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AHHOTAIIA

HlyTtroBchkuit Aptem AnupiiioBud. Opranizailis €KCHOPTY MPOIYKIIT XIMIYHOT

MIPOMUCIIOBOCTI 3 YKpainu 10 ['py3ii.

Bunyckna kBamidikaniiina pooora Ha 3100yTTst OC "bakanaBp" 3a creriasnizaiiero

073 "Menemxment 3E/1". - Jlep>kaBHUI TOPTrOBEIbHO-€KOHOMIYHHI YHIBEPCHUTET,

Kwuis, 2022.

Bumnyckna kBamidikaliiina po6oTa AOCIIKYE aCleKTH PO3BUTKY PUHKY XIMIYHOI
MPOMHUCIIOBOCTI YKpaiHM Ta CBITYy, @ TaKOX OCOOJMBOCTI OpraHizauii eKCropTy
OPOAYKIII XIMIYHOI HPOMHCIOBOCTI YKpaiHW 3 mnpukiany komnanii [T
"Tepmoruiact”". AKTyaJdbHICTh pOOOTH TIATBEPIKYETHCS HEOOXIIHICTIO aHAII3Y
TOBAPHOI Ta reorpa@iuHoi CTPYKTYpH €KCITOPTY XIMIYHOI IPOMHUCIIOBOCTI, Y 3B'A3KY
3 TUM, 110 XIMIYHA MPOIyKIlis (MHOIJIACT) 3aiiMae YijibHE Miclie y OYIIBHUIITBI. A
TaKOX MOJISITa€ Yy HEOOX1THOCTI BU3HAUYECHHSI OCOOJIMBOCTEN Ta PU3HKIB, 3 SIKUMU

3yCTpIYa€ThCSI KOMIaHIsl IPU OpraHi3allli eKCOPTHOI MIsVIBHOCTI.

ABTOpPOM JOCIHIKEHO TOBapHY Ta TeorpadiuHy CTPYKTYpPH PHUHKY XIMIYHOI
mpoayKiiii YKpaiHu Ta CBITY, a TAKOX MPaBOBUI CYITPOBI €KCIIOPTHUX OIEpallii,
MOB'A3aHUX 3 OOpaHOI0 TOBApHOIO Ipyrnoro. Ha OCHOBI OTpMMaHUX pe3yJbTATIB
JOCIIIKEHHsT OyJI0 BCTAaHOBJICHO OCHOBHI TEHJICHINI PO3BUTKY PHUHKY XIMIYHOT
MIPOMHCIIOBOCTI, BU3HAYEHO MOKJIMBI PHU3HUKH, TOB'SI3aHI 3 OCOOJIMBOCTIMU
PO3BUTKY BHOpPAHOTO pUHKY, a TaKOX PU3UKH, TMOB'S3aHl 3 Opra”izaifiero
CKCIIOPTHOI JisIBHOCTI. Bysi0o €KOHOMIYHO JOBEIEHO MOIIIBHICTh E€KCIOPTHUX
ornepauiid MPOAYKTIB XIMIYHOI MPOMHUCIOBOCTI, @ TaKOXX BHUKOHAHO TPOTrHO3

MO>KJIMBUX PE3YJbTATIB IMIIOPTHOI AiSITBHOCTI.

KirodoBi cnmoBa: XiMi4Ha IPOMUCIIOBICTh, MMIHOIUIACT, €KCIOPT, TOBapHa
CTpyKTypa, reorpadiuyHa CTpYKTypa, 3OBHIIIHS €KOHOMIYHA MiSUIBHICTB,

e(EKTUBHICTh IMIIOPTHUX OMNEPALIIi.



ANNOTATION
Shutkovsky Artem Andreevich. Organization of export of chemical products

from Ukraine to Georgia.

Graduation qualification work for the Bachelor's degree in specialization 073
"Foreign Economic Activity Management”. - State University of Trade and

Economics, Kyiv, 2022.

The final qualification work explores aspects of the development of the chemical
industry market of Ukraine and the world, as well as the peculiarities of the
organization of exports of chemical products of Ukraine from the example of PE
"Thermoplast". The urgency of the work is confirmed by the need to analyze the
commodity and geographical structure of exports of the chemical industry, due to
the fact that chemical products (foam) occupies a prominent place in construction.
And also is the need to determine the features and risks that the company faces in

the organization of export activities.

The author studies the commodity and geographical structure of the chemical
market of Ukraine and the world, as well as the legal support of export operations
related to the selected product group. Based on the results of the study, the main
trends in the development of the chemical industry market were identified, possible
risks associated with the peculiarities of the selected market, as well as risks
associated with the organization of export activities. The expediency of export
operations of chemical products was economically proved, and the forecast of

possible results of import activity was made.

Key words: chemical industry, polyfoam, export, commodity structure,

geographical structure, foreign economic activity, efficiency of import operations.
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INTRODUCTION

The theme of construction is gaining tremendous momentum in every country in
the world. New houses, housing complexes, offices and so on are built every year.
Construction standards have already departed far from those familiar to everyone, and
especially in the CIS countries. From old panel and brick houses, humanity has
switched to a new building format. And the issue of insulation of facades and walls in
houses has become an integral part of construction. Walking around the city, in most
part not far from the house, you can see how the residents of old panel houses insulated
the facade of their apartment so that it would not be so hot in summer and not so cold
in winter. Such standards are applied in the construction of new houses and
construction companies were looking for more and more new options for how to get
the material cheaper, but which would not be inferior to the materials we are used to.
Their choice settled on foam plastic, which come in different densities, fire resistance,
thermal conductivity, and so on. And consequently, demand is increasing, and with it,
there is a desire not only to satisfy this demand, but also to study it, understand its
trends, predict possible outcomes and, of course, develop the most effective way to

make money on it, with the available funds.

The purpose of this study is to determine the prospects for the development of
the market of the chemical industry in Ukraine and the CIS countries, their features,
features of their regulation, as well as the possibility of exporting products of the

chemical industry of Ukraine to the CIS countries.
To achieve this goal, the following tasks will be set:

o Study of the financial condition of PE "Termoplast" as a company
that is a manufacturer of chemical industry products. Growth prospects,
efficiency of business methods.

o Study of the activities of the company Thermoplast in the domestic

and foreign markets



o Market research of the chemical industry in the world and Ukraine:
determination of consumption and regulation features, commodity structure,
growth prospects, identification of potential suppliers of certain groups of goods.

o Market research of Ukraine, production capacity, partner countries

o Modeling an export operation to calculate the profitability of
exports of chemical industry products from Ukraine, the time intervals for such
an operation and determine the difficulties that an importer may face in today's
market realities.

o Mini business plan with calculations of the effectiveness of the
export operation and a proposal for solutions for the situation around Ukraine at

the moment

The object is the ratio of the export potential of Ukraine and the import potential
of Georgia.

The subject is a set of factors influencing the further development of the export

potential of Ukraine and the import potential of Georgia.

When writing the work, the following research methods were used: economic-

statistical, analytical, logical and others.
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CHAPTER 1. RESEARCH OF ACTIVITY OF THE SUBJECT OF FEA
PE "TERMOPLAST

1.1 Analysis of production and economic activity and financial condition of
PE ""Thermoplast"*

The Thermoplast company has been a foam plastic manufacturer in Kyiv since
2001. Today, the team consists of employees, each of whom is a qualified specialist in
this field. For many years now they have been producing foam plastic, strictly
complying with the norms of DSTU, and the quality of the material is confirmed by
the relevant documents.

During this time, the leading construction companies in the field of external
insulation of facades, whose work can be seen in Kyiv and other cities of Ukraine, have
become the main customers of the products. As well as individuals and trade
organizations.

Thanks to the above facts and the ability to clearly understand the desires of
customers, they were able to gain an impeccable reputation and trust, which allows
them to confidently hold their positions in the construction market not only in Kyiv,
but also in Ukraine as a whole.

The main areas of work of the Thermoplast company are the manufacture and
sale of foam plastic products. But the company has other activities as well.

The main activity that brought the company stability in the construction market
of Kyiv and Ukraine is

Table 1.1
Main activity of the company

122.29 | Manufacture of other plastic products |
Source: 7

But besides this, the company is engaged in other activities.
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Table 1.2

Other activities of the company

16.21 Manufacture of veneer, plywood, boards and panels

71.12 Engineering survey activities and provision of technical advice

46.74 Wholesale of hardware, plumbing and heating equipment and
supplies

4941 Freight transport by road

46.18 | Activities of agents specializing in the sale of certain types of goods

46.73 Wholesale of timber, building materials and sanitary equipment

73.20 Market research and public opinion research

16.23 Manufacture of other wooden building structures and joinery

22.19 Manufacture of other rubber products

22.21 Manufacture of plastic sheets, tire tubes and profiles

22.22 Manufacture of plastic packaging for goods

22.23 Manufacture of construction plastic products

46.19 Activities of agents selling a wide range of goods

46.76 Wholesale of other intermediate products

46.90 Non-specialized wholesale trade

47.91 Retail sale via mail-order and Internet

Source: 7
Based on the reporting data, an assessment was made of the main performance
indicators of the PE "Termoplast", its financial stability and solvency were analyzed in
the period from 2018 to 2020
Table 1.3
Formation of profit from the operating activities of the enterprise PP

"Termoplast™, thousand hryvnias

Indicators 2019 2020 2021 Absolute Relative
deviation | deviation
2020/2018 | 2020/2019
Net income from | 71060,4 | 116 871,3 | 167 445,1 | 96 384,7 39,19%
product sales
Cost of sales 64 208,6 | 108 600,6 | 158 095,5| 93 886,9 40,87%
Gross profit 6 851,8 8 270,7 0 349,6 24978 17,15%

12



Continuation of the table 1.3

Indicators 2019 2020 2021 Absolute Relative
deviation deviation

2020/2018 | 2020/2019
Other operating - - - ’ i

income
Administrative 387,2 689,3 573,8 186,6 43,82%
costs
Distribution 547,0 605,1 742,5 195,5 9,6%
costs
Other operating | 3241,8 | 38453 | 5530,1 2 288,3 20,29%
costs
Financial results | 3065,0 | 3820,3 | 3077,0 12,0 19,77%
from operating
activities
Net profit 26778 | 3103,0 | 2503,2 -1 746,0 13,7%

Thus, it can be seen that the profit from the sale of products in 2020 increased
by 98384.7 thousand hryvnias or by 39.19% compared to 2019, the cost increased by
93886.9 thousand hryvnias or by 40.87%. This led to an increase in gross income by
UAH 2497.8 thousand or 17.15%. Financial results from operating activities increased
by UAH 12,000 or 19.77%

The main vector of employment for PP Thermoplast is the production and
distribution of foam plastic products.

Foam plastic, or more precisely expanded polystyrene foam, is a modern

environmentally friendly and durable building material. Due to its excellent qualities,
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it provides excellent thermal insulation and fire safety, as it contains a self-
extinguishing flame retardant.

Expanded polystyrene consists of granules, the size of which is 3-10 mm. The
composition of the granules includes 98% air and 2% polystyrene.

The foam is formed under the influence of high temperatures, at which the
granules are sintered with each other. As a result of this interaction, a material
consisting only of air and polystyrene is obtained. Styrofoam, the cost of which is quite
affordable in our manufacturing company, is a wonderful insulation that has, in
comparison with analogues, unique properties.

Durability of Foam Plastic

It is known that foam is durable. The service life of this material is 40 years, and
possibly more. It was invented in 1952 by BASF. The durability of this material can
be judged by the experiments carried out by the concern.

Polystyrene was used in the flat roof insulation of the BASF Aktiengesellschaft
plant. The insulation was applied in 1955, and it was removed for inspection in 1986
in the presence of specialists from the German Hard Foam Industry Association
(Heidelberg). As a result, it was found that the joints between the expanded polystyrene
panels are airtight, and its dimensions did not change due to compression or shrinkage.
In addition, the material did not deform or lose its correct shape under the influence of
heat. The styrofoam was in excellent condition.

Further, samples of this material were sent to an institute in Munich, engaged in
research on thermal insulation. Here it was tested for moisture content and thermal
conductivity. The results were amazing:

 The coefficient of thermal conductivity of the foam, measured according to
DIN 52612, for a material with a density of 17.4 kg/m3 was 0.0345 W/mK. This
indicator fully complies with the German standard for thermal insulation of buildings
(DIN 4108).

» The volume fraction of water in expanded polystyrene with a density of 20
kg/m3 was 0.02%.
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As a result of other tests carried out by the same company, it was found that the
properties of the foam did not change at all after 31 years of operation, and this material
still complies with the German standard "Foamed plastics used as insulating building
materials" (DIN 18164).

Thermal conductivity of the foam plastic

As you know, air is the worst conductor of heat. The principle of using air to
save heat in a house has been used for a long time: voids in bricks, double-glazed
windows. According to the tables below, you can better navigate and understand the

uniqueness of the use of foam as a heater

Temneparypa (? Koed.
PeuoBnHa I::a} " TennonpogigHocTi (BT/(m
K)
KiMCeHb 0 0.0239
AsoT -3 0.0237
MoeiTps 4 0.0226
3aniao 0 86.5
Boaa 20 0.599
Ckno
epeBMHa e >
Aep 18 0.16-0.25

Fig.1.4 Characterstics of the styrofoam
Source: taken from the reference 1

MeHononucTmpon
MuHepanbHaA eaTa
Aepeso
KepamzobeTon
Kvpnwva

¥enezoberToH ?

TonuwWHa CTEHBI, M

Fig 1.5 The advantages of polystyrene over other materials
Source: taken from the reference 1
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Styrofoam resistance to chemical and biological influences

Styrofoam retains its properties in contact with salt and soap solutions, mineral
oils, acids and alkalis, does not rot under the influence of moisture and microorganisms,
and does not emit harmful substances. Also, we know that within a year and a half,
foam tests were carried out in natural conditions of a humid subtropical climate. In
conclusion, it was concluded that the foam was unsuitable for the life of fungi and
microorganisms. All these factors make it possible to widely use polystyrene even in
the food industry.

Additional styrofoam properties

Styrofoam is uniquely simple and easy to process, has high strength, including
compressive strength, a high level of adhesion to many adhesives, is fireproof, as it is
a self-extinguishing material (from the moment the combustion source is removed,
self-extinguishing occurs within 4 s).

All these factors make polystyrene a uniquely profitable and irreplaceable
building material that PERFECTLY combines value for money!

Basically, foam plastic is used in construction as a more profitable and high-
quality replacement for building materials already used for human life.

Sheet styrofoam has received the greatest distribution precisely in construction.
Expanded polystyrene boards can be produced in various densities and, therefore, they
are universal for use in the construction industry. Sheet styrofoam can be used in the
construction and repair of buildings and structures as a heater, soundproofing material.

Consider the most common ways to use foam in construction.

Insulation of the bearing elements of the foundation with foam plastic.

The durability and thermal balance of buildings and structures depends directly
on the thermal insulation of foundations. In places with a harsh climate, this issue is
put in one of the key places.

Most often, styrofoam is used as the middle part of three-layer foundation
blocks. The thermal insulation properties of expanded polystyrene made it possible to

manufacture the foundation of a more efficient and modern design.
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Styrofoam has also proven itself in the construction of basement-free buildings.
For this, the site is first prepared, then the foam plates are laid in one or more words,
poured with concrete, and then the structure is erected in the usual manner.

Expanded polystyrene is used as a fixed formwork in the manufacture of
foundations, as well as at the facility itself to obtain a monolithic foundation.

Sheet foam is effectively used to protect the foundations of buildings and
structures from freezing. In this case, foam plastic slabs are laid along the foundation
and backfilled, if necessary, waterproofing is performed. With this method, a concrete
screed can simultaneously be the foundation and the base of the floor.

Insulation of floors and interfloor ceilings with foam plastic

Expanded polystyrene plates are used for thermal insulation of the floor and
interfloor ceilings. This allows to significantly improve their thermal insulation and
reduce the transmission of impact noise and vibrations. When thermally insulating the
floor, foam plastic slabs are laid on a layer of insulating material, and a cement
(concrete) mixture is laid on top of it.

Insulation of roofs, roofs, attics with foam plastic

Sheet polystyrene is widely used as a heater for roofs, roofs and attics of
buildings and structures. Thermal insulation of roofs can be ventilated or not ventilated
(warm). In different regions and climatic conditions, plates of different thicknesses and
densities are used when used as insulation for roofs. Below are the average foam
density indicators, which experts are guided by when choosing:

. on flat or attic roofs, PSB-35 material is used (density - 35 kg / m3,

thickness - from 50 to 100 mm));

. for pitched and attic - PSB-15 (density - 15 kg / m3, thickness - from

50 to 100 mm);
. on the walls - PSB-25 (density - 25 kg / m3, thickness - from 50 to
100 mm).

Sometimes you have to lay the foam in two layers. In this case, the heat-

insulating layer may be thicker than the width of the rafter, as a result of which it is
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necessary to build up the frame boards. With the technology of laying expanded
polystyrene at a distance between the rafters, additional work to increase the width of
the wooden frame can be avoided, but then installation can become much more
complicated.

Wall insulation with foam

Thermal insulation of walls outside and inside is an important stage of
construction work. Since most of the heat loss of the building occurs precisely through
the walls, and the use of foam as a heater can significantly reduce these losses.

The technology of wall insulation with foam plastic from the outside is correct
from the point of view of the construction science of heat engineering. The order of the
layers is practically independent of the type of finish (siding, plaster or paneling).
Thermal insulation on the cold air side is the right solution for several reasons:

. the usable area of the premises is not reduced;

. not only the internal volume is protected from the cold, but also the
material of the outer walls;

. the dew point (the boundary where condensation occurs) does not
get inside the wall, it remains in the insulation.

Insulation of the building from the inside can be performed only after justifying
such actions. The reasons may be:

. high building height, when it is necessary to involve industrial
climbers to perform outdoor work;

. the need to preserve the existing facade (for example, it was recently
completed, or work is being carried out in one apartment of an apartment
building).

Before you insulate the building with foam, you must carefully select the
material (density) and carefully study the technology of work. Regardless of what is
used for finishing (siding or wet facade), it is required to strictly observe the order of
all layers and securely fix them. With proper insulation, walls and finishes will last for

many years.
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Fixed formwork made of expanded polystyrene.

Fixed formwork made of expanded polystyrene, designed for the rapid erection
of monolithic buildings of various heights, both directly supporting structures and for
filling openings in external walls in frame-and-frame buildings. This heat-saving
technology in terms of thermal protection, sound insulation, comfort, simplicity, speed
and cost of construction, strength and durability of buildings belongs to high
technologies in the field of construction.

Fixed formwork made of expanded polystyrene is used in construction:

. Cottages, rural houses and summer cottages

. Multi-storey residential buildings

. Tankhouses, cascading two and three-story apartment buildings

. Warm individual pools

. Administrative  public buildings and sports complexes,
refrigerators, service facilities, vegetable stores and warehouses

1.2 Analysis of market activity of PE ""Thermoplast™

A) Domestic Market

That is, the Thermoplast company is mainly engaged in the sale of foam plastic,
which is used in the construction of houses and housing complexes, where foam plastic
is used as a heater for walls, ceilings, etc. The Thermoplast company also cooperates
with some small companies that are directly involved in wall insulation, mainly in old

panel houses. About major partners below.

KOBAJIbCbKA

NMPOMHCNOBO-BYQIBENBHA TPYNA

Fig. 1.6 Emblem of partner
Source:9
Kovalska (full name: Association *'Industrial and Construction Group™

Kovalska ') - Ukrainian manufacturer of building materials and developer. It is part

of the Joint-Stock Company "Plant of Reinforced Concrete Structures named after
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Svetlana Kovalska ", and at that time the Plant of Reinforced Concrete Products N2 3
- was founded in 1956

The group's enterprises operate in Kyiv, Zhytomyr, Lviv, Kherson and Chernihiv
oblasts.

Kovalska PBG products are represented by a number of brands, including
Kovalska Concrete, Avenue paving slabs and Siltek construction mixtures.

The development direction has been represented in the group since 2002. Since
then, Kovalska has completed 26 housing projects.

PBG "Kovalska" is an active member of a number of leading business
associations. In particular, it is a member of the Confederation of Builders of Ukraine,
the European Business Association, the All-Ukrainian Union of Building Materials
Manufacturers, etc. In 2021, Serhiy Pylypenko, General Director of Kovalska PBG,
was appointed Deputy Chairman of the Board of Directors of the Confederation of

Builders of Ukraine, and also headed the KBU Committee on Construction Products.

Fig. 1.7 Emblem of partner
Source:12
PUBLIC ENTERPRISE "FINANCIAL COMPANY "ZHYTLO-INVEST"
was created by the Kyiv City Council (part in the statutory capital 100%) on the
communal property of the territorial community of the Ukrainian capital and is
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subordinate to the Department of Construction and Housing of the Kyiv City State
Administration.

The company is engaged in the provision of financial services to raise funds from
investors in the financing of real estate. For 17 years of work on the market, KP
FINANCIAL COMPANY ZHYTLO-INVEST has created 80 Construction Financing
Funds (more than 9 thousand investment objects). The company sells real estate of
responsible and reputable developers, and also accepts third-party funds of those
companies that were able to fulfill their obligations to their own construction investors.

KP "FINANCIAL COMPANY "ZHYTLO-INVEST" is a unique financial
instrument with the help of which the funds of individuals and legal entities are

invested in the objects of reliable developers

LY HIAAMIERT

BEYOAIBENBHA TPYTA

Fig. 1.8 Emblem of partner
Source:13

The FUNDAMENT construction group began its existence in 1943 with the
beginning of the restoration of Kyiv. The staff of the organization actively worked on
the construction of Kyiv streets in the postwar period. Thanks to the efforts of workers,
entire streets and districts of the capital were restored.

During its existence, FUNDAMENT has built millions of square meters of
housing and real estate for industrial purposes. Currently, the construction group
includes more than 10 companies that provide a full cycle of production and

maintenance of real estate.
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SyfiBEfAbHE HOMABHIA

Fig. 1.9 Emblem of partner
Source: 10

Construction company Geos has been operating on the Ukrainian market since
2004,

For more than twelve years, the company has implemented a wide variety of
projects in the areas of residential, commercial and industrial construction. During this
time, they have gained a reputation as a reliable developer, formed a highly
professional team, and accumulated an extensive competitive portfolio of tools and
solutions.

And, of course, they developed their own vision of what modern real estate
should be like. A vision based on the needs and preferences of customers and partners,
polished by many years of experience and improved by modern innovations.

Principles

« Maximize comfort and create an improved lifestyle

This means: modern spatial solutions, convenient location and view
characteristics of real estate, the concentration of infrastructure facilities necessary for
life, combined with an abundance of clean and green areas.

« Absolute safety and impeccable quality

This means: careful and thoughtful design, environmentally friendly certified
building materials, proven engineering systems, compliance with domestic and
international standards.

« Financial and investment benefits

This means: affordable prices and flexible purchase conditions, liquid objects

that will only increase in price in the future, and which can not only become a highly

22



reliable investment tool, but also guarantee protection against inflation, currency
fluctuations, economic crises and instability.

The principles by which we work

« Reliability and stability

This means: there is not a single long-term construction in the asset, all objects
are being built at an active pace and delivered on schedule.

e Transparency and openness

This means: the availability of all permits required by law, access to up-to-date
information about the company's activities and stages of construction, the provision of
legal advice during the execution of transactions.

« Striving to be the best

This means: we value our reputation and the opinion of our customers, we value
their needs and try to satisfy them as much as possible, we adhere to the highest
standards in the quality of service and constantly improve our work and service.

What have you achieved

« over 800,000 built-up square meters

« more than 7 large-scale residential projects at the same time

« more than 1000 qualified employees

« application of innovations and modern technologies

« only high-quality and safe building materials

« always clear construction deadlines

STOLITSA
GROUP

Fig. 1.10 Emblem of partner
Source: 11
SG (Stolitsa Group) is one of the leading developers in the Ukrainian real estate
market.
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The company's foreign capital, also linked to another successful business in
Ukraine, the Novus supermarket chain, provides SG and its customers with high
resilience to any possible risks.

SG has a close-knit team of professionals who can solve problems of any
complexity. In 18 years managed to form the best team of Ukrainian and foreign
specialists. Also, the Thermoplast company is directly involved in some LCDs.

For example

Residential complex Lipinka from Stolitsa Group

Source: 11

With the partnership of Stolitsya Group

Source:11
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Residential complex on Obolonska embankment

Source: 10
B) International operations

The Thermoplast company at one time was engaged in the export of its products
to some countries of Eastern Europe. Poland, Slovakia, Belarus and the Baltic
countries are the places where the company's products went and Termoplast tried
something new for itself and made attempts to enter the international markets for its
products. The main activity of the company is no different from internal transactions.
The main goal was to supply foam plastic for insulating walls and facades of buildings
for construction sites of housing complexes, offices, and so on.

In Poland, Thermoplast cooperated with one of the developers, so the volume of
deliveries does not differ much from the usual load for domestic trade, that is, 82 cubic
meters in one truck.

Poland 82 meter | 1860 UAH In total

cubic per mfater 159520UAH
cubic

Fig. 1.11 export profit
Source: Compiled by author based on financial statement of the enterprise
In Slovakia, Thermoplast cooperated with small companies that are engaged in

purely thermal insulation of facades and walls, and their requests are naturally less than
those of large developer companies.
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Slovakia 40 meter | 1860 UAH In total
cubic per meter | 74400UAH
cubic

Fig. 1.12 export profit
Source: Compiled by author based on financial statement of the enterprise

In Baltic countries, Latvia, Estonia and Lithuania, the situation is the same as with
Slovakia, the Thermoplast company went into small companies that were engaged in
facade insulation in the same volumes as in Slovakia.

Lithuania | 42 meter | 1860 UAH In total
cubic per meter | 78120UAH
cubic

Latvia 35 meter | 1860 UAH In total
cubic per meter | 65100UAH
cubic

Estonia 40 meter | 1860 UAH In total
cubic per meter | 74400UAH
cubic

Fig.1.13 export profit
Source: Compiled by author based on financial statement of the enterprise
It was beneficial for European companies to cooperate with Thermoplast,
because the issue price always plays a role. Naturally, Thermoplast, having made an
advantageous offer for European companies, attracted attention, thereby acquiring new
partners for itself.
Considering the prices for polystyrene in Europe, Ukrainian polystyrene is quite
an attractive market for foreign buyers.
At the same time, the quality is not inferior to the European one, because the for
am is produced according to uniform quality guarantees.
The average market value for graphite foam (polystyrene filled with graphite
micro particles) in the European and Ukrainian market differs significantly. The cost
of raw materials and labor for production differs by almost two times. Suppose in

Poland the average wage per hour in production is PLN 18.3, which corresponds to
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120 UAH, while in Ukraine this figure is almost half as much, that is, 64 UAH per
hour. Consequently, products in Ukraine will cost less, since the manufacturer has less

labor costs at the same price for the purchase of raw materials.

Poland 2330 UAH per meter
cubic

Slovakia 2400 UAH per meter
cubic

Baltic countries 2250 UAH per meter
cubic

Ukraine 1860 UAH per meter
cubic

Fig.1.14 Styrofoam price comparison
Source: taken from the Internet

But Thermoplast faced a number of problems that affected the company's export
activities.

1. Distrust

Due to the unknown nature of the Ukrainian market, as well as a damaged
reputation, it is difficult to build adequate economic relations. Companies that
managed to agree with European partners on cooperation, but they did not fulfill the
terms of the agreement, because they were offered a higher price, left their impression
on the face of Ukrainian business as a whole. So, greed has called into question the
adequacy of Ukrainian business as a whole.

2. Pandemic

At the beginning of the era of the coronavirus pandemic, Ukraine, like the world

as awhole, had a very difficult time. The economy of the whole world suffered greatly

due to closed borders and the inability to carry out export-import operations.
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3. Certification

If we talk about the European market, it is easier to enter the food products
segment, since the EU has prescribed standards that products must comply with. It is
more difficult in this regard for industrial producers, who are faced with the fact that
they must introduce European norms in order to be compatible with market rules. And
it is very long and very expensive.

The company Thermoplast occupies a high position in the market of chemical
industry products in Ukraine. It is engaged in the production of foam plastic, sip panels,
and is also a distributor of building and auxiliary materials for working with the actual
products. Styrofoam is a material that is widely used in construction today. Use it as a
heater of facades, walls and floors. The quality that the company's products have meets
international standards, thanks to the fact that the company cooperated with European
partners where the level of requirements and product certification is high. Due to this,

the company's products are widely used by domestic construction companies.
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CHAPTER 2. RATIONALE FOR THE POSSIBILITY OF THE
UKRAINIAN MARKET FOR THE ORGANIZATION OF THE EXPORT OF
CHEMICAL INDUSTRY PRODUCTS

2.1 ldentification of the main trends in the world market of the chemical
industry

The chemical industry of the world provides industry and construction with new
materials, supplies agriculture with fertilizers and plant protection products.

Peculiarities:

. one of the dynamic branches of industry, which largely determines
the scientific and technical progress along with mechanical engineering;

. high science intensity (at the level of electronics);

. The chemical industry is a very capacious consumer of raw
materials, the unit costs of which in some cases significantly exceed the weight
of the finished product (production of soda, synthetic rubber, plastics, chemical
fibers, potash and nitrogen fertilizers, etc.).

. in addition to a large amount of raw materials, chemical industries
(production of synthetic materials, soda, etc.) consume a lot of water, fuel and
energy;

. the presence of various links with other industries and agriculture;

. relatively low labor intensity, but special requirements for the
qualification of the workforce;

. high capital intensity;

. sophisticated equipment and technologies;

. complex industry structure.

Industry composition

There are different approaches to identifying branches of the chemical industry.
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The chemical industry includes:

. mining and chemical industry (extraction of raw materials - apatites
and phosphorites, table and potash salts, sulfur and other mining and chemical
raw materials);

. the main chemical industry producing inorganic compounds (acids,
alkalis, soda, mineral fertilizers, etc.);

. chemistry of organic synthesis, including the production of
polymeric materials (synthetic rubber, synthetic resins and plastics, chemical
fibers) and their processing (production of tires, plastic products, etc.);

. microbiological industry.

There is another approach that singles out in the chemical industry intermediate
production (obtaining salts, acids, alkalis, etc.), basic production (obtaining polymers,
mineral fertilizers, etc.), processing industries (paint and varnish, formatsefticheskie,
rubber, etc. production ).

The greatest development in the chemical industry of the era of scientific and
technological revolution

(The scientific and technological revolution (STR) is a radical qualitative
transformation of the productive forces, a qualitative leap in the structure and dynamics
of the development of the productive forces. It is often referred to as the Third
Industrial Revolution.

The scientific and technological revolution in the narrow sense is a radical
restructuring of the technical foundations of material production, which began in the
middle of the 20th century, based on the transformation of science into the leading
factor of production, which results in the transformation of industrial society into a
post-industrial one.

Before the scientific and technical revolution, the research of scientists was at
the level of matter, then they were able to conduct research at the level of the atom.
And when they discovered the structure of the atom, scientists discovered the world of

quantum physics, they moved on to deeper knowledge in the field of elementary
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particles. The main thing in the development of science is that the development of
physics in the life of society has significantly expanded the abilities of man. The
discovery of scientists helped humanity take a different look at the world around us,
which led to the scientific and technological revolution.

At the heart of many theories and concepts put forward today, which explain the
profound changes in the economic and social structures of the advanced countries of
the world, which began in the middle of the 20th century, is the recognition of the
growing importance of information in the life of society. In this regard, they also talk
about the information revolution

Features of NTR

. Universality, inclusiveness: involvement of all branches and
spheres of human activity

. Extreme acceleration of scientific and technological
transformations: reduction of the time between discovery and introduction into
production, constant obsolescence and updating. Speaking about the pace, it is
important to note that multiple fundamental changes in the life of society caused
by scientific and technological revolution occur many times over the life of one
generation.

. Increasing requirements for the level of qualification of labor
resources: the growth of knowledge intensity of production

. Military-technical revolution: improvement of types of weapons
and equipment

. A characteristic feature of modern scientific and technological
revolution is progress in infocommunications, because it is progress in the
information field that is the most important factor in social changes that radically
change key aspects of human life.

Components of scientific and technological revolution

Science: increasing science intensity, increasing the number of researchers and

research costs
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Technology: Increasing production efficiency. Functions: labor-saving,
resource-saving, environmental protection

Production:

. electronization

. complex automation

. restructuring of the energy sector

. production of new materials

. accelerated development of biotechnology
. cosmization

Management: informatization and cybernetic approach

The progress of modern science and technology is characterized by a complex
combination of their revolutionary and evolutionary changes. It is noteworthy that over
the course of two to three decades, many of the initial directions of scientific and
technological revolution from radical ones gradually turned into ordinary evolutionary
forms of improving production factors and manufactured products. New major
scientific discoveries and inventions of the 1970s and 1980s gave rise to the second,
modern stage of scientific and technological revolution. It is characterized by several
leading areas: electronization, integrated automation, new types of energy, technology
for the manufacture of new materials, biotechnology. Their development
predetermines the appearance of production in the late 20th and early 21st centuries)

was the production of polymers, the raw materials for which are semi-finished
products of petrochemistry. Polymers are the most important structural material for
industry and construction.

The location of the chemical industry is determined by a combination of many
factors. For the mining and chemical industry, as for any extractive industry, natural
resources are the main factor in placement.

High-tech chemical industries (production of varnishes, dyes, reagents,

pharmaceuticals, photo and pesticides, high-quality polymer materials, chemicals for
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special purposes for electronics, etc.) place high demands on the level of training of the
workforce, the development of R&D:
Research and development work (R&D) is a set of works aimed at obtaining new
knowledge and practical application in the creation of a new product or technology.
R&D includes:

Research work (R&D) is research, theoretical and experimental work carried out
in order to determine the technical feasibility of creating new technology within a
certain time frame. R&D is divided into fundamental (obtaining new knowledge) and

applied (applying new knowledge to solve specific problems) research.
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Fig.2.1 Leading countries in the chemical industry
Source: 16

In addition, many enterprises of basic chemistry and chemistry of organic
synthesis are focused on the provision of water resources and electricity.

For enterprises producing finished products, an important factor is consumer.

General Placement Trends

Strengthening the science intensity of the chemical industry as a whole and
especially its individual industries predetermined the priority development of the
industry in highly developed countries. Many traditional branches of the chemical

industry - mining chemistry, inorganic chemistry (including the production of
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fertilizers), the production of some simple organic products (including plastics and
chemical fibers) have been developing rapidly in developing countries in recent years.

Industrialized countries are increasingly specializing in the production of the
latest science-intensive types of chemical products.

The world chemical industry has developed four main regions:

Foreign Europe

Primarily Germany, Italy, France, Great Britain, the Netherlands, Belgium,
which account for 23-24% of world production and export of chemical products. The
most “chemicalized” country in this region is Germany. After the Second World War,
the petrochemical industry came to the fore in this region, oriented mainly to imported
raw materials. This led to the shift of the chemical industry to ports (Rotterdam,
Marseille, etc.), as well as to the routes of large oil and gas pipelines from Russia (this
mainly concerns the countries of Eastern Europe).

North America

The United States stands out especially here - the world's largest producer and
exporter of chemical products (about 20% of world chemical production and 15% of
its world exports).

East and Southeast Asia

Japan stands out here (15% of the world production and export of chemical
products), China, and Korea.

CIS, where Russia stands out (3-4% of world chemical production).

In addition, a very large area specializing in the production of chemical products
(mainly semi-products of organic synthesis and fertilizers) has developed in the Persian
Gulf zone. The raw material for production here is the huge resources of associated (oil
production) gas. The oil-producing countries of the region—Saudi Arabia, the United
Arab Emirates, Kuwait, lIran, Bahrain, and others—provide 5-7 percent of the
world's chemical products, which are almost entirely export-oriented.

Outside these regions, the chemical industry is developed in India, Mexico,

Argentina, Brazil, and other countries.
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Placement of branches of the chemical industry.

Among the industries, the leading place is occupied by the industry of polymeric
materials, based on oil and gas or petrochemical raw materials. For a long period of
time, the raw material base for the industry of polymeric materials almost everywhere
was coal-chemical and vegetable raw materials. The change in the nature of the raw
material base also significantly affected the geography of industry - the importance of
coal regions decreased, the role of oil and gas production areas, and coastal regions
increased.

Currently, the most powerful industry of organic synthesis is in economically
developed countries that have large reserves of oil and gas (USA, Canada, Great
Britain, the Netherlands, Russia, etc.), or are in a favorable position for the supply of
these types of chemical raw materials (Japan, Italy, France). , Germany, Belgium, etc.).

All of the above countries occupy leading positions in the world production of
synthetic resins and plastics and other types of synthetic products. Of the polymer
industries, only the production of chemical fibers shows a shift towards developing
countries. In this type of production, along with the traditional leaders - the USA,
Japan, Germany, etc., China, the Republic of Korea, Taiwan, and India have also
become major producers in recent years.

Unlike the industry of polymeric materials, the mining and basic chemistry
industries are widely represented not only in economically developed countries, but
also in developing countries.

The leading producers of mineral fertilizers are China, USA, Canada, India,
Russia, Germany, Belarus, France, Ukraine, Indonesia. At the same time, the countries
of Africa (Morocco, Tunisia, Algeria, Senegal, Benin), Asia (Jordan, Israel), the CIS
(Russia, Kazakhstan), Christmas Islands and Nauru stand out for the extraction and
processing of phosphorites, along with the United States. The vast majority of world
production and processing of potash salts is carried out by the USA, Canada, Germany,

France, Russia, Belarus.
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The main raw material for the production of nitrogen fertilizers is natural gas.
Therefore, among the most important producers and exporters of nitrogen fertilizers
are, first of all, countries rich in natural gas (USA, Canada, the Netherlands, Norway,
Russia, the countries of the Persian Gulf). Large quantities of nitrogen fertilizers are
also produced by France, Germany, Poland, the Ukraine, China, and India, whose

nitrogen-fertilizer industry is closely connected with the ferrous metallurgy of these

countries.

Sulfur producing countries are the USA, Canada, Mexico, Germany, France,

Poland. Ukraine, Russia, Turkmenistan, Japan, etc. The largest producers of sulfuric

acid are the USA, China, Japan and Russia (their share is more than half of the world

production).

Table 2.3
Developed industries in leading countries in chemical production
Sulfuric acid | Production of Plastics Manufacture | Production of
production mineral production of chemical synthetic
fertilizers fibers rubber
USA China USA China USA
China USA Japan USA Japan
Russia Canada Germany Taiwan France
Japan India France Southern Germany
Korea
Ukraine Russia Ukraine India United
Kingdom
France Belarus Southern Japan Brazil
Korea
Germany Ukraine China Germany Italy
Canada France Netherlands Indonesia China
Spain Germany Italy Italy Netherlands
Brazil Indonesia Russia Thailand Canada
Source: 16

2.2 Assessment of the Ukrainian market and prospects for the export of

chemical products

Currently, domestic and global markets for the chemical industry are developing

against the background of the following trends:
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- increasing the environmental friendliness of production. This affects all
production chains and requires large investments. Therefore, companies are actively
investing in environmental technologies.

- automation and digitization. This includes the creation of automated analytical
platforms, digital staff support (such as efficiency simulators), robotics and new
operating equipment.

- transition to carbon-free production. This will force the use of new methods of
raw material processing - global protectionist measures. In order to maintain its
position in the context of strengthening protectionist sentiment in the world economy,
Ukraine also needs to develop appropriate policies. By concluding new partnership
agreements, expanding the geography of cooperation and creating favorable conditions
for import-dependent industries, the state will support the industrial market.

Macroeconomic positions of the chemical industry in the economy of Ukraine.
The share of chemical products in GDP fell in 2020, according to preliminary data, to
3.1%. At the same time, the structural share of chemical products in the processing
industry is 7.8%, which indicates the stability of the positions of sectoral production in

the industrial structure of Ukraine
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Fig.2.4 The share of Ukraine's chemical industry in GDP
Source: 16
The chemical industry also continues to play a significant role in intersectoral

consumption of industrial products. The main areas of intersectoral consumption of
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chemical products in 2020 were, in addition to their own technological consumption
(28%), production of plastic and rubber products (13%), agriculture (11%),
construction (7%), metallurgy (5%), transport and communications (4%), household
consumption (6%), health care (4%), etc. In particular, the structural share of
expenditures of agricultural enterprises on the purchase of mineral fertilizers in the
analyzed period was about 15%, in crop production this figure was in the analyzed
period about 20%

MIMKFANY3EBE CMOMUBAHHA BITYMIHAHOT XIMIYHOT
NPOAYKLIT B 2020 POLII

UentonosHo- Merka npomMuenoBicTs
nanepoea 1% _
NPoMRCIo BICTH | IHwi ramysi
F | Toprians - 3%
Xap4oBa %
NPOMWCAORICTE -
3% \i}

OxopoHa 30opoR'A
4%,

EHepreTHia
3%

MawuHoByOyBaHHA
3%

Depesoobpobna
NPoMACNoBICTE
A%

MeTanypria
5%

TpaHenopT Ta S8 A30K
4%

Fig.2.5 Domestic use of chemical products
Source: 16
Factor assessment of the functioning of the chemical industry in 2020. In
general, the stagnation of chemical production continues, both in general and in the
sectoral dimension (except for the restorative growth in the production of basic
chemicals, nitrogen fertilizers and certain types of primary plastics). Positive changes
are local and unstable. The analysis shows that during 2020 the dynamics of sectoral
indices of sectoral production was unstable. In the sector of rubber and plastic products

in none of the periods during the year the production index did not rise above 100%,
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but did not fall below 90%, confirming the stagnation in these sectors (in the plastic
products sector such dynamics is situational). In the sectors of production of chemicals
and chemical products, the largest range of changes in indices of commodity
production was observed in the sectors of basic chemicals, fertilizers and primary
plastics, as well as the production of paints and varnishes. At the same time, it should
be noted that in these sectors from January to December there was a decrease in
monthly indices of production with different dynamics, which accounted for the
production of basic chemicals, fertilizers and primary plastics in annual terms of 30%
(January 2020 - 138.2%; December 2020 - 105.6%), in the production of LFM in
annual terms almost 25% (January 2020 - 132.1%; December 2020 - 107.1%). From
March to July 2020, the index of commodity production in the sector of detergents and
related product groups grew. This trend was due to a significant increase in the
production of detergents and disinfectants, disinfectants, caused by growing demand
due to the pandemic and quarantine requirements. At the same time, in December, the
index of production in this sector fell to 92.3% (December 2020 to December 2019).
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Fig.2.6 Indices of chemical production

Source: 16

It can be stated that since 2017, the index of production of chemicals and

chemical products after a long decline in 2012-2015 began to outpace the growth of
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indices of production of plastic and rubber products, although the downward trend in
production of these sectors in 2016-2020 remains rather slow and formed largely due
to the rubber products sector.

In general, the results of the functioning of the chemical industry of Ukraine in
2020 look a little better than in other branches of the processing industry. At the same
time, it should be noted that a kind of "cushion™ that kept the industry statistics from
falling in 2020 was stable production of basic chemicals and primary plastics (PVC,
polyethylene), increased production of synthetic ammonia and nitrogen fertilizers,
relative stability of plastic products in recent years. years. To some extent, in 2020 the
factor of low statistical base continued to operate, although its effect has already
weakened somewhat and is not so significantly reflected in commodity production
indices. At the same time, the combination of stagnation and stability of production in
certain sectors of the chemical industry with point growth in 2020 was accompanied
by a 9 significant increase in inventories at the end of the year, which increased further
in early 2021 (for some commodity items in January 2021 to 60 -70% or more of
monthly production volumes). This trend indicates the instability of demand (to some
extent, such volatility due to seasonal factors, quarantine restrictions, exchange rate
"pits", etc.), reduced sales, rather slow and narrow recovery of chemical exports,
traditionally high competition in the domestic commodity market and more.

It is possible to state unequivocally the change of sectoral proportions in the
production and sale of chemical products, which took place in the national chemical
industry in recent years. Thus, in particular, since 2018, sales of chemicals and
chemical products have regained their position in the structure of sales of marketable
products against the background of fairly stable dynamics of production and sales in
the segment of plastic products. It is the competition between the products of these two
sectors that determines the strategic structural proportions in the industry today
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Fig.2.7 Sectoral sales o.f chemical products
Source: 16

In general, the plastic products sector has taken a dominant position in the overall
commaodity production of chemical products in Ukraine. Although in 2020 the volume
of production of plastic products decreased compared to the previous year from 55.4
to 51.2 billion UAH, this sector of production remains dominant in the industry
structure. The production of plastic products in terms of its growth dynamics over a
long period is ahead of the dynamics of production of basic chemicals, in particular,
such key sectors as the production of fertilizers and primary plastics. This is evidenced
by the data shown in Figure 6. According to the results of 2020, the volume of
production of domestic plastic products amounted to UAH 51.2 billion, which is almost
65% of the volume of production of basic chemicals.

That is, in terms of their value volumes, gross production and sales of plastic
products (UAH 45.6 billion) significantly approached the same level of basic
chemicals, despite a significant increase in recent production of mineral fertilizers and
primary plastics. In general, this trend indicates an important positive structural trend
in the production of chemical products in Ukraine, which will significantly affect the

medium and long-term development of the national chemical industry.
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Fig. 2.8 Sectoral proportions in production
Source:16

On the other hand, Ukraine has so far formed an insufficient raw material base
for the production of plastic products, despite the resumption of domestic production
of low-density polyethylene and suspension polyvinyl chloride. The share of imported
products in the primary plastics sector is still about 70%.

It is necessary to maximally support and develop domestic production of primary
plastics, although in recent years (2018-2020) the volume of primary plastics
production is quite stable and amounted to an average of about 19 billion UAH.

Foreign trade in chemical products The negative foreign trade balance in the
cumulative (consolidated) segment of chemical products in 2020 decreased slightly
against the background of maintaining significant volumes of imports of chemical
products, even with the stagnation of the domestic market. At the same time, the
imbalance in the volume of imports and exports of chemical products has to some
extent become irreversible and has spread to almost all major commodity segments of
the chemical market and some change for the better in foreign trade in 2020 has not
fundamentally changed the situation. The reduction of negative foreign trade in the
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chemical segment in 2020 was due, on the one hand, to the stability of export supplies
against the background of some reduction in imports of chemical products, on the other
hand, the collapse of the domestic chemical market (from 11.6 to 10.6 billion USD),
which is situational and due to the peculiarities of the market in 2020. It should also be
taken into account that in 2020, under the pressure of a significant number of
controversial factors, there were significant changes in world prices for chemical raw
materials (semi-raw materials) and chemical products, which also affected the value of

foreign trade.
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Fig. 2.9 Foreign trade in chemical and petrochemical products in Ukraine

Source: 16

General trends in sectoral supplies of chemical exports from Ukraine in 2017-
2020. They show that in 2020 the increase in exports in the sectoral sector was solely
due to nitrogen fertilizers (urea) and titanium dioxide pigment (commodity group of
paints and varnishes), insignificant SMZ exports also increased. In all other segments,

compared to the previous year, the volume of exports in value terms decreased.
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Fig. 2.10 Dynamics of export deliveries
Source: 16
In 2020, despite the stability of exports of chemical products against the
background of reduced imports, the negative balance in regional foreign trade in
chemical products remained and with some countries intensified. The analysis shows
that the negative foreign trade balance in the segment of chemical products is observed
in Ukraine's foreign trade with the vast majority of partner countries and in 2020 this
gap has not been minimized. The only exceptions are countries such as Russia
(including corundum exports), India and Latvia. Data on foreign trade in the segment

of chemical products by country in 2020.
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Fig. 2.11 Foreign trade turnover of Ukraine and the world
Source: 16

The main countries-exporters of chemical products in the analyzed period were
Russia (32% including corundum exports), India (11%), Poland (6%), Belarus (5%),
Turkey (5%). Compared to 2017, the regional structure of exports of chemical products
has undergone some changes, although in principle, in most countries, the structure of
export supplies has not changed. At the same time, the structural share of Ukrainian
chemical exports to Russia decreased significantly (from 43 to 32% including
corundum exports), while the structural share of chemical exports to India increased
(from 3 to 11%) due to a significant increase in exports of urea, PVC, carbon black,
lecithin. Data on the regional structure of exports of chemical products from Ukraine

in 2017 and 2020 are shown in the diagrams.
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In 2020, exports of chemical products from Ukraine to Russia (including exports
of corundum) decreased significantly compared to the previous year - by almost 15%
(from 822 to 703 million US dollars). However, the lion's share of chemical exports
from Ukraine is corundum, its share in merchandise exports of chemical products
(UKT FEA code 2818000) is about 65% (data for 2020). Without corundum, exports
of chemical products from Ukraine to Russia in the last two years were quite stable and
amounted to 292-297 million dollars. USA. At the same time, imports of chemical
products from Russia decreased during this period by more than 40% (almost entirely

due to mineral fertilizers).
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Fig. 2.14 Dynamics of Ukraine's trade with russia
Source: 16
Over the past 7 years, imports of chemical products from Russia to Ukraine have
decreased in value almost 3.7 times. At the same time, Russia remains a very influential
partner in the chemical segment, despite the embargo on imports of mineral fertilizers
from Russia to Ukraine, as Ukraine imports significant amounts of strategic chemicals
such as synthetic ammonia, methanol, ethers, polypropylene, polystyrene. , synthetic
rubber, tires, etc. Among the main chemical products of Ukrainian exports - benzene,
glycerin, polyvinyl chloride, plastic and rubber products, in total these products in 2020
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accounted for about 65% of exports. Data on the dynamics of foreign trade of Ukraine
and Russia in chemical products in 2013-2020.

The market for chemical products is quite wide. Starting from the mining and
chemical industry ending with the microbiological industry. As in every industry, there
are whales that occupy a leading position. These are the USA, China, Japan, Great
Britain, Germany, France, Canada and russia. Major countries occupying most, about
60% of all industries. But Ukraine also has a place there, although not as significant.
Ukraine is mainly engaged in mineral fertilizers, products from plastic and its waste,
as well as the production of sulfuric acid. The consumer has enough for Ukrainian
products, the main buyers of Ukrainian products were russia, India, belarus, Poland
and other countries. But trade relations were best developed with russia, but due to
large-scale military aggression from russia, relations between Ukraine and russia in the
near future is impossible. In this regard, it is necessary to search for new markets for

Ukraine and Ukrainian companies.
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CHAPTER 3. IMPLEMENTATION OF THE MANAGEMENT
DECISION ON EXPORTS OF CHEMICAL INDUSTRY PRODUCTS PE
“THERMOPOPLAST”

3.1. Organizational support for the export of PE "Thermoplast"” to
Georgia. Assessment of the Georgian market as a potential market for the
chemical industry

Georgia is a developing country and has a lower than average income. Has
access to the Black Sea. Gradual aging of the population and reduction of its number.
The country is important for entering the markets of neighboring countries of the
Caucasus region.

Economic activity is focused on the cultivation of agricultural products, mining
and beverage production, as well as metals, machinery and chemicals. The main
trading partners are Russia, Turkey, Azerbaijan and China.

Top exports

. Ferrous metals

. Fertilizers

. Ores, slag and ash

. Alcoholic and soft drinks and vinegar

. Edible fruits and nuts; citrus peels or melons

In other words, the main export products show that Georgia specializes in the
extraction of metals, ores, as well as agricultural products and the alcohol industry.

Top imports

. Nuclear reactors, boilers, machinery, equipment and mechanical
devices; their parts

. Pharmaceutical products

. Plastics, polymeric materials and articles thereof

. Electrical machinery and equipment

. Mineral fuels
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Given my topic related to the chemical industry, namely plastic products, we can
understand that Georgia will be a good option for the sale of plastic products, because
the products of this part of the chemical industry are actively imported to Georgia from
other countries

Therefore, looking at the data we have, we can conclude that Georgia is an ideal
option for PE "Thermoplast” to enter a new market for themselves, as well as to create
competition in the Georgian market and strengthen its position through favorable terms
of cooperation with Georgian partners and quality product lines.

Private enterprise "TERMOPLAST" is a Ukrainian manufacturer that
manufactures and sells its finished products exclusively in Ukraine. But at the same
time it is an importer of secondary polymers from the European Union (EU). Such
goods are not subject to quotas and licensing.

According to the legislation of Ukraine, settlements between residents and non-
residents within the trade turnover are conducted in foreign currency and through
authorized banks. Therefore, the company "TERMOPLAST™ to carry out such
activities must open a current account in foreign currency.

In order to start carrying out import operations, PE "TERMOPLAST" was
registered with the customs control authorities, ie passed the so-called accreditation
procedure with the assignment of a unique identification number. Accreditation at
customs is carried out according to the rules of the Procedure for registration of persons
carrying out transactions with goods, approved by the Order of the Ministry of Finance
of Ukraine N2 522 of 15.06.2015.

In order to carry out purchase and sale transactions with foreign counterparties,
a foreign economic agreement (contract) was concluded, on the basis of which legal
relations between the parties are established.

Terms of supply of goods in foreign trade agreements are determined in
accordance with Incoterms - a set of international rules for the interpretation of the
most common terms in the field of international trade, developed by the International
Chamber of Commerce. The Incoterms 2020 rules are currently in force
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In the agreement of TERMOPLAST with a non-resident, the terms of delivery
are FCA - the place of shipment of goods belongs to the seller in the EU. Delivery of
the goods occurs at the moment when the seller transfers the goods to the carrier,
transfer of risks - from the moment of delivery, type of transport - ground (trucks).

Incoterms establishes rules that regulate all issues related to the delivery of
goods from seller to buyer, including: transportation, customs clearance, determination
of the person responsible for payment for delivery and insurance of risks on the way of
transportation, etc.

All goods that the company imports into Ukraine undergo customs clearance.
The documents submitted to the customs authority during the movement of goods
across the customs border include:

* customs declaration filled in according to the rules of current legislation;

« invoice or other document that determines the value of the product;

« foreign trade agreement;

 documents for the vehicle, in particular those containing information about its
state registration;

« transport documents (international consignment notes);

It is also necessary to pay customs duties, which in accordance with the laws of
Ukraine are levied on the company's goods during the import of goods:

* import duty;

* VAT.

Termoplast has experience in export-import operations, so there should be no
problems with the creation of new trade relations with other partners.

Properly executed documentation is of great importance when transporting
goods across borders, as its absence or incorrect registration can lead to delays and
additional costs, or even non-fulfillment of the order.

The following is an approximate list of documents that may be required for the
customs clearance procedure (it will depend on the chosen method of transportation):

. foreign trade agreement (including annexes);

51



. specification of goods for delivery;

. price coordination protocol (if available);

. invoice (indicating the country of origin of the goods, terms of
delivery,contract numbers, etc.);

. depending on the type of cargo transportation - CMR consignments,

rail

. packing list;

. documents confirming compliance with non-tariff regulation
measures;

. documents confirming the country of origin of the goods (if the
goods are of Ukrainian origin);

. carrier data (address, contact details, USREOU code);

. driver's data (for cars - a copy of the driver's passport and technical
passport of the car, trailer);

. certificate of carriage of goods and customs security (if available);

. certificate of transport costs to the border of Ukraine from the
carrier (if necessary);

. quality certificates, passports, technical descriptions, product
drawings (if necessary), etc .;

. documents confirming the authority of the person submitting the
customs declaration.

As you know, foam is widely used in construction for insulation of facades or

walls, as well as for the construction of interior partitions and decor. Therefore,

polyfoam will be used by developers as a more profitable and high-quality material

than glass wool or any other. Knowing that plastic and polymer products in Georgia

are mostly (approximately 90 percent) imported, it can be concluded that the Georgian

market is an ideal option for the development of the company and its international

relations.
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In addition, according to statistics, the population of Georgia is in a very difficult
situation. After all, every year the population is inexorably declining. This is due to
the fact that the young age group is decreasing and the share of the population of
retirement age (above 65) is growing. These processes were especially evident after
the collapse of the Soviet Union, and most of all among ethnic Georgians.

The age structure of the population of Georgia is as follows:

. children under 14 years of age - 17.73% (460,376 men, 414,028
women);

. young people aged 15-24 - 13.35% (344,179 men, 314,321
women);

. adults aged 25-54 - 40.93% (978,151 men, 1,040,364 women);

. elderly people (55-64 years) - 12.45% (275,586 men, 338,524
women);

. elderly people (65 years and older) - 15.53% (299,876 men, 465,821
women)

Accordingly, it would be better for the Georgian government to motivate young
people to remain affordable housing in the country. And the purchase and use of foam
in construction will save on materials and improve the quality of their buildings due to
the advantages of foam over other expensive materials. Moreover, Georgia is a resort
country that allows to receive many tourists every year. In winter - the Caucasus
Mountains, in summer - the sunny Black Sea and in both cases, goes up hotels, hostels
and so on.

That is, based on the information about the company that was provided above,
the company Thermoplast is ready to reach a new level, to new markets, but for them
the export of goods will be new, as previously they were only engaged in the purchase
of raw materials for production from the EU countries . But thanks to this experience
and the company's desire to develop, entering international markets will not be long in

coming.
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The procedure of exporting styrofoam:

and payment of an invoice)

Completion of an order (make a decision about types of styrofoam

Collection documents on goods, collection of an order and

transportation planning

warehouse

Transportation

Passage of custom clearance and unloading at the company

The time intervals of each of the stages can be observed in Gantt chart

In this diagram, we can see the sequence and timing of each of the stages. The

procedure for making an order is individual and is described in a special paragraph of

the contract, basically it is the creation of a specification for the goods. After the

specification is created, it is sent to the supplier, who generates an invoice with the

total order amount, after further clarification of the SKU and their quantity, the supplier

sends the final proforma invoice. The whole process takes up to 2-3 days. Payment of

the invoice on average takes up to 7 days. After the invoice has passed, the exporter

begins to collect the order in parallel, collecting the relevant documentation for each

item in the order.

For example, a product license, a quality mark according to
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international standards or e standards that a potential buyer requests, shipping
documentation, and so on. Basically, the assembly of the document takes about 7 days,
and the assembly of goods and provision for delivery, depending on the size of the
order, on average from 7 to 14 days. Then, after assembling all the necessary
documentation and loading the truck with the appropriate goods, the process of cargo
transportation begins. The process of transportation to the border of the importing
country, depending on the distance and type of transport, may vary The ideal option
for transportation is truck transportation, but this option will be calculated taking into
account the geo-political situation in the world and around Ukraine. If we omit
everything that is happening at the moment, then delivery to Georgia from Ukraine will
take about 7 days, taking into account border crossings, driver rest time and other
factors that affect delivery time. As a result, the entire procedure for exporting
styrofoam from Ukraine to Georgia, in the absence of any difficulties, takes about a
month.

3.2. Projected assessment of the effectiveness of export deliveries to Georgia

As for the contract itself, the subject of the contract indicates the goods that will
be supplied, it is also important to clarify the product group: products of the chemical
industry. Payments can be made in any convenient currency, but given the trends in
world trade, US dollars will be the key currencies, but for convenience, | will carry out
calculations in hryvnia.

Due to the fact that the foam does not have an expiration date, but requires the
appropriate license documents and the quality of the goods, the subtlety of sending is
that you need to collect the entire package of documents for each unit of goods, since
the type of foam differs in its performance

There are subtleties with delivery times. In most cases, contracts with
manufacturers of chemical industry products are concluded on the terms of the EXW.
This is due, firstly, to the simplicity of calculating the contractual cost of a consignment
of goods. Secondly, most manufacturers do not have their own logistics department

and / or there is no opportunity to engage in the transport of goods, in addition to the
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main field of activity. And thirdly, most likely, buyers do not trust companies from
Ukraine for a combination of reasons. In this regard, they want to complete the
operation as quickly as possible and thereby avoid possible risks. And given the
conditions in which Ukraine found itself after February 24, 2022, the ability to agree
on any terms other than ex-factory or free carrier seems to be an unreasonably difficult
task.

In this regard, | want to consider several options for developing exports. Before
February 24, 2022 and after February 24, 2022. The situation that has developed around
Ukraine greatly affects the trade routes from Ukraine to Georgia. Having let go of the
current situation, | am ready to say with confidence that the best way to deliver goods
from Ukraine to Georgia is freight transportation using trucks. The estimated cost for
the delivery of cargo from Kyiv to Thilisi ranges from 60 to 70 thousand hryvnia. This
cost includes fuel costs, wages to the driver and others.

On average, the cost of transportation is calculated from the cost per kilometer.
Considering the cost of gasoline, car maintenance and the driver's salary, the average
price for 1 kilometer is 38 UAH.

Considering that the distance from Kyiv to Thilisi is 1842 kilometers, we can
conclude that the entire cost of transportation will be 69,900 UAH.

Is it profitable for an importer to buy polystyrene in Ukraine, and not in their
own market? Let's count. Similar foam with the same fire resistance characteristics,
density in Georgia has a price of about 4000 UAH per 1 cubic meter, which is 136 US
dollars (at the current exchange rate). At the same time, in Ukraine its cost is 2650
UAH per cubic meter, which is comparable to 90 US dollars. That is, the price
difference is equal to 46 US dollars per cubic meter.

The usual average order for this product is a twenty-ton truck with a trailer
volume of 82 cubic meters. Therefore, the volume of the order is equal to the volume
of the truck. Let's calculate how much the buyer will spend on buying polystyrene foam
at home:

4000 UAH x 82 cubic meters = 328 000 UAH

56



And now calculate how much the buyer will spend on products from the
Termolast company, along with logistics:

Product price multiplied by order quantity plus logistics costs:

2650 UAH x 82 cubic meters + 69900 UAH = 287 290 UAH

That is, we will conclude that it is even more profitable for the buyer, since
together with the costs of logistics it turns out cheaper, and the quality of the goods
may even be better.

And now let's calculate how much Thermoplast will earn from this deal.
Calculate the cost of the product in the order. We take the cost of the goods, subtract
20 percent of the tax and production costs.

2650 UAH /1.2 x 0.7 = 1545 UAH

This is the cost of 1 meter of cubic foam in production. Therefore, the
Thermoplast company makes a profit from 1 cubic meter in the amount of 2650 UAH
- 1545 UAH = 1105 UAH. Next, we calculate how much they earn on the volume of
the order. We will take their profit from 1 cubic meter and multiply by the volume of
the order:

UAH 1,105 x 82 cubic meters = UAH 90,610 before taxes.

Subtract VAT from the amount of their profit and get:

UAH 90610 - 20% = UAH 90610 - UAH 18122 = UAH 72488 net profit from
this transaction.

That is, we saw that this deal is beneficial for both parties. For a buyer from
Georgia, this is a significant savings in their money, plus the highest quality foam that
meets all international standards. And for the Thermoplast company, this is an entry
into a new market with a good payback.

An approximate calculation of the profit that Thermoplast will receive within
two years. During each of the quarters, the amount is growing rapidly and receiving a
seemingly small amount for production, but in the end, after two years of cooperation,
a pretty decent amount comes out, which is undoubtedly a good addition to the

company's annual profit.
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Fig. 3.1 The minimum export profit for 2 years is possible
Source: developed by the author
As a result, the figures in the earnings of the company Thermoplast look
something like this. There is a jumping chart with downward movement. This speaks
to the "stability" of the company, due to demand in the domestic market, because the

styrofoam market is not 100 percent stable. After all, not every day someone may need

styrofoam.
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Fig. 3.2 Company's income before the introduction of exports

Source: developed by the author
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Source: developed by the author

But including the company's financial activity and export activities, the figures
are already changing, although the graph pattern remains the same. This confirms the
fact that the foam market is not stable and depends on consumer demand. But thanks
to expansions to new countries, Thermoplast can change the picture of the charts in the
future, earning a name and reputation as a good business partner, reaching new
horizons, entering the markets of countries with a large demand for their products.

Situation for today

But this option works with the expectation that the situation around Ukraine is
calm and nothing prevents stable movement by land, sea and air. But now Ukraine has
accepted the challenge and is in a rather difficult situation that affects all spheres of
life, from people's needs to exports and imports. And at this stage of the temporary
space, | can only find one way out for exporting and maintaining the economy of a
warring country. It is much more resource intensive than conventional trading methods.
This is a way to export products for sale through the European Union, that is, open
borders. The model can be as follows: the company Thermoplast sells its products at a
price below the market in order to recoup at least the cost of goods and put money into
circulation with the help of income taxes. After that, conclude an agreement with the
buyer on the conditions that the seller undertakes to take the goods to the nearest point
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to the buyer, for the situation of Ukraine and Georgia, this is the border with Romania,
after which the buyer transfers the goods and the buyer himself is directly involved in
transporting his order to the points he needs. Why exactly Romania? Romania is the
nearest country that is currently located between Georgia and Ukraine, after which the
buyer can choose which way to deliver the goods to Georgia, it is by air, by sea or by
a zigzag of luck through the roads of three countries, Romania, Bulgaria, Turkey.

Small calculations

Considering the current situation, all Ukrainian companies registered to an
individual did not refuse to sell goods even at cost (if the restoration of full-fledged
work is currently impossible) in order to recoup the losses that a long downtime in the
economy can cause.

For Thermoplast, there is one way out of this situation in terms of export to
Georgia. This is the delivery of goods to the border with Romania, and then the
customer transports the goods himself or through intermediaries.

There are three options for how to deliver the goods to Georgia:

. Air transportation

It's a pretty simple delivery method. | loaded it at the Romanian airport, received
it at the Georgian airport and then dispose of it as you please. Another plus is the speed
of delivery. The flight from Romania to Georgia will take about 2 hours, flying about
1500 kilometers, namely from the Romanian city of Suceava to the capital of Georgia,
Thilisi. But the question is whether this option is profitable. According to the norms
of air transportation, the delivery of cargo by air is estimated in dollars per 100
kilograms of the weight of the goods. 1 cubic meter of foam plastic weighs an average
of about 40 kg, depending on the density and type. Considering the standard for the
purchase of foam plastic of 82 cubic meters, as the volume of a euro truck, the weight
of the cargo will be:

82 meter cubic x 40 kg = 3280 kg - the weight of the whole styrofoam.

Considering that the air transportation standard is divided by 100 kg, the weight

of the cargo will be:
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3280 kg / 100 kg = 32.8 centner

From this comes the cost of this type of transportation:

When flying from Suceava to Thilisi, the cost of transporting 100 kg will be 200
USD. Consequently,

32.8 kg x 200 USD = 6560 USD or according to the official rate of the National
Bank of Ukraine 191880UAH

The cost of goods will be: 1545UAH

The sum of the order will be: 1545UAH x 82 meter cubic = 126690UAH

And in total order will cost 126690UAH + 191880UAH = 318570UAH

This option is not very beneficial for the customer.

. By sea

This option is very suitable if you are not in a hurry to pick up your order.
Delivery will be carried out from the Romanian port town of Constanta to the Georgian
resort of Sukhumi. The distance between them is about 1200 kilometers, and the
average speed of a container ship is 25.5 knots, which in kilometers per hour is 47.
Therefore, the cargo will arrive from Constanti to Sukhumi for: 1200 km / 47 km/h =
25.5 hours That is, the ship will sail for more than a day from the moment it was sent
on a voyage.

In order to transport a standard order of 82 cubic meters, a 45 foot container is
taken. The cost of transporting this container is about 1500 - 1800 dollars which
corresponds 50000UAH (according to the official rate of the National Bank of Ukraine)

It is also worth considering the transportation of goods through the territory of
Romania, not to mention Ukraine. The distance from the border town of Seret to
Constanta is 573 kilometers. 1 kilometer of distance is estimated at 38 hryvnias: 573
km x 38 UAH = 21774UAH

From Kyiv to Seret is the same distance as from Seret to Constanta, so the cost
of delivery includes transportation within Ukraine: 21508UAH

In total, delivery from Romania to Georgia, including logistics in Ukraine, will
be: 50000UAH + 21774UAH + 21508UAH = 93282UAH
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And the sum of goods at cost is 1545UAH. The volume of the order is standard
82 cubic meters, from which the cost of the product itself will be:

1545UAH x 82 cubic meters = 126690UAH

But in total, the order together with delivery will cost

126690UAH + 93282UAH = 219972UAH

This option is not bad for the customer, but with the condition of several points:
you do not affect the speed and date of delivery, from the moment of departure for the
flight, you will have to wait a little more than a day for the container ship.

. By truck

Another option worth considering, but be skeptical. Kilometer of way with all
costs is 38UAH. Only from Kyiv to Istanbul the distance is 1522 kilometers. And the
total distance from Kyiv to Thilisi in a zigzag of luck through Romania, Bulgaria and
Turkey is 3158 kilometers. Therefore, delivery will cost the customer:

3158km x 38UAH = 120004UAH

Plus the item at cost price 126690UAH, the total amount of the order will be
equal to 246694UAH.

As a result, there are three ways out of this problem. If there is no time to wait,
then about 320000UAH and the goods will be with you a few hours after departure
from the airport. If there is a desire to save money and it is not very important when
the goods arrive, then about 220000UAH and the goods will be delivered to the port a
day after departure for the voyage. If classical methods inspire more confidence, then
250UAH and 3000 kilometers of an unforgettable journey await the driver ahead.

After analyzing the market of a potential partner, an appropriate business plan
was created for exporting to this country. The procedure for export registration begins
with an order, assembly of the relevant documents and payment for the goods, after
which the moment of loading and delivery of the goods to the customer comes. Several
options have been developed for exporting from Ukraine to Georgia, but due to the
situation around Ukraine, there can be no direct delivery from Ukraine to Georgia right

now, because there is no direct transport connection, both by air and by sea with roads.
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Therefore, several schemes have been developed that can be used by the supplier and

the customer to conduct trade transactions between them.
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Conclusions
Based on our research, we can state the following:

1.  The financial condition of PE “Thermoplast” is good, the company
has good financial stability indicators.

2. The Thermoplast company occupies one of the leading positions in
the Ukrainian market of chemical industry products, having its own production,
which has been put into operation since 2001.

3.  Thermoplast has a large turnover of money within the company,
which makes it possible to reach new levels of economic relations

4.  The chemical industry of Ukraine is more focused on industrial
consumers, the agricultural sector, exports. Ukrainian chemical products are in
the greatest demand from farmers and processors of agricultural products, who
purchase fertilizers, plant protection products, as well as packaging and
polymers. In addition, Ukrainian chemical products are used as semi-finished
products in metallurgy, light and textile industries, pharmaceuticals. To a lesser
extent, Ukrainian chemistry is in demand by ordinary consumers, because the
degree of processing of domestic chemical products is not yet deep enough.

5. The chemical industry is one of the main branches of the modern
world economy, it transforms raw materials (oil, natural gas, air, water, metals
and minerals) into more than 70,000 different products. The gross output of the
chemical industry in the world is about $2 trillion. dollars.

6.  The export of chemical industry products, in particular plastic
products, is not a highly developed area in Ukraine, so many difficulties may
arise. In particular, an unexplored market, certain rules and regulations, distrust
of manufacturers from Ukraine, and so on.

7. The organization of exports is a complex, but quite profitable thing,
not only in terms of income, but also an increase in the level of confidence in the
Ukrainian manufacturer, which can later revive and strengthen Ukraine's

position in the international market
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8. Of the problems faced by the entire Ukrainian economy, this is a
full-scale invasion of the Russian army into the territory of Ukraine, thereby
paralyzing almost the entire economy of Ukraine. But thanks to the actions of
the ZSU, the offensive was stopped and some positive results were achieved at
the front, which contributed to the partial launch of the Ukrainian economy. The
benefit of the production of the chemical industry of Ukraine is located
throughout the country, which made it possible to partially restore the work of
enterprises and launch a certain sector of the economy. The Thermoplast
company is located in Kyiv and is currently launched, which gives the company
the opportunity to work, providing jobs for people and contributing to the

country's economy in this difficult time.
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Model of contract

KOHTPAKT Ne 12

M. Kuis «03 »#oBTHA 2016 p.

Komnauia ... (lrania), imeHoBaHa Hapani
Mpogaseus, B ocobi aupekTopa .., AKWA AiE Ha
nigcraei Cratyty 3 ogHoro Goky, Ta TOB «..», B
ocobi gupexTopa ..., Wo Aie Ha nigcTasi Cratyty, Ta
imenyeteca Hapani Mowkyneub, 3 iHworo Bowy
(Mpogaseup i Nokyneus Aani pasom iMeHyIOTbCA
- CropoHa), yKnanu AaHwi
KOHTpaKT Npo HumyeHaseseHe:

CTOpOHW, OKpemo

CONTR ACT Ne 12

Kyiv October, 03t 2016

The Company .... (Italy), hereinafter referred to as
“the Seller”, on behalf of director..., acting on the
basis of the Charter on the one hand, and "..." LLC
represented by Director..., acting on the basis of
the Charter, hereinafter referred to as the Buyer,
on the other hand (The Seller and the Buyer
hereinafter referred to as the Parties and
separately as the Party) have concluded the
Present Contract to the effect that:

1. Mpeamer KOHTPaKTY.

1. Subject of the Contract

1.1. B nopagky Ta Ha ymosax, nepeabaveHux
AaHum  Koutpaktom, Mpopaseup Gepe Ha cebe
30608'A3aHHA  npopatk, a [loKyneub KynuTu
anKkoro/ibHi Hanoi (BMHa BUHOrpagHi) 3a LiHOW,
GpeHgamu i XapakTepucTMKamu BignosigHo go
Cneuwdikauin, aui e [dogatkamu A0 AaHOro
KoHTpaKTy | CTAaHOBNATL MOr0 HEBIA'EMHY YACTHHY.

1.2. HomeHKnaTypa, KinbKictb, BapTicTe ToBapy
BM3HauaTbeA ¥ Cneundikauisx, aki € JlogaTkamu
CTAaHOBNATH

A0 paHoro  KoWTpakty i ioro

HeBIA'EMHY HaCTUHY.

1.1 Under the Present Contract the Seller
undertakes to sell and the Buyer undertakes to

buy alcohol drinks (natural wines), as per the
prices, brands and characteristics provided in the
Specifications  enclosed with the Present
Contract and being its integral part.

1.2. Nomenclature, quantity, price of the Goods
are provided in the Specifications which are
enclosed with the present Contract and make its
integral part thereof.

2. fAlKkictb Ta KinbKicte ToBapy.

2. Quality and Quantity of the Goods

2.1.  TNokyneus  Bignpasnae  Mpoaasuio
3aMoBNeHHA Ha Kynienw Tosapy, Ae BiaoBpameHo
HaliMeHyBaHHA Ta ToBapy, cyma
3amoBneHHa, BaxaHa fOaTa BignpaskW ToBapy.
HaiimeHyBaHHA, KiNbKIcTb | BapTicTh ToBapy, wo
nocravaetoca Mpogasuem MNoKkynuesi, 0CTaToO4HO
NiATBEPAKYIOTECA B A0NOBHEHHI - Cneuudikawii

HiNBHKICTB

2.1. The Buyer sends to the Seller a purchase
order, where description and quantity of the
Goods, the total amount of the order and a
desirable date of shipment are indicated.
Description, guantity and cost of the Goods
supplied by the Seller to the Buyer, are confirmed
in the supplement - Specification enclosed with
the present Contract and signed by both Parties.

72



Ao aificHoro KoHTpakTy, Aka niganucyeTben oGoma

CropoHamm.

2.2. Aricte ToBapy, Wo NOCTa4aETbcA BiANOBIAHO
Ao AjiicHoro KoHTpakTy, NOBMHHa BignoBigaT
BMUMOram, Wo HafalTeCA A0 AKOCTI UMX ToBapie B
KpaiHi iXHboro BWroToBAeHHA Ta [ToKynNuA, wWwo
060B'AIKOBO  NIATBEPAMYETHCA  BiANOBIAHWMMK
ceptudikatamn  AKOCTI NOXOAMEHHA,
3asipeHUmK ToprigensHO-NPOMMCAOBOD NANaToK
KpaiHK noxoameHHs ToBapy.

KpaiHM

2.3. ToBap, WO NOCTa4aEThcAa BiANOBIAHO A0
AIRCHOMO  KOMTpaKTy, BigNOBIgATH
Y3roQMeHMM 3paskaMm Ta BWMMOram caHiTapHo-
enigemionoridHmx  Hopm BignoBigHo  go
33aKOHOMABCTBA, Lo Aj€ Ha TepuTopii peanisauii
ToBapy. ETMKeTKM Ta KOHTPETUKETHKA NOBMHHI ByTH
HakneeHi 6e3 ckNafoK, piBHOMIPHO No BEil Naowy
HAKNEIOBaHHA Ta He BigxWneHs Big

NOBHMHEH

MaTH

BEPTUKANLHOI oci.

2.4. Tlokyneub MaE Npaso MNepeBiprTM AKICTE
Tosapy BigNOBIAHO A0 AIOYUX NPABMA NPUIAMAHHA
TOBAPIB, 33 Y4ACTIO HE3ANIEMHOIO eKcnepTa.

2.5. Ha momeHT BigeaHTameHHA Tosapy TepmiH
NPMAATHOCTI NOBWMHEH CKN3AaTH He meHwe B80%
WOro 3aranbHOro TepmiHy npuaaTHocti. Toeap 3
TepMIHOM NpUAaaTHOCTI MeHwe 80% Big 3aranbHoro
TepMiHY NPUAATHOCTI MOME NOCTaYaTHUEL 33 YMOBM
OTPMMaHHA Ha Le NHcbMmoBoi aroan MokynuA.
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2.2 The quality of the Goods supplied under the
present Contract shall meet the requirements of
the country of production and the country of the
Buyer and has to be approved by the appropriate
quality certificates assured by the Chamber of
Industry and Commerce of the country of origin.

2.3 The Goods to be supplied according to the
Present Contract shall conform to the samples-
references agreed by the Parties and correspond
to the requirements of the official sanitary-
epidemiological norms according to the current
legislation within the Goods’ realization territory.
Labels and back labels shall be smoothly glued on
the whole stamping area without wrinkles and
deviations from the vertical axis.

2.4. The Buyer shall be entitled to check the
quality of the Goods according to the current
regulations for acceptance with the participation
of the independent expert.

2.5. At the moment of shipment of the Goods
their shelf life period should consist of not less
than 80% of the total shelf life period. The Goods,
whose shelf life period expired 80% might be only
sent only upon written approval of the Buyer.

3. LliHa Ta 3aranbHa BapTicTs KOHTpaKTy.

3. Price and the Total Cost of the Contract

3.1. Llium Ha Toeap BMzHaYeHi B Eepo.

3.2. LiHK HagaloTbeA Ha OAHIA i3 HWMYEBKAsaAHMK
YMOB NOCTABKH:

EXW-Cambeo — Coles — Ourense (Itania) (Incoterms
—2020);

Uik BKAo4aloTe B cefie BapTICTe YNaKoBKW Ta
MmapKysaHHA Tosapy.

3.1. Prices are defined in EUR.

3.2. The prices shall be on the one of following
basis:

EXW-Cambeo — Coles — Ourense

(Incoterms — 2020);

(ITanis)

The prices including cost of standard package
and marking of the Goods.
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3.3. 3aranbHa BApTicTh KOHTpaKTy CcKNafaeThea i3
CyMMW BCIX IHBOWMCIB, NOCTaBNeHWMX Ha aapecy
MNokynua BiANOBIAHO A0 A3HOTO KOHTPAKTY.

3.3. The total cost of the Contract is the sum of all
invoices delivered to the Buyer in accordance
with the contract

4. YMOBMW Ta CTPOKM NoctauaHHa Tosapy.

4. Terms and Dates of Delivery and Acceptance

4.1. Mokyneur Hanpasnae Ha aapecy [Ipogaeus
3aMoBIeHHA ¥y Burnani Coenwmdikamii sa
AomoMoro {akcuMineHol konii. CTOPOHH MalOTh
Y3rQJMTH ACOPTHMEHT, LIHM, KiIBKICTE T4 1HWI
XAPAKTEPHC THEH Toeapy 1 NINHCATH
Cneumdiikanito nporarom 3-x pobounx AHIB 3
MOMeHTY oTpuManns [Ipojasues 3aMOBIICHHA.

4.2,  Binpanrawenns Toeapa  3niiicHHOETBCA
[Mokynuio 3a agpecoio: ...
43. Pazom 3 Toeapom [lpogapeur najnae
[Tokynuesl HACTYNHI JOKYMEHTH:
®  iHBOiic - 4 npuMipHMKa (OpHIiHANK);
*  [AKYBAIBHHI  IMCT - 3 [IpUMIpHHKH
(opurinann);

o  Cneuudikauis - 3 npuMipHuky (OpHIiHAIH).
[Mpopapeus nagae Tlokynumeei He niiHime Hix
uepes 10 (necarts) AHIB Icas BiIBAHTAMKEHHA
HACTYIHI JIOKYMEHTH:

s ceprudiMkaTH AKOCTI/AHANITY TOBApA;

o ceprudimkar HOXOJIKEe HHA TOBAPA

{(opuruHan);

Bei 10KyMEHTH CKIAAI0THCA HA AHIMTHCHKIA MOBL

4.4, Jatow BiIBAHTAMEHHA BBAKACTHCH JaTa
othopMIIEHHS TOBAPHO-TPAHCIOPTHHX MOKYMEHTIB
Ha Topap. Yel TOBAPHO-TPAHCIOPTHI JOKYMEHTH
MAKTE OYTH HONEpPeAHBO BIANPABIEH] Ha ajpecy
[Mokyrusa 3a JONOMOrOK eJEKTPOHHOT HOWTH |
yarojpkeni [Mokynuem.

4.5. Toeap npuiimaersca [Noxkynuewm:

- 1@ KUBKICTH - 4riJHO 3 TPaHCHOPTHHMH
AokyMeHTaMK Ha ToBap, IHBOHCA TA NAKYBAIBHOIO
JIMCTA;

- 3@ AKICTH - 3CAHO 3 IOKYMEHTAMM, IO
nigTeepLKy0TE  Akicte  Topapy  (ceprudiikary
AKOCTI Ta aHamily) 1 BHAATHECH BHPODHHKOM
Topapy abo Ilpogasuem, 1 3rigpo fakTHuUHOMY
CTaHy BAHTAKY, 110 NpHOYE.

4.1. The Seller sends to The Buyer the order as
Specification by e-mail or Fax-copy. Parties have
to agree assortment, prices, guantity and other
Good’s characteristics and sign the Specification
during 3 working days from receiving the order

by Seller.

4.2, Shipment of the Goods shall be made to

Buver to address: ...
4.3, Together with the Goods he Seller shall
transfer to the Buyer the following documents:

» [Invoice — 4 originals;

* Packing list — 3 originals;

e Specification — 3 originals.
The Seller shall transfer to the Buver not later than
the 10 (ten) days from shipment the following
documents:

o Certificate of Quality/Analysis;

* (Certificate of Origin — original;

All the documents are to be drawn in English.

4.4. The date of shipment shall be considered the
date of issuing transportation (shipment)
documents. All transportation documents have
been sent to Buyer by e-mail advance and agreed
by Buver.

4.5. The Goods shall be accepted by the Buyer:

- by quantity: in accordance with the
transportation (shipping) documents, the packing
list and the invoice:

- by quality: in accordance with the documents
that certify Goods quality (certificates of
quality/analysis), issued by the Producer of the
Goods and real state of the delivered Goods.
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4.6. MNMpaso snacHocTi Ha Togap nepexoiuTe Y
MOMEHT NOBHOT ONAaTH 3a ToBap Ta PU3MK AOro
Bunapkosoi sarmbeni nepexoauTts fo MNokynua B
Toeapy Nokynuesi abo

MOMEHT nepegadi

3a3HaveHin HUm ocobi.

4.6. The right of the property for the Goods is
handled over to the Buyer at the moment the
Goods have been paid of in full and the risk of
their accidental loss are handled over to the
Buyer at the moment the Goods are shipped to
the Buyer or to the person appointed by the
Buyer.

5. TepmiHW nocTayaHHA.

5. Dates of Delivery

5.1. Tosap nNOCTAaYaETbCA MNapTiAMM  3rigHO
gogatkie-Cneundikawin go aidcHoro KoHTpakTy.
Mpogaseub 30B08'A3YETLCA 3AIACHHTH

pigeaHTameHHn Tosapy He nisHiwe, Him Yyepes 21
(4BaguATe OOMH) HKaneHA4apHWin  AeHe nicas
nignucanua Cneyundikawii.

5.2. Mpoaaeeus € AncTpubByTopom Komnawii, Aka
3filicHi0E  AIANBHICTE N0 BMIOTOBAEHHIO
ANKOMONbHUK HANOTE 33 afiPecolo:

5.1. All the Goods shall be supplied by single
consignments in  accordance with  the
supplements — Specifications. The Seller is
obliged to load the ordered Goods during 45
(twenty one) calendar days from signing the
Specification.

5.2. The Seller is the distributor of company
which carries out activity on producing spirits
according to address:

6. MakyBaHHA Ta MapKyBaHHA

6. Packaging and Marking

6.1. Toap NOBMHEH NOCTABAATUCA B YNAKOBLI, WO
BignoBifae xapakTepy faHHoro Tosapy. YNakoska
noeuHHa 3abesneyysatv noedy Gesnewry Tosapy
Bip ByAb-AKMX YIWKOAMEHb NPW MOrO NepeBeseHHI,
Bepyuyn A0 yBarM  MOMAMBICTE  AEHiNbKOX
nepesaHTameHb Yy A0pO3i, a Takow TpuBanoro
36epirauua.

6.2. Ha koweH kopo6 Mpogaseub HAHOCKMTL 33
AONOMOro  CTUKepy  KOPOTHe
AHTNIACBKOKD MOBOW: HANMEHYBAHHA ToBapy,

MapKYBaHHA

HallMeHyBaHHA KaTeropil NpoAyKuil, WTpux-Koa,
HOMEp NOTY, AaTa NaKkyBaHHA, 06'em nNAAWKMW.

BianoBifanbHiCTe 33 MapKyBaHHA Hece
Mpoaaseub.

6.3. Toeap, WO MOCTa4acThCA, MapKYEThCA
MapKamik  AKUM3HOTO  NogaTky R KOHTP-

eTMKETKAMKM YKPaiHCbKOK MOBOO, AKIi 3aBYacHo
(He nianiwe Hix 33 15 AHiB Ao NigTEepAMeHOT AaTH
BiABAHTAaMeHHA) Hafae MNokyneub Mpoaasuesi 3
MOMEHTY

BignosiaHUMKM NOKYMEHTaMM. 3

6.1. The Goods are to be shipped in durable
cardboard boxes. The packing shall wholly
protect the Goods against direct damage during
the transportation: by sea or ground
transportation, or mixed one; taking into account
some shiftings along the road as well as durable
saving.

6.2. The following short marking in English shall
be marked by sticker each cardboard box: name
of the Good, the category of product, bar code,
lot number, packing date; volume of bottle. This

marking is Seller's responsibility.

6.3. The delivered Goods shall be marked with

the excise stamps and back labels in the

Ukrainian language. The excise stamps are
provided by the Buyer together with th,é\
corresponding documents in advance (not lat o
than 15 days before the approved date of the -
shipment). Since the moment of receiving t ‘

excise stamps and till the transfer of the Goods™
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OTPMMaHHA MapoK aKUM3IHOro nodathy Ta a0

MOMEHTY nepegadi  Tosapy  NepesisHMKOBI
MNpopaseus Hece MNOBHY BIANOBIAANBHICTE 33
HanemHe

BUHOPHCTAHHA i winicHicTe

HEBUKOPHETAHUX AKLUM3HUX MapPOK.
6.4. MNpogaseup € BUMPOBHMKOM ANKOTONbHMUX
Hanois. Mokyneus Hanae MNpogaBuesi aKUM3HI
MapKKM YKpaiHWM Ta KOHTPETHUKETKM Ha YKPATHCLKIA
MOBI fINA MapKyBaHHA ANKOrONbHWX Hanois B
npoueci ix BMpoBHMUTEA 33 MICLEM 3AiACHEHHA
aiansHocTi Npogaeus 3a agpecolo:

KoHTakTHa ocoba:
Ten: ...

Bei BUTpaTH, NOB'A3AHI 3 NEPECMAAHHAM AKLW3HMWX
MApOK Ta KOHTpeTHKeToK [lpofasuesi, Hece
Mokyneup.

6.5. MNpogaseub MOBMHEH HAKNEITM YHPAIHCBKI
MEPKW EKUM3HOrO MNOSATKY HE KOMHY NAAWKY
TAKMM YMHOM, WoDO BOHW pPO3IPUBANKMCA NP
(BiakopKoBYBaHHI) i

BiAKPUTTI BMKIIO4aNACcA

MOMAMBICT X 3HATTA Be3 YIKoAMEHHA.

6.6. Ha KOMHY NAALWKY aNKOTONBHUX HANOTB MapKK
aHUM3HOro nNofathy HaknewtoTtsca M-nogibHum
cnocobom Yyepes ropnoBUHY NAALLKMK.

6.7. AKUM3HI MapKK 33 3aKOHOAABCTBOM YHpaIHK €
AOHYMEeHTamM cysopoil 3eitHocTi, i lMpogaseub
BiANOBIAAE 33 HANEMHE BUKOPUCTAHHA, WiNICHICTD
HEBMKOPUCTAHWX aKUMIHKMX MapoK 3 MOMEHTY ix
0AepMaHHA | € 3060B'A3aHMM NOBEPHYTH KOMHY 3
HUX T[lOKYNUEeBI NpPOTArom OA4HOro MicAUA 3
MOMEHTY iX OfepMMaHHA B OAHOMY 3 HACTYNHMX
CTaHiB:

- HawneeHow Ha ToBap, WO NOCTAYaETbCA 33
OaHWUM KoHTpaxTom, 3 AOKYMEHTANBHMM
niaTBEpAMEHHAM NOCTABKKM MaproBaHoro Tosapy;
- HEBMHOPKUCTaHI;

- YIWKOAMEH! MapKKW NOBMHHI BYyTH HawneeHi Ha
okpemi apkywi nanepy dopmaty A3 (290 x 420 pmm)
TAKMM YMHOM, WoB Byno 4iTHO BUAHO LeHTpanLHy
YACTMHY MapKM, OKpPeMmi YacTHMHKW pPo3ipBaHMX
MapoK NOBMHHI ByTK 3'€QHaHI, a 3aranbHa 4acTMHa

to the carrier, the Seller bears full responsibility
for an inappropriate use and safe keeping of the
unused excise stamps.

6.4. The Seller is the producer of the alcohol
drinks. The Buyer provides the Seller with the
Ukrainian excise stamps and back labels in the
Ukrainian language for marking the alcohol
drinks during the manufacturing process at the
place of the Seller's activity located at the
address: ...

Contact person: ...
Tel: ...

All the expenses, connected with sending the
excise stamps and back labels to the Seller, shall
be covered by the Buyer.

6.5 The Seller shall glue the Ukrainian excise
stamps upon each bottle in the way they break at
the moment of opening the bottle. Any
possibility of opening without breaking the excise
stamp shall be avoided.

6.6. On each bottle excise stamps are to be glued
in M-shape across the bottle’s neck.

6.7. According to the legislation of Ukraine,
excise stamps are the documents of strict
accountability and the Seller bears responsibility
of proper using and secure keeping of unused
excise stamps from the moment the stamps are
received by the Seller; the Seller is obliged to
return each of them to the Buyer within one
month from the moment of getting them in one
of the following states:

= glued on the Goods, shipped according to the
present Contract with the documentary
confirmation of the shipment of the stamped
Goods;

- unused;

= damaged stamps shall be glued on separate
sheets of paper of A3 format (290 — 420 mm) in
such a way that the central part of stamp is
shown clearly; separate parts of torn stamp
should be connected, and the general surface
each returned stamp must make not less th
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KOMHOI NOBEPHYTOT MapKW NOBMHHA CTAHOBHUTH He
meHw 60% Bia noyaTkosoro poamipy. NMpoaaeeus
3060B'A3YETECA NOBEPHYTU TaKi MapKM Ha BUMOTY
Mokynua npatarom 10 AHIE 3 MOMEHTY 3BEPHEHHA
MokynuA.

MoBepHEHHA MapoK 3AIMCHIOETLCA 33 pPaxyHOK
CTopoHm, ifabo
poszipBaHHi AaHoro KoHTpaKTy.

BMHHOI Yy NCYBaHHI  MApok

Y BUNajKy BCTaHoBNeHHA aKkTy HecTaul

MApoK  aKUWM3HOro nogatey  (po3KpagaHHa,
3HULLEHHA) Mpogaseyb 30008'A3aHMIA
BigwKoayeaTy [MOKYyNUEBi BapTicTe MapoK |

PO3paxyHHKOBY CYMY AHLMIHOINO NOAATHY, 8 TAKOM
cnnatuTi Byae-AKi wrpadn, wo byayTe HaKnageHi
Ha [Mowkynua y
po3sKpafaHHA abo SHUWEHHA AKUWMSHWUX MapoK

38'A3Hy 3 danTom HecTaui,

JEPHABHUMM OPraHamu YrpaiHu.

¥ BMNaary HEBBE3IEHHA roToBoro
MapHOBaHOro Tosapy 3 06'€eKTMBHMX NpuyKH abo
HEMOMNMBOCTI NOBEPHEHHA YWHOAMEHUX MAPOK
MNpogaseue 30008'A3aHKiA  BWgaTtk MoKynuesi
AokymeHT Toproso-npomucnosoi nanatm abo

iHWoro oprady (Npo niaTeepAMeHHA Uboro dakTty

3 oboe'askoBOK BRa3iBKOKD KiNBKOCTI
BMKOpHUCTaHMX ifaBo  YIWKOOMEeHWX aKUM3IHKMX
MapoK).

60% of its original size. The Seller is obliged to
return unused excise stamps on the request of
the Buyer within 10 days from the date of the
Buyer's request;

The excise stamps are returned at the expense of

the Party that was guilty in the damage of the
excise stamps and/or Contract rescinding.

In case the lack of the excise stamps (stealing,
destroying) is found out, the Seller must
compensate to the Buyer the stamps’ cost and
the calculation sum of the excise fee.

In case the marking the Goods was not carried
out due to certain objective reasons or in case
returning of the damaged stamps is impossible,
the Seller shall prove this fact to the Buyer by the
document issued by Chamber of Industry and
Commerce or any other competent authority,
with a compulsory indication of the quantity of
the used and/or damaged stamps.

7.¥moBu nnatemy

7. Terms of Payment

7.1. Onnara 3a ToBap 34iRCHIOETECA NpoTArom 45
(copoka n'aTK) KaneHJapHWx AHIB 3 MOMEHTY
BiABaHTAMEHHA TOBAPY 3i chnagy MNpogasua.

7.1. The payment for the Goods is carried out
within 45 (forty five) days from the date of
shipment from the Seller’s warehouse.

8. BignosiganeHicTe Ta nperteHsii ctopid

8. Responsibility of the Parties and Claims

8.1. CropoHa, fAKa nNOopywWKNa YMOBKM AAHOrO
KouTpakty, 3o0bos'A3ada  sigwHogysaty (HWIA
CropoHi  yci  30MTHM, WO HagaHi  gaHMm
NOPYLWEHHAM.

8.2. ¥ BunagKky HeBIANOBIAHOCTI NO MapKYBaHHIO,
ynakoswi, HEeHanemHomy OKNEBAHHIO
KOHTpeTHKeTKamu/cTrKepammu, abo posbimHocTi
dakTM4HOl Kinbkocti Toeapy i3 3asHaveHum vy

8.1 The Party which violated conditions of the
present Contract is obliged to compensate other
Party for direct losses caused by such violation.

ﬂ-\'
A
=
8.2. In case of non-conformity in marking \
discrepancy between the real quantity of the
Goods and the guantity specified in the shipping
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TOBapoOCYNPOBOAMYBaNbHMX OOKYMEHTaX,
Mokyneus mae npaso Hapgatyk [lpopasuesi
npeTteHsilo He nisdiwe 20 AHIB 3 MOMEHTY

npuiimaHHA ToBapy Ha cknaai NokynuA.

8.3 [aTolo HagaHHA MNpeTeH3il BBaMmaeTbcA AaTa
oAepMaHHA i Mpogasuyem. Mpoaaseub
30b00B'A3aHMIA po3rnaHyTH iT npoTtarom 30 guie 3
MOMEHTY Tl OEPHKaHHA.

8.4. Akwo npeTedsia woao akocti (KinbkocTi) Byae
BW3HaHa obrpyHToBaHow, CTOPOHM Y3ro4MyloTh
CTRPOKKM | ymOBM HeakicHoro Tosapy
(ponocTauaHHa
Tosapy), ane Taka 3amida (nocTaexa) NOBUHHA ByTK
agiicHeHa He nizHiwe 30 KaneHQAPHUX AHIB 3 AaTK
BW3HaHHA npeTteHsii obrfpyHToBaHoK. Y ubomy
BUNagKy BCi BUTPaTW, NOB'A3aHi 3 NOCTABKOID |
NPOBEAEHHAM HEe3aNeMHol eKcNnepTusKn, Hece
Mpogaseus.

IaMIHK

HEeNOBHICTH BifBaHTaMEHOrD

8.5. lpogaeeub Mae NpPasBo HanpaeWwTW CBOro
YNOBHOBAMEHOIO NPeACTaBHMKA ANA  po3rnagy
npetedsii, a Nokyneus 3060B'A3aHKA Npea'ABMTK
Homy ToBap, AKMIA He BiQNOBIgaE BUMOram gaHoro
KoHTpaKTy.

8.6. Y BUNaaKy HEHANeMHOro MmapkysaHHA ToBapy,
YNAKOBYBAHHIO,  HEHANEeMHOMY  OKNEHBAHHIO
KOHTPeTHUKEeTKaMmu/cTURepamu, Mpoaaseusb
NOBMHEH 3aMiHWTM ueil Tosap Ha ToBap 3
ynakyBaHHAM,
npasuibHO HaKNEEHMMM
KOHTPETMHETKamMMK/CTiKepamu, 3a CBIA paxyHOK,
BHAIOYAOYM BWMTPaTH 3 AOCTaBKM Ta MWTHOMO
odopmneHHa ToBapy.

NpaBuAbHUM MapKYBAHHAM,

documents, the Buyer will be entitled to make a
claim to the Seller not later than within 20 days of
the goods acceptance at the Buyer warehouse.

8.3. The date for making a claim shall be
considered the date of its receipt thereof by the
Seller. The Seller shall be obliged to consider it
within 30 days from the moment of its receipt
thereof.

8.4. 5hould a claim in relation to quality (quantity)
be recognized well-grounded, the Parties shall
come to the agreement of the dates and terms to
replace the non-quality or ship the non-shipped
Goods, and such replacement (delivery) shall be
made not later than 30 calendar days from the
date the claim is recognized well-grounded. In this
case, the Seller shall incur all expenses connected
with the shipment and arrangement of the
independent expert examination.

8.5. The Seller shall be entitled to send its
authorized representative to consider the claim
and the Buyer shall be obliged to show him
thereto the Goods that do not meet the
requirements of this Contract.

8.6. In case of incorrect marking of the Goods, the
Seller shall replace the Goods for the Goods with
the correct marking for his own account including
the cost of shipping and customs clearance of
Goods.

9. Tepmin gii KoHTpakTy.

9. Validity of the Contract

9.1. KoHTpakT HabyBaE UYMHHOCTI 3 MOMEHTY
nignMcadHa i Aie npotarom 12 micauis 3 Aatu

9.1. The Contract shall come into force from the
moment of signing it thereof and shall be valid for
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nianucandn, aBo go  Horo  QOCTpPOKOBOro
posipBaHHA 33 B3AaemHOK 3rogoto CTopid, 44 ao
MOBHOFO BMHOHaHHA CTopoHamu 30006'A3aHb 33
HoHTpakTom.

12 months from the date of signing it thereof or
until it is terminated at the mutual consent of the
Parties or until complete fulfillment by the Parts
of their obligations under the present Contract.

10. Cnopwm i posraagm.

10. Dispute and Litigation

10.1. CropoHu BUPIWLYBATH
CYNepeykn Ta MnpoTUpPi4Ys, WO BUHUHAWTL 3
KoHTpaHkTy abo y 38'A3Ky 3 KOHTPaKTOM, WAAXOM
NeperoBopiB  Ta KOHCYAbTauwii nportarom 30
po6oyMx AHIE NOYMHAIOMM 3 Aath 36yYAHeHHA
chaprv oaHien 3 CTopiu.

HamaraTHmyTeCA

10.2. B pasi HeQOCATHEHHA 3roAM Yei cynepeynusi
NMTaHHA, po3DiKHOCTI Ta cKaprv AKI BMXO4ATE i3
favoro Koutpakty abo noB'A3aHi 3 HMM, a3 TAKOM
CTOCOBHO WOMD BMKOHAaHHA, NOPYLWeHHA, aHynauil
abo  HegidcHOCTI € npegmeTom  poO3rnagy
Focnogapcbkum Cyaom Nno3Meada.

10.1. The Parties will strive to settle disputes and
contradictions, arising out of the Present Contract
or in connection with it, by means of negotiations
and consultations during 30 business days
starting from the date of the raise of such claim
by one Party.

10.2. Should agreement be not achieved all
disputes, differences and claims arising out of or
in connection with the present Contract, also
concerning its fulfillment, violation, cancellation
or invalidity are subject to claim before the
claimant’s Commercial Court.

11. ®opc - Mamop.

11. Force- Majeure

11.1. B pasi BUHMKHEHHA 0BcTaBMH HenepebopHoi

cHnmn (bopc-mamopHi oBcTaBuHM), wo
NepeL KogMaTb BMKOHAHHI0 CropoHamu
soBoBs'A3aHb 3a KoHTpakTom, CTropoHu

3BINLHAIOTLCA BIA BiaNoBiganeHOCTI Ha TepmiH Al
uMx so0bos'AsadHb, abo MOMYThE BigMOBMTUCA BiA
BMKOHAHHA KOHTpakTy YacTKoBo abo nosHicTio Bes
A0AaTHOBOT tiHaHcoBol BignoBifanLHOCTI.
MNoctpampaana CTopoHa 3060B'A3aHa NOBIOOMMTH
iHWy CTOpoHy Npo HacTaHHA GOpPC-MarKOpHMX
obcraguH  npotarom 7 (cemmu) pobouux AgHie
dakcom abo peKOMEHLOBAHMM NWCTOM.

Y pasi, Akwo MNpogasens oTpumace Big MokynuA
cymy nonepeaHbLol ONNaTH 3a TOBAp Ha pPaxyHOH
MNpopasus y posmipi 100 % 3arancHoT cymu Tosapy,
Ta ¥y 3B'A3Ky i3 HacTauHAm dopc-mamopHMx
oberasud Npogaseyb HE MaTUME 3MOMKM BUKOHATH
csoi  3060B8'A3aHHA i3
MNpopaselb
nogepHyTd MMOKYNLEeBI OTpUMaHy Ccymy pasom i3

NocTa4YaHHA  TOBapy,

sobos'A3aHKiA AKHAWCKopiwe

11.1. In case of Force Majeure that would prevent
from fulfillment of the agreements of the Present
Contract, the Parties are to be relieved of any
obligation for the time of the force-majeure, or
the Parties can refuse to fulfil agreements under
the Contract, partially or fully, without taking
upon any additional financial liabilities. The Party
under the Force-Major conditions is obliged to
inform the other Party about such conditions
within 7 (seven) working days via fax or by the
ordered letter.

In case when the Seller receives 100%
prepayment from the Buyer and due to force-
majeure is not able to perform the delivery, he
must return the full amount of money to the
Buyer as soon as possible,
commission of the banks, which is paid for the
money transfer. -

4

including theg

'@
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komiciew BaHkie, wo Byna cnnaveda Mokynuem 3a
nepeBefeHHA rpoweid Ha paxyHoK Npoaasus.

11.2. ®opc-mamopHumK obctasuHamu CTopoHM
BW3HAIOTL: BIMCbKOBI Ail, cTuxiidHi nuxa, embapro,
BTPy4aHHA 3 BOKy BNagM Ta iM.

11.3. Tepmin Aii  popc-mamMopHMX oBcTaBUH
NiATEEPLAMYETBCA ToprogensHo-NPOMMHCIOBOIO
MNanatow BignoeigHoi HpaiHW, ge ctanuca dope-

MaMOpHi 0BCTaBUHM,

11.2. The following conditions shall be regarded
by the Parties as Force-Major: the military
actions, the natural cataclysms, embargo,

governmental intrusion, etc.

11.3. The duration term of the force-major
conditions is to be confirmed by the Chamber of
Commerce and Industry of the country that is

under the force-major conditions.

12. IHWwi ymoew.

12. Other conditions.

12.1. Npw TnymadeHHi gidcHoro KoOHTpaKTy, MaTh
cuny ymoeM |[HKoTepmc - 2020, AKwo CTOpoHM He
npuidayTs Ao yroaM npu
3060B'A3aHE 33 KOHTpaKkTOM.

IHLWOI BUKOHAHHA

12.2. MoaHa is cTopiH HE Mae NpaBa NepeaasaTH
npaea no gilcHomy KoHTpakTty TpeTim ocobam Bes
NMCBEMOBOI Ha Te 3rogM iHWoi CToOpoHK.

12.3. Bei oTpumani dakcuminsHi Konil AoKkymMmeHTiB,
3 TAaKOM AONOBHEHHA A0 AiicHoro KoHTpakTty |
A0AaTHK A0 HEOTD, € MOro HEBiA EMHOK YaCTHUHOID |
MBIOTE KPUAMYHY CHAY 40 MOMEHTY OAEpMaHHA X

OpUriHany.

12.4. Bci neperosopu, AOMOBAEHOCTI | NUCLMOBI
Yroau, Wwo HayTe Bcynepeys giMcHomy KoHTpaKkTy |

spobneHi Ao Woro NigNMcadHA, BTpaYvalnTb
IOPHAKWYHY  €HAY 3 MOMEHTY  MignucaHHa
KoHTpaKTy.

12.1. When interpreting the conditions of this
Contract, the conditions of Incoterms-2020 shall
be regarded as valid, unless the Parties come to a
different agreerment while performing their
obligations under the Present Contract.

12.2. None of the Parties his entitled to depute
their right under the Contract to the third party
without the written consent of the other Party for
such right delegation.

12.3. All received copies of documents by e-mail
or fax and additions to the Present Contract are
considered to be the integral part of this Contract
and are considered to be executed and valid until
the receipt of their originals.

12.4. All the agreements, both oral and written
that do not fall within the conditions of the
present Contract and made before it is signed,
lose their juridical power starting from the
moment of signing the present Contract.
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12.5. CTOpOHKW MakwTe MNPUHHATMA 3axoAu WOA0
obmerweHHa goctyny Ao iHdopmadii, wo
CTOCYETBCA YMOB AiAcHOro KOHTPaKTY BiAHOCHO
Tpertix ocib.

12.6. CTOpOHMK 3000B8'A3YI0TECA 3aBHAcCHO
NOBIAOMWTH O4Ha OAHY NPO 3MIHY HPUAMYHOI,
NOWTOBOI aapeck, BaHKIBCEKMX i IHWKMX PEKBI3MTIB,
U0 MaKTe 3HAYEHHA ANA BMKOHAHHA KOHTpaKTy
HANEMHMM HHUHOM.

12.7. Ueld HKoHTpakT cKnageHWd B  ABOX
APUMIPHKMKAX Ha YHPATHCBKIA | aHrnilcoriA MmoBax,
no oAHoMY MPUMIpHWKY AnA KoMHOT CTopoHMm,
obuaBa NpUMIpHUKA MaKTh 0OAHAKOBY KPUAMYHY
cuny. ¥ pasi HeelgnoeigHoOCTI MiM yKpaiHCBKMM Ta
aHraiceHMia

aHrniicekunm  TexcTamm  KoHTpakTy,

BApIiaHT TEKCTY MAE NeplUOYeproBe sHa4YeHHA.

12.8. Axwo
KOHTpaKkTy cTaHe
NPOTURIYYAMK i3 OHOBAEHWMM 33aKOHOOABCTBOM,
BOHO He noBWHHe BpaTtuca Ao yearv i nignarae

Byab-AKe nonoMeHHa gilcHoro

HeailcHKum, vy  3B'ASKY 3

3MiHI Takmm 4YmHom, wob 3pobuTk Horo, no
MOMAMBOCTI, 3naTHUM 3Bepertu cyTe KOHTpaKkTy.
Mpr ubomMy IHWI NoONOMEeHHA AiMcHOoro KoHTpakTy

3anMuwalTeca Bes amin.

12.5. The Parties shall take measures to restrict
access to the information regarding the terms of
the Contract by third parties.

12.6. The Parties are obliged to inform each other
about any changes in jurisdictional, post address,
banking and other details, that are important for
performing their obligations under the present
Contract in a proper way.

12.7. The Present Contract is drawn in the English
and Ukrainian languages, 1 (one) original copy for
each Party, both texts being of identical legal
force. In the case of any discrepancy between the
Ukrainian and the English texts of the present
Contract, the English text shall prevail.

12.8. Should any provision of this Contract
become invalid due to the contradictions with the
new legislation, it is not to be taken into account
and shall be subject to the amendment in such a
way that it would be possible to retain the
essence of the Contract. Other provisions of the
Contract remain unchanged.

13. Agpecu Ta BaHHiBCbHi perBisnTK CropiH.

13. Addresses and Banking details of the Parties:

nougnegb:

Hazsa komnawii: TOB «..»

Anpeca: ..
IMH ...

KRN0 ..

/. ..

BaHHKiBCLKI pekBiznTI:

The Buyer:

MName of the Company: “...." LLC
Address: ..
IMM ...

RMNMNBO ...

Telefax: ...

Banking details: f
g he
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Halimenypanna danky : ...
Apnpeca banky: ...

IBAN: ...

SWIFT: ...

Name of bank : ...
Address ...

IBAN @ ...
SWIFT: ...

nEUEﬂBEHb:
Haipa Komnauii: .. ..
Ten/dake: ...
BaHkiBceKi pexkBiznTH:
Halimenypauna danxy : ...
Anpeca Banky: ...
IBAN: ...
SWIFT: ...

The Seller:
Name of the Company: ....
Address:
Tel/Fax ...
Banking details:
Name of bank : ...
Address ...

IBAN : ...
SWIFT: ...

Nokyneus/Buyer

Npoaaeeys/Seller
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