ND-RMI)

Adj ND/EBITDA (x)

Solvency ratio

*AMi=F

ed Goods **Net Dept = LT and ST debt + Lease Liabiiit

ies - Cash

APPENDIX C
YE20 YE21
94 178 117 058
23917 . 27703
199 053 200531
317148 . 385292
107 482 227 040
21452 41438
42826 65024
22448 11783
194 208 345 265
511356 690 557
337326 495142
_ 2w A\T'S5078 AT\ ¥ 20 855
72600 92182
5935 4 668
113613 117 705
- 18008 A"\ T 178630
25864 33080
16545 27000
60 417 77710
511356 690557
113 421 201459
7407 A70670
129102 151984
112\ 08
55028 (18 686)
0.5 (0.1)
0.7 0.7

As of the YE21 Lease liabilities grew from EUR98m to EUR125m due to increase in maturity period of lease agreements and land
rental rates. Net debt/EBITDA improved from 1.1x to 0.8x. Net debt excluding lease liabilities decreased from EUR31m to EUR27m.

SUMMARY CASH FLOWS
EURK

Pre-tax income
Depreciation & Amortisation
Financial interest expenses, net
Interest on lease liability
Changes in FV of BA and AP*
Disposal of revaluation in AP in the COS
Forex gain/loss
Income taxes paid
Working Capital changes
Other
Operating cash flows
Investing cash flows
Debt proceeds
Debt repayment
Dividends paid
Purchase of treasury shares
Finance interest paid
Land lease repayment
Financing cash flows

2020 2021
9209 128 773
55510 51386
10433 427
22162 20814
(54 084) (143 835)
43314 87 747
17134 _ . (1003
(2 346) (5937)
51222 (85235)
3684 305
156238 57289
(13 634) (4 017)
81720 82016
(169 430) (100 151)
5 (12 155).

3 (576)

(8292) (3 160)
(30949) (30 827)
(126 951) (64 853)



CONTRACT No. SBO02/08/21

Globyno, Ukraine August 02, 2021

Limited Liability Company “Globinsky processing plant”, a legal
entity registered in accordance with the legislation of Ukraine,
hereinafter referred to as “the Seller”, represented by Viacheslav
Kolosvetov, acting on the basis of the Power of Attorney Ne

12/15/2020 dated 15.12.2020, from the one side and

Agrolok Sp. z 0.0. (a legal entity registered in accordance with the
laws of Poland), hereinafter referred to as "the Buyer", represented
by Stanistaw Podraza, acting on the basis of the Articles of
Association, have concluded this Contract Ne SBO02/08/21 dated
02.08.2021 as follows:

1. Subject of the Contract

1.1. The Seller shall sell and the Buyer shall accept and pay for crude
degummed soybean oil in bulk, country of origin Ukraine
(hereinafter referred to as “the Commaodity™), according to the terms
of the present Contract. The Commodity is for human consumption
after further procession.

1.2. Quantity, price and total value of the consignment of the
Commodity as well as the delivery terms shall be specified in the
Applications to the given Contract. After signing by authorized
representatives of the Parties and stamping, the Applications shall be
an integral part of the Contract.

2. THE PRICE AND TOTAL VALUE OF THE CONTRACT

2.1. Contract’s currency — USD. Currency of payments hereto shall
be USD.

2.2. The price and total value of the consignment of the Commodity
shall be specified in the Applications to the given Contract for each
separate consignment of Commaodity.

2.3. Total value of the Commaodity shall be considered as the sum of
values, of all consignments of Commodity delivered by the Seller
and accepted by the Buyer during the term of the present Contract.
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APPENDIX D

KOHTPAKT Ne. SBO02/08/21

r. '1o6uno, Ykpauna
2021r.

«02» aBrycra

OO0mecTBO ¢ OrpaHMYEHHON OTBETCTBEHHOCTHIO «IJ100MHCKHIA

nepepaﬁaTLmalomnﬁ 3aBOa», OPUIAYECKOC JIAo,

3aperuCTPUPOBAHHOE B COOTBETCTBUY C 3aKOHO/IATEIIHCTBOM Y KPaHHBI,
B jJanpHeimiem wuMeHyemoe — «lIpomaBew», B nuue Bsuecnasa

KomocBeroBa, — fAelcTByIOIero Ha  OCHOBaHUM  J[OBEPEHHOCTH

Nel2/15/2020 ot 15.12.2020r., ¢ OAHOM CTOPOHBI U

Limited Liability Company “Arachne” (ropuauueckoe JHIIO,
3apPEruCTPUPOBAHHOE B COOTBETCTBUM C 3aKOHOAaTebeTBOM [losbimm),
uMeHyemoe B JanpHeiinem «[lokynarensy, B nuie Bartosz Kosiorek,
JICHCTBYIOIIET0 Ha OCHOBAHWM YCTaBa, 3aKIOYWIN HACTOSIIHIL
Kontpakr Ne SBO02/08/21 ot 02.08.2021r. 0 cieayromiem:

1. Ilpenmet Konrpakra

1.1. Tlponasen mpomaet, a [lokymaTenb NpUHMMAaeT U OIUIAYMBACT
chbIpoe THAPATHPOBAHHOE COEBOe MACJO HAIMBOM, CTpaHa
MPOMCXOKICHUS — YKpauHa (fanee — ToBap), Ha yCIOBHIX HACTOAIIETO
Kontpakra. ToBap mpeaHasHaueH Ui yHOTPeOJICHHS JIIOABME TIOCIE
JanpHeien oopadoTKu.

1.2. KonuuecTBo, 11eHa ¥ 001Iasi CTOUMOCTh MapTuu ToBapa, a Takke
CPOKH II0CTaBKH yKa3bIBatoTcs B [IpuniokeHusx k fanHomy KoHTpakry.
Tocne noanucanus ynoJHOMOYEHHBIMU IpeacTaBuTessiMu CTOpOH U
CKpeIUIeHNs NevYaTsaMHu, [IpUIoKeHHs SBIISIOTCS HEOThEMIIEMOM YacThI0
Konrpakra.

2. 1IEHA TOBAPA U OBLIAA CTOUMOCTBb KOHTPAKTA

2.1. Bamora Kontpakta — [dommapsr CIIA. Bamtota muiatexeil mo
Konrpaxry — Jomnaper CLIA.

2.2. llena u o0mas croumocTh mapTuu ToBapa ykasbiBaercs B
Ipunoxennsx k gaHHOMY KOHTpaKTy 1U1st Ka)KIOW OTIAENBHON TapTUr
Tosapa.

2.3. O6mas crommocTh ToBapa OMpEeAENsACTCS KaK CyMMapHas
croumocTh Bcex mnaptuit ToBapa, mnocraBneHHsix IlpomaBuom u



3. QUANTITY AND QUALITY OF THE COMMODITY:

3.1. Quantity of the Commodity shall be specified in the Applications
to the given Contract.

3.2. Total quantity of the Commodity hereunder shall be defined as
the sum of factual deliveries of the Commodity executed by the
Seller during the term of the given Contract.

3.3. Final quantity of the Commodity shall be defined as per the
weight specified in the relevant railway bill when the Commodity are
loaded into the rail cisterns at the place of Commodity dispatch.

3.4. The Commodity correspond to the following quality
specifications:

° phosphorus content max 200 ppm

° FFA max 1,25 %

° Moisture and Volatile Matter: Max 0.20%

° Impurities (insoluble in petrol ether): Max 0.10%

° Colour (Lovibond cell 1 inch): not darker than 50 yellow
plus 5 red

° Unsaponifiable Matter: Max 1.50%

All the other physical-chemical characteristics should meet the
requirements DSTU 4534:2006 for degummed soybean oil.

3.4.1. The plant-producer of the Commaodity under this Contract is
LLC "Globinskiy processing plant", 39000, Ukraine, Poltava region,
city of Globyno, 203 Volodymyrivska Str. The Commaodity delivered
shall have the GMP+ status as specified in the GMP+ FSA module.

3.5. Final quality of the Commodity shall be defined as per quality
certificated issued by the plant-producer if the Buyer has not made
claims for the quality of the Commaodity in accordance with this
clause 3.7. of the Contract.

3.6. The Seller shall advise the Buyer about the planned date of
loading, but not later than 3 working days.

3.7. If the Buyer detects discrepancy between actual quality of the
delivered Commodity and figures indicated in the Quality certificate,
the Buyer has the right to make claims to the Seller regarding the
quality of the Commodity, and the Buyer undertakes to inform the
Seller regarding such discrepancy within the term stipulated in cl.
3.7.1 of the given Contract by e-mail
oleksandra.samoshyna@astarta.ua.. In this case the Seller, within the
24 hours from the moment of receiving of this notification, must
inform the Buyer about the arrival of his representative to the
Destination place for the joint sampling and joint analysis of
Commodity quality or any other actions, agreed by the Parties, at the
expense of the Buyer.

The claim on quality of the Commaodity will be reasonable only with
the provided act of first-class surveyor company on quality issues
agreed by the Parties, at the expense of the Buyer.
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npuHATHIX lloKymareneM Ha NPOTSDKCHUU CPOKAa JEHCTBUSL JaHHOTO
Kontpakra.

3. KOJIMYECTBO U KAYECTBO TOBAPA:
3.1. KommuecrBo Toapa ykaswiBaercs B [IpHIOKEHMSIX K JaHHOMY
Konrpaxry.

3.2. O6miee konnuectBo ToBapa 1o jaHHoMy KoHTpakty orpenensercs
cyMMoii (hakTryeckux rnoctaBok Tosapa, ocymmecTBiueHHbIX [IponaBrnom
Ha IPOTSDKEHUN CPOKa JieiicTBus nanHoro Konrpakra.

3.3. OxKoHuYaTelbHOE KOJIMYECTBO HapTHM ToBapa ONpeiesseTcs
COrJIACHO BECY, YKa3aHHOMY B COOTBETCTBYIOLIEH HKEJIE3HOI0pP0XKHOM
HaKJIaJHOM TpH morpyske ToBapa B KeJIE3HONOPOXKHbBIE IUCTEPHBI B
ITyHKTE OTIpaBku ToBapa.

3.4. TOBap JOJDKCH UMETH CIICAYOIIUE MOKa3aTe/Iu KayecTBa:

° Coneprxanue pochopa, makc 200 ppm

° CB0OO/THBIE KHUPHBIE KUCIOTHI, Makc 1,25%

° Bnara u neryuune BewectBa, makc 0,20%

° IIpumecn (HepacTBopuMBIE B OSH3MHOBOM 3(hUpe), Makc
0,10%

° IlBeTHOE ymcio (mo mikane JloubOoHT): He TemHee yem S0
JKEINITBIN IUIFOC 5 KPacHbIN

° Heowmbinsemoe BetectBo, makc 1,50%

Bce  ocrambHble  (PU3MKO-XMMHYECKHE  IIOKA3aTENU  JOJKHBI
coorBercrBoBath HopMaM JICTY 4534:2006 nnst ruppaTUpOBaHHOTO

COE€BOI'0 MaciJia.

3.4.1. 3aBonoM-niponzBoauTenemM Tosapa 1o Hacrosmemy KoHTpakry
seisetrcs OO0 «['mobuHckni nepepabareiBatomuii 3aBomy», 39000,
Vxpauna, [Tontasckas 06i., r. ['nobuno, yn. Bnagumuposckas, 203.
IlocraBnennslil ToBap pomkeH umers cratyc GMP+ B coorBeTcTBHu €
tpeboBanusmu moxyist GMP+ FSA.

3.5. OxonuarenbHOe KauyecTBO ToBapa oOmpenessTcs —COINIacHO
YIOCTOBEPEHMSIM ~ KauecTBa, BBIJIAHHBIM 3aBOJIOM-TIPOM3BO/IUTENIEM,
ecin IlokynareneM He 3asBJICHBI TPETEH3MM 10 KayecTBy ToBapa

coryacHo 11.3.7. Kontpaxra.

3.6. IMponaser; 00s3an yBemoMuTh [lokymaresns, He Mo3Hee YeM 3a 3
pabouux AHA O 3aIIAaHUPOBAHHOH JaTe morpysku Tosapa.

3.7. B cnyudae ecnu Ilokynarenem OyneT oOHapy:KEHO HECOOTBETCTBUE
MEJKJLy Ka4eCTBOM MOCTAaBJICHHOr0 ToBapa M JaHHBIMH, YKa3aHHBIMU B
yaocToBepeHnd  kadecta, [lokymarenb MMeeT IIpaBO  3asBUTH
IpomaBiy npeTeH3MH OTHOCHTENBHO KavecTBa ToBapa,

Ilokynarens o0si3yercss B TeyeHue ykazaHHOro B 1. 3.7.1 Konrpakra

o0 uéM

cpoka coobmuTh IlpomaBiy mocpeacTBOM MHCbMa 3SIEKTPOHHOR
nouroii Ha ajpec oleksandra.samoshyna@astarta.ua. B nansom ciydae
IIpomaBery B TeueHue 24 4acoB C MOMEHTa TOMYYEHUs JaHHOTO
yBEJIOMJICHHsI, 00si3aH cooOmMTh [loKynaTenaro o MpUOBITHH CBOErO
npencTaBuTesss Ha MecTo MOCTaBKU sl COBMECTHOT'O O0TOOpa mpod u
NPOBE/ICHNS COBMECTHBIX MOBTOPHBIX aHAJIM30B 110 KayecTBy ToBapa,
WITH BBITIONTHEHUS NHBIX JIGHCTBUI, corilacoBaHHBIX CTOpOHAMU.

OcHoBaHneM sl 3asBICHMSI NIPETCH3UHM MO KadecTBYy ToBapa Oyaer
SBIATBCA OQUIMATBHOE 3aKIIOYEHHE MO KaueCTBY IIEPBOKIIACCHOI
CIOpBEHEPCKOM KOMIaHWM, coriacoBaHHOM CropoHamu, 3a CUET

ITokynarens.



3.7.1. In case of failure to claim the Seller within 2 calendar days
from the date of arrival of the Commodity at the Destination Place
(mentioned in the cl.4.1), according to the mark of the
border/crossing station on the railway bill, the Commodity shall be
deemed accepted by the Buyer without claims.

3.8. During performance of additional tests (analysis) and waiting for
their results, Vehicles with the Commodity stay at the Destination
Place (mentioned in cl. 4.1. of the Contract) at the responsibility of
the Buyer.

In case of non-confirmation of Buyer's claim about low quality of
delivered Commodity, demurrage of rail cisterns and all other
connected expenses are for the Buyer account, otherwise — at the
Seller °s cost.

4. DELIVERY TERMS AND PROCEDURE:

4.1. Delivery should be by railway transport on the terms DAP
Ukraine/Poland border, border/crossing station “Izov” code
352609 /”Hrubeshev” code 066118 (hereinafter — “Destination
Place™), as per INCOTERMS 2010, if other is not mentioned in
Applications to the Contract.

The Parties agreed that in case of contradictions between this
Conract terms and Incoterms 2010, the Contract terms shall prevail.

4.2. Shipping of the Commodity (delivery period) - according to
relevant Application to the Contract. Date of delivery - according to
the stamp of “Globino” station (code 427609) on each relevant
RailWay (hereinafter — “RW?”) hill.

Delivery of the Commodity in partial (separate) consignments is
allowed within the delivery period specified in the relevant
Application.

4.3. The Commodity ownership title passes from the Seller to the
Buyer since the date of the relevant custom’s declaration (CD).

4.4. Delivery of the Commaodity is performed by the Seller when the
following conditions are met:

- Coordination by the Parties quantity, the delivery terms and the
price of the Commodity by signing relevant Application to the
current Contract per lot of Commodity to be supplied;

- Payment for the lot of Commodity by the Buyer in accordance with
clause 5.1. of this Contract, as well as full payment for the
Commodity delivered earlier;

- Timely, no later than 5 (five) working days before the planned
delivery term start date, providing the order for shipment of the
Commodity with the instructions for the issuing of all shipping
documents.

4.5. The Seller or his representative has the right to be present at the
time and place of the Commaodity receipt at the Destination Place.
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3.7.1. B cinygae nenpenocrasienus IIporaBiry mpeTeH3ny B TeUeHUE 2
KaJICHJIApHBIX JHEH C JaTel mocrymuieHus Toapa B MecTo mocTaBku
(yxazanHoe B 1.4.1.) COrIacHO OTMETKM CTaHIMHM IIOrpaHIIepexosa Ha
JKEJIC3HOJOPOKHON  HakiajnHoi, ToBap  cuumraercs  IPUHATHIM
Tokymarenem 6e3 npeTeH3uii.

3.8. 3a Bpems TpoBeIeHUS JIONOIHHTEIBLHOW IIPOBEPKH KadyecTBa
ToBapa (aHAIM30B) M OXHAAHUS WX pPE3YJbTATOB, TPAHCIIOPTHBIC
cpencrsa ¢ ToBapom HaxozasTcst B MecTe mocTaBku (yKa3aHHOM B 1I. 4. 1.

Kontpakra) NOA, orBeTcTtBeHHOCTHIO [ToKymaTes.

B ciyuae He moaTBepkIAeHHs TpereH3uu [lokymarelns KacaTeibHO
MOCTaBKH HEKayeCTBEHHOTO ToBapa, MPOCTOM /7 IIMCTEPH, a TaKkKe
JpYTHe pacxojibl, CBsi3aHHbIC ¢ ToBapom — 3a cuer ITokymarens, B
MPOTHBHOM citydae 3a cuet [IpozaBma.

4. YCJIIOBUSA IOCTABKH:

4.1. TlocTaBKa OCYILECTBIISCTCS JKEIE3HOAOPOIKHBIM TPAHCIIOPTOM Ha
YCIIOBHSIX DAP  rpamuma  Ykpamna/lloabmia,  cranmous
norpannepexoaa “M3os” kox 352609 / “Xpy6emen” wox 066118
(manee — «Mecro [TocraBku»), B coorBercTern ¢ MHKOTEPMC 2010,
eCIIM MHOe He yKazaHo B [IpunoxeHnsx k ranHoMy KoHTpakTy.

CTOpOHBI NPHIUIK K COIVIAIIEHHIO O TOM, YTO B CIIydae Pa3HOIJIachii
ycioBuil naHHoro Konrpaxra ¢ npasmiamu Mukorepmce 2010, ycnoBust
naHHoro KoHTpakTa SBIISIOTCS IPUOPHTETHBIMH.

4.2. Otrpy3ka ToBapa (CpOK IOCTaBKHM) — COrIACHO COOTBETCTBYIOLIETO
IIpunoxenust k Konrpakry. Jlata mocraBku napruu ToBapa - narta
mremnenst  craHnun - “Tnobuno”  (kox  427609) Ha  Kaxmoi
COOTBETCTBYIOILEH KEIEe3HOIOPOKHON (J1aliee — «K1») HaKJIaJHOM.

[Jonyckaetca noctaBka ToBapa YacTUYHbIMM (OTAE/IbHbIMKM) NapTUAMMU
B MNpegenax CPOKOB MOCTaBKWU, OMpeneseHHbIX COOTBETCTBYHOLLMM

MpunoxkeHnem.

4.3. IlpaBo coOcrBenHoctn Ha ToBap mepexoaut ot IlponmaBma x
Tokymnarento € matel 0OPMIIEHHS COOTBETCTBYIOLICH TaMOXKEHHOM
nexmapanun (T]T).

4.4. TlocraBka ToBapa mnpousBomurcs [IpomaBromM mpu HAIUYUU
BBINIOJIHEHUS CIEAYIOLIMX YCIIOBHI:

- cornacoBanus CTOpOHAMHU KOJIMYECTBA, CPOKA IOCTABKH U LICHBI
naptuu Tosapa, myreM noanucanus obeumu Croponamu [lpunoxenus
k nanHoMy KoHTpakry Ha napturo ToBapa, mouiexautyro ocTaBKe;

- ortatsel [lokynarenem mapruu ToBapa B COOTBETCTBUU € IyHKTOM 5.1.

Hacrosimero KoHTpakTra, a Taikke TMOMHOW OIUIaThl 32 paHee

nocrasyieHHbI ToBap;

- CBOEBPEMEHHOro, He Tmo3aHee S5 (maTh) paboymx 1HEH 110
3aIUIAaHMPOBAHHOM JIaThl Hayaja CPOKa IOCTaBKH, MPEIOCTABICHHS
TokymaTenem 3asBKM Ha OTrpy3Ky ToBapa ¢ HMHCTPYKIMSMH MO
0(hOPMIICHHIO BCEX OTTPY30YHBIX JOKYMEHTOB.

4.5. IlponaBer; WM €ro MpeaCTaBUTENb UMEIOT TPaBO NMPHUCYTCTBOBATH
Ha npueMke ToBapa B MecTe 1ocTaBKHU.

4.6. TlpomaBer yIOJHOMOYMBAECT ~ CBOETO  I'PY300TIIPABHUTEINS
npenocTaBuTh [lokymaTenio HoMep 3asBKH, 3aperucTpupoBanuoi B AC
MecmnaH (¢ yka3aHHEM CTAHIMU OTIIPABICHUS, IyTH, KOJIMYECTBA U

HanMeHoBaHus Toapa). IlokymaTens 06s3an npegoctaButsh [Ipopasiry



4.6. The Seller empowers his Consignor to give to the Buyer the

number of order registered in AS Mesplan (with indicated station of
shipment, road, quantity and name of the Commaodity).

The Buyer is obliged to provide the Seller with the confirmation of
the Destination Place about readiness to accept the cisterns with the

Commodity and confirmation from JSC ‘Ukrzaliznytsia’ not later

than 2 working days after getting the number of order registered in
AS Mesplan from the Seller.

4.7. In case of delay in presenting/non presenting of permission of
the consignee, confirmation of dispatch schedule in AS
“MESPLAN”, concurrence of ARM-planning orders, and/ or in case
of delay of presenting confirmation about readiness to accept the
Commodity and/or in case of delay with presentation of shipping
instructions by the Buyer or declaration of official railway
convention, delivery period will be extended accordingly for the
equal number of days of delays, prohibitions. Same rule applicable
in case of the ban and conventions (for loading / unloading cisterns)
declared by the Railway authorities in respect of the country of
destination place.

4.8 The Seller’s exporter undertakes to clear the entire Commaodity
through the Ukrainian customs (including payment of custom duty
and the value of the CD issuance as well as payment of export duty).

4.9. All taxes, levies, licenses and duties related to the exports of the
Commodity are at the Seller’s account, whereas all taxes, levies,
licenses and duties related to the import of the Commaodity are at the
Buyer’s account.

4.10. Consignee — as per instruction of the Buyer.

4.11. Consignor - according to shipping documents.

4.12. Each Vehicle should be supported with following documents:

e  Seller’s commercial invoice (original).

e CMR note (original) or RW bill (electronical copy).

e  Custom’s declaration (CD; copy).

e Movement Certificate EUR 1 (original).

e  Quality certificate of the plant-producer issued in Russian
and English (original).

e  Producer's declaration of the erucic acid absence (original).

e  Producer's declaration confirming the Commodity are in
line with EU requirements (original).

e  Producer's declaration conforming the Commodity are in
line with EU requirements in terms of GMO content
(original).

e  Testreport (copy, certified by stamp of plant-producer).

5.PAYMENT TERMS:
5.1. Parties agreed the following payment procedure:

Seller to send notice of readiness for dispatch of the each separate
consignment of the Commodity as per each Application via e-mail
and Buyer proceeds with 100% payment for this consignment of

the Commodity according to this Seller's notice at the same
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noareepxkaeHre Mecra IloctaBku o mpueme uucrepH ¢ ToBapoMm u
cormacoBarre ¢ AO «YKp3alu3HBINA» B TeUeHHE 2 padoumX JHEH C
MOMEHTA TIOJyYeHHsT HOMEpa 3asBKH, 3aperucTpupoBaHHOil B AC
Mecmunan, ot Iponasua.

4.7. B cirydae 3a/1epKKH1 PeIOCTaBIICHUS/HEPEI0CTABICHHUS COTIacusl
Tpy30I0TydaTes, MOATBeP KICHHs TUIaHa OTrpy3Ku B mporpamme AC
«MECIIJIAH», cormacoBanmsi 3asBOK APM-1uraHupoBanus, W/ B
Cllydae 3aJepsKKH IPEIOCTABICHHS TOATBEPKICHUS O TOTOBHOCTH
npuHATh ToBap WwWIM B ClIydae 3aA€pKKH MPEJOCTaBICHUS
OTIPY30UHBIX  MHCTPYKLHI,
o(hUIMATBHBIX /] KOHBEHIIMI NEPHOJ TTOCTaBKU OyJeT MpOIeH Ha
COOTBETCTBYIOILEE KONTMYECTBO JTHEN TAKHX 3aJIepPKEK, 3arpeToB. To ke

TTokymnarenem Wi OOBSBICHUS

camoe TPaBUIIO TIPUMEHACTCA B ClIydae 3arpeTa W/Win KOHBEHLUHUH (Ha
TOTPY3KY/pasrpy3ky LHUCTEPH), OOBSABICHHBIX —IKEJIE3HOIOPOXKHOH
aJIMMHUCTpaleii B OTHOIICHHM CTPAHbI MECTOHAXOXJICHHs MecTa
MIOCTABKH.

4.8. TIponaBer OTBETCTBEHEH 33 TAMOXKEHHYIO OYHCTKY KCIIOPTEPOM
ToBapa B pexxuMme SKCHOPT (BKJIHOUYAs OILIATY TaMOXKEHHOTro cOopa,
orutaty cronmocty TJI 1 omuiaTy 3KCIOPTHOM MOLIUTHHBI).

4.9. Bce HaJIOI'H, C60pLI, JIMOCH3UUW W TIOHIJIMHBI, CBA3aHHBIC C
OKCIIOPTOM TOBapa — OIIAYMBAKOTCsA 3a CUHET HponaBua B TO BpEMs, KaK
BCE HaAJIOT'H, CGOpH, JIMIICH3UU W IOLUIIMHBI, CBA3aHHBIE C WUMIIOPTOM
TOBapa — OITAYMBaArOTCs 3a CUET Horcyr[aTenﬂ.

4.10. I'py3ononydarens ToBapa — corstacHO MHCTpYKIusAM [Tokynarens.

4.11. I'py3oornpaButenb ToBapa COrIaCHO TOBAPOCOIPOBOIUTEIEHBIM
JOKYMEHTaM.

4.12. Kaxcoe TpaHCIOPTHOE CPEICTBO COMPOBOXKIAACTCS CIIEAYIOIIUMHU
JIOKYMEHTaMH:

e  Kommepueckuii nnpoiic [lponasua (opurunan).

e  Toapuo-TpancnoptHas HakiagHas (CMR - opurunan mnm
]I HAKJIaZHAsl — YJIEKTPOHHAS KOITHSA).

o  Tamoxennas nexmapanys (T/1; kormust)

e  Cepruduxar npoucxoxaenus EUR 1 (opurunan).

e Ceprudukar KauecTsa 3aBOa-IIPOU3BOAUTEIIS, BbIIAHHbBIH Ha
PYCCKOM U aHTJIMIICKOM SI3bIKax (OpUTHHAI).

e Jlexnapauus IMpOU3BOIMUTENS 00 OTCYTCTBHM 3PYKOBOM
KHCIIOTHI (OpUTHHAN).

e  Jlexkjapauuu HPOM3BOAUTENSE O COOTBETCTBMM TOBapa
tpedoBanusiM EC (opurunain).

e  Jlexnapauus IPOU3BOJAMTENS O COOTBETCTBUM

tpedoBanusiMm EC k copepxkanuto MO (opurunain).

e [IpoTokon wuccnenoBaHud (KOMHs,

TOBapa

3aBEpeHHast IeYaThio
3aBO/Ia-TIPOU3BOTUTEIIS).

5. YCJIOBUSI OIJVIATHI:
5.1. CTOpOHBI JOTOBOPUIIUCE O CIEAYIOUIEH MPOLETyPe OIIaThI:

IIponaser ornpasisieT yBeJOMICHNAE O TOTOBHOCTH K OTHPABKE KaXK0H
OTJEIbHON mapTuu coryiacHo [IpunoskeHus 1o 3JIEKTPOHHOM IodTe, a
Toxynatens ocymecrsisier 100% orutary naHHo# maptun ToBapa B
COOTBETCTBHH C JAaHHBIM YBEJOMJIIEHHEM IIpogaBma B TOT ke



banking day but in any case not later than 2 banking days prior to
the start of delivery.

5.2. All payments should be done by way of bank transfer to the
Seller’s bank account.

The date of payment to be the date of receiving funds by the Seller
to his account. Sellers do not start loading of the Commaodity if he
didn’t receive payment for relevant consignment into his account
and can invoice Buyer with all additional arising costs (including
idle time of the vehicles). In this case the Buyer is obliged to pay
all additional arising costs of the Seller within 3 (three) banking
days from the date of providing copy of the Invoice to the Buyer
by e-mail.

5.3. All bank charges including commission of correspondent
banks -for Buyer’s account. All payments shall be made by the
Buyer to the account of the Seller without any deductions,
withholdings, counterclaims and set-off whatsoever.

6. FORCE-MAJEURE:

6.1. The Parties shall bear no liability for the non-performance or
partial non-performance of any obligation under this Contract caused
by circumstances beyond control such as fire, earthquakes, other
natural catastrophes, as well as war, embargoes, prohibition of export
of the Commodity by the public authorities, other governmental
interference, and others that could have not been foreseen nor
prevented by the Parties provided these circumstances directly
prevent the Parties from performing their obligations under the

Present Contract («force majeure”).

6.2 In such a case the period for performing the obligations under the
present Contract shall be extended for the period equal to the duration
of such circumstances. If the mentioned circumstances continue for
more than 30 calendar days, each Party can refuse the Contract
obligations fulfilment.

6.3. The Party to which cannot fulfil its contractual obligations
hereunder due to an Event of Force Majeure shall within 5 (five)
calendar days after the day of their commencement inform the Party
in written form of the commencement possible duration and the end
of such circumstances.

6.4. Certificate of the Chamber of Commerce of the respective
country or of the other relevant governmental authority confirming
the beginning, existence of the circumstances beyond control will be
considered as sufficient proof of Force Majeure.

6.5. In case of termination of the present Contract due to the force-
majeure events the Parties shall make mutual payments under the
present Contract within 5 banking days from the moment of notifying
one Party by another in written form about the termination of the
present Contract. The presence of force majeure shall not relieve
Buyer from payment for the Commodity delivered.
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0aHKOBCKHUI JICHb HO B JIFOOOM clly4dae He Mmo3aHee 2 pabouux JHEH 10
Havaja IOCTaBKU.

5.2. Bce TmIaTeXu JMOIDKHBI TMPOM3BOIMTHCS ITyTeM OaHKOBCKOTO
repeBoia Ha GaHkoBckuii cuet [Iponasia.

JlaToii oruraThl CUMTAeTCs JaTa IOCTYIUICHHS JICHEKHBIX CPEICTB Ha
cuet IIponasna. IIponaser; He HaunHaeT norpys3ky ToBapa, €clii OH He
MOJIYHJI OILIATY 3@ COOTBETCTBYIOIIYIO TIAPTHIO HA CBOM CYET U MOXKET
BBICTaBUTH cueT [lokymaremo Ha JIOMOJHMTEIHHO BO3HHKAOLIHE
pacxofpl (BKIIOYast BpeMst IPOCTOS TPAHCIIOPTHBIX CPeICTB). B manHOM
canyqae [loxkynmarens 00f3aH  OIUIATUTH  BCE  JIONOJHHUTEIBHO
BO3HHKaronye pacxoxns! [IpomaBma B TedeHwe 3 (Tpex) OaHKOBCKHX
JTHEH ¢ JaThl IpeocTaBiIeHus Ko cyera-(akTyps! [lokynaremo mo
3JIEKTPOHHOM HoYTe.

5.3. Bce 6aHKOBCKHE pacxojibl, B T.4. KOMHCCHOHHOE BO3HATPaKICHUE
0aHKOB KOPPECIOHICHTOB— 32 cuéT [Tokynarers. Bee miaTexu JOmKHEL
npon3BoauThes [lokynarenem Ha cuer IlponmaBna Ge3 kakux-mmu6o
yAepIKaHHIl, BCTPEUHBIX TPEOOBAHMIA, BEIYETOB MM 3a4eTa BCTPEUHBIX
TpeOOBaHUIA.

6. DOPC-MAXKOP:

6.1. CTopOHBI OCBOOOK/IAFOTCS OT OTBETCTBEHHOCTH 33 YACTHYHOE HITH
MOJTHOE HEHCIIOJHEHHE 00s13aTeNbCTB Mo HacToseMy KoHTpakTy, eciu
OHO  SIBUWIOCH  PE3YJIbTAaTOM JICUCTBHS ~ TaKMX  OOCTOSTEIBCTB
HEMPEOJONIMMOM CHIIBI  KaK TI0Xap, HABOJHCHHE, 3eMIICTPSCCHHS,
JPYTUX TIPUPOJHBIX M KIMMATHYCCKHX OCICTBHM, a TAKKE BOCHHBIX
KOH(JIMKTOB, 3M0Apro, MPHUHSATHIE TOCYIAPCTBEHHBIMU OpraHaMH
PpeLIeHHUs 110 3anpeTy Ha 3KCrnopT ToBapa, Apyrux MoJ00HbIX JICHCTBHI
OpraHOB I'OCYJIapCTBEHHOW BJIACTH W yIPaBJeHUs], KOTOpbie CTOPOHBI
HE MOIJIM HU MPEABH/CTh, HU MPEIOTBPATUTH Pa3yMHBIMH MEpaMH H
ecni  3TH  OOCTOSTENBCTBA  HEMOCPEACTBEHHO — MPEISTCTBYIOT
ucrionHeHnio CTOpOHaMK 0053aTeNIbCTB M0 Hacrosiemy KoHTpakTy
(«dopc-markop»).

6.2. Ilpu 5TOM CpPOK HCHOJHEHHUs 00s3aTenbeTB 1o  KoHTpakTy
COpPAa3MEPHO OTOJBUIACTCS Ha TEPHOA ACHCTBUS ITUX OOCTOATEILCTB.
Ecnu a1 o6cTosiTenberBa OyayT npoaoinkaThes 6osee 30 KaaeHaapHbIX
JIHEH, TO KKAasi U3 CTOPOH MMEET I1PaBO OTKAa3aThCsl OT JasbHEHIIero
HCTIONHEeHUs 00s13aTenbeTB 110 KoHTpakTy.

6.3. CropoHa, KOTOpas HE MOXKET HCIOJHUTH CBOM KOHTPAKTHBIE
o0s13aTenbCeTBa B ciiydae coObITHs (popc-Maxopa, TOIKHA B TEUCHHE 5
(msTH) KaJNeHJApHbIX JHEH C MOMEHTa HX BO3HHMKHOBEHHS B

nucbMeHHol  ¢opme  yBenomuTh wuHyr0 CTOpoHy 00 Hauwaie,
[PEeJIoIaraeMoM  CpOKEe  JIeWCTBHS W NPEKpalleHHst  Takux
00CTOSITEBCTB.

6.4. JlocTaTOYHBIM J0Ka3aTe€IbCTBOM BO3HUKHOBEHHS, CYIIIECTBOBAHUS
u MPOJIOJDKUTENILHOCTH (hOpC-MaXKOPHBIX 00CTOSATENBCTB Oy/IyT
CIY)KUTb CBHUJETENbCTBA, BbIJABacMble TOProBO-TIPOMBIILICHHOM
HajJaToll COOTBETCTBYIONIEH CTPaHBI JMOO NPYrMMH KOMIETEHTHBIMU
TOCy/IapCTBEHHBIMH OpTraHaMH.

6.5. B cmywae mpexpamieHuss Hactosuiero KoHTpakTa B CBSI3H C
neiictBueM  Gopc-MaKOpHBIX  00CTOATEABCTB, CTOPOHBI  JTOJKHBI
TIPOBECTH B3auMopacdeTsl 1Mo 3ToMy KOHTpakTy Ha HpOTSDKEHHH 5
0GaHKOBCKUX JHEH C MOMEHTa NpeaocTaBiIeHuss CTOPOHOH MMCbMEHHOro
YBEIOMJICHHUSI O pacTopkeHuu gaHHoro Konrtpakra. Hammuwme ¢opc-
Ma)KOPHBIX OOCTOSITENBCTB He 0cBOOOkTaeT IlokymaTens oT ommaTel
nocrapjaeHHoro emy ToBapa.



7. PENALTY PROVISIONS:

7.1. In case of not payment for the consignment of Commodity
within the terms stipulated in this Contract, the Buyer pays to Seller
(at his request) a fine to the amount of 0,1% of the outstanding
amount per each calendar day of delay until such delay exists.

7.2. In default of payment for the Commodity within the time agreed
upon in this Contract, the Seller have the right not to carry out the
following supplies of the consignments of the Commodity until the
Buyer fulfils its financial liabilities to the Seller, namely: payment of
the cost of the Commodity and the payment of accrued penalties
provided by this Contract. In this case, the Seller is not responsible
for the delay of the delivery of the Commaodity.

7.3. In default of payment for the Commaodity within the time agreed
upon in this Contract, the Buyer agrees that it will cover demurrage
of cisterns, service on delivery and cleaning of train composition and
other similar costs or damages suffered and incurred by the Seller,
that were a result of failure or improper performance by the Buyer of
its financial liabilities, on the basis of the Seller's invoice(s).

7.4. The Buyer agrees to take loaded railcar, unload it and release
empty within 5 (five) days. The cisterns idle time in the Poland
territory is calculated from the moment of crossing of the loaded
cistern at the “lzov” code 352609 — “Hrubieszéw” code 066118
border crossing station, until the empty cistern crossing after
unloading the border crossing station “lzov” code 352609 -
“Hrubieszdw” code 066118, when the cistern is returned to the
territory of Ukraine.

Confirmation of cisterns crossing of border crossing stations “lzov”
code 352609, as well as “Hrubieszéw” code 066118 in the loaded
and empty condition is an extract from the branch of the Main
Information Computer Center of “Ukrzaliznytsya” JSC.

For every day of detention Buyer pays a fine in the amount of 50
USD per cistern. The Seller has the right to decide whether to issue
an invoice of this detention or not.

7.5. Seller is not responsible for late delivery of the Commaodity in
the case of the Convention. Evidence of confirmation of the
Convention can be an internal telegram of JSC “Ukrzaliznytsia” or
other document that proofs absence of the possibility of a Seller to
accept cisterns.

7.6. In case of non-shipment of the Commodity by the Seller, through
his fault, within the terms agreed by the Parties in Applications to the
Contract, the Seller is obliged to pay to the Buyer (at his written
request) a fine at a rate of 0.1% per day of the value of not delivered
Commodity, which shall not release the Buyer from the
responsibility to perform the delivery of Commaodity.

7.6.1. In case of delay in payment for the Commodity the Buyer shall
pay to the Seller penalty in amount of 0,1% of the outstanding
amount per each day of delay. In case of not-payment for the
Commodity for more than 5 business days the Seller has the right
unilaterally to cancel the Contract out of court by notifying the Seller
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7. LITPA®HBIE CAHKIIUN:

7.1. B cnyuyae Heomnatsl naprun ToBapa B CPOKH, COIVIACOBAHHBIEC B
nmanHoM Komnrpakre, [lokynarens ymaaumsaer [IpomaBmy (mo ero
TpeboBaHmi0) meHo B pasmepe 0,1% OT HeymiaueHHOW CyMMBI 3a
KKIBIH KaleHJapHBIH IEeHb MPOCPOYKH, JO TeX IOp, TMOKa Takas
IIPOCPOYKA CYIIECTBYET.

7.2. B ciydae Heomnatsl mapruu ToBapa B CpOKH, COIVIACOBAHHEIE B
manHoM Konrtpakre, IlpomaBem wumeer mpaBO HE OCYIIECTBISTH
CIeylole NOCTaBKM maptuii ToBapa 10 MOMEHTa HCIIONHEHUS
TokynaTenem cBoux AEHEKHbIX obsa3aTenbcTs nepexn IIpomasuom, a
WMeHHO: mo omare ToBapa, a TakkKe II0 OIUIaTe HAYHMCICHHBIX
mTpadHBIX CaHKINH, MPeTyCMOTPEHHBIX HacTosmuM KonTtpaktom. B
naHHOM ciydae [IponaBelr] He HeceT OTBETCTBEHHOCTH 3@ MPOCPOUKY
cpoka rocraBku ToBapa.

7.3. B cimydae neoruraTel ToBapa B CPOKH, COTJIACOBAHHBIE B TAHHOM
Konrpakre, ITokynaresns 00s3yercs Ha ocHOBaHMHU cueToB IIpoznasia,
OIUIATUTh MPOCTOH LUCTEPH, YCIYr| IO Mojade U yOOpKe MOABUIKHOTO
cocraBa M Jpyrue mojxo0Hble IoHeceHHble [IpomaBOM pacxopsl,

koropsie IIpogaBerr IOHEC B CBA3H C HEBBIIIOJHCHHEM WA
HEHA UTEKAIIAM BBITIOJTHEHUEM IMokymnarenem JIEHEXKHBIX
00513aTEeJIbCTB.

7.4. TlokynaTesb 00s13yeTCsl MPUHATH TPY)KEHBII BaroH, BHITPY3UTh €r0
U OTIIPaBUTb 0OPATHO B TeyeHne 5 (ISITH) KaJeHIapHbIX JHEH.

Bpemst mpocrost nuctepH Ha Tteppuropuu [lombim mcumcnsercs c
MOMEHTAa HepecedeHus TPy)KEHON HUCTepHO norpanmnepexona “lzov”
ko 352609 - “Hrubieszow* xox 066118, no mMomeHTa mepeceyeHust
NYCTOW IIMCTEPHOH TMOCNe BBITPY3KHM HorpaHmepexoma “lzov” xox
352609 — “HrubieszOw” komx 066118, mpw BO3Bpare IMCTEPHBI HA
TEPPUTOPHIO Y KpPaKHBI.

TMoaTBEepXKICHHEM IIePECeUCeHHs] CTAHLMI TTOrPAHUYHBIX I[IEPEXOIO0B
“lzov” kon 352609, a tawke “Hrubieszow” kox 066118 uucrepusl B
IPY)KEHOM M TOPOXKHEM COCTOSIHHU SIBJISETCS BBINMKCKA (uInana
HUH(OPMALOHHBII ueHtp»  AO

«["maBHBII BBIYMCITUTEIIHHBIN

«Y Kp3aJIU3HBILIS.

3a kaxple cyTku npocrost [Tokynarens mwiatut mrpad B pazmepe S50
nomapos CIA 3a uucrepny. [IpaBo perieHus o BeICTaBICHUN CUETa 3
npocroit octaercs 3a [Iponasom.

7.5. IlponmaBenw He HeceT OTBETCTBEHHOCTH 33 HECBOEBPEMEHHYIO
noctaBky ToBapa B ciydae KonBenuun. CBHIETEIBCTBOM
noxTBepxkaeHUsT KOHBEHIIMK MOXKET CIIY)KUTh BHYTPEHHSS TelerpaMmma
AO «YKp3anu3HbILa» WK APYroi JOKYMEHT, IOATBEP KA OTKA3,
OTCYTCTBHE BO3MOXKHOCTHU [lOKynaresns mpUHUMATh LUCTEPHBL.

7.6. B ciyqae nenocraBku [IpogaBuom Toapa, 1o ero BUHE, B CPOKH,
cornacoBanHeie CtopoHamu B [Ipunoxenusx k nanHomy KoHTpakry,
IIponaBery o0si3an BeIIaTUTH lloKynarento (MO €ro MHUCHMEHHOMY
TpeOoBaHMIO) HEYCTONKY B pasmepe 0.1% 3a KakIplid AeHb TPOCPOUYKU
OT CTOMMOCTH HerocTtaBieHHOro ToBapa, 4TO HE 0CBOOOXIaeT

IponaBua ot 00s3aHHOCTH MOCTABUTH ToBap.

7.6.1. 3a HapymeHue cpokoB oruiatel ToBapa [TokymnaTens BbIIIauMBacT
IIponasiy nento B pazmepe 0,1% 0T cyMMBI 33 TOKEHHOCTH 3@ Ka>KIbIH
JIeHb TIPOCPOUKH. B ciydae mpocpoukn omnaTts! ToBapa Gonee ueM Ha 5
pabounx nmHelt, IlpomaBenm wmeer

paBo B  OJHOCTOPOHHEM

BHECYZEOHOM TOPSAAKE OTKa3aThesl OT HcmonHeHWs KoHTpakta U B



and the right unilaterally to terminate the Contract by providing to
the Seller the notification about it.

7.7. In case of not compliance the Parties with its’ obligations, the
Party that fails to encompass its obliged indemnify all documented
damages which the other Party suffered from.

8. OTHER CONDITIONS:

8.1. This Contract has been executed in 2 copies, in both the Russian
and English languages, each document having equal legal force.
Should any discrepancy occur, Russian version will prevail.

8.2. The Parties agree to use e-mail communications during
execution of the present Contract and recognize the validity of the
scanned text presentation, signatures and stamps with subsequent
provision of original documents. Signed copies of the Contract,
Applications, additional agreements hereto signed by the Parties
and sent by email shall be legally valid with obligatory provision of
the originals within 15 calendar days.

8.3. The Parties shall provide on the date of signing the Contract
registration documents, certified by the stamp and signature of the
chief executive of the appropriate Party and the date of certification.

8.4. In case of applying export licenses, quotas and/or other
permissions or limitations for export of the Commaodity by state
authorities after signing of the present Contract as well as before or
at time of Commodity delivery, the Seller undertakes to inform the
Buyer in written form immediately about such limitations of export
of the Commodity. In case of restrictions on exports or introduction
of export licenses, quotas and/or other permits for the export of the
Commodity, the delivery period shall be extended for the lines of
action of such a restriction, or for a period required to the Seller to
obtain export licenses, quotas and/or other approvals for exports of
the Commodity.

The Seller undertakes to take steps stated and within terms stipulated
by legislation of Ukraine in order to obtain export licenses, quotas
and/or other permissions for Commodity export and to inform the
Buyer about it.

In case the Seller failed to obtain export licenses, quotas or/and other
permissions to export the Commodity, the Seller to present to the
Buyer documents that confirm the Seller has made his best to obtain
export licenses, quotas or/and other permissions for export of the
Commodity, and in such a case the Seller is not responsible for not
delivering the Commodity to the Buyer.

8.5 All amendments and additions, applications to the present
Contract are valid only if they are made out in writing and signed by
both Parties. All amendments, additions, applications to the present
Contract are integral part of it.
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OJHOCTOPOHHEM  MOpsaKe  pacroprHyrb  KonTpakr — myrem

npepocraieHus [lokymarento yBeJoMIeHHUS 00 3TOM.

7.7. B ciydae HeBbInonHeHHss CTOPOHAMH CBOHX OOS3aTEIBCTB TI0
nanHoMy KonTpakTy, CTopoHa, He BBITIOJIHUBINASI CBOM 00s3aTENBCTBA
00s13aHa BO3MECTHUTH roreprieBinei CTOpoHe BCe OHECEHHBIC YOBITKH,

MOATBECPIKACHHBIC IOKYMCHTAJIBHO.

8. IPYI'ME ITIOJIOKEHMUSA:

8.1. Hacrosimmit KonTpakr nojmucas B 2-X 3K3eMIUIIPax Ha PyCCKOM U
QHTJIMICKOM  SI3BIKAX, Ka)KIbI M3 KOTOPBIX HMEET OAUHAKOBYIO
FOPUINYECKYIO cHily. B ciiydyae BOSHUKHOBEHUS IIPOTUBOPEUUI! pyccKast
BepcUs UMeeT IPEUMYLIECTBO.

8.2. CropoHBI JIOTOBOPHJINCH BO BpeMs BBITIOJHEHUS YCIIOBHI
Hacrosimero KoHTpakTa WCHONB30BAaTH  JNEKTPOHHYIO IOYTY U
NIPU3HAIOT FOPHANYECKYIO CHITY CKaHHPYEeMOro OTOOpa)KeHWs TEKCTa,
TIOATIVCH ¥ TT€YaTH C MOCIEIYIOIINM MPEIOCTaBICHUEM OPUTHHAIBHBIX
nokymenTtoB. Kormn KoHTpakra, NpHIOKEHUH, IOHMOIHUTENIBHBIX
corylalieHuit K Hemy, moamuca€Hble CTOpOHAMM M MHeEpelaHHbIe MO
UIEKTPOHHON MOYTE MMEIOT OPUIMYECKYI0 CHIIy € 00s3aTelIbHBIM
NPEOCTaBICHUEM OPUTUHAJIOB B TEUCHHE 15 KaJeHapHBIX JTHEH.

8.3. Croponsl o00s3ytoTcsi Ha jary mnoamucaHuss KoHTpakTa
HPEJOCTaBUTh perucTpanoHHbIe JIOKyMEHTBHI,
3aCBU/ICTENILCTBOBAHHbIC ITe4aThi0 CTOPOH M MOIHUCHIO PYKOBOAUTEIIS
COOTBETCTBYIOLIEH CTOPOHBI, U IATOH 3aCBHICTEILCTBOBAHMUSL.

8.4. B ciydae BBelCHMS I'OCYAAapCTBCHHBIMH OpraHaMM SKCIOPTHBIX
JMUEH3UH, KBOT W/WIM JAPYrMX pa3pelieHUd WM OrpaHHYeHHH Ha
skcnopt Toapa mocie noxnucanus Hacrosero Konrpakra, a takke
no wm  Bo Bpems mocraBku Tomapa, Ilpomaseny — o0s3aH
He3aMEeUINTEeNIbHO TMCbMEHHO YBEAOMHTH [loKymaTens O Takux
orpaHu4eHusx skcropra ToBapa. B ciyuae BBeeHHS orpaHUYeHHT Ha
skcnopt ToBapa, nnOO SKCHOPTHBIX JIMLEH3MH, KBOT W/WIM JPYrUX
pasperieHuid Ha >kcropT ToBapa, TO CpPOK MOCTaBKM MPOAJIEBAETCS Ha
CPOK JeHCTBHS TAKOTO OrpaHUYCHHsL, TMOO Ha CPOK HEOOXOIUMBIIL 115t
nonydenust [1poaBLOM SKCHOPTHBIX JIMLEH3UH, KBOT W/MIM JPYruX
paspeuienuii Ha skcriopt Tosapa.

IpomaBery  00s3yeTcs  NPOU3BECTU B CPOKM U  COIIAacHO
3aKOHO/IATENILCTBA Y KPAUHbl AENCTBUA U TONY4YEHHUs] SKCIIOPTHBIX
JMLEH3UH, KBOT WMIIM OPYrux paspelleHuid Ha skcropT ToBapa, a

Taxoke MHGpopMHUpoBaTh 0 HUX [TokynaTes.

B ciyuae neronyuenust [IpoaBIiomM 3KCIOPTHBIX JIULIEH3UH, KBOT W/HIIH
Ipyrux paspeuieHuil Ha oskcmnopT Toapa, IlpomaBen ob6s3yercs
npenocTaBuTh IoKynaTenaio  JIOKyMEHTHI, IIOATBEPIKIAIOLINE,
Tponagerr caenai Bce 3aBUCSILEE OT HErO JUIsl MONYYeHHUs SKCIIOPTHBIX

4To

JIMIEH3UH, KBOT WHIM APYTHX paspemenuil Ha skcropT ToBapa, u B
JAHHOM Cliy4dae HpoaaBeu HE HECET OTBETCTBCHHOCTHU 3a HEIIOCTABKY
IToxynarento Tosapa.

8.5. Bce wu3MmeHeHws, JAOMONHEHUs, mpuiaoxkeHus K KoHTpakty
JCHCTBUTENBHBl JIMIIb B TOM Cllydae, €clid OHM O(OpMIEHB B
bopme u TIO/IITUCAHBI YIOJTHOMOYCHHBIMU
npeacrasurenamu CtopoH. Bee JlononHeHuUsI, "3MEHEHN S, MPUI0KEHHS

K HacTosmeMy KOHTpakTy sSBISIOTCS HEOTHEMIIEMOH €ro 4acThIo.

MMMCHbMEHHOU

8.6 CTOpOHBI cOrIacHbl, 94TO TeKCT AaHHOro KoHTpakTa, kakne-mibo
Marepuabl, HHpOpManus 1 CBEICHNs, KOTOpbIe KacatoTcsi KoHTpakra,
SIBJISFOTCS KOH(UICHIIMAIBHBIMU M HE MOTYT OBITh TIEpE/IaHbl TPEThUM
munaM  0e3  MPeABapUTENIFHOTO MHCHMEHHOTO  COTJIACHSl  IPYroi
Cropons! KoHTpakTa, kKpome ciydaeB, KOT/a Takasi Iepe/jada CBA3aHa ¢



8.6. The Parties have agreed, that the text of the given Contract, any
materials, information and the items of information, which concern
the Contract, are confidential and cannot be given to the third persons
without preliminary written consent of other Party of the Contract,
excepting cases, when such informing is connected to obtaining of
official sanctions, documents for performance of the Contract or
payment of the taxes, other obligatory payments, and also in cases
stipulated by the current legislation, which adjusts duties of the
Parties of the Contract.

9. ARBITRATION:

9.1. In cases of disputes arising out of or in connection with the
Contract, the Parties will undertake measures to solve them through
negotiations.

9.2. If negotiations are not successful, dispute shall be settled in the
International Commercial Arbitration Court at the Ukrainian
Chamber of Commerce and Industry (ICAC at the UCCI) and in
accordance to its Rules.

9.3. This Contract is under the law of Ukraine. Arbitration Court
consists of 3 arbitrators. The place of arbitration is Kyiv, Ukraine.
The language of arbitration shall be Russian.

10. TERM OF VALIDITY:

10.1. The present contract shall enter into force from the date of its
signing and keep valid till December 31, 2021, but in any case, till
the full execution of their duties by both Parties. The Contract shall
be terminated by mutual consent of the Parties in written form, as
well as in other cases, stipulated by the Contract.

10.2. When duly concluded, this present Contract will replace all and
any other contracts, accepted offers and other types of agreements
between the Parties with respect to the Commaodity that make the
subject matter hereof.
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HONTydeHHeM  O(DUIMANBHBIX  Pa3peIleHui,  JOKYMEHTOB

BBITIOJIHCHUS KOHTpaRTa WJIA OIUIaTbl HAJIOI'OB, APYIUX 00513aTeTbHBIX

ISt

HHaTC)Keﬁ, a TaKKE B ClydasiX, HNPEeAyCMOTPEHHBIX HeﬁCTByIOIHHM

3aKOHOJATEIbCTBOM, KOTOpoe peryiaupyer obs3zanHoctd CTOpoH
Konrpaxra.

9. APBUTPAXK:

9.1.B cimyuae BO3HMKHOBEHMsI ~ pas3Horiacuii im0  CIOpOB,

BO3HMKAIOUIMX MO HacrosmeMy KOHTpakTy WiIuM B CBA3M C HUM,
CropoHB! OyayT THpeIIpHHUMATh BCE MeEpBl JUIS yperyInpOBaHUS
CIIOPHBIX BOIPOCOB IIyTEM IIEPErOBOPOB.

9.2. Ecnn criop HEBO3MO)KHO PEMINTE MyTeM TIeperoBOpoB, TaKOH CIop
niepeaérest B MexkayHapoHBIH KOMMepUeCKni apOuTpa)KHBIi Cy/] IpH
ToproBo-npoMBIIIIEHHON Tanare YKpauHbl B COOTBETCTBHH C €rO
PermamenTom.

9.3. IlpaBom, perynupyromum Hacroamuil KoHTpakr,
MaTtepHaabHOEe NMPaBO Y KpauHbl. ApOUTPaXKHBIH Cyl COCTOMT M3 TPEeX
apOuTpoB. MecTo npoBeieHust 3aceaHns ApOUTpakHoro cyza r. Kues,
YKpauHa. SI3bIK apOUTPaKHOr0 pa30UpaTeNnbCTBa - PYCCKHIA.

ABJIACTCA

10. CPOK KOHTPAKTA:

10.1. Hacrosimuit KoHTpakT BCTymaeT B CHIIy € JaThl €ro HOANUCAHUSA
Croponamu u aeiictByet 10 31 gexadps 2021 r., HO B JI0OOM citydae 10
MOJIHOTO  BBIMOJIHEHHST oOermu CTOpOHAMU CBOMX OOS3aTEIIBbCTB.
Jannblit KoHTpakT MokeT OBbITh pacTOPTHYT 10 coriamieHuto CTOpoH B
HHUCBMEHHOI (opMe, a TaKKe B MHBIX CIIydasx, IPeLyCMOTPEHHBIX
Konrpaxrom.

10.2. C maTb! BeTyruieHus B cHily Hactosumidi KoHTpakT 3aMeHseT Bce
npenptynme  KOHTpakThl, aKLenToBaHHbIE OQepThl M Ipodne
coryameHuss Mexay CropoHamu KacaTenbHO ToBapa, SIBJIAIOLIErocCs
npexMeroM Hacrosmero Konrpakra.



11. Legal addresses of the Parties and Bank Details:

Buyer: Agrolok Sp. z o.0.

ul. Dworcowa 4
87-400 Golub-Dobrzyn, Polska
NIP: 8781499026
KRS: 0000028521
Bank details:
Regon 870585596
Bank Kupujacy:ING BANK SLASKI SA
Swift code: ING BPLPW

USD Account number: PL 98 1050 1764 1000 0022 4417 2637
Director Stanistaw Podraza

Seller: LLC “Globinsky processing plant”

Legal address: 39000, Ukraine, Poltava region, Globino, 203
Volodymyrivska Str.

USREOU code 30547403

Beneficiary bank: JSC “ALFA-BANK” Kyiv

MFO 300346

IBAN: UA493003460000026004016414501

SWIFT: ALFAUAUK

Correspondent bank USD: JP Morgan Chase Bank N.A. New York, USA
SWIFT: CHASUS33

Account number: 400940442

Representative

Viacheslav Kolosvetov
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11. FOpuanyeckue agpeca u 6aHKOBCKHe peKBU3UTHI CTOPOH:

Moxymnareas: Agrolok Sp. z 0.0.

ul. Dworcowa 4
87-400 Golub-Dobrzyn, Polska
NIP: 8781499026
KRS: 0000028521
Bank details:
Regon 870585596
Bank Kupujacy:ING BANK SLASKI SA
Swift code: ING BPLPW

USD Account number: PL 98 1050 1764 1000 0022 4417 2637
Director Stanistaw Podraza

IIponaseu: OO0 «I'J100uHCKMIA TepepadaThLIBAIOIIMIi 3aBOI»

IOpunnueckuii anpec: 39000, Ykpauna, [TonraBckast 061, . I'mo6uHo,

ya. Bnagumuposckas, 203

kox EI'PIIOY 30547403

baHk Mpogasua: MAO «AJIb®A-BAHK» r. Knes

M®O: 300346

IBAN: UA493003460000026004016414501

SWIFT: ALFAUAUK

Correspondent bank USD: JP Morgan Chase Bank N.A. New York, USA
SWIFT: CHASUS33

Account number: 400940442

MpepcTaBuTenn

Bayecnas Konoceetos




Application No. 1

to the Contract Ne SBO02/08/21 dated 02.08.2021 (“Contract”)

Globyno, Ukraine August 02, 2021

Limited Liability Company “Globinsky processing plant”, a legal entity
registered in accordance with the legislation of Ukraine, hereinafter referred
to as “the Seller”, represented by Viacheslav Kolosvetov, acting on the basis
of the Power of Attorney Ne 12/15/2020 dated 15.12.2020, from the one side
and

Agrolok Sp. z 0.0. (a legal entity registered in accordance with the laws of
Poland), hereinafter referred to as "the Buyer", represented by Stanistaw
Podraza, acting on the basis of the Articles of Association, have concluded
this Application No.1 dated 02.08.2021 to the Contract (“Application’) on
the following.

The Seller transfers the Commodity to the Buyer and the Buyer accepts from
the Seller and pays to the Seller crude degummed soybean oil in bulk,
country of origin Ukraine, under the following terms and conditions:

1. Quantity of the Commodity constitutes 120.00 metric tons (“mt™) +/-
5% in Seller’s option and at price fixed in clause 2 of the given Application.

2. Price of 1 MT of the Commodity constitutes 1232.00 USD.
2.1. Currency of Application and currency of payment — USD.

3. Total value of the Commodity constitutes 147 840.00 USD +/-5%
according to the delivered quantity of the Commaodity.

4. Delivery period of the Commodity till 17th August 2021 (included), in
case of 100% prepayment by the Buyer within the terms of the Contract.

5. The given Application comes into force from the date of signing by
authorized representatives of the Parties and is an integral part of the
Contract.

6. Consignee of the Commaodity — as per written instructions of the Buyer
provided by electronic mail.

7. Other conditions, including payment terms - according to the terms of the
Application.

8. The present Application is signed in two copies in Russian and English,
one for each Party. Russian language prevails.
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Ipunioxenne Ne 1

k Kontpaxty Ne SBO02/08/21 o1 02.08.2021 («KouTpaKT)

r. I'10duno, Y kpanna 2 aBrycra, 2021

OOmecTBO ¢ OrpaHHYeHHOH OTBeTCTBEHHOCTHIO «I10OMHCKMIT

nepepaﬁaTuBammui’[ 3aBOa», IOPpUIUIECKOC JIM1Io,

3apErMCTPUPOBAHHOE B COOTBETCTBHHM C 3aKOHOAATEILCTBOM YKpPauHEI, B
nanbHeiimem  umenyemoe — «lIpomaBen», B ymne Bsuecnaa
Koiocserosa,

Nel2/15/2020 ot 15.12.2020r., ¢ 0HOI CTOPOHBI U

JeificTBylolmero  Ha  ocHoBaHMM  J[OBepeHHOCTH

Limited Liability Company “Arachne” (topuanueckoe JHIIO,
3aperHCTPUPOBAHHOC B COOTBETCTBHH C 3aKOHOAaTeascTBOM Ilosibim),
uMeHyeMoe B nanbHeiurem «llokynarens», B mmue Stanistaw Podraza,
JEHCTBYIOIIEr0 Ha OCHOBAaHHU YCTaBa, 3aKIIOUMWIN HAcToslIee
Ipunoxenne Nel or 02.08.2021r. x Kourpakry («IIpunoxenue») o

HIDKECIIEAYIOIIEM.

IIpomaBenr mepenaer Ilokymaremio, a Ilokymarenb NpUHMMAET OT
IponaBua u orumaumsaer [IponaBiy chipoe r'HAPATHPOBAHHOE COEBOE
MAacJ10 HaJIMBOM, CTPaHa MPOUCXOXKICHNU — YKpPauHa, B COOTBETCTBHU CO

CIIETYIOLTUMH CPOKAMH U YCIIOBUAMHU:

1. Kommmuectso ToBapa cocrasisier 120.00 MeTpruuecKuX TOHH («MT») +/-
5% B onmmone [lponaBua u mo yka3aHHo# B 1. 2 naHHoM [Ipunoxenuu
LIeHE.

2. llena 1 MT ToBapa cocrasmisier 1232.00 gonn. CLUA.
2.1. Banrora [Ipunoxenus u BamoTa miaTtexa — gonn. CLUA.

3. O6uras croumocts ToBapa cocrasisier 147 840.00 ponn. CLIA +/-5%
3aBHCHUMO OT KOJIMYEeCTBa MocraBiaeHHoro ToBapa.

4. Cpoxk nocrasku Tosapa 1o 17 aBrycra 2021 rona (BKIIOYUTENBHO),
npu ycrnoBuu ocymiectBienusa Ilokymatenem 100% npenBaputenbHOI
orutatel ToBapa B cooTBeTCTBHU € ycnoBusimu KoHTpaxra.

5. ﬂaHHOC HpI/IJ'IO)KCHI/IC BCTyma€T B CHJIY C JaThl ITOANHUCAHUA

YIOJTHOMOYE€HHBIMU NPEACTAaBUTETIIMU CTOpOH n SABIIETCA

HEOThEMJIEMOU YacThIO KOH’I’paKTa.

6. I'pysomonydarens ToBapa — COINIACHO TMHUCbMEHHBIM HHCTPYKIHMSIM
[lokymnaTens, mepeJaHHBIM 10 3JIEKTPOHHOM TTOYTE.

7. Jlpyrue ycioBus, B T.4. YCJIOBHSl OIUIAThl — COIIACHO YCIOBHH
KonTtpakra.

8. Hacrosiee HpI/IJ'IO)KeHI/Ie COCTaBJICHO B JIBYX 3K3E€MIIIApaX Ha pyCCKOM
M aHTJINHCKOM SA3BIKAX, MO OAHOMY JK3EMIUIAPY I Kaxaon CTOpOHLI.
PyCCKI/Iﬁ SA3BIK UMECT IPCBAIMPYIOIIYIO CHUITY.



9. Legal addresses of the Parties and Bank Details:

Buyer: Agrolok Sp. z 0.0.

ul. Dworcowa 4
87-400 Golub-Dobrzyn, Polska
NIP: 8781499026
KRS: 0000028521
Bank details:
Regon 870585596
Bank Kupujacy:ING BANK SLASKI SA
Swift code: ING BPLPW

USD Account number; PL 98 1050 1764 1000 0022 4417 2637
Director Stanistaw Podraza

Seller: LLC “Globinsky processing plant”,

Legal address: 39000, Poltava Globino, 203

Volodymyrivska Str.

Ukraine, region,

EDRPOU 30547403

Beneficiary bank: JSC “ALFA-BANK” Kyiv

MFO 300346

IBAN: UA493003460000026004016414501

SWIFT: ALFAUAUK

Correspondent bank USD: JP Morgan Chase Bank N.A. New York, USA
SWIFT: CHASUS33

Account number: 400940442

Representative

Viacheslav Kolosvetov
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9. IOpuanueckne agpeca u 6aHKOBCKUE peKBU3NTHI CTOPOH:

Moxynarean: Agrolok Sp. z o.0.

ul. Dworcowa 4
87-400 Golub-Dobrzyn, Polska
NIP: 8781499026
KRS: 0000028521
Bank details:
Regon 870585596
Bank Kupujacy:ING BANK SLASKI SA
Swift code: ING BPLPW

USD Account number: PL 98 1050 1764 1000 0022 4417 2637
Director Stanistaw Podraza

Iponasen: OO0 «I'1o0uHcKHii NepepadaThIBaIOLIUIi 32BOI)
Mecronaxoxaenue: 39000, Ykpauna, [TonraBckas 06nacth,

r. ['mobuno, yn. Bragumuposckas 203

EJZIPTIOY 30547403

bank IIpoxasua: [TAO «AJIb®A-BAHK» r. Kues

M®O: 300346

IBAN: UA493003460000026004016414501

SWIFT: ALFAUAUK

Correspondent bank USD: JP Morgan Chase Bank N.A. New York, USA
SWIFT: CHASUS33

Account number: 400940442

MpeacraButensb

Bauyecnas Konocsetos




Ocean Bill of Lading
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Shipper: Booking Number:
Forwarder: | FMC #:
Ocean Bill of Lading
Shipper: Booking Number:
Forwarder: | FMC #:
Consignee: Rate Reference Number
Temperature Control Range
from: e
Notify Party
Dangerous Goods Consignments Require:
[[] Shipper's Declaration
[] Container Packing Certificate
[[] Emergency Response Information
Precarriage By: Port of Receipt:
Vessel: Port of Loading: Type of Movement (traffic routing)
Port of Discharge: Place of Delivery: On Carriage By:
PARTICULARS FURNISHED BY SHIPPER
Container & Seal
Number(s) Number of Description of Gross Weight
Marks/Numbers Packages Packages and Goods in Kilos
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